
P E D 
Oil Corporation 

November 6, 1995 

State of New Mexico //'c/59 
Oil Conservation Division /O Q I l i I 
P.O. Box 2088 t CW1^ 
Santa Fe, New Mexico 87501 

Attention: Mr. William J. LeMay Director 

Gentlemen: 

PED Oil Corporation of Midland, Texas intends to re
enter the Conoco Mescalero Federal No. 1 as per attached 
data. Upon intensive evaluation of well data & 3-D 
Seismic data, PED re s p e c t f u l l y requests permission to 
di r e c t i o n a l l y deviate the current wellbore North 81 
degrees West for a distance of 860' to penetrate the 
Devonian formation i n a more favorable struc t u r a l position 

PED Oil Corporation w i l l comply with a l l stipulations 
i n any order issued by the Director i n this regard. 

Very Truly Yours, 

Michael LL Guss 
Vice President 

P. 0. Drawer 3547 
Midland. Tx. 79702 i 

I Off: 915-684-5741 
'Fax: 915-684-5742 



Fonn 3 1 6 0 - 3 
('July 1989) 
( f o r m e r l y 9 - J H C ) UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

ofricE fm NLMVX 
Or COPIES RTiQULRJD 

(Other Inatrnctloni on 
reverse aide) 

BLM R « M e l l M i t r l c t 

rbdlCled Form k>. 
mj60-3160-2 

LEAHE DIMIUHATION AND SERIAL HO. 

NM 60052 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 0. i r INDIAN, ALLOTTEE Ot T l l l l NAUR 

I * . TTI'E Or WORK 

b. T I P I o r WKLL 

O I L r - i 
W E L L BLI 

DRILL • DEEPEN • 
Re-Enter _ 

7. UNIT AOREEKENT K A M I 

SI NO LB 

T.ONC • MULT1PLR 
w i m t 

2. N A U t Or OPERATOR 

P E D O i l Corporation 

•__ 
3a. Arc* bode 4 tTcne Ms. 
915/684-5741 

fi. FARM OC LEASt N A W I 

Mescalero Federal 

3. ADDRESS Or OPERATOR 

P. 0. Drawer 3547, Midland, TX 

9. WELL NO. 

1 
79702 

4. LOCATION or W E L L (Report location clearly and ln accordance wi th any State requirement!.• 1 
At M I mice 

1980' /NL, 1980'/WL 
A t proposed prod, tone 

1845' /NL, 1131'/WL 
M . I,IHTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR TOUT Orr lCE* 

28 mi les NE o f Dexter, NM 

10. FIRLD AND rOOL. O l WILDCAT 

Graham Springs Devonian 
1 1 . S I C , T., R., »f„ OR BLK. 

AMD aUIYET OR ARIA 

Sect ion 11 , T-12-S, 
R-30-E. 

12. COUNTT OR rARian 

Chaves 
13. STATE 

NM 
l a . OIBTANCE raou PROPOSED* 

LOCATION TD NEAREST 
KROI'KSTr OR LKASE LINE, FT. 1 1 3 0 . 6 ' 
(Alao to nearest i r \ g . unit Hn*._!f_»n_l rJ 

18. IMSTANCB r HO M I'llOI-OHEO LOCATION* 
TO Nr.*nr.ST WELL, DRILLING, COMPLETED. 
oa APPLIED FOR, ON THIS LEASE, FT. 1 2 0 5 . 5 5 ' X X 

16. NO. or ACRES I N LEASE 

40 
10. rnorosKD DEPTH 

10,400' 

17. NO. Or ACS EH ABSICNED 
TO THIS WELL 

40 
20. ROTARY OR CAKI.fi TOOLS 

Rotary 
I I . ELEVATIONS (Show whelheT DF. RT, GR. eU.) 

GL 4003' 

22. APPROX. DATE WORK WILL START* 

November 27, 1995 

PROPOSED CASING AND CEMENTING PROGRAM 

HOLE SIZC CASING SIZC WEIGHT/FOOT GRADE TrfcfAO TYPE SETTIXO DEPTH QUANTITY Of C t M t * T 

16 13 -3 /8 48 NA ST&C 429 350 SXS 
1 2 - 1 / 4 9-5 /8 - 36 K-55 LT&C 4300 2113 SXS 

8 - 3 / 4 - 7 - 7 / 8 5-1 /2 . 17 N-80 -, K-55 LT&C 10315 500 SXS 

I t i s proposed to re-enter t h i s w e l l , d r i l l out cement plugs and clean out to 
approximately 7600'+, i f necessary, a 150' cement plug w i l l be set to kick off 
well bore directionally N 81°W, d r i l l i n g a 7-7/8" OD hole, to a controlled 
distance of approximately 860'. I f the Devonian formation i s productive, 
production casing w i l l be set and the pay zone stimulated as necessary. 

See attachments for: Supplemental D r i l l i n g & Directional Data 
Surface Use and Operations Plant 
BOP Sketch 

XX Culp Ranch No. 1 i s permanently abandoned i n the Devonian and i s being held for 
possible s a l t water disposal well. 

I N Anovr. SPACE DEsrRinE PROPOSED PROGRAM : I f proposal la to deepen or pliur back, clve data on preaent product!** sone and proposed new productlxe 
tone. I f propnanl la to d r i l l or deepen directionally, give pertinent data on subsurfnee locntluns hnd measured and true vertical depths. Give blowout 
preventer program, lf any. 

t i r N f n 1/ 1 f M i c h a e l Guss 
A K J ^ ^ - — - T.-r.r. V i c e P r e s i d e n t „ . „ 10 /25 /95 

(Thia apuce for Federal or State office use) 

PER i l IT NO. . APPROVAL 11ATK . 

APPROVED BT 
CONDITIONS or APPROVAL, i r ANT : 

*$ee ImtructionJ On Reverse Side 
Title 18 U.S C Section 1001, makes It a crime for anv person knowinr'v nnrt willfully •« make tn anv rteniri-""-' t>r »-»>n — of th» 

f 



N f ^ ^ E X I C O O I L C O N S E R V A T I O N C O M M I S S f ^ ^ 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

A*) di»l»nc»» mu»l b« Irum a\» Mjt«/ bow>d»ft»c ot ir*m Srcuon 

5 « » f » f r f r» C - i . ' * 

V 

' '. ' ' *.1 
f • i i < i l""" • ! T ~ * m s h i p 

• : i . \ 

— _ _j 

Vi'.S 
i t . - n - t * « t l : 

> m r . ' *".»* \ ' ' '• • . n e * i d f - ) ' « e ( ! r r r - * h e ' ' :* < T 

' - r c -2 ' „ : t n g F " r T . 3t i<- n 

0fides n^ej bfuowan 
C e d ) ~ ^ ! * » d A . - , *eo^e : * 

! 

1 Outline the acreage dedicated to the subject well bv colored pencil or hachure marks on the plat below. 

2 if more than one lease is dedicated to the well , outline each and identify the ownership thereof (both as to working 
interest and rovaltv). 

If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli 
dated bv communitization. uni ti zation, force-pool ing. etc? 

Yes No If answer is "ves!' tvpe of consolidation 

If answer is "no." list the owners and tract descriptions whi^h have actuallv been consolidated ( l se reverse side of 
this form if n»ry«s«ry ) 

No allowable w i l l be assigned to the well until al l interests have been consolidated (bv communitization. unitization 
forced-pooling, or otherwiselor until a non-standard unit, eliminating such interests, has been approved bv the Commis-
s ion. 

CERTI F I C A T I O N 

/ hereby certify that the information coo-

tamed herein is true and complete ro the 

best of my knowledge o-vi belief 

A^tni^rahue Supervisee 

COhJOCQ Trie 

\ hmt*by cmrtify thol fK# waff location 

shown oo thit plot woi plotted from field 

nof*t j i actual sury«yf made by Or 

under triy sup«fvrf ion. end that the tome 

>t true and correct *o the be tt of my 

knowledge and belief 

C j r t t t i l a s t e No. J O H H m. W £ S T , 6 7 6 

»OMALD rf. ElOSON, 3239 
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r - V r m n r . o - S 

( J u l y 1909) 
( K o i r m V . y Q - 3 j 1) 

UNITED STATES OF crx>irs mvim) 
DEPARTMENT OF THE INTERIOR ««r.c .wo 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
( D o nol u*f I h l i f o r m fo r propo»n!« to d r i l l or to deepen or p l u r back lo t d i f f e r e n t r e t e r r o l r . 

U x " A P P L I C A T I O N TOR 1'F.UMIT — " for ivieh propoenl i . ) 

OIL 
w t L L 0 r. AS 

w M.L • 
2. N l U I Or G f l K A T O t 

P E D Oil Corporation 
3*. Are* Code & Hone rte. 
915/684-5741 

3, AD0IC8B Of 0P1I1TOI 

P. 0. Drawer 3547^ Midland, TX 79702 
4. l .n<VTioN~r>r - t t r . i . i . (Hepor t TocTtloo e l e t r l j t n d lo t c c o r d t o c e w i t h t n j S U t e r equ i r emen t s .* 

See t U n npnc* 17 below.) 
A t fturftee 

1980' /NL, 1980'/WL 

14. P t R H I T NO. I IS. eLf.VATioNs (Show whether or . tT, cn, r u . ) 
I 

GL 4003' 

r l x J U I H F o n t Mo. 

5. L t » « « U I S I O ^ I I I O K AND »0 

NM 60052 
t . i r I B D U K , u L u o r r t i on n i > i N » M V 

7. UNIT A O t l t M I H T H t l l l 

8. T i l * Ot L t A B t K A M I 

Mescalero Federa l 
9. W I L L MO. 

_ 1 
10. f l t L D AND r o o t , O l WILDCAT 

Graham Springs Devonian 
1 1 . S I C . T.. t . , M„ O t BLK. 4KB 

B01TST Ot AJUIA 

Sect ion 1 1 , T-12-S, 
R-30-E 

12. C O O N T T o t r u n u 

Chaves 

I S . STATI 

NM 

18. Check Appropr ia te Box To Indicate Nature of No t i ce , Report, or Other Data 

NOTICB Or IKTtNTION T O : 

T K S T W A T M s i i u r - o r r 

r n A C T U t r . T R * A T 

KIIOOT Ot ACIIMi t 

m : r » m wr. i . l . 

I T I . L Ot AI.TF.S CISINO 

MlLTlPLI t COMPLETE 

A BA NOON * 

C I I A X . F : ri.ANr. 

B'JBBCQrjtNT t i r - o t T o r : 

T v m t s H U T - o r r 

r t A C T I t t TKCATMtNT 

s n o o T i N o on A C I D I Z I N G 

t L t n i f . K O WBLL 

ALTXttNG CASINO 

ABANDONMENT* 

( O t h e r ) 

( N O T S : Report r e t u l l t of m o l t t p l c c o m p l e t i o n o n W e l l 
Comple t ion or R e c o u p l e t l o n Repor t t n d L o r f o r m . ) 'Q'her) Transfer of Ownership >_XJ_ 

17. m:s( K I I I I : i-i .ni-»si:o "« r o ' i r i . r . T i : i i o r r . S A T t o . " < r i e m l j f t a l e a l l p e r t i n e n t d r t s l l * . t n d ~ \ \ r pe r t inen t d t t e t . l o c l u d l o r e n t l m t t e d d t t e o f i U r t l n r i n r 
proposed work. I f well u d i rec t iont l ly drilled, f i v e l u b i u r f K r locstiuns niwl m e n t i m - d ond t rue n e r t l e t l d e p t h i f o r a l l m a r k e r * t o d » o a e i per t i 
nent to t h ' i work . ) • 

P E D Oil Corporation acquired ownership of subject well from Samedan O i l Corporation 
on October 1, 1995. 

18. I b e r e b j e • 

S I G N E D 

(This tptce for Ttd ose) 

Michael L. Guss 
Vice President D A T H 

10/25/95 

A P P R O V E D B T 
C O N D I T I O N S O F A P P R O V A L . I F A N T : 

T I T L E D A T K 

*See Instructions on Reverse Side 

T i t l e 18 U . S . C S e c t i o n 1 0 0 1 , m t k e s i t a c r i m e l o r a n y p e r s o n k n o w i n g l y a n d w i l l f u l l y t o m a k e t o a n y d e p a r t m e n t cn a g e n c y o f t he 
I ' n i t r - n St.Hr>* i i n v ' i ' l i t i e m nt ' r a o d u l - ' n i n a i e ' - ' " " w . f - « t r : - - - • • . . 



EXHIBIT "A" 

Attached to and made a part of that certain SALE AGREEMENT dated September 29, 
1995 by and between SAMEDAN OIL CORPORATION and P E D OIL 
CORPORATION. 

Lease it: 
Lessor: 
Lessee: 
Date: 
Net/Gross Acres: 
Rental: 
Description: 

Lease #:: 
Lessor: 
Lessee: 
Date: 
Net/Gross Acres: 
Rental: 
Description: 

Lease #: 
Lessor: 
Lessee: 
Date: 
Net/Gross Acres: 
Rental: 
Description: 

Lease #: 
Lesser: 
Date: 
Net/Gross Acres: 
Rental: 
Description: 

3-4-108 ^ 
i JSXNM-60052 
Martha PTTJuctTcirraTr 
March 1, 1985 
640/640 
$640.00 

fAToTSect io jLMjr i^S-R^OF, ) 
Chaves County, New Mexico 

3-4-112 
State of New Mexico V-3570 
Samedan Oil Corporation 
February 1, 1991 
359.25/359.25 
$179.63 
Lots 3 and 4, SE/4 NE/4, S/2 NW/4, W/2 SWM, 
NWM SE/4, SE/4 SE/4 of Section 2, T12S-R30E, 
Chaves County, New Mexico 

3-4-113 
State of New Mexico V-3715 
Samedan Oil Corporation 
May 1, 1991 
279.91/279.91 
$139.96 
Lots 1 and 2, SW/4 NE/4, E/2 SW/4, NE/4 SE/4, 
SW/4 SE/4 of Section 2, T12S-R30E, 
Chaves County, New Mexico 

3-4-124 
USA NM-70516 
March 1, 1988 
31.85/31.85 
N/A 
10.511 mile right of way more fully described in 
document 



District I 

PO Box 1980, Hobbs, NM 8S241-1980 

District I I 

811 South First, Artesia, NM 88210 

District I I I 

1000 Rio Braios Rd., Aztec, NM 87410 

District IV 

2040 South Pacheco, Santa Fe, NM 87505 

State of New Mexico 
Ener_ , Minerals & Natural Resource Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

, 7 n Form C-102 
11 ) " Revised October 18, 1994 

' Insiruciions on hack 
H Submit to Appropriate District Office 

Slate Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 

1 Pool Code 

28410 

' Pool Name 

Graham S p r i n g s , Devon i an 

' Property Code 

009895 

' Property Name 

M e s c a l e r o F e d e r a l 

* Well Number 

1 

'OGRID No. 

149142 

1 Operator Name 

PED O i l C o r p o r a t i o n 

' Elevation 

4003 ' GL 

1 0 Surface Location 
UL or lot no. 

F 

Section 

11 

Township 

12 S 

Range 

30 E 

Lot Idn Feet from the 

1980 

North/South line 

N o r t h 

Feet from the 

1980 

East/West line 

West 

County 

Chaves 
1 1 Bottom Hole Location 11 " Different From Surface 

UL or lot no. 

E 

Section 

i i 

Township 

12 S 

Range 

30 E 

LotIdn Feet from the 

1845 .5 

North/South line 

N o r t h 

Feet from the 

1130 .6 

EastAVest line 

West 

County 

Chaves 

" Dedicated Acres 

40 

1 3 Joint or Inf i l l " Consolidation Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

= = = 7 C = 
1* 

< 

o 

J » w 
L I 

- T / ' S : 

1 7 OPERATOR CERTIFICATION 
/ hereby certify that Ihe information contained herein is 
true and complete lo the best of my knowledge and belief 

f 

i 
i 

Signature 

Michae 1 L. Guss 
Printed Name 

Vice President 
Title 

11/6/95 
Date 

1 PURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this plat 
w as plotted from field noles of actual surveys made by me 
or under my supervision, and that the same is true and 
correa to the best of my belief. 

Date of Survey 

Signature and Sea! of Professional Survcyer: 

Certificate Number 



P.E.D. DIL CDRPDRATIDN 
CHAVES CDUNTY RE-ENTRY 

\ A. 

D 
) . J / 

VERTICAL SECTION 
SCALE: 500 FEET/DIVISION 
REFERENCE; WELL HEAD 

HORIZONTAL PLAN 
SCALE.' 500 FEET/DIVISION 
REFERENCE; WELL HEAD 

7500 
7600 

8000 

8500 

9000 

9868 

9500 

10000 

10250 

5 0 O T -
KOP 0.0* AT 7600' MD 

1.5* 

BUILD 1.5V100' 

1000 

DjRCc TION N 81.00 v 

500 

25.9* AT 9326' MD END OF CURVE 

25.9* AT 10418' MD TARGET 
860 

500 1000 1500 

VERTICAL SECTION PLANE: N 81.00 V 

soo-1-

500 

Filei s t r o j ek .da t Ved Oct 18 1995 



D . I . G . , INC. 

P.E.O. OIL CORPORATION Calculated by Minimum Curvature Method 

CHAVES COUNTY RE-ENTRY Vert Sect Plane: N 81.00 W 

DIRECTIONAL WEUPLAM 

MEASURED I NCI 0 R I F T COURSE TRUE T OTA I VERTICAL C L 0 S ' URE DOGLEG 
DEPTH ANGLE DIRECTION LENGTH VERTICAL RECTANGULAR COORDINATES SECTION DISTANCE DIRECTION SEVERIT1 

(FT) COEG) (*DEG) (FT) DEPTH (FT) (FT) (FT) (DEG) COG/100'; 

7600.00 0.00 N 0.00 E 0.00 7600.00 0.00 N 0.00 E 0.00 0.00 N 0.00 E 0.00 

7700.00 1.50 K 81.00 U 100.00 7699.99 0.20 N 1.29 W 1.31 1.31 N 81.00 W 1.50 

7800.00 3.00 K 81.00 w 100.00 7799.91 0.82 N 5.17 W 5.23 5.23 N 81.00 V 1.50 

7900.00 4.50 K 81.00 u 100.00 7899.69 1.84 H 11.63 U 11.77 11.77 N 81.00 W 1.50 

8000.00 6.00 H 81.00 w 100.00 7999.27 3.27 N 20.67 U 20.92 20.92 N 81.00 W 1.50 

8100.00 7.50 N 81.00 w 100.00 8098.57 5.11 N 32.28 W 32.68 32.68 N 81.00 V 1.50 

8200.00 9.00 N 81.00 w 100.00 8197.54 7.36 N 46.45 U 47.03 47.03 N 81.00 W 1.50 

8300.00 10.50 K 81.00 u 100.00 8296.09 10.01 N 63.17 U 63.96 63.96 N 81.00 U 1.50 

8400.00 12.00 N 81.00 u 100.00 8394.16 13.06 M 82.44 V 83.47 83.47 N 81.00 U 1.50 

8500.00 13.50 N 81.00 u 100.00 8491.70 16.51 N 104.24 W 105.54 105.54 N 81.00 U 1.50 

8600.00 15.00 K 81.00 u 100.00 8588.62 20.36 N 128.55 U 130.15 130.15 N 81.00 U 1.50 

8700.00 16.50 N 81.00 u 100.00 8684.86 24.61 N 155.36 V 157.30 157.30 H 81.00 W 1.50 

8800.00 18.00 N 81.00 u 100.00 8780.36 29.25 N 184.65 U 186.95 186.95 N 81.00 U 1.50 

8900.00 19.50 M 81.00 w 100.00 8875.05 34.27 N 216.40 W 219.09 219.09 N 81.00 W 1.50 

9000.00 21.00 N 81.00 u 100.00 8968.86 39.69 N 250.58 W 253.70 253.70 N 81.00 W 1.50 

9100.00 22.50 N 81.00 u 100.00 9061.74 45.48 N 287.18 W 290.76 290.76 N 81.00 U 1.50 
9200.00 24.00 N 81.00 w 100.00 9153.62 51.66 H 326.17 W 330.23 330.23 N 81.00 U 1.50 
9300.00 25.50 M 81.00 w 100.00 9244.43 58.21 N 367.52 V 372.10 372.10 N 81.00 W 1.50 

EHD OF CURVE 

9325.81 25.89 N 81.00 w 25.81 9267.69 59.96 N 378.57 U 383.29 383.29 N 81.00 W 1.50 

TARGET 

10*17.68 25.89 N 81.00 u 1091.87 10250.00 134.53 N 849.41 U 860.00 860.00 N 81.00 U 0.00 

Survey Ref: WeU Head Closure Ref: Well Head Vert Sect Ref: WeU Head 
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P E D 
Oil Corporation 

November 6, 1995 

Bureau of Land Management 
1717 West Second Str e e t 
Roswell, New Mexico 88201-2019 

RE: D i r e c t i o n a l d r i l l i n g 
PED O i l Corporation 
Mescalero Federal No. 1 
1980'/NL, 1980'/WL 
Section 11, T-12-S, R-30-E 
Chaves County, NM 

Gentlemen: 

Enclosed please f i n d a copy of an a p p l i c a t i o n to the 
New Mexico Conservation D i r e c t o r requesting permission 
to d i r e c t i o n a l l y r e - d r i l l the lower p o r t i o n of s u j e c t 
wellbore to penetrate the Devonain formation up s t r u c t u r e , 
from the e x i s t i n g w e l l b o r e . 

As o f f s e t owner of minerals to the proposed w e l l de
v i a t i o n , i f you do not o b j e c t to t h i s d i r e c t i o n a l proposal 
please execute your approval or disapproval & r e t u r n one 
copy of t h i s l e t t e r t o : 

State of New Mexico 
O i l Conservation Commission 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

A t t e n t i o n : Mr. W i l l i a m J. LeMay D i r e c t o r 

Approval: Disapprove: 

By: By: 

Date: Date: 

Very T r u l y Yours, 

Vice President 

P. 0. Drawer 3547 
Midland, Tx. 79702 

Off: 915-684-5741 
Fax: 915-684-5742 
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P E D 
Oil Corporation 

November 6, 1995 

Bureau of Land Management 
1717 West Second Street 
Roswell, New Mexico 88201-2019 

RE: Directional d r i l l i n g 
PED O i l Corporation 
Mescalero Federal No. 1 
19807NL, 1980'/WL 
Section 11, T-12-S, R-30-E 
Chaves County, NM 

Gentlemen: 

Enclosed please f i n d a copy of an application to the 
New Mexico Conservation Director requesting permission 
to d i r e c t i o n a l l y r e - d r i l l the lower portion of suject 
wellbore to penetrate the Devonain formation up structure, 
from the existing wellbore. 

As of f s e t owner of minerals to the proposed well de
v i a t i o n , i f you do not object to t h i s d i r e c t i o n a l proposal 
please execute your approval or disapproval 6c return one 
copy of t h i s l e t t e r to: 

State of New Mexico 
Oi l Conservation Commission 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Attention: Mr. William J. LeMay Director 

Approval: Disapprove: 

By: By: 

Date: Date: 

Very Truly Yours, 

Michael Li Guss 
Vice President 

P. 0. Drawer 3547 


