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CASE 11288:
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(c)
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(Continued from June 1, 1995, Examiner Hearing.)

Application of Dalen Resources Oil & Gas Company for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to drill a well 760 feet from the South line and 330 feet from the East line (Unit P) of Section
2, Township 25 South, Range 26 East, and utilize said well to dispose of produced salt water into the Bell Canyon member of the
Delaware formation through the perforated interval from approximately 2,304 feet to 2,428 feet. This unit is approximately 6.5
miles east of Whites City, New Mexico.

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the above
styled-cause, seeks an order pooling all mineral interests from the surface to the base of the Canyon formation underlying the SE/4
of Section 16, Township 19 South, Range 25 East, forming a standard 160-acre spacing and proration unit for any and all
formations and/or pools developed on 160-acre spacing within said vertical extent which presently includes but is not necessarily
limited to the North Dagger Draw-Upper Pennsylvanian Pool. Said unit is to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and a charge for
risk involved in drilling said well. Said unit is located approximately 7 miles northwest of Lakewood, New Mexico.

Application of Nearburg Exploration Company for compuisory pooling, Eddy County, New Mexico. Applicant, in the above
styled-cause, seeks an order pooling all mineral interests from the surface to the base of the Canyon formation underlying the SE/4
of Section 16, Township 19 South, Range 25 East, forming a standard 160-acre spacing and proration unit for any and all
formations and/or pools developed on 160 acre spacing within said vertical extent which presently includes but is not necessarily
limited to the North Dagger Draw-Upper Pennsylvanian Pool. Said unit is to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of Nearburg Producing Company as the operator of the
well and a charge for risk involved in drilling said well. Said unit is located approximately 7 miles northwest of Lakewood, New
Mexico.

In the matter of the hearing called by the Oil Conservation Division upon its own motion for an order creating and extending certain
pools in Rio Arriba, Sandoval, and San Juan Counties, New Mexico:
CREATE a new pool in Rio Arriba County, New Mexico, classified as a gas pool for Gallup production and designated as
the Ensenada-Gallup Pool. The discovery well is the Meridian Oil Inc. Klein Well No. 28E located in Unit C of Section 33,
Township 26 North, Range 6 West, NMPM. Said pool would comprise:
Section 33: NW/4
CREATE a new pool in Rio Arriba County, New Mexico, classified as an oil pool fro Graneros production, and designated

as the Lybrook-Graneros Qil Pool. The discovery well is the BCO, Inc. State H Well No. 4 located in Unit D of Section 2,
Township 23 North, Range 7 West, NMPM. Said pool would comprise:

TOWNSHIP 23 NORTH. RANGE 7 WEST, NMPM
Section2: NW/4 NW/4

EXTEND the West Kutz-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM
Section 17: Ef2

EXTEND the Largo-Gallup Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 3: N/2

Section 34: S§/2
EXTEND the West Lindrith-Gallup-Dakota Oil Pool in Rio Arriba and Sandoval Counties, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM
Section 17: NE/4



