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DISS DM 
Si-ID PROJECT 

CHP.OIOLOGY 

June 06, 1983: 

July 01, 1983: 

July 27, 1983: 

August 09, 1983: 

August 19, 1363: 

August 22, 1983: 

August 22, 1983: 

August 25, 1983: 

September 16, 1983: 

September 22, 1983: 

September 22, 1983: 

September 23, 1983: 

September 27, 1983: 

September 30, 1983: 

December 01, 1983: 

Anadarko r i l e d complete form C-108 to re-enter B&B No. 1 and 
complete for SWD in the lov/er Cisco-Canyon. 

Chama f i l e d an applicat ion to compulsory pool & re-enter same 
wellbore to test for production in the Narrow and Cisco-Canyon. 

Commission heard both applications at a Commission Hearing (Case 
No. 7925). 

Commission grantee Order R-73 26 on appl ica t ion of Chama 
Petroleum, with required commencement date of 8/31/63 fo r re­
entry of B&B 1-To. 1. Order R-7326 established certain ce::anting 
and completion requirements so the E&3 No. 1 would be usable for 
SvD i f Chama ves unsuccessful. 

Chama applied for e:-:ter_sion of August 31 cc:.~encer>ent deadline, 
and requested October 15 deadline. 

Anadarko f i l e d a written objecti.cn to the requested extension. 

Anadarko f i l e d Applicat ion fo r Rehearing c i t i n g absence of 
necessary f indings in the Order regarding waste prevention and 
protection of correlative rights. 

Chama f i l e d Application fo r Rehearing c i t i n g objections to 
cementing and completion requirements i n Order R-7326. 

Commission heard Applications for Rehearing. 

Commission granted Order R-7326-B v i t h October 15 commencement 
date and certain testing & cementing requirements. 

Chama tendered their ARE for B&B No. 1 re-entry to Anadarko. 

Anadarko elects not to par t ic ipa te under provisions of Order 
R-7326-B. 

Chama moved, in to re-enter B&B No. 1. 

Chama cemented 4-1/2" casing at 9434', f a i l i n g to comply wi th 
cementing requirement in Order R-7326-B. Cement top was at 
5410', instead, of inside surface pipe at 1200', as required. 

Chama completed B&B No. 1 i n Morrow at 9319-9328' for CAG? of 
453 NCFD. 
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Kay 25, 1934: Anadarko f i , l e d C-103 to d r i l l Dagger Craw ShD Mo. 1 as a 
disposal, well in lover Cisco—Zanyon. 

June 09, 1934: Chama n o t i f i e d Anadarko and Divis ion of t he i r object ion to 
Anadarko's amolicaticn (Coi.-r-ission set hear ina date of August 1, 
1984). 

July 30, 1984: Through counsel, Chama offered to drop t h e i r o b j e c t i o n i f 
Anadarko would guarantee them 2000 RhlD disposal capacity at 25^ 
per barrel . 

July 31, 1984: Anadarko o f f e r e d to dispose cheir water as capacity was 
availaoie at 25c per barrel. Chama declined and said they needed 
guaranteed volume. 

August 01, 1984: Commission heard Anadarko's application to d r i l l t'ne Dagger Drav/ 
SD l:o. 1, ard heard Chama* s oojecaicn (Case Mo. 3234)/" 

August 23, 1984: Comr.iission granted Anadarko's application ir. Order F-7537. 

November 27, 1984: Anadarko completed Dagger Z raw SWD Mo. 1 as disposal well in 
it Z-UTUac, I : Cisco-Cara-on "C" £ "2" zones, in f u l l ccrr-liance v i th Conrdssicn 

Order R-752 7. 

October 04, 1935: Chama files Application to RES CUD Order R-7637. The Application 
f a i l s to raise any issue not previously addressed in Order 
R-7367. (Hearing set for October 23, 1933 docket Case Mo. 8739). 

October 21, 1935: Chama requests case 3739 be continued. 



January 7, 198 6 

January 14, 1986 

February 26, 198 6 

March 3, 1988 

January 30, 19 8 9 

Commission heard Chama's A p p l i c a t i o n t o 
Rescind D i v i s i o n Order R-7637. (Case #8739) 

Tom Ke l l a h i n , on APC's behalf, f i l e s a 
proposed order f o r entry as a f o l l o w up t o the 
hearing (case #8739). 

Commission Order R-8139 denies Chama's request 
t o rescind SWD Order #R-7637. 

Yates Petroleum obtained D i v i s i o n Order SWD-
336 t o convert Coquina O i l Corporation's Osage 
No.l t o SWD. This w e l l had p r e v i o u s l y been 
acquired and completed by Anadarko as a Cisco 
Canyon producer from 1982 t o 1987, w i t h 
cumulative production of 15 MBO and 552 MBW. 
(WOR=36.4, or 97.3% water.) This w e l l was an 
updip 80 acre o f f s e t t o the Dagger Draw SWD 
w e l l and was used by APC i n the previous 
hearings t o demonstrate the non-commerciality 
of the immediate area. 

Nearburg (Chama) d i d not question or 
p r o t e s t Order SWD-336. 

Yates Petroleum commences i n j e c t i o n i n t o Osage 
# l . «-Note t h a t the name "Osage" i s also used 
i n Nearburg's current A p p l i c a t i o n t o r e f e r t o 
Anadarko's SWD w e l l . For c l a r i t y , Anadarko's 
w e l l i s the Dagger Draw SWD #1 i n Section 22, 
and should not be confused w i t h Yates' Osage 
#1 i n Section 21. 

March 1985 
t h r u January 1994 

October 6, 1994 

APC i n j e c t s 2,883,000 bbls i n t o Dagger Draw 
SWD #1. (This number i s accurate, and 
c o n f l i c t s with Nearburg's i n c o r r e c t estimate 
of 1,514,791 bbls c i t e d i n t h e i r A p p l i c a t i o n . ) 
I n j e c t i o n i s ongoing. 

Nearburg contacts George Buehler, a Production 
Engineer wit h APC i n Midland, and advises 
him t h a t Nearburg has spudded the Ross 
Ranch 22 #2, 651' from APC's SWD w e l l . 
They advise him t h a t they are planning t o meet 
w i t h the NMOCD i n Artesia seeking t o shut i n 
APC's SWD. They also o f f e r t o take APC's 
water f o r $0.25/bbl i n t o t h e i r Devonian SWD 
system. George documented the meeting and 
r e f e r r e d the s i t u a t i o n t o Mark Sundland, who 
had r e c e n t l y assumed APC's New Mexico 
Production Engineering d u t i e s . 



November 8, 1994 Nearburg, Anadarko, and Yates attend an 
informal meeting w i t h the NMOCD i n A r t e s i a . 
Nearburg seeks to have the l o c a l NMOCD o f f i c e r 
d i r e c t APC t o shut i n the SWD w e l l . He 
refuses, c i t i n g the e x i s t i n g Order and APC's 
compliance w i t h same. 

A p r i l 27, 1995 Nearburg sends APC a c e r t i f i e d l e t t e r 
requesting voluntary cessation of i n j e c t i o n , 
and f u r t h e r , t o formally terminate R-7 63 7. 

May 5, 1995 APC " r e s p e c t f u l l y declines" Nearburg's request 
i n w r i t i n g . I n the same l e t t e r APC encourages 
Nearburg t o purchase the SWD w e l l a t a f a i r 
market value to resolve the dispute. 

July 10, 1995 Nearburg formally serves APC w i t h i t s l a t e s t 
A p p l i c a t i o n t o rescind R-7637, as w e l l as 
rescind Yates' SWD-336. 

September 19 9 5 APC continues t o i n j e c t approx 1400 BWPD wi t h 
cumulative i n j e c t i o n of over 3,700,000 bbls 
water. 



IN THE MATTER OF THE HEARING 

CALLED BI THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 7925 
Order No. R-7326 

APPLICATION OF CHAMA PETROLEUM 
COMPANY FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on J u l y 27, 1983, 
at Santa Fe, New Mexico, b e f o r e the O i l Conservation Commission 
of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on t h i s 9 t h day o f August, 1983, the Commission, a 
quorum being p r e s e n t , having considered the t e s t i m o n y presented 
and the e x h i b i t s ' r e c e i v e d a t s a i d h e a r i n g , and being f u l l y 
advised i n t h e premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been g i v e n as r e q u i r e d 
by law, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
s u b j e c t m a t t e r t h e r e o f . 

(2) That the a p p l i c a n t , Chama Petroleum Company, seeks 
an order p o o l i n g a l l m i n e r a l i n t e r e s t s from the s u r f a c e t o t h e 
base of the M i s s i s s i p p i a n f o r m a t i o n u n d e r l y i n g the E/2 o f Sec­
t i o n 22, Township 19 South, Range 25 East, NMPM, Undesignated 
Pool, Eddy County, New Mexico. 

(3) That the a p p l i c a n t has the r i g h t t o d r i l l and proposes 
t o r e - e n t e r a plugged and abandoned w e l l l o c a t e d 1980 f e e t from 
the North and East l i n e s o f s a i d S e c t i o n 22. 

(4) That Anadarko P r o d u c t i o n Company i n companion Case 
7914 proposes t o r e - e n t e r and u t i l i z e s a i d plugged and abandoned 
w e ] l as a s a l t water d i s p o s a l w e l l . 

(5) That Cases 7914 and 7925 were c o n s o l i d a t e d f o r t h e 
purpose o f o b t a i n i n g t e s t i m o n y . 

(6) That the t e s t i m o n y i n d i c a t e d p o t e n t i a l o i l and gas 
zones i n s a i d w e l l . 

2A 
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(7) That p o t e n t i a l o i l and gas zones should be t e s t e d / 
produced b e f o r e s a i d w e l l i s u t i l i z e d as a s a l t water d i s p o s a l 
w e l l . 

r 

(8) That the a p p l i c a t i o n i n Case 7925 should be granted. 

(9) That no a c t i o n should be taken i n Case 7914 u n t i l 
the p o t e n t i a l f o r the pr o d u c t i o n of o i l and gas i n s a i d w e l l 
has been analyzed. 

(10) That t h e proposed 320-acre spacing u n i t would apply 
t o and sh o u l d o n l y be approved i n the Wolfcamp, Pennsylvanian 
and M i s s i s s i p p i a n f o r m a t i o n s . 

(11) That a standard o i l spacing u n i t i n t h e Cisco-Canyon 
forma-ion (Upper Pennsylvanian) or a shallow gas p r o r a t i o n u n i t 
would c o n s i s t o f t h e 160 acres being the NE/4 o f s a i d Section 
22. 

(12) That a standard o i l spacing u n i t i n any o t h e r forma­
t i o n would c o n s i s t o f 40 acres being the SW/4 NE/4 o f s a i d 
Section 22. 

(13) That a 40-acre o i l spacing u n i t , a 160-acre shallow 
gas or Cisco-Canyon f o r m a t i o n o i l spacing u n i t , and a 320-acre 
Wolfcamp-Mississippian gas spacing u n i t should each be pooled 
as d e s c r i b e d i n t h e t h r e e preceding f i n d i n g s . 

(14) That t h e r e are i n t e r e s t owners i n the proposed p r o r a t i o n 
u n i t s who have n o t agreed t o pool t h e i r i n t e r e s t s . 

(15) That t o a v o i d the d r i l l i n g o f unnecessary w e l l s , t o 
p r o t e c t c o r r e l a t i v e r i g h t s , and t o a f f o r d t o t h e owner o f each 
i n t e r e s t i n s a i d u n i t s the o p p o r t u n i t y t o recover o r r e c e i v e 
w i t h o u t unnecessary expense h i s j u s t and f a i r share o f the 
o i l and/or gas i n any a p p r o p r i a t e p o o l covered by s a i d u n i t s , 
the s u b j e c t a p p l i c a t i o n should be approved by p o o l i n g a l l 
mineral i n t e r e s t s , whatever they may be, w i t h i n s a i d u n i t s . 

(16) That t h e a p p l i c a n t should be designated t h e op e r a t o r 
of the s u b j e c t w e l l and u n i t s . 

(17) That any non-consenting working i n t e r e s t owner should 
be a f f o r d e d the o p p o r t u n i t y t o pay h i s share o f e s t i m a t e d w e l l 
costs t o t h e o p e r a t o r i n l i e u of paying h i s share o f reasonable 
w e l l c o s t s o u t o f p r o d u c t i o n . 
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(18] That any non-consenting working interest owner Who 
aoes not pay his share of estimated well costs should have 
w i t h h e l d from p r o d u c t i o n h i s share o f the reasonable w e l l costs 
p l u s an a d d i t i o n a l 200 percent t h e r e o f as a reasonable charge 
f o r the r i s k i n v o l v e d i n the r e - e n t r y o f the w e l l . 

(19) That any non-consenting i n t e r e s t owner should be 
a f f o r d e d t h e o p p o r t u n i t y t o o b j e c t t o the a c t u a l w e l l costs b u t 
t h a t a c t u a l w e l l c o s t s should be adopted as the reasonable w e l l 
costs i n t h e absence of such o b j e c t i o n . 

(20) That f o l l o w i n g d e t e r m i n a t i o n of reasonable w e l l c o s t s , 
any non-consenting working i n t e r e s t owner who has p a i d h i s 
share of e s t i m a t e d costs should pay t o the o p e r a t o r any amount 
t h a t reasonable w e l l costs exceed e s t i m a t e d w e l l c osts and 
should r e c e i v e from the operator any amount t h a t p a i d estimated 
w e l l c o s t s exceed reasonable w e l l c o s t s . 

(21) That $4343.00 per month w h i l e r e - e n t e r i n g and $465.00 
per month w h i l e ...producing should be f i x e d as reasonable charges 
f o r s u p e r v i s i o n (combined f i x e d r a t e s ) ; t h a t the o p e r a t o r should 
be a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e 
share o f such s u p e r v i s i o n charges a t t r i b u t a b l e t o each non-
consenting w o r k i n g i n t e r e s t , and i n a d d i t i o n t h e r e t o , the 
o p e r a t o r should be a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the 
p r o p o r t i o n a t e share o f a c t u a l expenditures r e q u i r e d f o r o p e r a t i n g 
the s u b j e c t w e l l , n o t i n excess of what are reasonable, a t t r i b u ­
t a b l e t o each non-consenting working i n t e r e s t . 

(22) That a l l proceeds from p r o d u c t i o n from the s u b j e c t 
w e l l which are n o t disbursed f o r any reason should be placed 
i n escrow t o be p a i d t o the t r u e owner t h e r e o f upon demand and 
proof o f ownership. 

(23) That upon the f a i l u r e of t h e o p e r a t o r o f s a i d pooled 
u n i t s t o commence r e - e n t r y of the w e l l t o which any o f s a i d 
u n i t s i s d e d i c a t e d on or before August 31, 1983, t h e order 
p o o l i n g s a i d u n i t should become n u l l and v o i d and o f no e f f e c t 
whatsoever. 

THE COMMISSION FURTHER FINDS: 

(24) That t h e cement behind the p r o d u c t i o n casing should 
be c i r c u l a t e d t o the surface or t i e d back i n t o the i n t e r m e d i a t e 
casing i n s a i d w e l l . 
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(25) That p e r f o r a t e d non-commercial zones above and below 
the Cisco-Canyon formation should be squeeze cemented or 
i s o l a t e d w i t h a bridge plug capped w i t h f i v e sacks o f cement. 

(26) That no pro d u c t i o n casing should be recovered from 
the w e l l . 

IT IS THEREFORE ORDERED: 

(1) That a l l a p p r o p r i a t e m i n e r a l i n t e r e s t s , whatever they 
may be, u n d e r l y i n g t he three f o l l o w i n g d escribed spacing and 
p r o r a t i o n u n i t s are hereby pooled t o form the designated u n i t s 
which may be de d i c a t e d , as i n d i c a t e d below, t o a w e l l t o be 
re-e n t e r e d a t a l o c a t i o n 1980 f e e t from the North and East 
l i n e s o f S e c t i o n 22, Township 19 South, Range 25 East, NMPM, 
Eddy County, New Mexico: 

A. U n i t No. 1 being a 40-acre o i l p r o r a t i o n u n i t 
a p p l i c a b l e i n any f o r m a t i o n , o t h e r than the 
Cisco-Canyon, from the surface t o the base o f 
the M i s s i s s i p p i a n f o r m a t i o n c o n s i s t i n g of the 
SW/4 NE/4 o f said Section 22. 

B. U n i t No. 2 being a 160-acre gas p r o r a t i o n u n i t 
a p p l i c a b l e from the sur f a c e t o the top o f the 
Wolfcamp f o r m a t i o n and/or a 160-acre o i l p r o ­
r a t i o n u n i t a p p l i c a b l e i n the Cisco-Canyon 
f o r m a t i o n c o n s i s t i n g o f the NE/4 of s a i d 
S e c t i o n 22. 

C. U n i t No. 3 being a 320-acre gas p r o r a t i o n u n i t 
a p p l i c a b l e from the t o p o f the Wolfcamp forma­
t i o n t o the base of the M i s s i s s i p p i a n f o r m a t i o n 
c o n s i s t i n g o f the E/2 o f sa i d Section 22. 

PROVIDED HOWEVER, t h a t the ope r a t o r of s a i d u n i t s s h a l l 
commence t h e r e - e n t r y o f said w e l l on or befor e the 31st day 
of August, 1983, and s h a l l t h e r e a f t e r c o n tinue t he r e - e n t r y 
process o f s a i d w e l l w i t h due d i l i g e n c e t o a depth s u f f i c i e n t 
t o t e s t t h e Morrow or shallower f o r m a t i o n s ; 

PROVIDED FURTHER, t h a t i n t h e event s a i d o p e r a t o r does not 
commence t h e r e - e n t r y of said w e l l on or before the 31st day o f 
August, 1983, Order (1) of t h i s order s h a l l be n u l l and v o i d 
and o f no e f f e c t whatsoever, unless s a i d o p e r a t o r o b t a i n s a 
time e x t e n s i o n from the D i v i s i o n f o r good cause shown. 
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XJjA PROVIDED FURTHER, ^ t h a t should s a i d w e l l not be completed, 

or abandoned, withi <rr^l2_oJ days a f t e r commencement t h e r e o f , s a i d 
operator s h a l l appear before the D i v i s i o n D i r e c t o r and show 
cause why Order (1) o f t h i s order should not be rescinded. 

(2) That Chama Petroleum Company i s hereby designated 
the o p e r a t o r o f the subject w e l l and u n i t s . 

(3) That a f t e r the e f f e c t i v e date o f t h i s order and w i t h i n 
10 days p r i o r t o commencing said w e l l , t h e op e r a t o r s h a l l f u r n i s h 
the D i v i s i o n and each known working i n t e r e s t owner i n the s u b j e c t 
u n i t an i t e m i z e d schedule of estimated w e l l c o s t s . 

(4) That w i t h i n 15 days from the date the schedule o f 
estimated w e l l c o s t s i s f u r n i s h e d t o him, any non-consenting 
working i n t e r e s t owner s h a l l have the r i g h t t o pay h i s share 
of e s t i m a t e d w e l l c o s t s t o the operator i n l i e u o f paying h i s 
share o f reasonable w e l l costs out o f p r o d u c t i o n , and t h a t any 
such owner who pays h i s share of estimated w e l l costs as p r o ­
vided above s h a l l remain l i a b l e f o r o p e r a t i n g costs b ut s h a l l 
not be l i a b l e f o r r i s k charges. 

(5) That the operator s h a l l f u r n i s h the D i v i s i o n and each 
known working i n t e r e s t owner an i t e m i z e d schedule o f a c t u a l w e l l 
costs w i t h i n 90 days f o l l o w i n g completion o f the w e l l ; t h a t i f 
no o b j e c t i o n t o the a c t u a l w e l l costs i s r e c e i v e d by the D i v i s i o n 
and the D i v i s i o n has not objected w i t h i n 45 days f o l l o w i n g r e c e i p t 
o f said schedule, the a c t u a l w e l l c osts s h a l l be the reasonable 
w e l l c o s t s ; p r o v i d e d however, t h a t i f t h e r e i s an o b j e c t i o n t o 
a c t u a l w e l l c o s t s w i t h i n said 45-day p e r i o d the D i v i s i o n w i l l 
determine reasonable w e l l costs a f t e r p u b l i c n o t i c e and h e a r i n g . 

(6) That w i t h i n 60 days f o l l o w i n g d e t e r m i n a t i o n o f reason­
able w e l l c o s t s , any non-consenting working i n t e r e s t owner who 
has paid h i s share o f estimated costs i n advance as p r o v i d e d 
above s h a l l pay t o the operator h i s pro r a t a share o f the amount 
t h a t reasonable w e l l costs exceed es t i m a t e d w e l l c osts and s h a l l 
r e c e i v e from t h e op e r a t o r h i s pro r a t a share o f the amount t h a t 
estimated w e l l c o s t s exceed reasonable w e l l c o s t s . 

(7) That the oper a t o r i s hereby a u t h o r i z e d t o w i t h h o l d 
the f o l l o w i n g c osts and charges from p r o d u c t i o n : 

(A) The pro r a t a share o f reasonable w e l l c o s t s 
a t t r i b u t a b l e t o each non-consenting working 
i n t e r e s t owner who has not p a i d h i s share o f 
estimated w e l l costs w i t h i n 30 days from the 
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date the schedule of estimated w e l l c o s t s i s 
r u r n i s h e a t o him. 

(B) As a charge f o r the r i s k i n v o l v e d i n the 
r e - e n t r y of tne w e l l , 200 percent o f the 
pro r a t a share of reasonable w e l l c o s t s 
a t t r i b u t a b l e t o each non-consenting working 
i n t e r e s t owner who has not paid h i s share 
of estimated w e l l costs w i t h i n 30 days from 
the date the schedule of estimated w e l l c o s t s 
i s f u r n i s h e d t o him. 

(8) That the operator s h a l l d i s t r i b u t e s a i d c o s t s and 
charges w i t h h e l d from p r o d u c t i o n t o the p a r t i e s who advanced 
the w e l l c o s t s . 

(9) That $4343.00 per month w h i l e r e - e n t e r i n g and $465.00 
per month w h i l e producing are hereby f i x e d as reasonable charges 
f o r s u p e r v i s i o n (combined f i x e d r a t e s ) ; t h a t the o p e r a t o r i s 
hereby a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e 
share o f such s u p e r v i s i o n charges a t t r i b u t a b l e t o each non-
consenting working i n t e r e s t , and i n a d d i t i o n t h e r e t o , the 
operator i s hereby a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the 
p r o p o r t i o n a t e share of a c t u a l expenditures r e q u i r e d f o r o p e r a t i n g 
such w e l l , n o t i n excess of what are reasonable, a t t r i b u t a b l e t o 
each non-consenting working i n t e r e s t . 

(10) That any unsevered m i n e r a l i n t e r e s t s h a l l be considered 
a seven-eighths (7/8) working i n t e r e s t and a one-eighth (1/8) 
r o y a l t y i n t e r e s t f o r the purpose of a l l o c a t i n g c o s t s and charges 
under the terms o f t h i s o r d e r . 

(11) That any w e l l costs or charges which are t o be p a i d 
out of p r o d u c t i o n s h a l l be w i t h h e l d only from the working 
i n t e r e s t ' s share o f p r o d u c t i o n , and no costs or charges s h a l l 
be w i t h h e l d from p r o d u c t i o n a t t r i b u t a b l e t o r o y a l t y i n t e r e s t s . 

(12) That a l l proceeds from p r o d u c t i o n from t h e s u b j e c t 
w e l l which are n o t disbursed f o r any reason s h a l l immediately 
be placed i n escrow i n Eddy County, New Mexico, t o be p a i d t o 
the t r u e owner t h e r e o f upon demand and proof of ownership; 
t h a t the o p e r a t o r s h a l l n o t i f y the D i v i s i o n of the name and 
address of s a i d escrow agent w i t h i n 30 days from the date o f 
f i r s t d e p o s i t w i t h s a i d escrow agent. 

(13) That the cement behind the p r o d u c t i o n casing s h a l l 
be c i r c u l a t e d t o the surface or t i e d back i n t o the i n t e r m e d i a t e 
casing. 



Case No. 7925 Q 

Order No. R-7326 

(14) That perforated non-commercial zones above and below 
the Cisco-Canyon formation s h a l l be squeeze cemented or iso ­
lated w i t h a bridge plug capped w i t h f i v e sacks of cement. 

\cy (15) That no production casing s h a l l be recovered from 
the w e l l . 

(16) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JIM BACA, Member 

S E A L 

f d / 





: M E R G Y A N D D^AP.TMENT 
OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 7 925 
Order No. R-7326-B 

APPLICATION OF CHAMA PETROLEUM 
COMPANY FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on September 16, 
1983 , a t Santa Fe, New Mexico, before the O i l Conservation 
Commission of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the 
"Commission". 

NOW, on t h i s 22nd day of September, 1983 , the 
Commission, a quorum being present, having considered the 
testimony, the record, and the e x h i b i t s , and being f u l l y 
advised i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as re q u i r e d 
by law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof w i t h respect t o pr e v e n t i o n of waste and 
p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

(2) That the a p p l i c a n t , Chama Petroleum Company , seeks 
an order p o o l i n g a l l mineral i n t e r e s t s from the surface t o the 
base of the Mi s s i s s i p p i a n formation u n d e r l y i n g the E/2 of 
Section 22, Township 19 South, Range 25 East, NMPM, 
Undesignated Pool, Eddy County, New Mexico. 

(3) That t h i s matter o r i g i n a l l y came on f o r hearing 
before the Commission on J u l y 27, 1983. 

(4) That on August 7 , 1983 , the Commission entered i t s 
Order No. R-7326 approving the a p p l i c a t i o n o f Chama Petroleum 
Company. 

(5) That the Commission received t i m e l y a p p l i c a t i o n s f o r 
rehearing o f Case No. 7925 from Chama Petroleum Company and 
Anadarko Production Company. 

^O(LL IB 
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(6) That p e t i t i o n e r s alleged,'among other t h i n g s , t h a t 
a d d i t i o n a l f i n d i n g s concerning prevention of waste snould be 
made by the Commission. 

(7) That on September 16, 1983, a rehearing was held i n 
Case No. 7925 f o r the purpose of p e r m i t t i n g a l l i n t e r e s t e d 
p a r t i e s t o appear and present evidence r e l a t i n g t o t h i s matter. 

(8) That a new Finding No. (7a) should be added t o Order 
No. R-7326 t o read: 

"(7a) That f a i l u r e t o test/produce p o t e n t i a l o i l and 
gas zones before sa i d w e l l i s u t i l i z e d as 
a s a l t water di s p o s a l w e l l could r e s u l t i n 
the waste of o i l and gas resources." 

(9) That Finding No. (15) i n Order No. R-7 32 6 should be 
changed t o read: 

"(15) That t o avoid the d r i l l i n g of unnecessary 
w e l l s , to p r o t e c t c o r r e l a t i v e r i g h t s , prevent 
waste, and to a f f o r d the owner of each i n t e r e s t 
i n said u n i t s the o p p o r t u n i t y t o recover or 
receive w i t h o u t unnecessary expense h i s j u s t 
and f a i r share of the o i l and/or gas i n any 
appropriate pool covered by said u n i t s , the 
subject a p p l i c a t i o n should be approved by 
poolin g a l l mineral i n t e r e s t s , whatever they 
may be, w i t h i n said u n i t s . " 

(10) That the dates l i s t e d i n Order Nc. (1) of Order 
R-7326 should be changed t o October 15, 1983. 

(11) That Order No. (14) of Order No. R-7326 should be 
changed t o read: 

"(14) That p e r f o r a t e d non-commercial zones below 
the Cisco-Canyon s h a l l be i s o l a t e d w i t h a 
bridge plug capped w i t h f i v e sacks of cement 
and p e r f o r a t e d non-commercial zones above the 
Cisco-Canyon s h a l l be squeeze cemented." 

(12) That the remainder of Commission Order No. R-7326, 
entered August 9, 1983, should be a f f i r m e d . 

(13) That i t i s not necessary f o r the Commission t o 
determine economic c r i t e r i a f o r the production or abandonment 
of o i l or gas w e l l s . 

IT IS THEREFORE ORDERED: 
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(1) That Finding No. (7a) i s added t o Order No. R-7326 t o 
read: 

"(7a) That f a i l u r e to test/produce p o t e n t i a l o i l and 
gas zones before said w e l l i s u t i l i z e d as a 
s a l t water disposal w e l l could r e s u l t i n 
the waste of o i l and gas resources." 

(2) That Finding No. (15) i n Order R-7326 i s changed t o 
read: 

"(15) That ro avoid the d r i l l i n g of unnecessary 
w e l l s , to p r o t e c t c o r r e l a t i v e r i g h t s , prevent 
waste, and to a f f o r d t o the owner of each 
i n t e r e s t i n said u n i t s the o p p o r t u n i t y to 
recover or receive w i t h o u t unnecessary expense 
h i s j u s t and f a i r share of the o i l and/or gas 
i n any appropriate pool covered by said u n i t s , 
the subject a p p l i c a t i o n should be approved by 
poo l i n g a l l mineral i n t e r e s t s , whatever they 
may be, w i t h i n said u n i t s . " 

(3) That the dates l i s t e d i n Order No. (1) of Order No. 
R-7326 are changed t o October 15, 1983. 

(4) That Order No. (14) of Order No. R-7326 i s changed t o 
read: 

"(14) That p e r f o r a t e d nor.-commercial zones below 
the Cisco-Canyon s h a l l be i s o l a t e d w i t h a 
bridge plug capped w i t h f i v e sacks of cement 
and p e r f o r a t e d non-commercial zones above the 
Cisco-Canyon s h a l l be squeeze cemented." 

(5) That the remainder of Coirmission Order No. R-7326, 
entered August 9, 1983, i s hereby a f f i r m e d . 
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(6) That j u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such further orders as the Commission may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

S E A L 



IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 8234 
Order No. R-7637 

APPLICATION OF ANADARKO 
PRODUCTION COMPANY FOR 
SALT WATER DISPOSAL AND 
AN UNORTHODOX WELL LOCATION, 
EDDY COUNTY, NEW MEXICO. 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on August 1, 
1984, a t Santa Fe, New Mexico, before the O i l Conservation 
Commission of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the 
"Commission." 

NOW, on t h i s 23rd g ay Q f August, 1984, the Commission, 
a quorum being present, having considered the testimony 
presented and the e x h i b i t s received a t said h e a r i n g , and 
being f u l l y advised i n the premises, 

(1) That due p u b l i c n o t i c e having been given as 
r e q u i r e d by law, the Commission has j u r i s d i c t i o n o f t h i s 
cause and the s u b j e c t matter t h e r e o f . 

(2) That the a p p l i c a n t , Anadarko Production Company, 
seeks a u t h o r i t y t o dispose of produced s a l t water i n t o the 
Cisco Canyon f o r m a t i o n i n the p e r f o r a t e d i n t e r v a l from 
approximately 7800 f e e t t o 8040 f e e t i n i t s Dagger Draw 
SWD Well No. 1 t o be lo c a t e d a t an unorthodox l o c a t i o n 
1495 f e e t from the North l i n e and 225 f e e t from the West 
l i n e of S e c t i o n 22, Township 19 South, Range 25 East, 
NMPM, Eddy County, New Mexico. 

(3) That t h e proposed d i s p o s a l zone i n the above 
w e l l encompasses the "C" and "D" zones of the Cisco Canyon 
f o r m a t i o n . 

ORDER OF THE COMMISSION 

FINDS: 

3 
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(4) That no commercial o i l and gas p r o d u c t i o n has 
been found i n t h e "C" and "D" zones i n the immediate 
area of the s a i d proposed disposal w e l l . 

(5) That the "C" and "D" zones appear t o be sepa­
r a t e d from t h e "A" and "B" zones by impermeable non-porous 
dolomite and shales. 

(6) That the dis p o s a l of produced water i n t o the 
proposed d i s p o s a l i n t e r v a l w i l l not cause the premature 
drowning by water of any zone capable of producing 
commercial q u a n t i t i e s of o i l and gas i n the area of said 
Section 22. 

(7) That approval of the a p p l i c a t i o n w i l l not 
impair c o r r e l a t i v e r i g h t s nor cause waste. 

(8) That the i n j e c t i o n should be accomplished 
through 2 7/8-inch p l a s t i c - l i n e d t u b i n g i n s t a l l e d i n a 
packer s e t a t approximately 7800 f e e t ; t h a t the casing-
t u b i n g annulus should be f i l l e d w i t h an i n e r t f l u i d ; and 
t h a t a pressure gauge or approved leak d e t e c t i o n device 
should be a t t a c h e d t o the annulus i n order t o determine 
leakage i n the cas i n g , t u b i n g , or packer. 

(9) That the a p p l i c a n t should be a u t h o r i z e d t o 
dispose o f up t o a maximum of 10,000 Bbls/day of s a l t 
water i n t o the proposed disposal w e l l . 

(10) That the i n j e c t i o n w e l l or system should be 
equipped w i t h a pressure l i m i t i n g s w i t c h or other 
acceptable device which w i l l l i m i t the wellhead pressure 
on the i n j e c t i o n w e l l t o no more than 1560 p s i . 

(11) That the D i r e c t o r of the D i v i s i o n should be 
a u t h o r i z e d t o a d m i n i s t r a t i v e l y approve an increase i n the 
i n j e c t i o n pressure upon a proper showing by the operator 
t h a t such h i g h e r pressure w i l l not r e s u l t i n m i g r a t i o n of 
the i n j e c t e d water from the "C" and "D" zones of the Cisco 
Canyon f o r m a t i o n . 

(12) That the operator should n o t i f y the supervisor 
of the A r t e s i a d i s t r i c t o f f i c e of the D i v i s i o n of the 
date and time o f the i n s t a l l a t i o n of d i s p o s a l equipment 
so t h a t t h e same may be inspected. 

113) That the operator should take a l l steps 
necessary t o ensure t h a t the i n j e c t e d water enters only 
the proposed i n j e c t i o n i n t e r v a l and i s not p e r m i t t e d t o 
escape t o o t h e r formations or onto the surface. 
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IT IS THEREFORE ORDERED: 

(1) That the a p p l i c a n t , Anadarko Production Company, 
i s hereby a u t h o r i z e d to d r i l l i t s Dagger Draw S a l t Water 
Disposal Well No. 1 at an unorthodox l o c a t i o n 1495 f e e t 
from the North l i n e and 225 f e e t from the West l i n e o f Section 
22, Township 19 South, Range 25 East, NMPM, Eddy County, 
New Mexico, t o dispose of produced s a l t water i n t o the "C" 
and "D" zones o f the Cisco Canyon f o r m a t i o n , i n j e c t i o n t o 
be accomplished through 2 7/8-inch t u b i n g i n s t a l l e d i n a 
packer s e t a t approximately 7800 f e e t , w i t h i n j e c t i o n i n t o 
the p e r f o r a t e d i n t e r v a l from aporoximately 7800 f e e t t o 
8040 f e e t ; 

PROVIDED HOWEVER, t h a t the t u b i n g s h a l l be p l a s t i c -
l i n e d ; t h a t the casing-tubing annulus s h a l l be f i l l e d w i t h 
an i n e r t f l u i d ; and t h a t a pressure gauge s h a l l be attached 
t o the annulus or the annulus s h a l l be equipped w i t h an 
approved leak d e t e c t i o n device i n order t o determine 
leakage i n the casing, t u b i n g , or packer. 

(2) That the i n j e c t i o n w e l l or system s h a l l be 
equipped w i t h a pressure l i m i t i n g s w i t c h or o t h e r accep­
t a b l e device which w i l l l i m i t the wellhead pressure on the 
i n j e c t i o n w e l l t o no more than 1560 p s i . 

(3) That the D i r e c t o r of the D i v i s i o n may a u t h o r i z e 
an increase i n i n j e c t i o n pressure upon a proper showing by 
the o p e r a t o r o f sa i d w e l l t h a t such higher pressure w i l l 
not r e s u l t i n m i g r a t i o n of the i n j e c t e d f l u i d from the "C" 
and "D" zones o f the Cisco Canyon f o r m a t i o n . 

(4) That the operator s h a l l n o t i f y the s u p e r v i s o r o f 
the A r t e s i a d i s t r i c t o f f i c e of the D i v i s i o n of t h e date and 
time o f the i n s t a l l a t i o n of d i s p o s a l equipment so t h a t the 
same may be insp e c t e d . 

(5) That the operator s h a l l immediately n o t i f y the 
su p e r v i s o r o f the D i v i s i o n ' s A r t e s i a d i s t r i c t o f f i c e o f the 
f a i l u r e o f the t u b i n g , casing, or packer, i n s a i d w e l l or 
the leakage o f water from or around s a i d w e l l and s h a l l 
take such steps as may be t i m e l y and necessary t o c o r r e c t 
such f a i l u r e o r leakage. 

(6) That the a p p l i c a n t s h a l l submit monthly r e p o r t s 
of i t s d i s p o s a l operations i n accordance w i t h Rules 702, 
703, 704, 705, 706, 708, and 1120 of the D i v i s i o n Rules 
and Regulations. 



-4-
Case No. 

Order No. R-7637 
829 

(7) That j u r i s d i c t i o n of t h i s cause i s retained for 
the entry of such fu r t h e r orders as the Commission may 
deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

f d / 
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NT 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 

f 

COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 873 9 
Order No. R-8139 

APPLICATION OF CHAMA PETROLEUM 
COMPANY TO RESCIND DIVISION ORDER 
NO. R-7 6 37, EDDY COUNTY, NEW 
MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause cane on f o r hearing a t 9 a.m. on January 7, 
1986, a t Santa Fe, New Mexico, before the O i l Conservation 
Commission o f New Mexico, h e r e i n a f t e r r e f e r r e d t o as the 
"Commission." 

NOW, on t h i s 2 6th day of February, 1986, the Commission, 
a quorum being present, having considered the testimony pre­
sented and the e x h i b i t s received at said hearing, and being 
f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as req u i r e d by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) The a p p l i c a n t , Chama Petroleum Company (Chama), 
seeks t o r e s c i n d D i v i s i o n Order No. R-7637 which authorizes 
the d i s p o s a l o f produced water i n t o the "C" and "D" zones 
of the Cisco Canyon formation through the Dagger Draw S a l t 
Water Disposal Well located 1495 f e e t from the North l i n e 
and 225 f e e t from the West l i n e of Section 22, Township 19 
South, Range 2 5 East, NMPM, Undesignated North Dagger Draw-
Upper Pennsylvanian Pool, i n which Anadarko Production 
Company (Anadarko) i s the operator. 

(3) Anadarko d r i l l e d , completed, and i s disposing of 
produced water i n t o said disposal w e l l i n accordance w i t h 
D i v i s i o n Order No. R-7637. 

//9SF 
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(4) Chama presented evidence attempting t o show t h a t the 
subject d i s p o s a l zone was capable of commercial p r o d u c t i o n 
of o i l w i t h i n and i n p r o x i m i t y to said d i s p o s a l w e l l , arguing 
t h a t continued i n j e c t i o n would r e s u l t i n waste and v i o l a t i o n 
of Chama's c o r r e l a t i v e r i g h t s . 

(5) Anadarko presented s u b s t a n t i a l engineering and 
ge o l o g i c a l evidence, which demonstrated t h a t the "C" and "D" 
disposal zones i n the Cisco Canyon formation are not capable 
of commercial o i l prod u c t i o n w i t h i n and w i t h i n p r o x i m i t y t o 
the NW/4 of Section 22, Township 19 South, Range 25 East, 
NMPM, Eddy County, New Mexico. 

(6) The continued use of the subject d i s p o s a l w e l l i s 
i n accordance w i t h Order No. R-7637 and w i l l not c o n s t i t u t e 
waste or impair c o r r e l a t i v e r i g h t s . 

(7) Anadarko has acted as a prudent operator i n i t s 
d r i l l i n g , completion and oper a t i o n of the subject d i s p o s a l 
w e l l . 

(8) D i v i s i o n Order Nc. R-7 6 37 should remain i n f u l l 
force and e f f e c t and the a p p l i c a t i o n of Chama should t h e r e ­
f o r e be denied. 

IT IS THEREFORE ORDERED TEAT: 

(1) The a p p l i c a t i o n of Chama Petroleum Company t o 
resc i n d D i v i s i o n Order No. R-7637 i s hereby denied. 

(2) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
entry o f such f u r t h e r orders as the Commission may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JIM BACA, Member 

ED ̂ KSLLEY", Member 

"R. L . STAMETS Chairman and 
Secretary 

S E A L 
f d / 



NEARBURG ROSS RANCH 22 #2 

NET PAY > 4% = 22 FT. 

DEPTH Sw BVW 

7654 52.70% 0.021 
7655 48.19% 0.020 
7656 33.45% 0.019 
7657 38.14% 0.019 

7698 63.25% 0.032 
7699 42.96% 0.037 
7700 47.06% 0.040 
7701 63.89% 0.045 
7702 65.55% 0.046 
7703 56.18% 0.037 
7704 44.68% 0.024 
7705 26.31% 0.022 
7706 20.05% 0.018 
7707 17.82% 0.011 
7708 23.57% 0.012 
7709 29.88% 0.012 

7717 30.24% 0.016 
7718 33.41% 0.018 

7725 23.09% 0.012 

7730 21.76% 0.014 
7731 21.95% 0.017 
7732 25.71% 0.014 

37.72% 

Rw Rt % PHI 

0.4 900 4.00% 
0.4 1000 4.15% 
0.4 1100 5.70% 
0.4 1100 5.00% 

0.4 400 5.00% 
0.4 300 8.50% 
0.4 250 8.50% 
0.4 200 7.00% 
0.4 190 7.00% 
0.4 300 6.50% 
0.4 700 5.35% 
0.4 800 8.50% 
0.4 1300 8.75% 
0.4 3500 6.00% 
0.4 3000 4.90% 
0.4 2800 4.00% 

0.4 1500 5.40% 
0.4 1300 5.25% 

0.4 3000 5.00% 

0.4 2000 6.50% 
0.4 1400 7.70% 
0.4 2000 5.50% 

6.10% 





ANADARKO DAGGER DRAW SWD #1 

NET PAY > 4% = 32 FT. 

3 TH Sw BVW Rw Rt PHI 

7652 26.08% 0.013 0.4 2500 4.85% 
7653 19.42% 0.009 0.4 4700 4.75% 

7677 36.29% 0.025 0.4 620 7.00% 
7678 36.77% 0.030 0.4 440 8.20% 
7679 36.37% 0.026 0.4 600 7.10% 
7680 37.35% 0.024 0.4 700 6.40% 
7681 39.84% 0.024 0.4 700 6.00% 
7682 38.83% 0.026 0.4 600 6.65% 
7683 36.44% 0.027 0.4 550 7.40% 
7684 36.11% 0.026 0.4 600 7.15% 
7685 38.77% 0.025 0.4 630 6.50% 
7686 37.65% 0.021 0.4 900 5.60% 
7687 23.31% 0.009 0.4 4600 4.00% 

7696 43.46% 0.024 0.4 700 5.50% 
7697 35.96% 0.027 0.4 550 7.50% 
7698 40.41% 0.028 0.4 500 7.00% 
7699 35.78% 0.022 0.4 800 6.25% 
7700 39.84% 0.024 0.4 700 6.00% 
7701 37.27% 0.022 0.4 800 6.00% 

7707 23.42% 0.011 0.4 3600 4.50% 
7708 23.54% 0.011 0.4 3200 4.75% 
7709 24.31% 0.012 0.4 3000 4.75% 
7710 28.75% 0.016 0.4 1600 5.50% 

7726 24.10% 0.011 0.4 3400 4.50% 
7727 26.25% 0.012 0.4 2600 4.73% 
7728 25.30% 0.013 0.4 2500 5.00% 
7729 40.66% 0.022 0.4 800 5.50% 
7730 24.20% 0.011 04 3300 4.55% 
7731 26.94% 0.014 0.4 2000 5.25% 
7732 36.89% 0.026 0.4 600 7.00% 
7733 43.03% 0.026 0.4 600 6.00% 
7734 21.95% 0.010 0.4 4100 4.50% 

32.66% 5.82% 
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14:06 Petroleum Information's Production Data on CD-ROM 

5 of 21 Southeast New Mexico - February 1995 

E n t i t y Yearly Production Report - Reflown Tobin 

E n t i t y : B & B (008373) Product: CRUDE 

Fie l d : DAGGER DRAW NORTH (1503 0) S t a r t : 199212 

Reservoir: PENNSYLVANIAN UPPER (444) Stop : 199212 

Operator : NEARBURG PRODUCING COMPANY (23925) Status : INACTIVE 

Location : S22 T19S R25E G EDDY Dis t : ARTESIA 

Basin : PERMIAN (430) Well# : 1 

Zone : PENNSYLVANIAN UPPER (406PSLVU) Lat : 32.64806 

API : 30015224660000 Lng : 104.46992 

Yearly Production 

Year To Date Opening Cumulatives 

Year Gas L i q u i d Water Gas L i q u i d Water 

92 580 237 27718 0 0 0 

93 0 0 0 580 237 27718 

94 0 0 0 580 237 27718 

^«d!ajL SA 
rod 
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14:06 Petroleum Information's Production Data on CD-ROM 

6 of 21 Southeast New Mexico - February 1995 

E n t i t y Yearly Production Report - Reflown Tobin 

E n t i t y : SOUTH BOYD (00842 0) Product: CRUDE 

Fie l d : DAGGER DRAW EAST (15040) S t a r t : 199204 

Reservoir: PENNSYLVANIAN UPPER (444) Stop : 199211 

Operator : NEARBURG PRODUCING COMPANY (23925) Status : INACTIVE 

Location : S27 T19S R25E F EDDY Dist : ARTESIA 

Basin : PERMIAN (430) Well# : 1 

Zone : PENNSYLVANIAN UPPER (406PSLVU) Lat : 32.63333 

API : 30015245680000 Lng : 104.4742 

Yearly Production 

Year To Date Opening Cumulatives 

Year Gas L i q u i d Water Gas Li q u i d Water 

92 4153 5549 319180 0 0 0 

93 0 0 0 4153 5549 319180 

94 0 0 0 4153 5549 319180 

&8 
//ire 



DAGGZP: D?Atf 
SvD ?F:CJECT 

CHP.O'-'QLCGY 

June 06, 1983: 

July 01, 1983: 

July 27, 1983: 

August 09, 1S83: 

August 19, 1963: 

August 22, 1983: 

August 22, 1983: 

August 25, 1983: 

September 16, 1983: 

September 22, 1933: 

September 22, 1983; 

September 23, 1983: 

September 27, 1983: 

September 30, 1983: 

01, 19c 

Anadarko f i l e d complete form C-108 to re-enter B&B No. 1 and 
complete f o r SWD i n the lov/er Cisco-Canvon. 

Chama f i l e d an a p p l i c a t i o n 
wellbore to test f o r product; 

Commission heard both applies 
No. 7925). 

Commission gra: 
Petroleum v i t h re 
e n t r y o f B i3 he, 
ard completion, re 
SD i f Char: 3. was 

to cormpulsory cool & re-enter same 
cn i n the Morrcvr and Cisco-Canyon. 

t icns at a Commission Hsarina (Case 

-.- ; u u o o n a . i c a t i o r . oi: u.iama 
=.>•_ oc.u^ of 8/31/83 f o r r e -

fche B&B No. 1 world be u.=able fo r 

ano 

.-naoar.<o 

.Anacarkc 

• ^ ' ; r ' — — p 

f i l e d .Application, f o r Rehearing c i t i n g absence o f 
necessary f i n d i n g s i n the dr ier regarding waste prevention and 
pro tec t ion of correlat ive r igh t s . 

cementing ana completion requirements i n v. 

Commission heard Amplications f o r Reheari: 

or r:eoearmg c i t i n g ocgect ions to 
der R-7326. 

Commission granted Order R-7225-E 
date and certain, test ina & cement 

wi th October 15 commencement 
.ng recuirements. 

Chama tendered the i r AFi fo r 5&B No. 1 re-entry to Anadarko. 

Anadarko e l ec t s not to p a r t i c i p a t e under orovisions of Order 
R-7326-3. 

Cham.a. moved in to re-enter 3&3 No. 1 . 

Chama cemented 4-1/2" casing at 9484 ' , f a i l i n g to comply w i t h 
cementing requirement ir. Coder R-72 25-3 . Cement top was at 
5410', instead of inside surface p i ^ at 1200', as required. 

Chama com.o 
453 N-CRD. 

:tec .-JO. i i n morrow at -9328' f o r CAG? of 



May 25, 1934: Anadarko f i l e d C-103 to d r i l l Dagger Draw ShlD No. 1 as a 
disposal well in lower Cisco-Canyon. 

June 09, 1934: Chama n o t i f i e d Anadarko and Divis ion of t he i r object ion to 
.Anadarko's application (Cortrission set hearing date of August 1, 
1934). 

July 30, 1984: Through counsel, Chama offered to drop t he i r o b j e c t i o n i f 
Anadarko would guarantee them 2000 BhPD disoosal capacity at 25j6 
per barrel . 

July 31, 1934: Anadarko o f f e r e d to dispose t h e i r water as capacity was 
available at 25d per barrel. Chama. declined and said they needed 
guaranteed volume. 

August 01, 1934: Commission heard Anadarko's apc-iicaticn to d r i l l the Dagger Draw 
SID ho. 1, amd heard Ghana's objection {Case ho. 3234) 

August 23, 1984: Commission, granted Anadarko's application in Order F-7537. 

lo vender 27, 1984: Anadarko completed Dagger _raw SAD ho. 1 as disposal well in 
Cisco—Canyon "C •& "3" zones, in. f u l l compliance v i th Commission 
Order P-753 7. 

October 04, 1935: Chama f i l e s Application to PESCUD Order P-7637. The Application 
f a i l s to raise any issue not previously addressed i n Order 
P.-7357. {Hearing set for Octet er 23,- 1585 docket Case l\o. 8739). 

October 21, 1985: Chama requests case 3739 oe continued. 



January 7, 198 6 

January 14, 1986 

February 26, 198 6 

March 3, 19 8 8 

Commission heard Chama's A p p l i c a t i o n t o 
Rescind Divi s i o n Order R-7637. (Case #8739) 

Tom Kell a h i n , on APC's behalf, f i l e s a 
proposed order f o r entry as a f o l l o w up t o the 
hearing (case #8739). 

Commission Order R-8139 denies Chama's request 
t o rescind SWD Order #R-7637. 

Yates Petroleum obtained D i v i s i o n Order SWD-
336 t o convert Coquina O i l Corporation's Osage 
No.l t o SWD. This w e l l had p r e v i o u s l y been 
acquired and completed by Anadarko as a Cisco 
Canyon producer from 1982 t o 1987, w i t h 
cumulative production of 15 MBO and 552 MBW. 
(W0R=36.4, or 97.3% water.) This w e l l was an 
updip 80 acre o f f s e t t o the Dagger Draw SWD 
w e l l and was used by APC i n the previous 
hearings to demonstrate the non-commerciality 
of the immediate area. 

Nearburg (Chama) d i d not question or 
pr o t e s t Order SWD-33 6. 

January 30, 1989 Yates Petroleum commences i n j e c t i o n i n t o Osage 
#1. Note t h a t the name "Osage" i s also used 
i n Nearburg's current A p p l i c a t i o n t o r e f e r to 
Anadarko's SWD w e l l . For c l a r i t y , Anadarko's 
w e l l i s the Dagger Draw SWD #1 i n Section 22, 
and should not be confused w i t h Yates' Osage 
#1 i n Section 21. 

March 198 5 
t h r u January 19 9 4 APC i n j e c t s 2,333,OCC bbls i n t o Dagger Draw 

SWD #1. (This number i s accurate, and 
c o n f l i c t s w i t h Nearburg's i n c o r r e c t estimate 
of 1,514,791 bbls c i t e d i n t h e i r A p p l i c a t i o n . 
I n j e c t i o n i s ongoing. 

October 6, 1994 Nearburg contacts George Buehler, a Production 
Engineer with APC i n Midland, and advises 
him t h a t Nearburg has spudded the Ross 
Ranch 22 #2, 651' from APC's SWD w e l l . 
They advise him tha t they are planning t o meet 
w i t h the NMOCD i n Artesia seeking t o shut i n 
APC's SWD. They also o f f e r t o take APC's 
water f o r $0.25/bbl i n t o t h e i r Devonian SWD 
system. George documented the meeting and 
r e f e r r e d the s i t u a t i o n t o Mark Sundland, who 
had re c e n t l y assumed APC's New Mexico 
Production Engineering d u t i e s . 



November 8, 1994 Nearburg, Anadarko, and Yates attend an 
informal meeting with the NMOCD in Artesia. 
Nearburg seeks to have the l o c a l NMOCD officer 
direct APC to shut in the SWD well. He 
refuses, cit i n g the existing Order and APC's 
compliance with same. 

April 27, 1995 Nearburg sends APC a c e r t i f i e d l e t t e r 
requesting voluntary cessation of injection, 
and further, to formally terminate R-7637. 

May 5, 1995 APC "respectfully declines" Nearburg's request 
in writing. In the same l e t t e r APC encourages 
Nearburg to purchase the SWD well at a f a i r 
market value to resolve the dispute. 

July 10, 1995 Nearburg formally serves APC with i t s l a t e s t 
A p p l i c a t i o n to rescind R-7637, as w e l l as 
rescind Yates' SWD-33 6. 

September 19 9 5 APC continues t o i n j e c t approx 1400 BWPD wi t h 
cumulative i n j e c t i o n cf over 3,700,000 bbls 
water. 



0 0 
IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 7 9 25 
Order No. R-7326 

APPLICATION OF CHAMA PETROLEUM 
COMPANY FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THS COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on J u l y 27, 1983, 
at Santa Fe, New Mexico, before the O i l C o n s e r v a t i o n Commission 
of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on t h i s 9 t h day of August, 1983, the Commission, a 
quorum being p r e s e n t , having considered the t e s t i m o n y presented 
and the e x h i b i t s ' r e c e i v e d a t said h e a r i n g , and being f u l l y 
advised i n t h e premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been g i v e n as r e q u i r e d 
by law, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
subj e c t m a t t e r t h e r e o f . 

(2) That t h e a p p l i c a n t , Chama Petroleum Company, seeks 
an order p o o l i n g a l l m i n e r a l i n t e r e s t s from the s u r f a c e t o t h e 
base of the M i s s i s s i p p i a n f o r m a t i o n u n d e r l y i n g t h e E/2 o f Sec­
t i o n 22, Township 19 South, Range 25 East, NMPM, Undesignated 
Pool, Eddy County, New Mexico. 

(3) That t h e a p p l i c a n t has the r i g h t t o d r i l l and proposes 
to r e - e n t e r a plugged and abandoned w e l l l o c a t e d 19 80 f e e t from 
the North and East l i n e s o f s a i d S e c t i o n 22. 

(4) That Anadarko Production Company i n companion Case 
7914 proposes t o r e - e n t e r and u t i l i z e s a i d plugged and abandoned 
w e l l as a s a l t water d i s p o s a l w e l l . 

(5) That Cases 7914 and 7925 were c o n s o l i d a t e d f o r the 
puipose o f o b t a i n i n g t estimony. 

(6) That the tes t i m o n y i n d i c a t e d p o t e n t i a l o i l and gas 
zones i n s a i d w e l l . 



(7) Thar, p o t e n t i a l o i l and gas zones should be t e s t e d / 
produced b e f o r e s a i d w e l l i s u t i l i z e d as a s a l t water d i s p o s a l 
w e l l . 

(8) That t h e a p p l i c a t i o n i n Case 7925 should be granted. 

(9) That no a c t i o n should be taken i n Case 7914 u n t i l 
the p o t e n t i a l f o r the production of o i l and gas i n s a i d w e l l 
has been a n a l y z e d . 

(10) That t h e proposed 320-acre spacing u n i t would apply 
to and s h o u l d o n l y be approved i n the Wolfcamp, Pennsylvanian 
and M i s s i s s i p p i a n f o r m a t i o n s . 

(11) That a standard o i l spacing u n i t i n t h e Cisco-Canyon 
for m a t i o n (Upper Pennsylvanian) or a shallow gas p r o r a t i o n u n i t 
would c o n s i s t o f t h e 160 acres being the NE/4 o f s a i d Section 
22. 

(12) That a standard o i l spacing u n i t i n any o t h e r forma­
t i o n would c o n s i s t o f 4 0 acres being the SW/4 NE/4 o f sa i d 
Section 22. 

(13) That a 40-acre o i l spacing u n i t , a 160-acre shallow 
gas or Cisco-Canyon formation o i l spacing u n i t , and a 320-acre 
Wolfcamp-Mississippian gas spacing u n i t should each be pooled 
as d e s c r i b e d i n t h e t h r e e preceding f i n d i n g s . 

(14) That t h e r e are i n t e r e s t owners i n the proposed p r o r a t i 
u n i t s who have n o t agreed to pool t h e i r i n t e r e s t s . 

(15) That t o a v o i d the d r i l l i n g o f unnecessary w e l l s , t o 
p r o t e c t c o r r e l a t i v e r i g h t s , and t o a f f o r d t o t h e owner of each 
i n t e r e s t i n s a i d u n i t s the o p p o r t u n i t y t o r e c o v e r o r r e c e i v e 
w i t h o u t unnecessary expense h i s j u s t and f a i r share o f the 
o i l and/or gas i n any appropriate pool covered by s a i d u n i t s , 
the s u b j e c t a p p l i c a t i o n should be approved by p o o l i n g a l l 
mineral i n t e r e s t s , whatever they may be, w i t h i n s a i d u n i t s . 

(16) That t h e a p p l i c a n t should be d e s i g n a t e d t h e operator 
of the s u b j e c t w e l l and u n i t s . 

(17) That any non-consenting working i n t e r e s t owner should 
be a f f o r d e d t h e o p p o r t u n i t y t o pay h i s share o f e s t i m a t e d w e l l 
costs t o t h e o p e r a t o r i n l i e u of paying h i s share o f reasonable 
w e l l costs o u t o f p r o d u c t i o n . 
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(13) That any non-consenting working i n t e r e s t owner who 
does not pay h i s share of estimated w e l l c osts should have 
w i t h h e l d from p r o d u c t i o n h i s share o f the reasonable w e l l costs 
plus an a d d i t i o n a l 200 percent t h e r e o f as a reasonable charge 
f o r the r i s k i n v o l v e d i n the r e - e n t r y o f the w e l l . 

(19) That any non-consenting i n t e r e s t owner should be 
a f f o r d e d t h e o p p o r t u n i t y t o o b j e c t t o the a c t u a l w e l l costs but 
t h a t a c t u a l w e l l c o s t s should be adopted as the reasonable w e l l 
costs i n the absence of such o b j e c t i o n . 

(20) That f o l l o w i n g d e t e r m i n a t i o n of reasonable w e l l c o s t s , 
any non-consenting working i n t e r e s t owner who has p a i d h i s 
share of e s t i m a t e d costs should pay t o the o p e r a t o r any amount 
t h a t reasonable w e l l costs exceed e s t i m a t e d w e l l c o s t s and 
should r e c e i v e from the operator any amount t h a t p a i d estimated 
w e l l c osts exceed reasonable w e l l c o s t s . 

(21) That $4343.00 per month w h i l e r e - e n t e r i n g and $465.00 
per month w h i l e ..producing should be f i x e d as reasonable charges 
f o r s u p e r v i s i o n (combined f i x e d r a t e s ) ; t h a t the o p e r a t o r should 
be a u t h o r i z e d t o w i t h h o l d frcm p r o d u c t i o n the p r o p o r t i o n a t e 
share o f such s u p e r v i s i o n charges a t t r i b u t a b l e t o each non-
consenting w o r k i n g i n t e r e s t , and i n a d d i t i o n t h e r e t o , the 
operator s h o u l d be a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the 
p r o p o r t i o n a t e share o f a c t u a l expenditures r e q u i r e d f o r o p e r a t i n g 
the s u b j e c t w e l l , n o t i n excess of what are reasonable, a t t r i b u ­
t a b l e to each non-consenting working i n t e r e s t . 

(22) That a l l proceeds from p r o d u c t i o n from the s u b j e c t 
w e l l which are n o t disbursed f o r any reason should be placed 
i n escrow t o be p a i d t o the t r u e owner t h e r e o f upon demand and 
proof o f ownership. 

(23) That upon the f a i l u r e of the o p e r a t o r o f s a i d pooled 
u n i t s t o commence r e - e n t r y of the w e l l t o which any o f s a i d 
u n i t s i s d e d i c a t e d on or before August 31, 198 3, t h e order 
p o o l i n g s a i d u n i t should become n u l l and v o i d and o f no e f f e c t 
whatsoever. 

THE COMMISSION FURTHER FINDS: 

(24) That t h e cement behind the p r o d u c t i o n casing should 
- be c i r c u l a t e d t o the surface or t i e d back i n t o the i n t e r m e d i a t e 
casing i n s a i d w e l l . 
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(2 5) That p e r f o r a t e d non-commercial zones above and below 
the Cisco-Canyon fo r m a t i o n should be squeeze cemented or 
i s o l a t e d w i t h a br i d g e plug capped w i t h f i v e sacks o f cement. 

(26) That no pro d u c t i o n casing should be recovered from 
the w e l l . 

IT IS THEREFORE ORDERED: 

(1) That a l l a p p r o p r i a t e m i n e r a l i n t e r e s t s , whatever they 
may be, u n d e r l y i n g the three f o l l o w i n g d e s c r i b e d spacing and 
p r o r a t i o n u n i t s are hereby pooled to form the designated u n i t s 
which may be de d i c a t e d , as i n d i c a t e d below, t o a w e l l t o be 
re-e n t e r e d a t a l o c a t i o n 1980 f e e t from the North and East 
l i n e s of S e c t i o n 22, Township 19 South, Range 25 East, NMPM, 
Eddy County, New Mexico: 

A. U n i t No. 1 being a 40-acre o i l p r o r a t i o n u n i t 
a p p l i c a b l e i n any f o r m a t i o n , e t h e r than the 
Cisco-Canyon, from the surface t o the base o f 
the M i s s i s s i p p i a n f o r m a t i o n c o n s i s t i n g of the 
SW/4 NS/4 o f said Section 22. 

B. U n i t No. 2 being a 160-acre gas p r o r a t i o n u n i t 
a p p l i c a b l e from the surface t o the top o f the 
Wolfcamp f o r m a t i o n and/or a 160-acre o i l p r o ­
r a t i o n u n i t a p p l i c a b l e i n the Cisco-Canyon 
f o r m a t i o n c o n s i s t i n g o f the NE/4 of s a i d 
S e c t i o n 22. 

C. U n i t No. 3 being a 320-acre gas p r o r a t i o n u n i t 
a p p l i c a b l e from the top o f the Wolfcamp forma­
t i o n t o the base of the M i s s i s s i p p i a n f o r m a t i o n 
c o n s i s t i n g o f the E/2 of said Section 22. 

PROVIDED HOWEVER, t h a t the operator o f s a i d u n i t s s h a l l 
commence t h e r e - e n t r y of said w e l l on or bef o r e the 31st day 
of August, 1983, and s h a l l t h e r e a f t e r c o n tinue the r e - e n t r y 
process o f s a i d w e l l w i t h due d i l i g e n c e t o a depth s u f f i c i e n t 
t o t e s t t h e Morrow or shallower f o r m a t i o n s ; 

PROVIDED FURTHER, t h a t i n the event s a i d o p e r a t o r does not 
commence the r e - e n t r y o f said w e l l on or before the 31st day o f 
August, 1983, Order (1) of t h i s order s h a l l be n u l l and v o i d 
and o f no e f f e c t whatsoever, unless s a i d o p e r a t o r o b t a i n s a 
time e x t e n s i o n from the D i v i s i o n f o r aood cause shown. 
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z 
PROVIDED FURTHER, Arhat should s a i d w e l l not be completed, 

or abandoned, withi<nr^T
_2jQ) days a f t e r commencement t h e r e o f , s a i d 

operator s h a l l appear before the D i v i s i o n D i r e c t o r and show 
cause why Order (1) o f t h i s order should n ot be re s c i n d e d . 

(2) That Chama Petroleum Company i s hereby designated 
the o p e r a t o r of the sub j e c t w e l l and u n i t s . 

(3) That a f t e r the e f f e c t i v e date o f t h i s order and w i t h i n 
10 days p r i o r t o commencing said w e l l , the o p e r a t o r s h a l l f u r n i s h 
the D i v i s i o n and each known working i n t e r e s t owner i n the s u b j e c t 
u n i t an i t e m i z e d schedule of estimated w e l l c o s t s . 

(4) That w i t h i n 15 days from the date the schedule o f 
estimated w e l l costs i s f u r n i s h e d t o him, any non-consenting 
working i n t e r e s t owner s h a l l have the r i g h t t o pay h i s share 
of e s t i m a t e d w e l l c o s t s t o the operator i n l i e u o f paying h i s 
share of reasonable w e l l costs out of p r o d u c t i o n , and t h a t any 
such owner who pays h i s share of estimated w e l l costs as o r o -
vided above s h a l l remain l i a b l e f o r o p e r a t i n g costs b ut s h a l l 
not be l i a b l e f o r r i s k charges. 

(5) That the operator s h a l l f u r n i s h the D i v i s i o n and each 
known working i n t e r e s t owner an it e m i z e d schedule o f a c t u a l w e l l 
costs w i t h i n 90 days f o l l o w i n g completion o f the w e l l ; t h a t i f 
no o b j e c t i o n t o the a c t u a l w e l l costs i s r e c e i v e d by the D i v i s i o n 
and the D i v i s i o n has not objected w i t h i n 45 days f o l l o w i n g r e c e i p t 
o f said schedule, the a c t u a l w e l l costs s h a l l be the reasonable 
w e l l c o s t s ; p r o v i d e d however, t h a t i f t h e r e i s an o b j e c t i o n t o 
a c t u a l w e l l c o s t s w i t h i n said 45-day p e r i o d the D i v i s i o n w i l l 
determine reasonable w e l l costs a f t e r p u b l i c n o t i c e and h e a r i n g . 

(6) That w i t h i n 60 days f o l l o w i n g d e t e r m i n a t i o n o f reason­
able w e l l c o s t s , any non-consenting working i n t e r e s t owner who 
has paid, h i s share o f estimated costs i n advance as p r o v i d e d 
above s h a l l pay t o the operator h i s pro r a t a share o f the amount 
t h a t reasonable w e l l costs exceed estimated w e l l costs and s h a l l 
r e c e i v e from t he op e r a t o r h i s pro r a t a share o f the amount t h a t 
estimated w e l l c o s t s exceed reasonable w e l l c o s t s . 

(7) That the oper a t o r i s hereby a u t h o r i z e d t o w i t h h o l d 
the f o l l o w i n g c osts and charges from p r o d u c t i o n : 

(A) The pro r a t a share o f reasonable w e l l costs 
a t t r i b u t a b l e t o each non-consenting working 
i n t e r e s t owner who has not o a i d h i s share o f 
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( B ; As a charge f o r the r i s k i n v o l v e d i n the 
r e - e n t r y or tne w e l l , 200 percent o f the 
pro r a t a share of reasonable w e l l c o s t s 
a t t r i b u t a b l e t o each non-consenting working 
i n t e r e s t owner who has not paid h i s share 
of estimated w e l l costs w i t h i n 30 days from 
the date the schedule of estimated w e l l c o s t s 
i s f u r n i s h e d t o him. 

(8) That the operator s h a l l d i s t r i b u t e s a i d costs and 
charges w i t h h e l d from p r o d u c t i o n t o the p a r r i e s who advanced 
the w e l l c o s t s . 

(9) That $4343.00 per month w h i l e r e - e n t e r i n g and $465.00 
per month w h i l e producing are hereby f i x e d as reasonable charges 
f o r s u p e r v i s i o n (combined f i x e d r a t e s ) ; t h a t the o p e r a t o r i s 
hereby a u t h o r i z e d t c w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e 
share o f such s u p e r v i s i o n charges a t t r i b u t a b l e t c each non-
consenting working i n t e r e s t , and i n a d d i t i o n t h e r e t o , the 
operator i s hereby a u t h o r i z e d t c w i t h h o l d from p r o d u c t i o n the 
p r o p o r t i o n a t e share of a c t u a l expenditures r e q u i r e d f o r o p e r a t i n g 
such w e l l , n o t i n excess of what are reasonable, a t t r i b u t a b l e t o 
each non-consenting working i n t e r e s t . 

(10) That any unsevered m i n e r a l i n t e r e s t s h a l l be considered 
a seven-eighths (7/8) working i n t e r e s t and a one-eighth (1/8) 
r o y a l t y i n t e r e s t f o r the purpose of a l l o c a t i n g c osts and charges 
under the terms o f t h i s o r d e r . 

(11) That any w e l l costs or charges which are t o be p a i d 
out of p r o d u c t i o n s h a l l be w i t h h e l d only from the working 
i n t e r e s t ' s share o f p r o d u c t i o n , and no costs or charges s h a l l 
be w i t h h e l d from p r o d u c t i o n a t t r i b u t a b l e t o r o y a l t y i n t e r e s t s . 

(12) That a l l proceeds from p r o d u c t i o n from t h e s u b j e c t 
w e l l which are not disbursed f o r any reason s h a l l immediately 
be placed i n escrow i n Eddy County, New Mexico, t o be p a i d t o 
the t r u e owner t h e r e o f upon demand and proof of ownership; 
t h a t the o p e r a t o r s h a l l n o t i f y the D i v i s i o n of the name and 
address of s a i d escrow agent w i t h i n 30 days from the date o f 
f i r s t d e p o s i t w i t h s a i d escrow agent. 

(13) That the cement behind the p r o d u c t i o n c a s i n g s h a l l 
be c i r c u l a t e d t o the surface c r t i e d back i n t o the i n t e r m e d i a t e 
casing. 
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(14) That perforated non-conmercial zones above and below 
the Cisco-Canyon formation shall be squeeze cemented or iso ­
lated w i t h a bridge plug capped with f i v e sacks of cement. 

\<Y (15) That no production casing s h a l l be recovered from 
the w e l l . 

(16) That j u r i s d i c t i o n of t h i s cause i s retai n e d f o r the 
entry of such f u r t h e r orders as the Commission may deem necessar 

DONE a t Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JIM BACA, Member 

S E A L 

fd / 
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OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED 3Y THE OIL CONSERVATION 
COMMISSION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 7 9 25 
Order No. R-7326-B 

APPLICATION OF CHAMA PETROLEUM 
COMPANY FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on September 16, 
1982 , a t Santa Fe, New Mexico, before the O i l Conservation 
Commission of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the 
"Commission". 

NOW, on t h i s 22nd day of September, 198 3 , the 
Commission, a quorum being present, having considered the 
testimony, the record, and the e x h i b i t s , and being f u l l y 
advised i n the premises, 

(1) That due p u b l i c n o t i c e having been given as re q u i r e d 
by law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof w i t h respect t o p r e v e n t i o n of waste and 
p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

(2) That the a p p l i c a n t , Chama Petroleum Company , seeks 
an order p o o l i n g a l l mineral i n t e r e s t s from the surface t o the 
base of the M i s s i s s i p p i a n formation u n d e r l y i n g the E/2 of 
Section 22, Township 19 South, Range 25 East, NMPM, 
Undesignated Pool, Eddy County, New Mexico. 

(3) That t h i s matter o r i g i n a l l y came on f o r hearing 
before the Commission on J u l y 27, 1983. 

(4) That on August 7, 1983, the Commission entered i t s 
Order No. R-7326 approving the a p p l i c a t i o n o f Chama Petroleum 
Company. 

(5) That the Commission received t i m e l y a p p l i c a t i o n s f o r 
rehearing of Case No. 7925 from Chama Petroleum Company and 
Anadarko Production Comoanv. 

FINDS: 
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(6) That petitioners alleged,•among other things, that 
a d d i t i o n a l f i n d i n g s concerning prevention of waste should be 
made by the Commission. 

(7) That on September 16, 1983, a rehearing was held i n 
Case No. 7925 f o r the purpose of p e r m i t t i n g a l l i n t e r e s t e d 
p a r t i e s t o appear and present evidence r e l a t i n g t o t h i s matter. 

(8) That a new Finding No. (7a) should be added t o Order 
No. R-7326 t o read: 

"(7a) That f a i l u r e t o test/produce p o t e n t i a l o i l and 
gas zones before sa i d w e l l i s u t i l i z e d as 
a s a l t water disposal w e l l could r e s u l t i n 
the waste of o i l and gas resources." 

(9) That Finding No. (15) i n Order No. R-7326 should be 
changed t o read: 

"(15) That to avoid the d r i l l i n g of unnecessary 
w e l l s , to p r o t e c t c o r r e l a t i v e r i g h t s , prevent 
waste, and to a f f o r d the owner of each i n t e r e s t 
i n said u n i t s the o p p o r t u n i t y t o recover or 
receive without unnecessary expense h i s j u s t 
and f a i r share of the o i l and/or gas i n any 
appropriate pool covered by said u n i t s , the 
subject a p p l i c a t i o n should be approved by 
pool i n g a i l mineral i n t e r e s t s , whatever they 
may be, w i t h i n said u n i t s . " 

(10) That the dates l i s t e d i n Order No. (1) of Order 
R-7326 should be changed t o October 15, 1983. 

(11) That Order No. (14) of Order No. R-7326 should be 
changed t o read: 

"(14) That perfo r a t e d non-commercial zones below 
the Cisco-Canyon s h a l l be i s o l a t e d w i t h a 
bridge plug capped w i t h f i v e sacks of cement 
and perfo r a t e d non-commercial zones above the 
Cisco-Canyon s h a l l be squeeze cemented." 

(12) That the remainder of Commission Order No. R-7326, 
entered August 9, 1983, should be a f f i r m e d . 

(13) That i t i s not necessary f o r the Commission t o 
determine economic c r i t e r i a f o r the production or abandonment 
of o i l or gas w e l l s . 

IT IS THEREFORE ORDERED: 



(1) That Finding No. (7a) is added to Order No. R-7326 tc 
read: 

"(7a) That f a i l u r e to test/produce p o t e n t i a l o i l and 
cas zones before said w e l l i s u t i l i z e d as a 
s a l t water disposal w e l l could r e s u l t i n 
the waste of o i l and gas resources." 

(2) That Finding No. (15) i n Order R-7326 i s changed t o 
read: 

"(15) That to avoid the d r i l l i n g of unnecessary 
w e l l s , to pr o t e c t c o r r e l a t i v e r i g h t s , prevent 
waste, and to a f f o r d t o the owner of each 
i n t e r e s t i n said u n i t s the o p p o r t u n i t y to 
recover or receive w i t h o u t unnecessary expense 
h i s j u s t and f a i r share of the o i l and/or gas 
i n any appropriate pool covered by said u n i t s , 
the subject a p p l i c a t i o n should be approved by 
poolin g a l l mineral i n t e r e s t s , whatever they 
may be, w i t h i n said u n i t s . " 

(3) That the dates l i s t e d i n Order No.(l) of Order No. 
R-7326 are changed to October 15, 1983. 

(4) That Order No. (14) of Order No. R-7326 i s changed to 
read: 

"(14) That perforated non-commercial zones below 
the Cisco-Canyon s h a l l be i s o l a t e d w i t h a 
bridge plug capped w i t h f i v e sacks of cement 
and p e r f o r a t e d non-commercial zones above the 
Cisco-Canyon s h a l l be squeeze cemented." 

(5) That the remainder of Corrmission Order No. R-7326 , 
entered August 9, 1983, i s hereby a f f i r m e d . 
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. (6) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
entr y of such f u r t h e r orders as the Commission may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

S E A L 



IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NC. 8234 
Order No. R-7637 

APPLICATION OF ANADARKO 
PRODUCTION COMPANY FOR 
SALT WATER DISPOSAL AND 
AN UNORTHODOX WELL LOCATION, 
EDDY COUNTY, NEW MEXICO. 

BY THE COMMISSION: 

This causa came on f o r hearing a t 9 a.m. on August 1, 
1984, a t Santa Fe, New Mexico, before the O i l Conservation 
Commission o f New Mexico, h e r e i n a f t e r r e f e r r e d t o as the 
"Commiss i o n . " 

NOW, on t h i s 23rd Q a y Q f August, 198 4, the Commission., 
a quorum being present, having considered the testim o n y 
presented and the e x h i b i t s received a t said h e a r i n g , and 
being f u l l y advised i n the premises, 

(1) That due p u b l i c n o t i c e having been giv e n as 
re q u i r e d by law, the Commission has j u r i s d i c t i o n o f t h i s 
cause and the s u b j e c t matter t h e r e o f . 

(2) That the a p p l i c a n t , Anadarko Production Company, 
seeks a u t h o r i t y t o dispose of produced s a l t water i n t o the 
Cisco Canyon f o r m a t i o n i n the p e r f o r a t e d i n t e r v a l from 
approximately 7800 f e e t t o 8040 f e e t i n i t s Dagger Draw 
SWD Well No. 1 t o be lo c a t e d a t an unorthodox l o c a t i o n 
1495 f e e t from t h e North l i n e and 225 f e e t from t h e West 
l i n e of S e c t i o n 22, Township 19 South, Range 25 East, 
NMPM, Eddy County, New Mexico. 

(3) That t h e proposed d i s p o s a l zone i n the above 
w e l l encompasses the "C" and "D" zones o f the Cisco Canyon 
f o r m a t i o n . 

ORDER OF THE COMMISSION 

FINDS: 

l/)5 ? 



(4) That no commercial o i l and gas p r o d u c t i o n has 
been found i n the "C" and "D" zones i n the immediate 
area of the s a i d proposed disposal w e l l . 

(5) That the "C" and "D" zones appear t o be sepa­
r a t e d from t h e "A" and "3" zones by impermeable non-porous 
do l o m i t e and shales. 

(6) That the disposal of produced water i n t o the 
proposed d i s p o s a l i n t e r v a l w i l l not cause the premature 
drowning by water of any zone capable o f producing 
commercial q u a n t i t i e s of o i l and gas i n the area of said 
Section 22. 

(7) That approval of the a p p l i c a t i o n w i l l not 
impair c o r r e l a t i v e r i g h t s nor cause waste. 

(8) That the i n j e c t i o n should be accomplished 
through 2 7/8-inch p l a s t i c - l i n e d t u b i n g i n s t a l l e d i n a 
packer s e t a t approximately 7 800 f e e t ; t h a t the casing-
t u b i n g annulus should be f i l l e d w i t h an i n e r t f l u i d ; and 
t h a t a pressure gauge or approved leak d e t e c t i o n device 
should be a t t a c h e d t o the annulus i n order t o determine 
leakage i n the cas i n g , t u b i n g , or packer. 

(9) That the a p p l i c a n t should be a u t h o r i z e d to 
dispose o f up t o a maximum of 10, 000 Bbls/day of s a l t 
water i n t o t he proposed disposal w e i l . 

(10) That the i n j e c t i o n w e l l or system should be 
equipped w i t h a pressure l i m i t i n g s w i t c h or oth e r 
acceptable device which w i l l l i m i t the wellhead pressure 
on the i n j e c t i o n w e l l t o no more than 1560 p s i . 

I ' l l ) That the D i r e c t o r of the D i v i s i o n should be 
a u t h o r i z e d t o a d m i n i s t r a t i v e l y approve an increase i n the 
i n j e c t i o n pressure upon a proper showing by the operator 
t h a t such h i g h e r pressure w i l l not r e s u l t i n m i g r a t i o n of 
the i n j e c t e d water from the "C" and "D" zones of the Cisco 
Canycn f o r m a t i o n . 

(12) That the operator should n o t i f y the supervisor 
of the A r t e s i a d i s t r i c t o f f i c e of the D i v i s i o n o f the 
date and time o f the i n s t a l l a t i o n of d i s p o s a l equipment 
so t h a t t h e same may be inspected. 

(13) That the operator should take a l l steps 
necessary t o ensure t h a t the i n j e c t e d water enters only 
the proposed i n j e c t i o n i n t e r v a l and i s not p e r m i t t e d to 
escape t o o t h e r formations or onto the surface. 
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IT IS THEREFORE ORDERED: 

(1) That the a p p l i c a n t , Anadarko P r o d u c t i o n Company, 
i s hereby a u t h o r i z e d to d r i l l i t s Dagger Draw S a l t Water 
Disposal Well No. 1 at an unorthodox l o c a t i o n 1495 f e e t 
from the N o r t h l i n e and 225 f e e t from the West l i n e o f Section 
22, Township 19 South, Range 25 East, NMPM, Eddy County, 
New Mexico, t o dispose of produced s a l t water i n t o the "C" 
and "D" zones o f the Cisco Canyon f o r m a t i o n , i n j e c t i o n t o 
be accomplished through 2 7/8-inch t u b i n g i n s t a l l e d i n a 
packer s e t a t approximately 7800 f e e t , w i t h i n j e c t i o n i n t o 
the p e r f o r a t e d i n t e r v a l from approximately 7800 f e e t t o 
8040 f e e t ; 

PROVIDED HOWEVER, t h a t the t u b i n g s h a l l be p l a s t i c -
l i n e d ; t h a t t h e casing-tubing annulus s h a l l be f i l l e d w i t h 
an i n e r t f l u i d ; and t h a t a pressure gauge s h a l l be attached 
to the annulus or the annulus s h a l l be equipped w i t h an 
approved l e a k d e t e c t i o n device i n order t o determine 
leakage i n the casing, t u b i n g , or packer. 

(2) That the i n j e c t i o n w e l l or system s h a l l be 
equipped w i t h a pressure l i m i t i n g s w i t c h or o t h e r accep­
t a b l e d e vice which w i l l l i m i t the wellhead pressure on the 
i n j e c t i o n w e l l t o no more than 156 0 p s i . 

(3) That the D i r e c t o r cf the D i v i s i o n may a u t h o r i z e 
an i n c r e a s e i n i n j e c t i o n pressure upon a proper showing by. 
the o p e r a t o r o f sa i d w e l l t h a t such higher pressure w i l l 
not r e s u l t i n m i g r a t i o n of the i n j e c t e d f l u i d from t h e "C" 
and "D" zones o f the Cisco Canyon f o r m a t i o n . 

(4) That the operator s h a l l n o t i f y the s u p e r v i s o r of 
the A r t e s i a d i s t r i c t o f f i c e of the D i v i s i o n o f t h e date and 
time of the i n s t a l l a t i o n of disposal equipment so t h a t the 
same may be in s p e c t e d . 

(5) That t h e operator s h a l l immediately n o t i f y the 
s u p e r v i s o r o f the D i v i s i o n ' s A r t e s i a d i s t r i c t o f f i c e o f the 
f a i l u r e o f t h e t u b i n g , casing, or packer, i n s a i d w e l l or 
the leakage o f water from or around s a i d w e l l and s h a l l 
take such steps as may be t i m e l y and necessary t o c o r r e c t 
such f a i l u r e o r leakage. 

(6) That the a p p l i c a n t s h a l l submit monthly r e p o r t s 
of i t s d i s p o s a l operations i n accordance w i t h Rules 702, 
703, 704, 705, 706, 708, and 1120 of the D i v i s i o n Rules 
and R e g u l a t i o n s . 
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(7) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r 
the e n t r y o f such f u r t h e r orders as the Commission may 
deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JIM BACA, Member 

S E A L 

f d / 



STATE OF MEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED 3Y THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 8729 
Order No. R-813 9 

APPLICATION OF CHAMA PETROLEUM 
COMPANY TO RESCIND DIVISION ORDER 
NO . R-7 5 3 7 , EDDY COUNTY, NEW 
MEXICO. 

ORDER 0? THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on January 7, 
1986, a t Santa Fe, New Mexico, before the G i l Conservation 
Ccmrrission o f New Mexico, h e r e i n a f t e r r e f e r r e d to as the 
"Commission." 

NOW, cn t h i s 26th day of February, 1986, the Commission, 
a quorum being present, having considered the testimony pre­
sented and the e x h i b i t s received at said hearing, and being 
f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as re q u i r e d by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject m a t t e r t h e r e o f . 

(2) The a p p l i c a n t , Chama Petroleum Company (Chama), 
seeks t o r e s c i n d D i v i s i o n Order No. R-7537 which authorizes 
the d i s p o s a l o f produced water i n t o the "C" and "D" zones 
of the Cisco Canyon formation through the Dagger Draw S a l t 
Water Dispos a l Well located 1495 f e e t from the North l i n e 
and 225 f e e t from the West l i n e of Section 22, Township 19 
South, Range 25 East, NMPM, Undesignated North Dagger Draw-
Upper Pennsylvanian Pool, i n which Anadarko Production 
Company (Anadarko) i s the operator. 

(3) A.r.adarko d r i l l e d , completed, and i s dispo s i n g of 
produced water i n t o said disposal w e l l i n accordance w i t h 
D i v i s i o n Order No. R-7637. 

It i s f 
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(4) Chama presented evidence attempting t o show t h a t the 
subject d i s p o s a l zone was capable of commercial p r o d u c t i o n 
of o i l w i t h i n and i n p r o x i m i t y to said d i s p o s a l w e l l , arguing 
t h a t continued i n j e c t i o n would r e s u l t i n waste and v i o l a t i o n 
of Chama's c o r r e l a t i v e r i g h t s . 

(5) Anadarko presented s u b s t a n t i a l e ngineering and 
g e o l o g i c a l evidence, which demonstrated t h a t the "C" and "D" 
disposal zones i n the Cisco Canyon formation are not capable 
of commercial o i l prod u c t i o n w i t h i n and w i t h i n p r o x i m i t y t o 
the NW/4 of Section 22, Township 19 South, Range 25 East, 
NMPM, Eddy County, New Mexico. 

(6) The continued use of the subject d i s p o s a l w e l l i s 
i n accordance w i t h Order No. R-763- and w i l l not c o n s t i t u t e 
waste or impair c o r r e l a t i v e r i g h t s . 

(7) Anadarko has acted as a prudent operator i n i t s 
d r i l l i n g , completion and operation of the sub j e c t d i s p o s a l 
w e l l . 

(3) D i v i s i o n Order Nc. R-7 637 should remain i n f u l l 
force and e f f e c t and the a p p l i c a t i o n of Chama should t h e r e ­
fore be denied. 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n c f Chama Petroleum Company t o 
rescind D i v i s i o n Order No. R-7637 i s hereby denied. 

(2) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
entry of such f u r t h e r orders as the Commission may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

ED /iCZLLSY, Member 

V 
R. L . STAMETS," Chai rman and 

S e c r e t a r y 

S E A L 
f d / 



NEARBURG ROSS RANCH 22 #2 

NET PAY > 4% = 22 FT. 

DEPTH Sw BVW 

7654 52.70% 0.021 
7655 48.19% 0.020 
7656 33.45% 0.019 
7657 38.14% 0.019 

7698 63.25% 0.032 
7699 42.96% 0.037 
7700 47.06% 0.040 
7701 63.89% 0.045 
7702 65.55% 0.046 
7703 56.18% 0.037 
7704 44.68% 0.024 
7705 26.31% 0.022 
7706 20.05% 0.018 
7707 17.82% 0.011 
7708 23.57% 0.012 
7709 29.88% 0.012 

7717 30.24% 0.016 
7718 33.41% 0.018 

7725 23.09% 0.012 

7730 21.76% 0.014 
7731 21.95% 0.017 
7732 25.71% 0.014 

37.72% 

Rw Rt % PHI 

0.4 900 4.00% 
0.4 1000 4.15% 
0.4 1100 5.70% 
0.4 1100 5.00% 

0.4 400 5.00% 
0.4 300 8.50% 
0.4 250 8.50% 
0.4 200 7.00% 
0.4 190 7.00% 
0.4 300 6.50% 
0.4 700 5.35% 
0.4 800 8.50% 
0.4 1300 8.75% 
0.4 3500 6.00% 
0.4 3000 4.90% 
0.4 2800 4.00% 

0.4 1500 5.40% 
0.4 1300 5.25% 

0.4 3000 5.00% 

0.4 2000 6.50% 
0.4 1400 7.70% 
0.4 2000 5.50% 

6.10% 





toj-30-1995 Copyright 1935 Petroleum Information Corporation 12807 
14:06 Petroleum Information's Production Data on CD-ROM 

5 of 21 Southeast New Mexico - February 1995 

Entity Yearly Production Report - Reflown Tobin 

Entity : B & B (008373) Product: CRUDE 

Field : DAGGER DRAW NORTH (1503 0) Start : 199212 

Reservoir: PENNSYLVANIAN UPPER (444) Stop : 199212 

Operator : NEARBURG PRODUCING COMPANY (2 3925) Status : INACTIVE 

Location : S22 T19S R25E G EDDY D i s t : ARTESIA 

Basin PERMIAN (430) Well# : 1 

Zone : PENNSYLVANIAN UPPER (406PSLVU) Lat : 32 . 64806 

API : 30015224660000 Lng : 104.4699 

Yearly Production 

Year To Date Opening Cumulatives 

Year Gas L i q u i d Water Gas L i q u i d Water 

92 580 237 27718 0 0 0 

93 0 0 0 580 237 27718 

94 0 0 0 580 237 27718 



Aug-30-1995 Copyright 1995 Petroleum Information Corporation 14807 

14 : 06 Petroleum Information's Production Data on CD-ROM 

6 of 21 Southeast New Mexico - February 1995 

E n t i t y Yearly Production Report - Reflown Tobin 

Entity SOUTH BOYD (008420) Product: CRUDE 

Field : DAGGER DRAW EAST (15040) Start : 199204 

Reservoir: PENNSYLVANIAN UPPER (444) Stop : 199211 

Operator : NEARBURG PRODUCING COMPANY (2 3925) Status : INACTIVE 

Location : S27 T19S R25E F EDDY D i s t : ARTESIA 

Basin : PERMIAN (430) Well# : 1 

Zone : PENNSYLVANIAN UPPER (406PSLVU) Lat : 32 . 63333 

API : 30015245680000 Lng : 104.4742 

Yearly Production 

Year To Date Opening Cumulatives 

Year Gas L i q u i d Water Gas L i q u i d Water 

92 4153 5549 319180 0 0 0 

93 0 0 0 4153 5549 319180 

94 0 0 0 4153 5549 319180 



ANADARKO DAGGER DRAW SWD #1 

NET PAY > 4% = 32 FT. 

DEPTH Sw BVW 

7652 26.08% 0.013 
7653 19.42% 0.009 

7677 36.29% 0.025 
7678 36.77% 0.030 
7679 36.37% 0.026 
7680 37.35% 0.024 
7681 39.84% 0.024 
7682 38.83% 0.026 
7683 36.44% 0.027 
7684 36.11% 0.026 
7685 38.77% 0.025 
7686 37.65% 0.021 
7687 23.31% 0.009 

7696 43.46% 0.024 
7697 35.96% 0.027 
7698 40.41% 0.028 
7699 35.78% 0.022 
7700 39.84% 0.024 
7701 37.27% 0.022 

7707 23.42% 0.011 
7708 23.54% 0.011 
7709 24.31% 0.012 
7710 28.75% 0.016 

7726 24.10% 0.011 
7727 26.25% 0.012 
7728 25.30% 0.013 
7729 40.66% 0.022 
7730 24.20% 0.011 
7731 26.94% 0.014 
7732 36.89% 0.026 
7733 43.03% 0.026 
7734 21.95% 0.010 

32.66% 

Rw Rt PHI 

0.4 2500 4.85% 
0.4 4700 4.75% 

0.4 620 7.00% 
0.4 440 8.20% 
0.4 600 7.10% 
0.4 700 6.40% 
0.4 700 6.00% 
0.4 600 6.65% 
0.4 550 7.40% 
0.4 600 7.15% 
0.4 630 6.50% 
0.4 900 5.60% 
0.4 4600 4.00% 

0.4 700 5.50% 
0.4 550 7.50% 
0.4 500 7.00% 
0.4 800 6.25% 
0.4 700 6.00% 
0.4 800 6.00% 

0.4 3600 4.50% 
0.4 3200 4.75% 
0.4 3000 4.75% 
0.4 1600 5.50% 

0.4 3400 4.50% 
0.4 2600 4.73% 
0.4 2500 5.00% 
0.4 800 5.50% 
0.4 3300 4.55% 
0.4 2000 5.25% 
0.4 600 7.00% 
0.4 600 6.00% 
0.4 4100 4.50% 

5.82% 

5<3 

/AST 
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