
SUMMARY OF NMOGA DOWNHOLE COMMINGLING QUESTIONNAIRE 
BASED UPON 25 TOTAL RESPONSES 

O i l A l l o w a b l e s : 

C u r r e n t l y , DHC o i l r a t e s are l i m i t e d t o t h e t o t a l combined d a i l y r a t e of 
20 BOPD t o 5,000 f e e t and th e n i n c r e a s e d by 10 b b l s per thousand f e e t : 

4 % ( ) M a i n t a i n c u r r e n t r u l e , o r 
23 % ( ) Support t r i p l e t h e c u r r e n t r a t e s , o r 
65 % ( ) Support r a t e equal t o t h e t o p a l l o w a b l e f o r t h e 

s h a l l o w e s t p o o l commingled, o r 
8% ( ) Other 

Economics: 

C u r r e n t l y , DHC r e q u i r e s evidence t h a t a t l e a s t on zone i s "uneconomic": 

0 % ( ) M a i n t a i n c u r r e n t r u l e , o r 
( ) Support s u b s t i t u t i n g " m a r g i n a l " f o r 

"uneconomic", or 
{ ) Support d e l e t i n g "economic" r e q u i r e m e n t i n i t s 

e n t i r e t y , o r 
( ) Other 

15 "6 

85 0. 

0 o. 

Water L i m i t : 

C u r r e n t l y , DHC l i m i t s water p r o d u c t i o n t o t w i c e t h e a p p l i c a b l e combined 
o i l r a t e : 

4 % { ) M a i n t a i n c u r r e n t r u l e , o r 
( ) Support d e l e t i n g t h e c u r r e n t r u l e i n i t s 

e n t i r e t y , o r 
( ) Support r a t e equal t o t w i c e t h e t o p a l l o w a b l e 

f o r t h e s h a l l o w e s t p o o l commingled, or 
{ ) Other 

68 % 

20 

8 % 

4. 50 % Pressure D i f f e r e n t i a l ("Cross F l o w " ) : 

C u r r e n t l y , DHC o f gas po o l s l i m i t s t he p r e s s u r e d i f f e r e n t i a l t o not more 
th a n t w i c e t h e p r e s s u r e o f the lower p r e s s u r e d zone: 

36 % ( ) M a i n t a i n c u r r e n t r u l e , o r 
2 0 % { ) Support d e l e t i o n o f c u r r e n t r u l e , o r 
44 % ( ) Support r e l a x i n g r u l e t o a l l o w c r e s s - f l o w 

p r o v i d e d a l l o c a t i o n f o r m u l a i s r e l i a b l e , 
f l u i d s c o m p a t i b l e , nor f o r m a t i o n damage and 
cross - f l o w e d p r o d u c t i o n i s u l t i m a t e l y r e c o v e r e d , 
or 

0 % ( ) Other 

5. N o t i c e t o O f f s e t t i n g P a r t i e s : 

C u r r e n t l y , Rule 303 p r o v i d e s t h a t a p p l i c a n t s f o r A d m i n i s t r a t i v e DHC 
s h a l l n o t i f y a l l o f f s e t t i n g o p e r a t o r s o f u n i t s around t h e e n t i r e s p a c i n g u n i t 
c o n t a i n i n g t h e proposed DHC. NMOGA seeks t o have n o t i c e l i m i t e d t o t h e 
w o r k i n g , r o y a l t y and ORR i n t e r e s t owners i n t h e DHC spacing u n i t : 

35 % Support 65 % Oppose ( ) NMOGA's p r o p o s a l t c e l i m i n a t e n o t i c e 
t o o f f s e t o p e r a t o r s , or 

88 % Support 12 % Oppose ' j M a i n t a i n c u r r e n t r u l e , o r 

2-Responses ( ) Other 
(See n e x t page! 



Enron requested notice be provided to o f f s e t operators i n the San Juan Basin, 
but opposed notice i n Southeast New Mexico. 

Fasken O i l & Ranch requested t h a t notice be given t o operators cf producing 
o f f s e t u n i t s only. 

Oxy USA stated t h a t i n the case of d i f f e r e n t ownership, applicant should be 
required to submit evidence of agreement among a f f e c t e d working i n t e r e s t 
owners. 
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HAND DELIVERED 

Mr. David R. Catanach 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Re: NMOCD Case 11353 

Dear David: 

Enclosed is a copy of the NMOGA Questionnaire which was sent out 
of January 8, 1996 and copies of the 25 replies we have received as of this 
morning. I will compile these and Ruth Andrews of NMOGA will submit 
them to the OCC at Thursday's hearings. 

With the exception of (a) the notice issue; (b) uninformed individuals 
calling to see how the rule "works"; and (b) comments I have received 
either by phone or in writing favor relaxing the rules even farther than 
proposed in the Division draft; I am not aware of any opposition to the 
Division's Draft Rules. 

Please call me if you would like to discuss this before the Thursday 
hearing. I plan to be there along with Scott Davis and Alan Alexander of 
Meridian in the event we are called upon to respond to industry questions. 
My favorite comment received thus far is " I want to be able to DHC 
without having to spend the money to take bottomhole pressures and 
establishing rates on individual zones" 

Downhole Commingling Rules 

W. Thomas Kellahin 



New Mexico Oil & Gas Association 

P.O. Box 1864 
Santa Fe, NM 87501-1864 

500 Don Gaspar 
Santa Fe, NM 87501 

Phone 505-982-2568 
Fax 505-986-1094 

January 8, 1996 

TO: NMOGA's Regulatory Practices Committee 
From: W. Thomas Kellahin, Chairman 

Subject: Downhole Commingling ("DHC") (Rule 303) 

Action: PLEASE COMPLETE AND FAX THE ATTACHED QUESTIONNAIRE TO NMOGA 

The purpose of this questionnaire is to solicit your opinions on Rule 303 and about NMOGA's Subcommittee 
proposals to the New Mexico Oil Conservation Commission ("OCC") 

PURPOSE 
On January 18, 1996, NMOGA's Rule 303 Subcommittee will present suggested changes 

to NMOCD Rule 303 to the New Mexico Oil Conservation Commission ("OCC") in Case No. 
11353. The OCC will then continue this case until February 15, 1996 to provide time for 
additional comments. The purpose of this Questionnaire is to advise you of the proposed changes 
and to obtain your comments by February 10th so they can be tabulated and presented to the 
OCC 

Unless you specifically indicate that you desire your response to remain confidential, the 
actual responses will be made public to the Commission. 

BACKGROUND 
On February 6, 1995. the OCC held a public hearing to receive comments from industry. 

This case is a response by the Commission to industry's request to avoid unnecessary 
Examiner's hearings for cases seeking downhole commingling. 

On August 3, 1995, the Commission held its first hearing on this subject at which 
NMOGA's Rule 303 Subcommittee (Alan Alexander & Scott Daves of Meridian, Jerry Hoover 
of Conoco and Bill Hawkins and Pam Staley of Amoco) appeared and petitioned the Commission 
to "relax" the rules by which administrative applications for DHC were governed. 

In response to our request, on September 28, 1995, the OCC granted the industry's 
request to allow for administrative DHC applications even if ownership in the spacing units were 
different. 

Now NMOGA is seeking additional changes: (I) Relax or delete the current rule in which 
at least one zone must be uneconomic; increase the oil limit for DHC; increase the water limit 
for DHC; eliminate the 50% pressure differential: delete notice to offset operators; and adopt 
a standardized DHC application form. 

ACTION: By February 10, 1996, Please complete and fax the enclosed questionnaire back 
to NMOGA. 



RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing) 

To: Regulatory Practices Committee 
Fax to: (505) 986-1094 (deadline: January 10, 1996) 

1. oil allowables: 
Currently, DHC oil rates are limited to the total combined daily rate of 20 BOPD to 5000 feet and then 

increased by 10 bbls per thousand feet: 
( ) Maintain current rule or 
( ) Support triple the current rates or 
( ) Support rate equal to the top allowable for the shallowest pool commingled; or 
( ) OTHER: 

2. economics: 
Currently, DHC requires evidence that at least one zone is "uneconomic" 

( ) Maintain current rule or 
( ) Support substituting "marginal" for "uneconomic" or 
( ) Support deleting "economic" requirement in its entirely; or 
( ) OTHER: ~_ 

3. water limit: 
Currently, DHC limits water production to twice the applicable combined oil rate: 

( ) Maintain current rule or 
( ) Support deleting the current rule in its entirety or 
( ) Support rate equal to twice the top allowable for the shallowest pool commingled; or 
( ) OTHER: 

4. 50% pressure differential ("cross-flow"): 
Currently, DHC of gas pools limits the pressure differential to not more than twice the pressure of the 

lower pressured zone: 
( ) Maintain current rule or 
( ) Support deletion of current rule or 
( ) Support relaxing rule to allow cross-flow provided allocation formula is reliable, fluids compatible, 

nor formation damage and cross-flowed production is ultimately recovered; or 
( ) OTHER: " 

5. Notice to Offsetting parties: 
Currently, Rule 303 provides that applicants for Administrative DHC shall notify all offsetting operators 

of units around the entire spacing unit containing the proposed DHC. NMOGA seeks to have notice limited to the 
working, royalty and ORR interest owners in the DHC spacing unit. 

( ) Support ( ) Oppose: NMOGA's proposal to eliminate notice to offset operators. 
( ) Support ( ) Oppose: Maintain current rule 
( ) OTHER notice rule changes: (describe) 

COMPANY NAME: 

address: 

signature: 

print name 
phone number 
fax number 
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To: RoMr; T. KBTOIB̂  from Ruth Andrtw i-i/-ao mto* u. t ui t 

RESPONSE TO NMOCA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18. 1996 Hearing) 

To: Regulatory Practices Committee 
Fa, to: (505 ) 986-1094 (deadline; January 10, 1996) 

' ^cl^rtJy. DHC oil me* are linited k> tfcs tool corabijwJ «Wly rate of 20 BOPD to 5000 twt and thea 
munvked by 10 hhta per rhuuaaad feel' 
| ) Mainuin curreal ral« or 
{uf Support triple <l* current rites or 
( ) Support rtte equal Hi Uts tup alfowahifl hx uw *halk»w<«t pu>i uumffltasl̂ i ur 
( ) OTHfcK: 

2. ixonamks: 
Currently. DHC require.* cvideaM thai at leaal une 20a* 1* "umxonunuc" 

( ) Mmnlmn cuncol rule or 
( ) Sunpnrt ajtanurtlng "marginal" lor "uneconomic* or 
fuf" Support deleting "ecamolttie* requirement ta its entirely; or 
( ) OTHER: 

3. water "knit: 
- Currently. DHC limit* water proOBCtinn tu twkc lie applicable tumbiaed oil rale. 

{tl Maintain «irr«tf rule or 
( ) Support deleting the current rtilu ra itt entirety or 
( Support rate rtqumJ to rwfce the tn» allowable for tha xhilUn*e*i pooi comminuted; or 
( ) OTHRR:_ 
4. 50 * pmmrc rfitTrrmtial {"CTHW-IIUW"}: 

Currently, DHC of jU pool* limita uw pressure diiTcreeUal to not mure than twice (he pressure irf the 
Inwar prewired zone 
( ) Maintain current ruta or 

Support ddetiim of curraw nil* ur 
( ) Support relaxing ruletu allow crow-flow provided allocation formula i* reliable, fluids eornpalihle, 

nor formation itnmgc. and cm*-.-flowed production is ultimately recovered: or 
( ) OTHER! 

5. Notice to OtMtwm jmrtien; 
Currently. Rule 303 provide* that applicant* for Adaiinjitrative DHC sfcaJI notify all offsetting opuraiui* 

ofurdia around the ent.™ «r«:uuj ant containing tk; proposed DHC. NMOCA ***** lo have notice lunlied tn the 
•orktng, royally and ORR interest owners in Ihe DHC itpaunj; unit. 

ll/fSupriorl < > Opvo»: NMOGA's prapnsaj Ul dmtirteta m*tuu to off«i operators. 
( ) Support ( I Oppoms Maintain current rule 
( ) OTHER notic* rule dun^er. (rJwcrfM 

COMPANY NAME: 

address: 342 6 £\ foTH^T 

signature: 

priot name 
phono number - «7'Z^'7 

t u -aunher W ~ / 



9 — 9 6 F R I 1 4 : <» 2 N M O G A — S A N T A F 

RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rute 303 Changes (January IS. 1996 Hearing) 

Ty; Rcjwlatcry Praciiccs CornmilU* 

Fa* WJ (505) (deadline: January 10. J9%) 

jj, «y allowable*: 
Currently'.' DHC oil rates ire luruftsi lo ihu uiui irompiwu daily >«i4 of 20 ROfO u> iOOO >sst srs! (h-.'n 

in-ruiwl by IC hWn per thousand feet; 
( ) Mainutn curreol rule oc 
{ ) Support triple ihe current rates or 
j>0 Support rtte ecnul to the top 4iowahfc tor the tlialkwctf pool wnimmgW; or 
( ) OTHEK: 

2. mmomrcs: 
Currently, DHC rwpw«< evident* tlvit at k»M or* zone i» ^wwnortuv" 

I I Maintain curreat Me or 
(jrj Support sunslitutiitg 'fluffin*!' for ̂ economic* «.r 
( J Support deK'tinjr 'tcoaink" requirement io its entirely; i»r 
( ) OTHER: 

3. water limit; 
Currently, DHC limii* water prcOncuon to tŵ v UV applicable wrnhiflcd oil rate: 

( ) Maintain iwrrvat rule or 
t ) Support deleting uV current mk ui it* caurety ur 
fpf Support rat» euukl to rwie* tb* top aJWable for tr* xh*Ui>w«f pool iwrnninyied: or 
( ) OTHRRt 

4. 5056 pmMre dirTcrcnrW {"cr«>sv(W)s 
Currently, DHC of gas pool* Jiniiu> the prtr-̂ sc tbftertnti*l to not reore than twke it* pressure of the 

tower pr**surwj zoo?, 
( ) Maintain iumnt rule or 
( ) Support deletion of current role or 
fyt Support rck*ing ruk uuu\>v/crow-fliiw pryvjjed allocation tumula it reliable. fluiJ* compatible. 

nor trKtmrkm ftrnag* and «rt«s-rtov»«J produaion i* uWruiely waivered; er 
< ) OTHER J 

5. Nolie* to Offset 0n« purtiw; 
Current/}. Rul« 303 provides thai applicaiXN fur Administrative DHC M \ nntrfy aii offsetting i>puratvrx 

ofunib around the entire spring unit CMtuinhg tlx; propovxl DHC. NMOCA seeks, u: hav* ruxice (untied to the 
working, royalty and ORR interest «rwoen In ihe DHC «pw.m^ nnit. 

Ml Support < J Ofpvx: NMOGA'* proposal to eliinmete nutteu to otfcet opera*//*, 
t ) Support ( } Oppvje: Maintain current rule 
( ) OtHtK notice rule dtanxe*: ttkwrihc) 

COMPANr NAME: 

address: f° O. /3 o X £5 

r<?~ <£ . ^ c r C s C ^ c S l 

rthotte number t f g ? cf 
pnnt n»it>e 
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RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 C!tfU1£es (January IS. 1996 Hearing) 

T ° i Regulatory Practices Committee 
F a * «« (505) 986-1094 (deadline: January ;o, 19%) 

I. Oil »»rrwaMf»: 

Om-eady, DHC oil rates are limited to ihs Urfal soiuhiraxl dally rare of 20 BOPO to 5000 feet «e<J thia 
irtirvesied by 10 M>tx per thousand feet 
( ) Maintain current rub or 

Support triple the current rate* or 
Support tata equal to uV; tup aUowaNo tor uSu shallowe.tr pool comotiuatod: or 

( 1 OTHERr _ 1 ^ ' 

2. Cvonomic<i 
Currently. PKC requires uviJenee tlvtt ut luaul oiu roue ta 'uraxerumie' 

! > Malnmln ounrcci rule or 
< > Support Mifcatifuiiae- "nurtfrwl" lor 'uneconomic' ar 
W Support deleting "ewanatolc' requirement lo :u entirely; cir 
( ) OTMER:_ 

3. water Km*: 
Currently, DHC limit* w«tcr production to twice the applicable uurahioad oil nit<: 

( ) Maintain ivrreM rule or 
Support deletiA*- tie current rule In i» eaurcly ur 

( ) Support rate equal (0 rwlc* the top allowable for the *h»lkr*est pool comminuted; or 
( ) OTHERJ 

4. SOS; pntsnire uVIertntial ("troxs-fiOTr"): 
Currently, DHC of gu pool* limits ibe p.ersw* daffefuncHj tc not mor* rbao twice iho pressure of On 

trrwtr protjnjrod w w 
^ > Maintain current rule or 
( ) Support deletion of current rule <ir 
( ) Support relaxing rule to allow crow-flow pruvtded allocation liormuta ir t'eluhla, fluids compatible, 

nor formation dare*y»ttiid ertiM-rlrmud production in ultimately recovered; er 
( 5 OTHER i 

5. NotJcO to Ofouettrrur parties: 
CurrortUy, Me 303 provide* that applicant* fur Ataiaiiiratlve DHC shail notify at) jffccttUlji: operator* 

of unitt arouod die entire spat in j| unit containing ihu proposed DHC. NM00A waalw to hr̂ e notice limited to the 
working. ruynUj and ORE, latere*! owners in Ihe DHC ^jilng salt, 

( J Support ©4 Oppoao; NMOGA'* proposal to eliminate notiuo to offwt i>per»iori, 
'^Support ( ) Oppo«w: Maiufain current rule 
( ) OTHKK Notice rule duuqraa: (describe) 

COMPANY NAME: 

address; 

signature; 

p/tor n*rne 
phona ruiBAbei 
fax aumher 
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RESPONSE TO NMOCA QW5TI0<\NAIRE 
NMOCTV prr̂ nsad Rule 303 Gtargo CJwurry 18, 1996 Hearî ) 

To: Regulatory Praclkcs Court miUee 
F»» ur ( W ) 9W-I094 (dcalliafc I ^ W 10, 1996) 

COTTCMJJ. DHC nil n** ar* SnaM in fte itfal corohu»4 dirty r.»«t 20 IOPO te 5000 fact >«f !b*e 
in.mu*d by 10 MeVpw (fatmuni feet: 
( ) Madtie'&curreei roi« Or 
f>4 faffur. tT\lc tht cur/eer ones nr • 
< ) Sopport nuc ocfvnl hi *» top a9ow»H« tor uW sfwdiowcU I «i«MMiJt|M; or 
( ) OTHSkV 

Curta&j. DHC mfun^ tvieVrwc fat nt V&4 crts zww K "u«ax»Htts* 
I I M*i«u«j vurrcal rule er 
[ ) Surjprwt MtniiftKing 'nrnnpmT f<n 'uBOCenrntiie* ne 
£4 Support Mt*t*f 'euttoaee' iw|ujfwi»*nt iu IR entirely; «r 
< I OTHW: 

3. VMCw an*; 
tWeedy, 0«C (iiWu w4m frwkwfcwi to twice tWs tfn'.lcaHe cuetuMd oil n k 

( > Mnjeuiu «urw« <»<* «r 
Sappert Adccier; die entreat rule t» its Mir*iy er / 

( ) Support rata i*iad k> hvjre ifet tup »I»J**IUO for the ktotoVrXft pogl omniojlod; or 
( f OTMert: 

4. pruMrv tCfft/Mt*! CaastJuw1}: 
dmndy, DHC of |M pnr* Hrato (be preswr* dffcrot**) to ml more dM fMc* tr* prersure nf the 

irmmr juarnirrvl trmr' 
{ i Muietrteaaeotreieor 
< ) Support Jeietuo of WJ.T»< ni* tr 
X 3«frpartBEUxr(f rBKokulVrwerOwflr̂ i provided lilx**** krjwilai*rol«ir>U, fldOt cocnr*6M(f, -' 

Mr (inmltun dunw Mai crrttt-flowud oruduttiflfl ie ultwwtijf nxnvirni; or 
f ) OTHER* . 

5. Vofir* (a OffccrUr* part**: 
Cua-norij, Rofc> Xtf provieVa fcit *rf*e»*-H *" ̂ demhtraiix QUC Unit notirj all vf&Mrû  oruratert 

ol writ trouad U>6 «wk» ifmeuip imjt eoitfaJrijrjtf tic propped THIC NMOCA Notts m |iftv< notes I n-red to &c 
fruikrag, «uy«Ily au) OKR !«»T«* nwacn In rhu DHC *a-Mng wit. 

( ; Jcprrnt >S QppesK NMO<3A> prnpm»l <o <*wu*e to offset op*rtkjo, y 

64 Sepeoit ; ) Of̂ mc: UttaUin eurrrra rate 
( ) CrtMElt n*tic» f*l» tJawtwi «eezr*«) 

COMfANV NAMSi 

" "p^Y^ t vyVo* / . MW, %7MOt 

<igaatvro: I / O 
prtal ruw 

TCTPL P.ei 
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R£SPON$F TO NMOGA QUESTIONNAIRE 
NMOCD propo$« Rule 30j Cianjes (January 18. 199* Hearing) 

To: ftc2,ul.vorv Practices Corr.rr.it i*4 
p w , 0 : {<o5, vjjrT-lO?- (deadline: January 10. I9S6J 

^ ^ c l S X OHC ml nt ie are :i»TUtcU lu <h« -..rnrf v*mb,«U daily r,<« * f » BOPU to JOOO feet und Itwn 
irvn>wd by 10 **** f>^ rr*nuwrnJ ' « « 
! I Maintain >.urrefll n i l* i l * 
J I 5ur«r*ir\ ir<p7« fh* current rite* t>r 
I I Support «c« ^ u i J lo <fw lug xUn<*eN« n>f '4w <h*tL»«*.u p*" 1 «-«(uo»mal«4: •.«• 
(Kl < » u r a - { ^ Cnva r L a t t e r ^ 

1. cet»numi«M 
Cunrmty. DHC r«Mu(rv> uvidrwa Thai J ' :«C^ l f e« •» 'erhxurwriuc 

I J MiiflfUin current ru/« 9r 
1 i 5gpr*>rt »uh>iiuuu!j 'rour^iTBil* :i>r •jnecMmim..' ur 
0C) Support J«lvt;ry *ewlfc'rrev" r#uuiri:.7i*jr ia .K •niirwly: «ir 
( ) OTHER.-

vnutt l imit: 
furrtd ' . ly. DHC w ^ r r ;<(vu;;.. 'h» ai>t'l"»»hl« n'mKiwd ,n( mi . : 

( ) MwriU«'fi currvnl r«l« or 
(X> Sopfxiri dUettey ihe Jiirr'tm .'Ui*' in «SU!"BIS ur 
( I Support «jwnl-lt> ."wiee '.he aip ''.r l.H -hi.IU.wcJl pool vnmrtinjjteJ: or 

( I OTHF.R: 

•4. 5 0 % pn- i -n i rv d i f fe rent ia l ; " c r n » . r j w w " . : 
Currently, fJHC v l i & Imni* :fcs j 'r=«u;» wikrt ini . . ! te «« mer* (t)»i twice IIN: prss.<ure <>' <n«i 

lixwor pf«;»>ur«d w*"^ 
( ) MuirMMin current rule er 
( I 5upf* , ' t uoMion uf .errant nd« ' f 
(X) Supper* reux ina r\t l<ii i»tluwere««-rt<i\v p r t f v« ic j i t kwasnn f<>r*r«MH i* raliahlc. flni^jompandie, 

nor Phmwfion tfarr*^ +ivi cwwiluw.- i l prwJui:;"r>« in ultimately rec<iv«rtf<J; ur 

i ) OTHER i , 

f Notice to OlTxtSlinis jar t tev 
Currentl''. Kul« JOJ i>r«.i>"Jc* : f u i ^nlivanc.- f i / - Administrate* DHC wiall itotity tit utfteRliit; ^rvntur* 

of v " i * arouxKl t iWtmir, -.p^m* «™' J*f>*«r»'.nS »w f f i < W 3H <-"' NMOGA < « ^ " < h » v < « « » urniied t.. ;>* 
vw'rKi»U, m«»lly und ORR :rll«r*>i .i^ne^r m ice DHC jOi.irm »nit. 

i ) $upfv»ri (Xl Oppotte: N M C C ' \ ' - i'"p«i»«l e'irr.;ta«* fl»/rteu m olfsei .n^rutur*. 
( J i Support I i OprxiMj: MniiiUi.i cu/r»m rwtc 
t ) OTHfcK nultec rule crul̂ ê Ĝ •. ;doci>>c: 

COMPANY NAME. Tates ggtraleua Corporation 

A t t a l a , fflt 88210̂  

•iljfiwtur*: 

pant ume Pinson Mcr/?horcer 
pi,..r< , iu«rer ,^Qg-7AR-4T . 
lax auw^r ^QS-768^4SS5 
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RESPONSE TO NMOCA QUESTIONNAIRE 
NMOCD proposed Rufc 303 Ganges (January 18. 1996 Hearing) 

To: Regulatory Practices CorraniKce 
Fax to: (SB) 9W-1094 (deadline: January 10. 1996) 

1. cH a«lo~aii)«: 
Cerreotly. OHC eel rate* are tiraittd to the Mai coraiined daily rate of 20 80PD to JO00 feet tad ibea 

inetvauee' by 10 \M* per thai**! feec 
{ ) Maintain current rote <yr 
( J Support Iriple U, current rates nt 

<J0t Support rata io the fcp iflowehle for jhaUovAss! ntxtf WNceaiagled; or 

2. economic-*: 
Curreatiy. DKC reuuttw evideeee tlut at faui uae uue is "urrauoursk' 

( ) Maintain cunt a! rule or 
( > Support nfaelitutiog 'rrnujrieal* for "«M»iwrnie" nr 1 
^rj Support deleting 'woaoroje* reuurrcment ia itv vtuirety; ur 
{ > OTHER:. . 

3. Wirtcr IknaU 
Currently. DHC limits water production t» twkc tie applteahle tomWaed tjil rate: 
Maintain current rnte or 
Support deletion tie currant rsle in is :au'rety ur 

( ) Snppojt ret« eirual 10 twice UK tap alluwubU for the irtallowea pout cnmrniiujlcd; or 
( ) OTHEfc: 

4, 5*% pmeearc tSttttnibi raws-flw*): 
Currently, OHC Of gat prartt lirrufci the pressure difkrerifiai le not more jban twice 6c pressure «f the 

lower pressured E°SB' 
< i Mairuam current rule or 
( 1 Support irletioft a( current rule nc 
^ Supportteiaxtag rulelu»Irawcrowfl<iwprovirte«;iU<><;»Ur.ii liinnuta j« reliable. fliriUseomruUible. 

/ uor formation Caimje and crww-flowvd pruduttirm IK ultimately recovered; ar 
( ) OTHER: 

5. Notice to Ofbetttnn parties: 
Currently. Ruai 303 provide* that aprJ'*»M» for AdirinirijaUve DHC shsll notify all offsetting «per«Urt 

(ifunib arouad UM entire .-(peeing unit cortiiriraj (iu proposed DHC. NMOGA to have notKo limited tn the 
»*>rfcu>|j. royalty and ORR. interest «iwneis in Ibe DHC sjwiinj amt. 

^<J Sepport ( } Oppose: NMOGA'* proposal lu eliminote actios io ofl«t oner*1"™' 
( ) Sepport ^"Opptwe: Maintain currerd rule 
( ) OTHER notice rak dungo: (Ascribe) 

COMPANY NAME: 

«Ure«: A O - _ , , _ , 

aî tudura: 

print turn* ^ ^ ) f / u \ * ' ^ a m rn s \ 
ptetwaurafcei ^ r ^ - T ^ ? 
tax rtw>r»r S"W*7X<H 
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RESFONSK TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Charges (January 18, 1996 Hearing) 

To: 
Fax to: 

Regulatory Practices Comrriliee 
(505) 9W-1094 (deadline: January 10, 1996) 

1. uU allowables: 
Currently. DHC oil rale* are limited lo ihi u**J combined daily rale of 20 BOP J to 5000 teat anl then 

trwrcuscd by 10 bbto per thnuwml feet: 
( ) Mairiflin cuueoi rule or 
( ) Suprum triple \it sttrrem TWUN or 
P< Support raie equal Ic, lk lup allowabli ft* the sMbw£« ptail am>au.)g!e<J; or 
( } QTHtK: 

2. economics 
Currently. DHC ruijurtw uvidsnct ilva at )ml ooe a«l» I* "urwx'Mionuc' 

I I Maintain unreal rule ar 
p4 SirriprtTt Muhtilicullci 'nurjjihar fur 'uneconomic" iw 
{ J Support liuletirt; "economic1' rinjuiremertt in its entirety; itr 
( ) OTHER: 

3. WfttW limit: 
Currently, PHC limiu w<tlw production to twlw; lh* applicable uoinhiriid t>|I rate: 

( I Maintain wretii rule ar 
( ) Support tluktiagf the current rule tn it* tatirely ur 
^ Support mte equaj to wice tin top allowabl* for the nhalliiwest pool ctimraingled; or 
( ) OTHIiR:_ 

4. 50% prusnirt differ***!*! ("cross-flow''): 
Currently, DHC of $ls ptxilx lirnibt the pressure differential lo not mor* tbarj twice tr.e pressure <»f the 

lower preiMirud zone! 
Malnwn wrtul ml* or 

( ) Support deletii>o of current rule <* 
( ) Support wlixirm rul« tottilow ew$R-flt>w provided allocation lonmuia i« reliaMtf, flutus compatible, 

iWf fflrrruhtrtJ lirnnajfe nr«4 tKKS-flctwcd priXlUftion Is ultimately resovurcd; Or 
( ) OTHEttt VlrdZ nwiwrfftlrt -fluid. <»r)y<rKbi I iT»'ea • 

5. Notice to Offsetting partita 
Currendy. Rule 303 pruvido Ibsf applicants fur Administrative DHC *hal> notify aU offseti'.iu operator* 

of units around Ihe entire sjwcm̂  unit containing ihu proposed DHC, NMOGA s«*>is lo have notice limited to the 
working, royalty inc1 ORR luenwt owners Hi (hi DHC pacing wit. 

< ) Support (X.Oppose: NMOGA'H proposal to dirtliiiata mrticu to offal :>|**r«ors, 
04 Support < ) Oppotu; MftiflKuri Burrenl rule 
( } OTHER mitt'ct rule ch&agwi (dwertte) 

COMPANY NAME: Chevrw USA- xnc» 
T 
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RESPONSE TO NMOCA QUESTIONNAIRE 
NMOCD proposed Rule 303 Charges (Jtfimry IS, 1996 Hearing) 

Tot Regulatory Practices Comrriittee 
Fax K>: WSJ 536-1094 (deadline; January 10, 

1. afltrwakta: 
Cwendy. DHC i«U rales «re limited IP the total corafeujed daily rite of 20 BOPU to 5000 feet end thea 

rrfcraucd by 10 hbfc per tbnwtnd ftet 
( ) Meintaja, curraai rule or 
(-f) Support triple (Kc tunent rate* nf 
( ) Support rate equal tn Ihv. top aJJcwaMe tar the stuHauttxt pcari vornuaiugled; <a-
( ) OTHERr 

2. tXtfrramScc 
Currently, OHC requires cvl dear* that at lead one zotue in 'unecurwrnie' 

t ) Mairtdn current rule or 
( ) Support aMhriiinrtnfl 'ifargvnl" (yt 'uneconomic' uf 

) Support debiting 'ocoflorrdc" requirement La HH emirely; m 
( ) OTHER: 

3. water Knit; 
Currently. DHC limit* wutrt procuctaw fe> twice lie applicable uHnbiftsd oil rate: 

( ) Maintain current rule or 
fr) Support duletiĉ  lk* current rule in its cattr«»y ur 
( > Support rata equal to raise the lop allowable Cor the fallowed pool commingled; or 
( ) OTHMti 

4.50% oaffcrtiitiai ("aoa-flrjwO: 
Currerdy. OHC of pt pooh hmito the prewure dtfTererttuli to r*>t mon than twice tk pressure of the 

lower ptWMtrad woes 
( ) Maintain current rule Of 
( ) Support delation of current rule at 
fSl, Support retaajraj rule io allw cross-flow pmvided allocation formula 1« relitbto. ft** corr^Sle. 

1 MC fonmfiou damage and <ro«*-flou<ud prtxiuction ia vouaatety fecovertit!; or 
{ ) OTHER: 

5. Notice la Offiiettif* purlicfi 
Currently, Rub 303 provides tbt Ofpttcanlit for Adtrinistratlve DHC sJudl iwify all uftscttuig upenlurs 

of unib afOVttd tb» entire spacing Unit coatainng the proposed DHC NMOGA .seeks (o htwc notice limited *> the 
working, Ttjyahy and ORR ir*trw<i owners lo tre OHC xpw.inj mat. 

(ft Support < } Oppoaet NMOGA's proposal to eliminate miticu ti> offset operators. 
( ) Support < ) Oppem:: Mautfturt current rule 
( ) QTHBK r*t«* ml* chanjas; <tk*crilxj 

COMPANY NAME; 

addfUMt 

signature: 

prltf nan* 
phone number 
{ut awirter 

Z3/0 

<=>m 

TOTAL P. 02 
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RESPONSE TO NMOCA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18. 1996 Hearing} 

To: Regulatory Prutuca Commititt 

Fax to: (505) 986-1094 (dradtirie: January 10, 1996) 

I. v* eflrtwaJUej: 
Cimody. DHC <>U rale* are iiniM h>Ov WaJ CMMMI duly ran of 20 HOfU to 3000 *e«t tod ibea 
by lO bfeb pw femaend fee* 

f ) MeieUifl carreul rale of 
( I hpputt liipJc (wnnt rata or 
0$ Support ret* euual to the tup aHoweNe lor lb dad lowed pnel turo«ngW; or 
( ) <JTHCtt< 
1. evonornfc*-* 

Currently. DHC rruuMw widtma IHM * ieui ute ZOM I» "unuwunomic" 
I ) MatTtwa evwai rule or 
( ) Support MaWitotkraj 'mvpml' fur 'jaKorminic' itr 
(tj Support tkbtuif **eoapr>k' wtpu/vrteaJ lu it" entirely; or 
( i OTHER- , 

3. wmer Hmtt. 
CirreeUy. DHC NraiU weter arodoetirm *> rwfce UW applicable eomhissd <*il rite. 

( ) Maintain curre*! ruie or 
( ) Support dulrfJof UK eurrenl rule a ia toartfy er 
( j Support nl* equal M twice tW tup altuwaM* for tr« «iwiv>wett pool tiimrotefled'; or 
M QTHlli Be able to pump down well to minimise crossflow, fluids compatible, 

no formation damage. 
4. i%% presnrc dtfltnmtiiJ (Vwflw')i 

CerrwiK;, OHC Of gel pool* rlroite lk pre»ore thlVtrtieJ Ic not more ibes N4c< if* prune* <»f the 
Itwwar BfWuiurutJ suae; 
( ) Maintain eurraet rule or 
( ) Support iWetK« of cum* rule ttr 
00 Support reJturty rule luaJlow trout-flow provuiedailocatirm funoul« It reUrtle, fleiJ* compatible. 

Our frimWxm diiojqr* tad ertmnrHmtui prueuctlm* i* u*in»le!y recovered; or 
J ) OTHEXi 

5. Notice In OffiMLUrai aawtaw: 
G*ere*«1y. Rule JOJ pmvioua that tpplicajiu fbr Adouniatrative OHC shall nntify ill oflscltinK upuwluti 

nf uniat I round Ota t rriinj npauu* tUkit iOrtelrWnjj lau proposed DHC. NMOCA MHL» IO have notice U wiled tn the 
working, Niyalty and ORR latere* rrwnen In te WC Maying uott. 

( ) Stppnrt 00 Oppges: NMOCA'* rrtauial to tieniaata mitWv to offwt operaton. 
()f Sepport ( ) Oppuaut Mautain eurreat rule 
t ) OTHKX netiof rub daajts (oW*r) 

COMPANY NAM& SANTA FE ENERGY RFSOURCES. INC. 

addrew 

alfiatora: 

prist florae 
raame number 
fH aaanhrr 

UITE1130 

DON DDECARLO 
"41S76B7-3SS1 
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RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 3tU Chan«« January 18. 1996 {-tearing) 

To: Regulatory Prncucc.i C'otriniHec 

Fax to: 005j 9 8 ft" -109-1 (tlotrtlme: January 10. 199(0 

I. oil allownMcii 
Cartway. PhC <>il rate* trt liiuileu" lo ihu i«t*J uiirthineU tlinly rate of ;n BOPD n> S00I) t«*t ir*J iK»n 

iivrtascd try |<1 HNs rwr ttv>\i.innil feci; 
I ) Maintain current n»t» nr 
(X| Supram irtplc lh* currmt r«tu* x.t 
(X> siuppwt rata equul u> uV iv>p atlowihle rt.r iho *lmllo«<i« pool •.«.>tn«sit»ii!e>Ji ur 
( ) OTHfcU: 
2, Wttoynlw 

CVrtfilly, i>HC I'rgutrv* o^ideix'* tlw »i ica»l >><*- J.0»e !n "urnxon-wttw" 
( ) Maintain aurrem rule or 
#1 Su|if>irt Kutia.tilurU.al "marginal" Uir 'uiKvufntnuc' or , a / f n ^ i f f i O A Ctlt 

( ) OTHER: 11 Z < 0 « * f « t < > V ^ ^ »• 

1. vatw llmltj 
CutrctKly, PHC limit* w»tw firr-Juctmn hi ivivu th* »pi>l>e«tW« wiimWned »»•) r,«i*: 

I I M^t.iutin wrrr.M rule or 
( ) Sujtjxiri Julutinf tr* cun-im rulv m it* diHirety i»r 

SutnwK We "MUMI 10 nvlce the li>r> Mlowubltf (or the >>mHi.weat pool torrtnlnyK.tl; or 
( ) OTHER! 

4, 50% pressure difTertjntmf ["crms-IW): 
Currently, OHC of ta$ piwl* hmius ihe p-icxxui* JiftcrvimiU W rx* nrntv (bun twice IIK. pressure the 

l«>wfr prenMirvd ftlDBt 
[ ) Maintain currant rule ur 
( ) Sut'p»'< tkle<«m of cwrreiM rule <ir 

SvpfOn r»laxiin; rule tuiiiJuw cross-flow provtiltaj »||ocnln»i\ toreutln i» relmhi*. fluiile vOnirwIiN*, 
Nie frmratinn damage Kid cr<HwH(AWtl prydtteeinn J> viUir.-miely reciw.-rud; or 

t ) OTHEHI f \*<.Li 4-Q ' i f o r y ro <3 * * 

5. Notice to OtTtwttlrot parties: 
Currently, ftula Kl3 provides :h>t< »pplw4f«,s fur AOijViu'd.irivv OHC <tt«!! imtir> nil uf'siftflttjf «J|«v»u;r» 

ol'imiix aroUtKJ Uie wrtiiw Kpuvinj »im» coniJtiniii(j tlw rmrvitcd OHC. NMOCA •*>-̂ * I " M^e not** 'i.-nileJ n> HH» 
w.vkiws, royalty *rt(J OHR intere.-u uwiierii m H;« HIIC .Niwt.irtjj utu'. 

V) SujipArl ! ) Oj)po.sq: NMOOA't r»M>fHi.«il Iv elimiltoie nuticu oftxel iirxirnlur:, 0 5 S*^ ^ ^ 
Stippc.it i ^ i Oppose Mulm«in eurtent rutt f i / " SB- H * * * m t K ^ t ^ 

) OTHER not** rule cHanjttm; ^o>sccl^«l 

COMPAiNy NAM5; 

jtklrcM; 

xtgiuturii 

pnitt (M»nw 
phono mitnhci 
f'aj tttimlwr 

Post-11" Fax Note 7671 D M l -7-7<r p«&» r " 

Ce./Oepi 

phone * j?2~yjL 
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RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18. 1996 Hearing) 

To: Regulatory Practices Committee 

Fax to: (505) 986-1094 (deadline: January 10. 1996) 

J. oil allowables: 
Currently. DHC oil rates are limited lo the total combined daily rate of 20 BOPD to 5000 feet and then 

increased by 10 bWs per thousand feet: 
f^ f " Maintain current rule or 
( ) Support inplc the current rate* or 
i ) Support rate equal to the (up allowable for the shallowest pix>l commingled; or 
( ) OTHER: 
2. economies: 

Currently. DHC require* evidence that at lt>as( one zone is "uneconomic'' 
f ) Maintain current rule or 
( M " " Support substituting "marjartar lb: "uneconomic" ur 
( ) Support deletsntf "economic* requirement to it* entirely; or 
( ) OTHER: 

3. witter Jrmit: 
Currently, DHC limits water production to twice the applicahie combined ;>il nt-e: 

i } Maintain current rule or 
( } Support deleting the current mit; in its scare ty iir 
{ ) Support̂ rate wqual U} twice the top allowable for the shallowest pool com mingled: or 
f U - OTHER: r r c s e - j j ~ r-s t ate-.'-J Cre. f ^ . - j f .M,-,-</ / cry* / h L c / l M o / e j * a c e j .1/0 f~~ 

CXCctf-d roe^fy t .GAj f r e e s t ; ' C a F fo p r c ss a r e 2OA> e CC>JV<* . 
4. 50<* presiture differential ("cross-flow"); 

Currently, DHC of âs pools lurries ihe pressure differential to not more than twice the pressure of the 
lower pressured zone: 
(vf"" Maintain current ruin or 
( i Support d«!<lu>n of current rule or 
( ) Support relaxing rule to allow cross-flow provided allocation formula ts reliable, fluids-compatible, 

m>r formation damns*; "-tld cross-Mowed production is ultimately recovered; or 
( ) OTHER: 

5. Notice to OtTsetttrtti parties; 
Currently, Rule 303 provides fhat applicants for Administrative DHC shall notify aii offsetting operators 

of unib around the entire spacing urul containing proposed DHC. NMOGA seeks 10 have notice limited to the 
working, royally and ORR interexi owners in (he DHC spacing unit. 

( ) Support (^Oppose: NMOGA's proposal to eliminate notice to offset operators.. 
1 t-rStTpport ( ] Oppose: Maintain current rule 
t ) OTHER notice rule chnnves; (describe) 

COMPANY NAME: 

address: 

.signature: 

print name 
phone number 
fax number 

D,l f GA, 
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RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing) 

To: Regulatory Practices Commitiee 

Fax io: (505) 986-1094 (deadline: January 10, 1996) 

I . uil allowables: 

Currently. DHC oil rates are limited lo the total combined daily rate of 20 BOPD [o 5000 feet and thea 
increased by 10 r»Ws per thousand feat: 
( ) Maintain current rule or 
( ) Support triple the currant rates or 

Jja^ Support rate equal to the lop allowable tor (no shallowest ptxil commingled; or 
( ) OTHER: 

Currently. DHC requires evidence that it Icaal one zone is "uneconomic" 
I > Maintain current rule or 
( ) Support .substituting "marginal' lor "uneconomic" ur 

j r f Support delctme "economic" requirement in entirely; ur 
( 1 OTHER; _ 

3. water limit: 
Currently, DHC limit* water production to twice the applicable combined oil rate: 

( ) Maintain current rule or 
Support deleting the current nilu in its sttttrcly or 

( 1 Support rate equal to twice the top allowable for the shallowest pool commingled; or 
( > OTHF.R:_ 

4. 50% pnswure differential {"cross-now"): 
Currently, DHC of gas pools limit.* the pressure differer.ltal to not more than twica the pressure of the 

lower pressured zune: 
( ) Maintain current rule or 
( > Support deletion of current rule or 

Support relaxing rule to allow cross-flow provided allocation formula is reliable, fluids compatible, 
nor formation damage und ertvss-fluwcd production is ultimately recovered; or 

( ) OTHER: 

5. Notice to Offsetting parties; 
Currently • Rule 303 provide* that applicants fur Administrative DHC shail notify all offsetting operators 

of unit* around the entire spacing unit containing tk; proposed DHC. NMOGA se*k» lo hav< notice limited tn th* 
working, royalty ami ORR interest owners in trie DHC spacing unit. 

I ) Support Oppose: NMOGA's proposal lu eliminate notice to offset operator*, 
y f Support ( ) Oppose: Maintain current rule 
I ) OTHER notice rule chunKes: (describe) 

COMPANY NAME: Devon Energy Corporation (Nevada) 

address: 20 N. Broadway, ^UTTP 1 500 

si it nature: 

print nam* Steve Cromwell 
phone number (405) 235-3611 
fax number (405^ 552-455Q 
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RESPONSK TO NMOGA QUESTIONNAIRE 
NMOCH) proposed Rule 303 Changes (January 18. 1996 Hearing) 

To: Regulatory Practices Committee 
Fax to: (SOS) 936-1094 (deadline: January 10, 199$) 

1. ull allowable": 
Currently. DHC oil rate* are limited to (ho loui combined daily rale of 20 BOPD to 5000 feet nod thea 

increase*! by 10 hhbt per ttwutmnd feet: 
{ ) Maintain current rule or 
{ ) Support Iriplc the current niton or 

Support rate equal to tho lop ftllowahle tor the shallowest pool commingled; ur 
( ) OTHfcU: 

2. Ctonoinkx: 
Currently, DHC requires evidence tlwt ut one zone IK "uneconomic' 

( ) Vfaintuin current ritie <jr 
( ) Support substituting- 'nmryinnl* for "uneconomic" iw 
fyo Support deleting "iscononiic." requirement in its entirely; or 
{ > O T H E R ; 

3. wuter limit: 
Currently, DHC limits witter production to twice the applicable combined c>il rate: 

( ) Maintain eurreru rule or 
Support deleting the cm-rent rulo hi its entirety or 

( ) Support ratu uquai lo twice the top allowable for the shallowest pool commingled; OT 
f > O T H K R : _ , . 

4. 30% prexrare dVfer*«tt<«l ("cr«s*-nuw"): 
Currently. DHC of jjas poolK limits the pressure differential lo not more than twice tfu; pressure of the 

lower proasurud rone! 
VluottMin current rule or 

{ ) Support dulttlum of current rule or 
( ) Support relaxing rule to allow cross-flow provided Allocation tOnnulu is reliable, fluids compatible., 

nor formation itirnayv and crown-rtowvil production IK ultimately recovered; or 
( ) OTHER: _ 

5. Notice to Offtettlr* pMriimt; 
Currently. Rule 303 provide* thHr applleuruK for Administrative DHC shall nnttfy all offsetting opurntorB 

of unila wound the entire npttcing urul containing tho proposed DHC. NMOOA seeks to hnve untie** limited to the 
working, ruyalty and ORR. interew owners Hi (he DHC spming unit. 

( ) Support ^ Oppose: NMOGA's proposal to eliminate notice io offttei t>porau>rs. 
<}(l Support ( ) Oppoae: Maintain current rule 
( ) O T H E R notice rule chatnvat; (describe) 

COMPANY NAME: 

addre**; 

signature: 

print name 
phone number f/S~- / 4 ft £ 
Sa number f / . r — 6tTft~ 3 g T * / 
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RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18. 1996 Hearing) 

To: Regulatory Practices Committee 
Fax to: (505) 986-1094 (deadline: January 10, 1996) 

1. oil aflirwablts: ,, . , 
Currently. DHC oil rates are limited to the total combined daily rate of 20 BOPD to 5000 teat and tt»o 

increased by 10 hhfct per thousand feet: 
( ) Maintain current rule or 
( ) Support triple tht current rates or 
^6 Suppoit rate eqasl to ute lop allowable tor Ihe sitaltowsst pod commingled! or 
( ) OTHER: 

2. txonomlci: 
Currently. DHC requires evidence thai Jt least uoe zone is •uneconomic" 

( ) Maintain current rule or 
( ) Suppon xubstirutitte -marginal" lor 'uneconomic" or 
^ Support deleting "economic* requirement in its entirely; ur 
( ) OTHER: 

3. water limit: 
Currently. DHC limits water production to twice the applicant combined oil rate: 

( ) Maintain current rule or 
Support deleting the current rule in its entirety \>r 

( ) Support rabi eiaial to twice the top allowable for the shallowest pool commimjted; or 
( ) OTHKR:_ » 

4. 50% pressure drffwentlil ("cross-flour''); 
Currently, DHC of gas pools limits the pre'sure differential to not more Than twice ihe pressure ot Ihe 

lower pleasured zone: 
Maintain current rule or 

( ) Support deletion of current rule or 
( ) Support relaxing rule to allow ciosvflow provided allocation lormula is leliahle. fluids «mipa««Ne, 

nor formation damage and eross-flowud production is ultimately recovered: or 
( ) OTHER: 

5. Notice to OrrsettftTH parties 
Qirrewly, Ruls 303 provides thai applicants for Administrative DHC shall notify all offsetting operators 

of unib around the entire spacing unit containing the proposed DHC. NMOOA .seeks lo have notice limited to the 
working, royally and ORR interest owners in ihe DHC spacing unit. 

( ) Support £0 Oppose: NMOGA's proposal 10 eliminate nonce h> offael operators. 
tjQ Sapport ( ) Oppose: Maintain current rule 
( ) OTHER notice rule changes: (tkscrihe) 

COMPANY NAME: J A***'* V f/>*S£t Y I£WU\JM 

address: 9. O . S o X , $ / 7 % — 

signature: 

fi. tu. ,£JJh 
print name 
phone number 9/ 6 93- J/7^<7<' 
fax nuwher ^ff7eil~S.Sri1 



01/25;'96 14:06 ©214 960 1252 JIERIT ENERGY CO 
rnm: ^uth Andrews 

©002 '002 
1-19-95 3:37pm p. 2 0f I 

RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 13. 1996 Hearing) 

To: Regulatory Practices Committee 
Fax to: (505) 986-1094 (deadline: January 10. 19%) 

I . oil allowables: 

Currently. DHC <n"l rates are limited tn the total combined daily rale of 20 BOPD to 5000 feet and thea 
incnauod by 10 hbts per thousand feet: 
( ) Maintain current rule or 
( ) ̂  Support triple lie Current rates or 1 ¥ 
(V> Support rate equal Iu the lep allowable tor the shallowest pool commingled; or 
( ) OTHER: 

2. economic-*: 
Currently. DHC require* evidence thai at lisani one zone is; "unucunomic" 

( ) Maintain current rule or 
( ) Support subst] rarity "marginal" fur "jnecoimmic" i»r 
(Vf Support deleting "economic" requirement io its entirely; or 
( ) OTHER: 

3. water limit: 
Currency. DHC limits wuccr production to twice the applicable ^nmhined oil rife: 

( J Mai nlaia current rule or 
[kf Support deleting the current ruk m its en'jrety or 
( ) Support raw equal to twice the top alluwanle for the shalliiwest pool commingled; or 
( ) OTHER: , 

4. 50*5J pressure dllTerttiUal ("cross-flow"): 
Currently, OHC of jas pncils limii> ihe pressxre diffvrcniiHl to iw»t more thun twice the pressure of the 

lower pressured rone: 
Mumuun current rule or 

( ) Support deletion of current rule ar 
( ) Support relaxing rule Uialluw crosx-flnw provided allocation li>rmula i * reliable. fluids compatible, 

nor fnrmahDn da range and cross-flowed produciinn is ultimately recovered; or 
( ) OTHER: 

5. Notice to Offsetting parties: 
Currently. Rule 303 provides that applicants for Administrative DHC shall notify all offsetting operators 

working, niyelty and-QRP_i-i^wrf-jn-«a«DH-Cfpz-i&i-zail -

( } Support ( ) Oppose: NMOGA's >mposal to eliminate notici: io offset '>pera(ors. 
(£«}r*5upport ( ) Oppu.-c: Maintain current rule 
( ) |OTH£K notice rule crumaw. (rkscrib*) 

COMPANY NAME: 

address: 

signature: 

Ai+ri-t Dnj/c, Svt't* Jrao 

print name 
phone number 
tax number ;3/V -160 ^PTJ 



01/29/96 10:33 MIDLfiHD EHS 001 
3 : M " ] u a l 1™°™* Froai: Ruth Sndr9ws 1-18-38 4:54pm p. 2 of : 

RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 16\ 1996 Hearing) 

To: Regulatory Practices Commit lee 
Fax to: (SOS) 986-1094 (deadU&e: January 10, 1996) 

1. oil allowable*: 
Currently. DHC oil rme* are limited to (he total combined daily rate of 20 BOPD to 5000 feet and then 

increased by 10 bhi* per thoumind feet: 
( ) Maintain current rule or 
( ) Support triple ihe current rate* or 

Support rate equal to the lop allowsNe tor the shallowest pool commingled; ur 
( ) OTHEU: 

2. cconomlcN; 
Currently, DHC requires evidence that at least one zone is "uneconomic" 

( ) Maintuin current rule or 
( ) Support substituting "maryiruil* tor "uneconomic" nr 

H Support delurae "economic" requirement in its entirely; or 
OTHER.-

3. water ifcnrt: 
Currently, DHC limits water producnon io twii:u the applicable combined oil rate: 

t ) MaittUin curreni rule or 
Support deleting the currant rtilo in its entirety ur 

( ) Support rata uqual tu twice tfw ttip allowable for the shallowest pooi commingled; or 
f ) OTHKR:_ 

4. 30% prexmire dtfYer*«tt<«4 {,,cruiift-fttiwn); 
Currently, DHC of gM pools limits ihe pressure differential lo not more ihan t«ice the pressure of the 

lower procured rone: 
Muinfuln current rule or 

( ) Support _al*lum of current rule nr 
( ) Support relaxing rule IOMIIUW cross-flow provided allocation formula Is reliable, fluids compatible, 

nor formation itan_y? and crr««-ttc>wy;| production ix ultinwiely recovered; nr 
( > OTHER; 

5. Notice to OlfteaUrw pMrttea; 
Currently. Rule $03 provides ItlHt applicants for Administrative DHC Khali notify all offsetting operators 

nf unite wound tl» entire spacing unit containing tho proposed DHC. NMOGA seeks to have nottc* limited to the 
working, royalty and ORX interew owners in the DHC spacing unit. 

( ) Support ^ ) Oppose; NMOGA's propositi! to eliminate notice io offset »perau>rs. 
^2 Support ( ) Oppoue: Maintain currant rule 
I ) O T H E R notice rule eh_rwe»-, (describe) 

COMPANY N A M E : 

signature: 

print name a.*e_.. 
phone number 7/S~~ 
fin number f / t r — f - - Q->y 



01.'23.'96 09:13 _M 915 83? 1570 FASKEN OIL&RANCH ©OOl-'OOl 

"c«. Mark Marritt Frcm: Ruth Andnus 1-15-3S 5:34pn p. Z : 

RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18. 1996 Hearing) 

To: Regulatory Practices Committee 
Fax to: (505) 986-j0gl_ (deadline: January 10. 1996) 

1. o3 allowables: 
Currently. DHC oil rales are limited in tho total combined daily rate of 20 BOPD to 5000 feet and then 

incrwesed by 10 bbts per thousand feet 
{ ) Maintain current rule or 
( ) Support triple the current rates or 

Support rate equal to tho (up allowable for the shallowest pool commingled: nr 
f ) OTHER: 

2. economics: 
Currently. DHC requires widest* thai at liiast ut_ Z0JB is "umccaraimic" 

[ ) Maintain current rule or 
[ ) Support substituting "marginal" for "uneconomic" or 
0<5L Support deleting "economic" requirement ia its entirely; or 
( ) OTHER: 

3. water limit: 
Currency. DHC limit* water prodcctiot to twice the applicable combined ?il rate: 

( ) Maintain current rule or 
( ) Support deleting the current rule ra ics inQrety or 
ty) Suppon rate equal to twice Ae top allowable for the shallowest pool commingled: or 
( ) OTHER: 

4. 50% pressure differential ("cross-flow"}: 
Currsndy, DHC of gas pools limit* the pressure diitercnufd to not more than twice ihe pressure r>! the 

lower pressured zone: 
( ) Maintain current rule or 
( ) Support deletion of current rule or 
(yq Support relaxing rule to allow cross-flow provided allocaHon formula is reiiahie. fluids compatible. 

DOT formation damage and cross-flowed product nn is ultimately recovered; ur 
( ) OTHER: 

5. Notice io OffstStintf parties: 
Currendy. Rule 3G3 provides that applicants for Adrxunistrative DHC shaii ncfcfy all offsetting operators 

of urrito around the entire specmg amt cantarnrng ihu proposed DHC. NMOO/i seeks to have notice limited tn the 
working, royalty and ORR interest owners in ths DHC spacing unit. 

( ) Support t fy Oppose; N'MOG/Vs proposal to eliminate notice to ofSet operators. 
( ) Support ( ) Oppose: Maintain currem rule 
r/i OTHER notice rule chanstes: (describe) i m i . -> 

COMPANY NAME; fcniUtn Oil Ku.nc^ Lr<Ll 

address: 

signature 

33 5 la. UJCLH £are. lc:0c 

print name ^Irrvjrui/ Jr. 
phone number <?ir~ / . I f - h*)-? 
tax rrumber <i/.r~f.17~/£7 C 



To: Janes Bruce From: Ruth Andrews 1-15-% 6:;4Dm p. 2 of 2 

RESPONSF. TO NMOGA QUESTIONNAIRE j j " / ' ! 
NMOCTj proposed Rule 303 Changes (January 18. 1996 Hearing) I :U j J/\pj 2 2 iqqfi 

lOlii To: Regulatory Practices Committee 
Fax to: (505) 986-1094 (deadline: January 10. 19%) 

1. oi l allowables: 
Currently. DHC oil rales are I muled to ihe total combined daily rale of 20 BOPD to 5UX) feet and then 

incrvased by If) hhlx per thousand feet 
( ) Maintain current rule i i r 
( ) Support triple the current rates or 
J O Support rate equal to the. lop allowable tor the stutlloweM pool commingled; or 
( ) O T H K K : 

2. economics: 
Currently. DHC requires evidence that ut lirast one zone is "unuconunuc" 

( ) Maintain currenl rule or 
( I Support substituting 'marginal" lor "uneconomic" ur 

f>^) Support deleting "economic" requirement in it.-; entirely; or 
( ) OTHER; 

3. water l imi t : 
Currently. DHC limits wau-.r production to tvn i t the applicable vomhincd oil rate: 

( I Maintain currenl rule or 
Support deleting the current rule in i n entirety nr 

( ) Support rate equal lo twice the top allowable for the shallowest pool commingled; or 
( ) O T H E R : 

4. 50% pressure differential ("cross-flow"): 
Currently, DHC of ^as pools limns the pressure differential to not more than twice lhe pressure nf the. 

Uw/er pressured tone: 
Maintain current rule or 

( ) Support deletion of current rule ur 
( ) Support relaxing rule1 to allow cross-flow provided allocation tormula is reliable, fluids compatible, 

nor formation damage and cross-flowed production is ultimately recovered; or 
( ) OTHER: 

5. Notice to Off'settinv parties: 
Currently. Rule .103 provides that applicant* for Administrative DHC shall notitv all offsetting operators 

of unil.s around live enure spacing; unit conunnnii; (he proposed DHC. NMOGA seeks to have notice limited to ihe 
working, royalty and ORR interest owner? in Ihe DHC spa< iri^ unit. 

( ) Support ( ) Oppose: NMOGA's proposal to eliminate notice to offset operators. 
Support ( I Oppose: Maintain current rule 

I ) O T H E R notice rule chunxes: (describe) 

COMPANY N A M E ; 

address: 

I Y <vs 

signature 

pr int n a n * J A M E S B R U C E 

phone number 
tax number 

^218 ^ONTEZUM Â ^ 



JHN-16-1996 14:24 FROM 915 633 5369 TC 65359861094 F.02 

Ta: Elizawth S. Bush Frw Rttfh ftnrjr«vj 1-15-96 7:39p» p. 2 a f 2 

RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18. 1996 Hearing) 

To: Regulatory Practices Committee 
Fax to: (505) 986-1094 (deadline: January 10. 1996) 

1. oil •Urtwahtcs: 
Currently. DHC oil rates are limited to th; total combined daily rate of 20 BOPD to 5000 fat and then 

menataed by 10 hbte per thousand feet: 
( ) Maintain current rule or 
(}J Support Iripie the currant mow nf 
( ) Support ran «quml tu the lop allowable tor the iradJowest part cutnmiagled; or 
( ) OTHER; 

2. economfcv 
Currently. OHC requires ovideqe* that Jit kauri one zone ix "unutununac" 

( ) Maintain current rule ur 
( ) Support substituting 'marginal' fur "uneconomic" or 
( Support deleting "econotnic" requirement in its entirely; or 
( ) OTHER; 

3. witter Irrnttr 
Currendy, DHC limit* w»ier pnvtocflon tn twicu U» applicable combing oil rate: 

( ) Maintain current ruk or 
(X) Support deleting tne current rule in its entirety ur 
( ) Support rain equal to twice the top allu*abla for the \hailir*esi pool commingled; or 
( ) OTHERi„ 

4. 50% powsnre differential {"crow-fluw"): 
Cummtty, DHC of gas pools lirrals tie pressure difrcr̂ nttai to nut more than twica tht pressure nf the 

lower pressured zone: 
( ) Maintain current ivie or 
(X) Support deletion of current rule or 
(~) Support relaxing rulo to allow crcs*-flow provided allocation tdnnula is reliable, fluids compatible, 

nor formation damage and cron."?-flowud production is ultimately recovered; or 
I ) OTHER! _ 

5. Notice to Offtctiintr parties: 
Currently. Rule JOI provide that apnltcaat* fur Adaunistra/jve DHC shall nottfr all uffsettlng opewtur* 

of unit* around the entire spmnnjt unit containing the pioposed DHC. NMOGA .sects lo have nonce I united m the 
worktrts. royalty and ORR interest rnwrrrj in ihe DHC spavin? mat. 

(XJ Support ( J Oppose: NMOGA's proposal io eliminate ntrtksj (o offret operauirs. 
I } Support ( ) Oppcsu: Maintain currwit rule 
( ) OTHER notice rule cnanjjts: (describe) 

COMPANY NAME: » r n P°"Tnian 

address-. P . O . Box 1610 

signature: 

Midland, TX 79702 

Elizabeth S. 3ush print name 
pnorw number ( 9 1 5 ) 6 8 8 - 5 3 3 8 
f« number ( 9 1 5 ) 6 8 8 - 5 3 8 9 



JAN-16-'96 TUE 0?:1Q IC:CR0S37IMEERS OIL CC TEL NO=915 637 GE62 S37_ P02 

lo: Larrv McUoruld Iron: •(nth Andraus 1-lb-yb iiS.Bu p. <! of i 

HKSW)lMSF. TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18. 1990 Hearing) 

To: Regulatory PTaciitxs Coimniuee 
Fax to: <5W) 986-1094 (deadline: January 10, 1906) 

1. ull alln-ahks: / 
Currently. DHC ml rates we limit" 1 ii> if*-, inml ^mnhined daily rate ot 10 HUYO to JOOO feet and tbea 

ir_rc«.cd by 10 »hk per thu it-ami feet: 
( ) Maintain current rule or 
( ) Support triple IJM currtnt rate* nr 

Support rate equal lu Ibc (up aUcw»Me tor the shaUow-u p<ml comnuu_fiwJ; <n 
1 I OTHKK: 

2. economics: 
Cuncntly. DHC r»^uin,.i tvidcr-o that ut luual urk» zotl» ir. "unvwunoraic: ' 

( ) Maintain current ml* or 
( I Support substituting "marginal' tin "un^uiKHiiic" IM 
P^. Support deleting "ocoiwmic' requirement in it: umirvily; <tr 
( ) OTHER: 

.V wutrr limit: 
Currently. DHC limits *>»lcr production !o (witw the applicable combined nil rufe; 

I I Maintain current rule or 
fc<3_ Support dclvting the current rulw in its iSOUr«ty ur 
( ) Support mti» M[icil ni twice the tnp allowable tor tne ^hillnwesi pool ainrmnjjIeU; or 
( ) OTHRR:_ 

i . SO*?, p-iwrare dlff—fntlal ("rn-v-dltiw '): 
Currently. DHC of _>as ptxils limits ihe pies.Mue Uiffuicmiid ic not mun. [ban r*iuc itx.- prdesur* t>f the 

lower p"M»urt_J ztwic: 
( ) MMinium current ptip or 

J><^ Support LLeletton of currew rule ur 
( ) Support icla&iny rule Loullow crosa-flirw provided allocation lormulit i« rr.ljahlf, fluids compatible, 

nor formation <)H—wj>c und L'row-flowed production 15 ultimately recovered; or 
I } OTHER: 

5. Motif* tn OfTwrUlnu parties: 
C'JrrcnUy. Rule 203 pioviJo that applicant? for A*lm.iu3tr»liv.j OHC _inJI notify nil uffsetunii upuraturt 

of umt: around liy* #niir* spHcmy unit containinjj <IK< proposed r>H<". NMOGA s«ek> U> hstv<: notice limited tn the 
working royalty and ORA interest owners in ihe DHC spatinu unit. 

£<! Support ( ) Oppose: NMOGA's profxij*! tn •limiilotp rw>tia: to offset operator*. 
I ) Support < > Uppo.sc: Maintain current rule 
I ) OTrlEX notice rule d - r « c i . (describe) 

COMPANY NAME: Cr;-. 7, ~+b-'; ( } ^ { - j t j ^ . y C~ 

address: /-'. . T~;>-c ~ o 
.t"- < .•e -r TZ- — 'T? i 

<ian_turr: ^-r-t.-t^-- f ^ l '"/Sn?v~*~-^i"' 

/ / " 4 • - / ' /I 
prior n» nv L ^ W / - i ft f H L .0 < • / -
phurw number e 7) • > ' - ' ( . V ?.. - f '̂ 
ft* number 9 / C __ ; — &5 



- ^ ^ 1 1 . = , - 1 5 E - . I J R t - I E X - r O I L_ 
j r t M - l S - ' S ' * - " r r o K Kutn flndriM u i 5 _ 3 5 6 ; 1 6 p m 2 flf 

NMOGA QUESTIONN AIRF. 
^ znges (January 18. 1996 Hearing) 

(deadline: January 10, 1996) 

1. uil allows! 
Currently. DHC oii rates are limited lo ihu totai combined daily rate of 20 BOPD to .5000 feet and thea 

increased by 10 hbt* pur thousand feet: 
I ) Maintain current rule or 
(yf Support triple the. current rati** nr 
( > Support rata euuul to the lop allowable tor tho shallowest pool <.ommiugled; or 
( ) OTHER; 

2. cconomks: 
Currently. DHC requires ovidenc* dial ut IUILSI ua6 zone i.i "unucora»niv" 

£ ) Maintain current rule or 
( ) Support .subj»tinrtlng "marginal* for "uneconomic* ur 

Support deleting 'evortomiu' requirement in iw entirely; or 
( ) OTHER: 

3. witter limit: 
Currently, DHC limit* water production (o twice lie applicable combined nil rate: 

( ) Maintain current rule or 
fcO" Support dcfeticu the currew rulu in its entirety or 
( J Support rate aqua! to rw(« the tap. allowabls for the shallowest pool commingled; or 
( > OTHER:. 

4. 50% pressure differential ("cross-flmr"): 
Currently. DHC of âs pools limits the pressure differunUid to not more than twica ihc pressure :*f the 

lower pressured ffjac: 
( ) Maintain current rule or 
CX' Support deletion of current rule nr 
( ) Support relaxing rul«j to allow cross-flow provided allocation ibrmula ti tellable, fluids compatible, 

nor formation damage and craw-flowed produe:mn in ultimately recovered; or 
( ) OTHERi 

5. Notice to Offsetting parlies: 
Currently. Rule 303 provides that applicants fur Administrative DHC ~ia;l notify all offsetting operators 

of unit* around the tsntira .̂ pacing unit containing Ihu proposed DHC. NMOCA .seek* lo have notice limited to the 
working, royalty and ORR interest owners In the DHC .ipstina unit. 

( ) Support 00 Oppose: NMOGA's proposal to eliminate notice to offset operators. 
ty) Support ( ) Oppose: Maintain current rule 
I ) OTHER notice rule chanires: (describe) 

signature: ^ V j Z ^ t d S ^ f c 

COMPANY NAME; 

address: 

print turn* / < ^ / . U K?, M A S"&n 

fiw ndnjKr Vn/ sV^ y r t 
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RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing) 

To: Regulatory Practices Committee 
Fax to: (505) 986-1094 (deadline: January 10, 1996) 

1. oil allowables: 
Currently, DHC oil rotes ure limited lo ihe total combined daily rate of 20 BOPD to 5OOO feet and then 

increased by 10 bbls per thousand feet: 
{ ) Maintain current rule ur 
( ) Support triple the current rates or 
(70 Support rate equal to the tup allowable for the shallowest pool commingled; or 
< ) OTHER; 

2. economics: 
Currently, DHC requires evidence that at least one rone is "uneconomic" 

( ) Maintain current rule or 
( ) Support substituting "marginal* for "uneconomic* or-
fr^ Support deleting "economic" requirement in its entirely; or 
( ) OTHER: 

.1. witter limit: 
Currently, DHC limits water production to twice the applicable combined od rate; 

I ) Maintain current rule or 
Cx) Support deleting the current rule in its entirety or 
( ) Support rate equal to twice the top allowable for the shallowest pool commingled; or 
( ) OTHER: 

4, 50% pressure differential ("cross-now"): 
Currency, DHC of ga-s pools limits the pressure differential to nol more than twice the pressure of the 

lower pressured zone: 
(X Maintain current rule or 
( ) Support deletion of current rule or 
( ) Support relaxing rule to allow cross-flow provided allocation formula is reliable, fluids compatible, 

not formation damage and cross-flowed production ia ultimately recovered; or 
( ) OTHER: 

5. Notice to OfTseltlrm putties: 
Currenily, Rule 303 provides that applicants for Administrative DHC shall notify all offsetting operators 

of units around the entire spacing unit containing (he proposed DHC. NMOGA seeks to have notice limited to the 
working, royalty and ORR iMeresrtwneriHn^lw DHC spacjoj unit. 

( ) Support 0<3 Oppose; NMOGA's proposal to eliminate notice to offset operators. 
OO Support < ) Oppows: Maintain current rule 
( ) OTHER notice rule changes: (describe) 

COMPANY NAME: A/ /Uf tC»An ' i-'uiC-M.^ 

address: 

signature: 

pnnt name 
phone number 'sZ * 

\ 1 - 3 / 

-Au ' A 
0 

Jl'ML^iiAr.'. . . . . . 

fax number 01 ^ 3 '> > 



SENT BY:FARMINGTON .N.M. 1-11-96 : 1:54PM : DL'GAN PRODUCTION -(505) 986-1094 NMOGA; 

RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing) 

To: Regulatory Practices Committee 
Fax to: (505) 986-1094 (deadline: January 10, 1996) 

1. oii aJlowahies: 
Currently, DHC nil rates are limited to the total combined daily rate of 20 BOPD to 5000 feet and then 

increased by 10 bbls per thousand feet: 
( ) Maintain current rule or 
( ) Support triple the current rates nr 
V ) Support rate equal to the top allowable for the shallowest pool commingled; or 
( ) OTHER: 

2. economics: 
Currently, DHC requires evidence that at least one zone is "uneconomic" 

( ) Maintain current rule or 
( ) Support substituting "marginal" for "uneconomic" or 
p<5 Support deleting "economic" requirement in its entirely; or 
( ) OTHER: 

3. water limit: 
Currently. DHC limits water production to twice the applicable combined oil rate: 

( ) Maintain current rule or 
( ) Support deleting the current rule in its entirety or 
00 Support rate equal to twice the top allowable for the shallowest pool commingled; nr 
( ) OTHER: 

4. 50% pressor* differential ("cross-flow"): 
Currendy, DHC of gas pools limits the pressure differential to not more than twice the pressure of the 

lower pressured zona: 
( ) Maintain current rule or 

Support deletion of current rule or 
( ) Support relaxing rule to allow cross-flow provided allocation formula is reliable, fluids compatible. 

nor formation damage and cross-flowed production is ultimately recovered; or 
( ) OTHER: 

5. Notice to Offsetting parties: 
Currently, Rule 303 provides that applicants for Administrative DHC sball notify all offsetting operators 

of umtN around the entire spacing unit containing the proposed DHC. NMOGA seeks to have notice limited to the 
working, royalty and ORR interest owners in the DHC spacing unit. 

Support ( ) Oppose: NMOGA's proposal to eliminate notica co offset operators. 
( ) Support ( ) Oppose: Maintain current rule 
( ) OTHER notice rule changes: (describe) 

COMPANY NAME: 

address: 

signature: 

print name 
phone number 
fax number 

DUGAN PRODUCTION CORP • 

P. 0. Box 420 
Farmington, NM H/499-U42U" 

r 
Thomas A. Dugan, 
(505) 325-1821 
(505) 327-4613 



SENT BY .'FARMINGTON N.M. i - l 1-96 : 1:54PM : DL'GAN PRODUCTION -(5051 986-1094 NMOGA;t 1/ 1 

RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing) 

To: Regulatory Practices Committee 
Fax to: (505) 986-1094 (deadline: January 10, 1996) 

1. oil iiliowahles: 
Currently, DHC oil rates are limited to the total combined daily rate of 20 BOPD to 5000 feet and then 

increased by 10 bbls per thousand feet: 
( ) Maintain current rule or 
( ) Support triple the current rates or 

Support rate equal to the top allowable for the shallowest pool commingled; «r 
( ) OTHER: 

2. economics: 
Currendy, DHC requires evidence that at least one zone is "uneconomic" r. 

( ) Maintain current rule or 
( ) Support substituting "marginal" for "uneconomic" or 
pO Support deleting "economic" requirement in its emirely; or 
( ) OTHER: 

3. water limit: 
Currently. DHC limits water production to twice the applicable combined oil rate: 

( ) Maintain current rule or 
( ) Support deleting the current rule in its entirety or 
0o Support rate equal to twice the cop allowable for the shallowest pool commingled; or 
( ) OTHER: 

4. 50% pressure differential ("cross-flow"): 
Currently, DHC of gas pools limits the pressure differential to not more than twice the pressure of the 

lower pressured zone: 
( ) Maintain current rule or 

p t} Support deletion of current rule or 
( ) Support relaxing rule to allow cross-flow provided allocation formula i-s reliable, fluids compatible. 

nor formation damage and cross-flowed production is ultimately recovered; or 
( ) OTHER: 

5. Notice to Offsetting parties: 
Currendy, Rule 303 provides that applicants for Administrative DHC shall notify all offsetting operators 

of units around the entire spacing unit containing the proposed DHC. NMOGA seeks to have notice limited to the 
working, royalty and ORR interest owners in the DHC spacing unit. 

<V) Support ( ) Oppose: NMOGA's proposal to eliminate notice to offset operators. 
' ) Support ( ) Oppose: Maintain current rule 
( ) OTHER notice ode changes: (describe) 

COMPANY NAME: 

address: 

signature: 

print name 
phone number 
fax number 

DUGAN PRODUCTION CORP 

P. 0, Box 420 
Farmington, NM B/49y-U4'ZU-

Thomas A. Dugan, 
(505) 325-1821 
(505) 327-4613 
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RESPONSE TO NMOCA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18. 1996 Hearing) 

To: Regulatory Practices Committee 

Fax to: (505) 986-1094 (deadline: January 10, 1996) 

t. ui] allowables: 

Currently. DHC oil rales are limited U> the tool corabiiwl daily rale of 20 BOPD to 5OOO feet and then 
menawed by 10 bbia per thnumnd feat: 
( ) Maintain current rule or 
( ) Support triple ths currant rates nr 

"jr^C Support rate equal to tho top allowable tor the shallowest p<»il commingled; or 
( ) OTHER: 
2. economic; 

Currently. DHC requires evidence that at least one 2one is "onoconomic* 
[ ) Maintain current rule or 
[ ) Support substituting 'marginal' for "uneconomic" nr 

><r Support deleting •aconorwc" requirement in its entirely; ur 
( ) OTHER: 
3. water limit: 

Currendy. DHC limit* water producnon to twice Ihe applicable combined oj! rate: 
( ) Maintain current rule or 

Ĵ-CjC Support dcic<U5g the current rule rn its entirety or 
( ) Support rate equal to twice the top allowable for tha thalU>west pool comraimjled; or 
( ) OTHER: 

4. $0% posaure differential {"cross-flour"): 
Currendy. DHC of gas pools limits the pressure differential to not more than twice the presjaa-e of the 

lower pressured zoos: 
( ) Maintain current rule Or 
( ) Support deletion of current rule nr 

Support relaxing rule to allow crow-flow provided allocation formula i* reliable, fluids compatible. 
nor formation damage and crow flowed product nn is ultimately recovered; or 

( ) OTHER: 

5. Notice to OffsctUnK par t ia l 
CurrcaUy. Rule 303 provides that applicants for Administrative DHC shall notify all offsetting operators 

of units around the entire spacing untt containing, the proposed DHC. NMOCA seeks to have notice limited to the 
working, royalty and ORR inters* owners in the DHC spacing unit. 

( ) Support (w^Oppoae: NMOGA's proposal 10 tliminata rxxwe lo offset operator*. 
( ) Support ( ) Oppose: Maintain current rule • / / > / * z • i -i 
^OTHEX notice rule changes-, (describe) XA/ f Ae c<*s* * / Jit+*n~j ewMtrs**? , */pfic*~T 

COMPANY NAME: <p*y V TA/C 

address: • &« * 

signature: 

print name £ t c U W £ • f-a P f j f l " * -
praine number ^ p£-S~9/3 
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RESPONSE TO NMOGA QUESTIONNAIRE 
NMOCD proposed Rule 303 Changes (January 18. 1996 Hearing) 

To: Regulatory Practices Committee 
Fax to: (505) 986-1094 (deadline: January 10. 1996) 

1. uil allowables: 
Currently. DHC ml rats are linunad ID the lutai combined daily rate of 2D 80PD to 5000 Meet sod then 

ira: reaped by 10 hM» per ttuunod feet: 
[ ) Maintain currew! rule nr 
( )y Suriporr triple ihe vwiwt nrtes nr 
(frl Support raw « iwl vo dau ivp allowable fix- UK >tvdlowert jwol viunroingled; or 
f ) OTMEX: 

2. oeuftumioc: 
Currently, DKC revjuires o*i J e t f x t f ar Kt»M ooe zeds i« "unaorunuc' 

; } Maintain cumai ntie or 
i ) - Supeam xubatituritw "i*»arpi*ir fur "<raecor*>mic* «c 
! Ur Support debiting 'economic" ratpurcrftenr in iu entirety; nr 
[ I O T H E R r _ 

3. vnirasr MnaK: 
Currendy. DHC lireiu w**»r producnon tn twiw ibc uyiplicahl* uumbiced oil rmtet 

i ) y Mainatn current rule or 
[\* Support duieciotr the currant rule rn is *niiraty tyr 
{ ) Support rate ô ual tu eh« top allowable for the shallowest pcol cnmmiuajlecl; or 
( ) OTHER.; 

4. 50% pressure dKTertttUI ("crusv-Tlirw"): 
Cumsntty. DHC of gas pcotc Kmii> ihe pressure thffcrt-nnal to an* more (baa rwics iV pressiare of the 

low/a r preAiurod juac: 
t 1 Maintain current rule rjr 
( ) , Suf>porT uedHiun of current ru*» nr 
tV>f Support relaxing rut*iualajw ctosx-tlrtw prowled allocation Jiwmwla 4s reliable, fluiuls C3OTp«fihlr%. 

MM* formation damage and ernes-Howe;] production iy ukimaRly iccziverevl; ar 
I ) OTHER: 

5. Notice to OlftcttinR parttatr 
Currently. Rule 303 provjdua Mat apptnraoc* fur Administrative DHC shall notify ail offsetting upcrnlurs 

<jf «ni». around UV *nnn» *p»»;irtt> M l coa&urunj iku proposed OHC. NMOG* Nnb to have aatioa limited to trw 
working, royally and ORJt. iraarasi. owners tn ihi DHC spacing ueit. 

I )Supjwm ( t̂ Oppu-sc; NMOGA's proposal io elimitian notice lu offset operanng. 
( Jr*»upport ( ) Oppose: Maintain currant rule 
I ) OTHER notice ruaa chomps: (deacribe) 

COMPANY NAME: tg-VXg*\ C c . % D . S . A - . 

address: f> O , &D% Z - t g C 

signature: 

print nanw M-.l»_ 1 < - Q > [ 1 ^ J r 1 

rthone nuaabcr Tt^-pg^-QZ.'Tt 
faa numrwr h*7b -c\4-^ O 


