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WHEREUPON, the following proceedings were had at
9:05 a.m.:

CHAIRMAN LEMAY: Good morning. This is the 0il
Conservation Commission hearing. My name is Bill LeMay,
Chairman of the Commission. To my left is Commissioner
Bill Weiss, to my right Commissioner Jami Carlson,
representing the Commissioner of Public Lands, State of New
Mexico -- What did I say?

COMMISSIONER BAILEY: "Jami Carlson",

CHAIRMAN LEMAY: We used to have a Commissioner
Carlson. I was just combining Commissioners with that
statement, I guess. The former Commissioner Carlson is no
longer with the Department; he's with -- LFC? Yeah, that's
right, he's with LFC. So...

Commissioner Jami Bailey, excuse me, representing
the Commissioner of Public Lands.

Carol Leach is our general counsel for the
Department, and also counsel for the Commission.

And we shall begin by calling -- We're taking
this a little bit out of order -- I'll say why -~ because
one of them, we're just going to appoint a committee, and
that is Case Number 11,391.

So at this time we will call Case Number 11,391,
which is the matter called by the 0il Conservation

Commission to enact new rules and regulations relating to
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the NORMs, naturally occurring radicactivity, the NORM
standards, enacted by the Environmental Department, and
these rules and regulations, OCD rules and regulations,
will address the disposal of NORMs.

So rather than calling for appearances in this
case, what I'd like to do is ask for volunteers for that
conmittee, leave the record open, certainly, 30 days for
those volunteers, to send word to me that they'd like to be
on the Committee.

Any of you here that would like to be on the
Committee, there's a tablet in the back, please sign up.

And I will appoint a committee and they'll look
into disposal options and rules and regulations involving
disposal down wellbores, we're talking about, of NORMs
occurring in the oil patch.

Are there any gquestions or comments concerning
these proposed rules and regs?

The background on them, as I remember, is, the
Environmental Department has held hearings and has
wrestled, I guess you could say, with these standards for
well over a year, maybe two years. Is that pretty --

ROGER ANDERSON: Over two.

CHAIRMAN LEMAY: Four years?

ROGER ANDERSON: Over two.

CHAIRMAN LEMAY: Over two years, yeah.
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They have come up with rules and regulations, as
far as jurisdiction over radioactivity, the Environmental
Department has that jurisdiction.

However, when you look at the practical aspects
of dealing with this NORM in the o0il patch and economical
disposal of that NORM, it involves generally the disposal
down wellbores, otherwise it becomes prohibitively
expensive if you're trying to look at other forms of
disposal, shipping it off in drums to Utah or whatever,
sending it up in spacecrafts or -- I mean, it can really
get outlandish.

So what we're doing is trying to get some
economical options for operators to dispose of this
material, and that's what this committee is all about.

So -- Yeah?

KEN MARSH: What's the time frame to have this
completed?

CHAIRMAN LEMAY: Well, I was going to do it in
six months. What do you think about that? I see one
person shaking their head.

I think it's going to take some time to look at
it all. I'm talking about bringing a report back within
five months, sending that report out as draft rules and
regulations to industry, like we tend to do, and then

holding the hearing on it, using that document as a markup
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document.

And that committee will be balanced. We need
some representation from the environmental community as
well as representation from industry, meaning operators and
those that would be in charge of the disposal operations.
So we -- Like we try and do on all committees, we want to
get a balance on that committee, so it produces a balarced
document and we don't get one element that hasn't been
heard from, because we'd much rather incorporate all those
elements, so to speak, that have any interest or
stakeholders in the issue, into the committee. Then we
don't get, at the Commission hearing, people that haven't
been heard from or haven't been represented.

KEN MARSH: I might say that in the process of
putting these NORM regulations together, there were
environmentalists and public members on this committee that
have already had a lot of input into this.

CHAIRMAN LEMAY: Yeah.

KEN MARSH: So it's not like you're starting from

scratch --

CHAIRMAN LEMAY: No.

KEN MARSH: -- about addressing the public, but
-— So it's an issue that shouldn't be real -- take a lot of

time to do, because they're all aware of it.

CHAIRMAN LEMAY: Yeah. Any other gquestions or

STEVEN T. BRENNER, CCR
(505) 989-9317




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

comments concerning Case Number 11,3917

(Off the record)

CHAIRMAN LEMAY: We don't have an agenda yet, but
we do meet once a month. So at this point in time we will
schedule the Case Number 11,391 for the April, 1996,
docket. That will give some lead time in appointing the
Committee, give them -- It takes a month to get to the
Committee appointed, because I don't see the people here
necessarily that would comprise the whole committee. So
we're going to have to go out and spread the word in
industry and make sure that they make their intentions to
be on the Committee known to me by submitting a letter.

And then that will give a month to appoint the
committee and then five months from that date to get the
report in and then that month to circulate it to industry
for comment, and then that brings us to the April docket.

So this case will be continued, Case Number
11,391 will be continued to the April hearing date, April,
1996, hearing date.

(Thereupon, these proceedings were concluded at

9:12 a.m.)
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