APPLICATION OF AMOCO PRODUCTION COMPANY
FOR EXCEPTION TO RULE 303-A
SURFACE COMMINGLING

BLANCO COM WELL #1A
SAN JUAN COUNTY, NEW MEXICO

SRR

AMOCO PRODUCTION COMPANY




Southern

Rockies
Scptember 22, 1995 -

Business
Mr. William J. LecMay, Dircctor Unit

New Mexico Oil Conscrvation Division
2040 S. Pacheco Street

P.O. Box 6429

Santa Fe, NM 87504

Application for Exception to Rule 303-A - Surface Commingle Production
Houck Com Well #1, Section 1, T29N-R10W

Blanco Mesaverde Pool, Basin Dakota Pool

San Juan County, New Mexico

Amoco Production Company hercby makes application for cxception to NMOCD gencral rule 303(A)
to permit surface commingling of production from the Blanco Mcsaverde Pool and Basin Dakota Pool
for thc Houck Com #1 well. The well is located 1580' FSL and 890' FEL Scction 1, T29N-R10W,
San Juan County, New Mexico. In support of this application, Amoco states the following:

1. Amoco is the operator of thc Blanco Mcsaverde Pool undcrlying the E/2 Scction 1, T29N-
R10W, San Juan County, New Mexico currently dedicated to the Houck Com #1 well.

2. Amoco is the operator of the Basin Dakota Pool underlying the S/2 Section 1, T29N-R10W,
San Juan County, New Mcxico currcntly dedicated to the Houck Com #1 well.

3. The ownership (W1, RI, ORRI) is not common for the pools which are proposed for surface
commingling.

4. The Houck Com #1 well is dually completed in the Mesaverde and Dakota formations. The

surface commingling of the production will allow the usc of a single train of production
cquipment including a single compressor to reduce operating costs from both formations.

5. The commingled production will be allocated to the individual pools based on annual well
testing.

6. The actual commercial valuc of the commingled production will not be less than the sum of the
values of the production from cach of the common sources of supply.

7. Approval of this application will othcrwise be in the best intcrest of conscrvation, the

prevention of waste, and the protection of correlative rights.
A copy of this application will be sent to all owners in the well (W1, RI, ORI) by certificd mail, return
receipt requested. Amoco requests that this application be sct for cxaminer hearing of the Qil

Conservation Division on October 19, 1995. In the absence of any objection we request that this
mattcr be taken under advisement.

Sincerely,
A

cc: Pam Staley

Amoco 1670 Broadway Post Office Box 800 Denver, Colorado 80201
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_— OlL CONSLIRVATION DIVISION
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s - ZME OF NEW MEXICO ¥

o '? ¢. 0. uOX J0s4 E Farm C.102
L€ 0T MINDRALS UTFARTIACNT . JANT A FE, NLW MLEXICO 8750 hevised fu-1-1¢
' Al diatone s muet Yo [rom the cutet bwwdaries ¢f the Seetiom
Cyeerator Leose well No.
TENNECO OIL CQMPANY . Blanco Com 1-1A
Unit Letter Sectlion Township Raonge County
P 2 30N 11w San Juan
Actual Footage Locoljon of Well:
1120 feet trom the  South line and 950 feet trom the _East line
Ground Lpvel £lev, Producing Formotion Pool Dedicaied Acreage:
5863 Mesa Verde /Dakota lanco Mesa Verde/Basin Dakota 320.18 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the ‘interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

X Yes [] No If answer is “‘yes)’ type of consolidation Communitization,

If answer is *“’no;” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.) .

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.
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Case No. 11413

Allocation Method

Blanco Com Well #1-1A

San Juan County, New Mexico

Amoco met with the Bureau of Land Management in Farmington on Tuesday November 7, 1995 to arrive
at an agreed method of determining an allocation formula for the above referenced well. Both zones in
this well have been producing since 1985 and have established production rates. Based on the most recent
well tests we recommend allocating gas production at 51% from the Mesaverde and 49% from the Dakota
zone and condensate production of 75% to the Mesaverde formation and 25% to the Dakota formation.
Amoco recommends testing these formations independently on an annual basis and adjusting the
allocations accordingly supplying that information to the Aztec District of the NMOCD and the
Farmington office of the BLM.
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AMOCO PRODUCTION COMPANY
SAN JUAN OPERATIONS CENTER
FARMINGTON, NM
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SITE FACILITY DIAGRAM
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