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From 3500" below Top of
Son Andres Down to the
Base OF Pennsylvanian
Amoco—66.666%
Dreyfus—10.6382%
Marathon—10.6481%

Yates Pet—-12.0371%
Below the

Base OF Pennsylvanian
ARCO-50.0000%
Yates Pet.—18.0556%
Dreyfus—15.9722%
Marathon—15.9722%

3¢

Below the
Baose OF Pennsylvanion

ARCO-50.0000%

Yaotes—18.0556%
Dreyfus—15.9722%

From 3500" below Top of
San Andres Down to the
Base OF Pennsylvanian

Amoco-50.0000%
ARCO-25.0000%
Yotes—9.0278%
Dreyfus—7.9861%
Marathon—7.9861%

— |
2z

Danceér "32"
State Com. #1

Below Base Of Abo

Amoco—-75.0000%

SP Yotes—9.4908%
Shorbro 0il—-3.0093%
R.Martin Yotes—2.3726%
Peyton Yates—2.3726%
Marico Expl—2.3726%
Yates Trust—-2.3726%
Heyco—1.7989%

Yates Energy—.8410%
Cibola Energy—.3696%

Below 6315

Conoco—-50.0000%
Fino—50.0000%

' Marothon—15.9722%

757 w2, ol L

Below Base Of Abo

Amoco-50.0000%
ARCO-25.0000%

SP Yates-9.4908%
Sharbro Qil-3.0093%
Heyco—2.69397%

Rich M. Yates—2.3727%
Peyton Yates—2.3727%
Marico Expl-2.3727%
Yotes Trust—2.3727%
Cibola Energy—.3696%
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ARCO Permian

200 North Marienterd
‘Jdidlana TX 79701-4373
20 Box 1610

fAidland TX 79702-1610
Telephone 915 688 5200

December 14, 1995

Yates Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Attention: Mr. Robert H. Bullock

Re:  Original Drilling Title Opinion
Dancer Prospect
E/2 Section 32, T17S, R28E
Eddy County, New Mexico

Dear Sir:

As discussed by phone today, enclosed is a copy of the referenced opinion. Please
contact me at (915) 688-5270 should anything further be necessary.

Very truly yours,

Py ( \
N . . ‘
" Lee M. Scarborough \

LMS/sb

Enclosure
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December 13, 1995

ARCO Permian
P. O. Box 1610
Midland, Texas 79702

Attention: Mr. Lee M. Scarborough

Re: Dancer 32 State Com. No. 1 Well
T-17-S, R-28-E, Sec. 8
Eddy County. New Mexico
Lease Nos. 09NM002743

Gentlemen:

Pursuant to the letter dated November 2, 1995 from Mr. John E. Lodge
proposing the drilling of the captioned well, please be advised that Fina is currently
reviewing the geology of the area. As per our telephone conversations regarding this,
please advise when we can get together and review the geologic information that ARCO
is basing it's proposal on.

Upon our review of this data, Fina will make a decision whether or not to
participate in the drilling of this well. If we need to have terms agreed to prior to viewing
your geology, please advise.

Thank you for your consideration given this matter, and should you have any
further questions, please advise.

Yours Very Truly,

Eric K. Hanson, CPUESA
Contract Landman

Fina Oil and Chemical Company
6 Desta Drive, Suite 4400 « Midland, TX 79705
P.O. Box 2990 » Midland, TX 79702 « (915) 688-0600
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ARCO Permian

300 North Marienfeta
Midlang TX 79701-4373
PO Box 1610

Midlanag TX 79702-1610
Telepnone 915 688 5200

December 7, 1995

Harvey E. Yates Company
P. O. Box 1933
Roswell, New Mexico 88202-1933

Attention: Melissa Randle

Re:  Original Drilling Title Opinion
Dancer 32 State Com #1
E/2 Section 32, Township 17 South, Range 28 East
Eddy County, New Mexico

Dear Ms. Randle:

As discussed by phone today, enclosed is our title opinion on the Dancer Prospect.
Please contact me at (915) 688-5270 should any questions arise.

Very truly y{)urs,

‘J\“‘" Y ! e ’ /<\_“\
Lee M. Scarborough '~
Senior Landman

LMS/sb

Enclosure
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ARCO Permian

600 North Manenfeld
Midland TX 79701-4373
PO Box 1610

Midlana TX 79702-1610
Telephone 915 688 5200

November 14, 1995

Working Interest Owners

Re:  Dancer 32 State Com. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/4 NE/4
Eddy County, New Mexico

Ladies and Gentlemen:

Reference is hereby made to my prior letter dated November 2, 1995, addressed to
each of you separately, wherein ARCO Permian, a unit of Atlantic Richfield
Company proposed the drilling of the captioned well at a location approximately
1700 FNL and 1000’ FEL of the above described Section 32. Please be advised
that the second sentence of the first paragraph of said letter contained a
typographical error that incorrectly set forth the drilling and proration unit for this
well as the W/2 of the above described Section 32. The purpose of this letter is to
advise you that the anticipated proration unit for this well is the E/2 of said Section
32 rather than the W/2 as originally set forth in my above described letter dated
November 2, 1995.

Should you have any questions or problems conceming this matter, please do not
hesitate in contacting me by telephone at (915) 688-5237.

Very truly yours,

ot

John E. Lodge
Land Director

JEL/sb
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November 14, 1995

Working Interest Owners
Identified Below

Re: Dancer 32 State Com. No. 1 Well

Township 17 South, Range 28 East

Section 32: SE/4 NE/4
Eddy County, New Mexico

Fina Oil and Chemical Company
Attention: Ms. Kitty Chalfant
P. O. Box 299

Midland, Texas 79702

Sharbro Oil Ltd. Co.

a New Mexico Limited Liability Company
Box 840

Artesia, New Mexico 88210

Yates Energy Corporation
Box 2323
Roswell, New Mexico 88201

Marico Exploration, Inc.
207 South 4th
Artesia, New Mexico 88210

Yates Petroleum Corporation
105 South 4th
Artesia, New Mexico 88210

Louis Dreyfus Gas Holdings, Inc.
Attention: Ms. Carol Myers

14000 Quail Springs Parkway, #600
Oklahoma City, Oklahoma 73134

St. Clair Peyton Yates, Jr. & A. J. Losee,
Trustees of The S. P. and Estelle H.
Yates 1976 Trust for Jennifer Shannon
Yates, The S. P. and Estelle H. Yates
1976 Trust for Mary Beth Yates and the
S. P. and Estelle H. Yates 1976 Trust for
Peyton William Yates Davis

110 South 4th

Artesia, New Mexico 88210

CERTIFIED MAIL
Return Receipt Requested

Conoco Inc.

Attention: Mr. Warren Richardson
10 Desta Drive West

Midland, Texas 79705

Coronado Exploration Corporation

c/o Cibola Energy Corporation

1005 Marquette Ave. NW
Albuquerque, New Mexico 8§7102-1937

St. Clair Peyton Yates, Jr.
110 South 4th
Artesia, New Mexico 88210

Richard Martin Yates
105 South 4th
Artesia, New Mexico 88210

Harvey E. Yates Company
Box 1933
Roswell, New Mexico 88201

Marathon Oil Company
Attention: Mr. Randal Wilson
P. O. Box 552

Midland, Texas 79702-0552

S. P. Yates
105 South 4th
Artesia, New Mexico 88210



ARCO Permian

500 North Marienfeld
!Aidlana TX 79701-4373
PO Box 1610

Midland TX 79702-1610
Telephone 915 688 5200

November 2, 1995

Louis Dreyfus Gas Holdings, Inc.
14000 Quail Springs Parkway, #600
Oklahoma City, Oklahoma 73134
Attention:  Ms. Carol Myers

Certified Mail - Return Receipt Requested

RE: Dancer 32 State Com. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/4NE/4
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfieild Company,
hereinafter referred to as "ARCQ", hereby proposes the drilling of an 10,550' Morrow
test well at a location approximately 1700' FNL & 1000' FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that Louis Dreyfus Gas Holdings, Inc. desires to paricipate in the drilling of this
well, | will be happy to submit an Operating Agreement to you for your review. In the
event that Louis Dreyfus Gas Holdings, Inc. does not desire to participate in the
drilling of this well, then ARCO hereby requests a Farmout of your leasehold interest
in the E/2 of Section 32, Township17 South, Range 28 East, Eddy County, New
Mexico on the following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test well
at the above referenced location. Thereafter, said well shall be drilled to a
depth of 11,100 or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



Louis Dreyfus Gas Holdings, Inc.
November 2,1995
Page 2

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100’ below the
total depth drilled. Louis Dreyfus Gas Holdings, Inc. shall retain an
overriding royalty interest in an amount being equal to the difference
between all existing burdens and twenty percent (20%).

3. Any overriding rovyalty interest retained by Louis Drevfus Gas Holdings,
Inc. will be subject to proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent wells by not allowing more than 180
days to elapse between the completion of one well and the commencement
of the next well.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.
Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (915) 688-5237.
Sincerely,
ARCO Permian

) A

John E. Lodge
Land Director

JEL:pc
Enclosure



Louis Dreyfus Gas Holdings, Inc.
November 2,1995
Page 3

Louis Dreyfus Natural Gas Corp.

touis—Dreylus—Gas—Holdings—nc. hereby elects TO patrticipate in the
drilling of the Dancer 32 State Com. No. 1 Well

Louis Dreyfus Natural Gas Corp.

. .
m& m Date:__12/6/95

Richgid E. Bross,
Executive Vice President
Louis Dreyfus Gas Holdings, Inc. hereby elects NOT TO participate in the

drilling of the_Dancer 32 State Com. No. 1 Well

Louis Dreyfus Gas Holdings, Inc.

By: Date:

Louis Dreyfus Gas Holdings, Inc. hereby elects to Farmout its leasehold

interest to ARCO as described above for the drilling of the Dancer 32 State
Com. No. 1 Well

Louis Dreyfus Gas Holdings, Inc.

By: Date:




ARCO Permian

<00 North Marienteid
{lidland TX 79701-4373
PO Box 1610

Midlang TX 79702-1610
Telephone 915 688 52C0

November 1, 1995
CERTIFIED MAIL

Amoco Production Company
501 WestlLake Park Boulevard
Houston, Texas 77253

Attention: Mr. Jerry West

RE: Empire Area: Area of Mutual Interest Agreement; Dancer Prospect;
Dancer 32 State Com. No. 1 Well

Township 17 South, Range 28 East
Section 32: SE/4NE/4

Eddy County, New Mexico
AR-105149

Dear Mr. West:

Reference is hereby made to that certain Area of Mutual Interest Agreement dated
effective September 1, 1994 by and between Atlantic Richfield Company (“ARCQO") and
Amoco Production Company (“AMOCQ”) concerning the captioned area. Pursuant to
the terms and provisions of Article |V of said agreement, please be advised that ARCO
hereby proposes the drilling of a 10,550' Morrow well to be located approximately 1700’
FNL and 1000’ FEL of Section 32, Township 17 South, Range 28 East, Eddy County,
New Mexico. Said test well shall be construed for all purposes under said agreement as
the initial well on the Dancer Prospect. Consequently, enclosed herewith for your
perusal you will find the following information :

1. One (1) copy of our current Geological /Geophysical Interpretation
of the Dancer Prospect;

2. One (1) copy of a Drilling Cost Estimate;

3. One (1) copy of an Authority For Expenditure;

4, One (1) copy of the land ownership information for the Dancer

Prospect.

Please be advised that | am currently in the process of having a Drillsite Title Opinion
prepared covering the E/2 of the above described Section 32, which would be the
anticipated spacing and proration unit for said initial well. Upon receipt of such opinion,



Amoco Production Company
November 1, 1995
Page 2

I will forward a copy of same to your attention for review. As of this date, ARCO
currently owns or controls approximately 206.67 net leasehold acres within the E/2 of
said Section 32. Consequently, if all parties who own leasehold acreage within the
anticipated spacing and proration unit elect to participate in the drilling of this well,
ARCO and AMOCO would each have an approximate 32.29% working interest.
However, the final interests of the participating parties will not be determined until a
formal well proposal has been submitted to all parties. |n addition, we are currently in
the process of getting the proposed location surveyed, which may result in minor
changes based upon surface conditions and tying same to our seismic grid.

Please indicate AMOCO's election below in the space provided, of either to participate
or not to participate in the drilling of the captioned well and return one (1) copy of this
letter to the undersigned within thirty (30) days from your receipt of same. | will formally
propose the drilling of this well to all parties who own leasehold acreage within the
anticipated spacing and proration unit and will advise you of any additional interest that
we may possibly acquire. Upon finalization of the working interest in this well, | wiil
prepare an original Operating Agreement, with the surveyed location indicated therein,
and an Authority For Expenditure for your signature, should you elect to participate.
As previously discussed, ARCO would like to commence the drilling of this well this
year. However, inasmuch as our proposed location is an unorthodox location, we may
be delayed if required to conduct an NMOCD hearing.

Should you have any questions or problems concerning this matter, please do not
hesitate in contacting me.

Sincerely,
ARCO Permian

//mféf)\

John E. Lodge
Land Director

JEL:pc
enclosures

cc: Mr. Dave Cole - Amoco



Amoco Production Company
November 1, 1995
Page 3

ELECT TO PARTICIPATE IN THE,DRILLING OF THE DANCER 36 STATE COM.
NO.1 WELL THIS.2 AY OF JfpemgeE R, 1995.

AMOCO PRODUCTION COMPANY

By: W. % MUM

Title: JAAD MANAGE R

ELECT NOT TO PARTICIPATE IN THE DRILLING OF THE DANCER 36 STATE COM.
NO.1 WELL THIS DAY OF , 1995.

AMOCO PRODUCTION COMPANY

By:

Title:




ARCO Permian

300 North Marienfeid
Midland TX 79701-4373
PO Box 1610

Midland TX 79702-1610
Telephone 915 688 5200

November 2, 1995

Yates Energy Corporation
Box 2323
Roswell, New Mexico 88210

Certified Mail - Return Receipt Requested

RE: Dancer 32 State Com. No. 1 Weli
Township 17 South, Range 28 East

Section 32: SE/4NE/4
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCQ", hereby proposes the drilling of an 10,550' Morrow
test well at a location approximately 1700' FNL & 1000' FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that Yates Energy Corporation desires to participate in the drilling of this well, |
will be happy to submit an Operating Agreement to you for your review. In the event
that Yates Energy Corporation does not desire to participate in the drilling of this well,
then ARCO hereby requests a Farmout of your leasehold interest in the E/2 of
Section 32, Township17 South, Range 28 East, Eddy County, New Mexico on the
following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test well
at the above referenced location. Thereafter, said well shall be drilled to a
depth of 11,100' or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



Yates Energy Corporation
November 2,1995
Page 2

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100’ below the
total depth drilled. Yates Energy Corporation shall retain an overriding
royalty interest in an amount being equal to the difference between all
existing burdens and twenty percent (20%).

3. Any overriding royalty interest retained by Yates Energy Corporation will
be subject to proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent wells by not allowing more than 180
days to elapse between the completion of one well and the commencement
of the next weil.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (915) 688-5237.

Sincerely,
ARCO Permian

fom e

John E. Lodge
Land Director

JEL:pc
Enclosure



Yates Energy Carporation
November 2,1985
Page 3

Yates Energy Corporation hereby elects TO participate in the drilling of
the Dancer 32 State Com. No. 1 Well

Yates Energy Corporation

/%»Jwr‘% =
Date:11-20-95

(; Jred G. Yates, President

Yates Energy Corporation hereby elects NOT TO participate in the drilling of
the_Dancer 32 State Com. No. 1 Well

Yates Energy Corporation

By: Date:

Yates Energy Corporation hereby elects to Farmout its leasehold interest to
ARCO as described above for the drilling of the Dancer 32 State Com. No. 1
Well

Yates Energy Corporation

By: Date:
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ARCO Permian

600 North Marienteid
Midland TX 79701-4373
PO Box 1610

Midland TX 79702-1610
Telepnone 915 688 5200

November 21, 1995

Jalapeno Corporation
Box 1608
Albuquerque, New Mexico 87103-1608

Certified Mail - Return Receipt Requested

RE: Dancer 32 State Com. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/4NE/4
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCQ", hereby proposes the drilling of an 10,550" Morrow
test well at a location approximately 1700' FNL & 1000' FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the E/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that Jalapeno Corporation desires to participate in the drilling of this well, | will
be happy to submit an Operating Agreement to you for your review. In the event that
Jalapeno Corporation does not desire to participate in the drilling of this well, then
ARCO hereby requests a Farmout of your leasehold interest in the E/2 of Section 32,
Township17 South, Range 28 East, Eddy County, New Mexico on the following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test weil
at the above referenced location. Thereafter, said well shall be drilled to a
depth of 11,100' or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



Jalapeno Corporation
November 21,1995
Page 2

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100' below the
total depth drilled. Jalapeno Corporation shall retain an overriding royalty
interest in an amount being equal to the difference between all existing
burdens and twenty percent (20%).

3. Any overriding royalty interest retained by Jalapeno Corporation will be
subject to proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent wells by not allowing more than 180

days to elapse between the completion of one well and the commencement
of the next well.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (915) 688-5270.

Sincerely,

ABCO Permian

;y \
71.\.~ A \\(, 4
Lee M. Scarborbug‘h—\R

Land Director _

LMS:sb
Enclosure



Jalapeno Corporation
November 21,1995
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Jalapeno Corporation hereby elects TO participate in the drilling of the
Dancer 32 State Com. No. 1 Well

Jalapeno Corporation

By: Date:

Jalapeno Corporation Hereby elects NOT TO participate in the drilling of the
Dancer 32 State Com. No. 1 Well

Jalapeno Corporation

By: Date:

Jalapeno Corporation hereby elects to Farmout its leasehold interest to ARCO
as described above for the drilling of the Dancer 32 State Com. No. 1 Well

Jalapeno Corporation

By: Date:




ARCO Permian a unit of Atiantic Richfield Company

Drilling Cost Estimate -

1 Suoptement ] Orginal

Wel name

- - Dancer 32 State Com #1

Locanon -

SE/4 NE/4, Section 32, T-17-5. R-28-E, Eddv County. New Mexico

Clstrict Ajeq of Soud

SE New Mexico Asset Area

Cbjecnve
Morrow @ 10180

Gen|
(X7 ceveoment { 9171 | ]  snce

(] exotoratery on2{(] ouw
] workovers an |0 Muitiie

Recomoletion

Tanaible Costs - SUB 500 ana 550 |

1. Tubuiar gooas Drillina Evaiuanon 1 Comptanon Hem i Total Gioss

133/8 * OD from Qft to 10.000

_J3ys ) 500
8 5/8 * OD from Jft. to 2600 21.000

6] (&

“CDfrom

oy
-
N

* QD trom Qft. to 10580

600001

27/8 * QO trom gt to 10,000

ojol oo
NoO [ed
~] O]

* QD from tt. to

‘ OD from ft. 10

2. Casinaneaa. lubinaneoa. Christmas iree 5.000

8.000

3. Tubing Accsssones

4,000

4, Anificial Liff Accenones

Wel Frotective Shuchses

o] onjin
ofleleje]e
olelvjols

|6 Uncicssfied )

T —————————S—
7. Adiitfonal Sosis (Sub 550)

Casingneaa. [ubingneoa. Christrnas iree

Tubina Accessones

Artficial Litt Accessones

ol
olo]o]e
mlNjolx

Well Protective Structures

TOTAL TANGIBLES 37.000} 0

intanaible Cosis - SUB 600

8. Caonfract Engineenna iechnical 160001

9. Boat Cperanors

10. Minor Suppties

11. Elecnc Power ana Liaht

14. Water 10,000

5000

15. Proterv ana fquipment Rentas 4,000]

2.000

14. Secunty, Safetv, ana Frefighting 2.000

2.000

17. Tubular festing, ana tnsocecnon 2000

3.000

18. Truciina fubusars 2000

4.0001

19. Casing Accassones 5000

20. Site Preparanon ana Maintenance 20.000!

5.000

21. Permrs. insurance. ana Damanaes 3.000

22. Ria Moving Experse

23, Shorebases

24, Camp Housekeeng

25. Reciomanon 2000

2.000

28, Air Freight ana fransoomanon |

27. Disposat ana Cleanun 50001

I I G O LY B L O L L 4 ed
wlinininlpl=]l=l=]~-lclejer]sjrlei]a]vjor]—
—=fofrfn]<l{vjrjain]oiu]ololo]vin]—~]oltiw

2000




Drilling Cost Estimate - P¢

ARCO Permian a unit of Atlantic Richfield Company
Wetnome ~ [x] Originai
—{_ - —Dancer 32 State Com #1 - [ Suootement ,  Originai/Revision incicc
Locanon B e - ARCNOw: 1=Originat __[]
Eddv County, New Mexico ZnRwvision
Qlstnict
SE New Mexico Asset Areq
Hem Toks Gross 0O
Infanaible Costs (Cont'd) - SUB 600 Driftne Bvaluation { Comptetion
28. Controct Footage Orling B i
Q.S JQ_m per foot § 3
29. Contract Oriling Oaywork T
Drifing M davs! i_&ﬂ;m;:etccv 162.000 s 2
30. Mobiiization. Demootization & Ria Mod. 30.0001 5§ 3
31. Roads ana Alrstrios s 3
32. Comnienon/Workover Davwork e
10 dovs @ 100000 peraav 00001 5 4 2
33, Drill Strina & BHA Rentat 100l 5 4 3
34, Wel Control Equipment 1ol s 4 7
3S. Bifs. Undemeamers, & Hole Cpenens
e - 50.000 100015 4 8
36. Driling Mud and Transoortation 30,0001 § 5 1
37. Driling Mud Equinment and Services 5000} 8 5 2
38. Compimtion Fhids 20018 5 S§ .
99. Ooen Hole Suvere e 00 Jwmeys ) B 8 T b
40. Wirsiine Work 8§ 5 9
4}, Formarion Monitoring 8000 . |s &6 0
42. Cased Hole Survevs and cert. Fees s8pml 5 & 1
43, Surface Well Test Equipment 100015 & 3
44, Coring and Anatvss s &5 &8
45, Drill Stem Test Eauipment 5.0001 5 7 2
45. Frocturing. Acidizing, ona Gravet Pack 85 7 7
47. Diven s 7 8
48. Fishing Tool Rentat $ 8 0
49. Dlrectionat Drilling Tool Rental 250001 $§ 8 1
50. Telecommurscations & Naviaational Neecs s 8 2
51. Material Losses s 8 8
52. Caplfotzed Overhead 368001 16000l 6 0 4
53, Cament Running Fees for Casing & Tubing
133/8 * oD 400 Sacis A000 6 1 3
85/8 * OD 1000 Sacis 8.000} 6 8 5
51/2 ' oD 1000 Sacis 1700l 6 5 5
54, Comenma - Squeszes & Plucs 9 9
58. Unciasstied 5.0001 2000 0 0 O
TOTAL INTANGIBLES 450.8001 of 930001
TOTAL COST (Tangibies & infancibies) 4968001 o 21700
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ARCO Permian

230 Nenn Marenrela
ihidlang TX 79701-4373
PO Box 100

iidlana TX 72702-1510
Tziephone 215 688 5200

November 2, 1995

Marathon Qil Company
P. O. Box 552
Midland, Texas 79702-0552

Attention: Mr. Randal Wilson

Certified Mail - Return Receipt Requested

RE: Dancer 32 State Com. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/4NE/4
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCQ", hereby proposes the drilling of an 10,550' Morrow
test well at a location approximately 1700" FNL & 1000" FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that Marathon Oil Company desires to_participate in the drilling of this well, |
will be happy to submit an Operating Agreement to you for your review. In the event
that Marathon Oil Company does not desire to participate in the drilling of this well,
then ARCO hereby requests a Farmout of your leasehold interest in the E/2 of

Section 32, Township17 South, Range 28 East, Eddy County, New Mexico on the
following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test well
at the above reterenced location. Thereafter, said well shall be drilled to a
depth of 11,100' or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



Marathon Qil Company
November 2,1995
Page 2

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100' below the
total depth drilled. Marathon Qil Company shall retain an overriding royaity
interest in an amount being equal to the difference between all existing
burdens and twenty percent (20%).

3. Any overriding royalty interest retained by Marathon Qil Company will be
subject to proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent weils by not allowing more than 180

days to elapse between the completion of one well and the commencement
of the next well.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (915) 688-5237.

Sincerely,

ARCO Permian

//m KR

John E. Lodge
Land Director

JEL:pc
Enclosure



Marathon Qil Company
November 2,1995
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Marathon Oil Company hereby elects TO participate in the drilling of the
Dancer 32 State Com. No. 1 Well

Marathon Oil Company

By:<. )Q‘)&‘BL\J MC;M-\ Date]@luviwxaé( Gf’l\/

Marathon Oil Company hereby elects NOT TO pad‘rt.‘ifate in the drilling of the

Dancer 32 State Com.

Marathon Oil Company

By:

ARCO as described abeye for the drilling o
Well

e Dancer 32 State Com. No. 1

Marathon Oil Company
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ARCO Permian

300 North Marienfeld
Midland TX 79701-4373
PO Box 1610

Midland TX 79702-1610

Telephone 915 688 5200

December 20, 1995

Marathon Qil Company
P.O. Box 652
Midland, Texas 79702-0552

Attention: Mr. Randal P. Wilson

Re: Dancer 32 State Com #1 Well
1728' FNL & 916' FEL, Section 32
Township 17 South, Range 28 East
Eddy County, New Mexico

Gentlemen:

Reference is hereby made to our prior telephone discussions and that
certain letter dated November 2, 1995 from ARCO Permian, a unit of
Atlantic Richfield Company ("ARCQO"), and Marathon Oil Company
("Marathon”), whereby ARCO proposed to drill a 10,550 Morrow test well
("test well") at an unorthodox location approximately 1728' FNL and 916"
FEL of the above described Section 32. The purpose of this letter is to
confirm the commitment of MARATHON to ARCO of either to j) farmout its
leasehold interest in the hereinafter described lands to ARCO for the
drilling of said test well, or /) participate with a working interest in the
drilling of said test well, on the following basis:

1. ARCO agrees to make a geological presentation of the referenced
area to MARATHON on December 21, 1995 to assist MARATHON
in determining if it desires to participate in the drilling of said above
mentioned test well.

2. Within seven (7) days after ARCO makes the above mentioned
geological presentation to MARATHON, MARATHON shall provide
written notice to ARCO of its desire to either participate in the drilling
of said test well or to farmout its leasehold interest to ARCO as
hereinafter provided.



Marathon Qil Company
December 20, 1995

Page 2

In the event that MARATHON elects to participate in the drilling of
the test well, it shall do so to the full extent of its leasehold
contribution to the spacing unit allocated to such well, which would
be the E/2 of the above described Section 32. A mutually
acceptable Operating Agreement will be entered by ARCO and
MARATHON, with ARCO designated as operator, to govern this
operation prior to the drilling of this well.

In the event that MARATHON elects not to participate in the drilling
of the test well, MARATHON will farmout all of its leasehold interest
to ARCO in the NE/4 of said Section 32, Township 17 South, Range
28 East, Eddy County, New Mexico on the following basis:

A. Within 180 days of the execution of a formal Farmout
Agreement, ARCO will commence or cause to be commenced
the drilling of an initial test well at approximately the above
referenced location. Thereafter, said well shall be drilled to a
depth of 10,550’ or to a depth sufficient to adequately test the
Morrow formation, whichever is the lesser depth.

B. Upon completion of a well capable of producing in paying
quantities, ARCO shall earn an assignment of all
MARATHON's leasehold interest in the NE/4 of said Section
32, insofar and only insofar as same is included with the
geographic boundary of the proration unit for said well, from
below the base of the ABO formation down to a depth of 100’
below the total depth drilled. MARATHON shall retain an
overriding royalty interest in an amount being equal to the
difference between all existing leasehold burdens and twenty-
five percent (25%).

C. Any overriding royalty interest retained by MARATHON will be
subject to proportionate reduction.

D. The only penalty for failure to commence the drilling of said
initial well, would be the termination of said Farmout
Agreement.



Marathon Oil Company
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If you are in agreement with all of the above terms, please so indicate by
signing below in the space so indicated and return one (1) copy of this
letter to the undersigned.

Very truly yours,
AQCO Permian

Joov

rt -
1(\“"‘ bl r C e,
Lee M. Scarborough
Land Director

ACCEPTED AND AGREED TO THIS _=! DAY OF DECEMBER 1995.

Marathon Oil Company

By: QC‘[QQ( Q/Q_‘f 2




ARCO Permian

500 North Marienreld
Midlana TX 789701-4373
PO Box 1610

Midlanag TX 79702-1610
Telephone 915 688 5200

November 2, 1995

Fina Qil and Chemical Company
P. O. Box 299
Midland, Texas 79702

Attention: Ms. Kitty Chalfant

Certified Mail - Return Receipt Requested

RE: Dancer 32 State Com. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/4NE/4
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinatter referred to as "ARCO", hereby proposes the drilling of an 10,550' Morrow
test well at a location approximately 1700' FNL & 1000' FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. Itis currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for

this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that Fina Qil and Chemical Company desires to participate in the drilling of this
well, | will be happy to submit an Operating Agreement to you for your review. In the
event that Fina Oil and Chemical Company does not desire to participate in the
drilling of this well, then ARCO hereby requests a Farmout of your leasehold interest
in the E/2 of Section 32, Township17 South, Range 28 East, Eddy County, New
Mexico on the following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test well
at the above referenced location. Thereafter, said well shall be drilled to a

depth of 11,100' or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



Fina Oil and Chemical Company
November 2,1995
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2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your ieasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100' below the
total depth drilled. Fina Oil and Chemical Company shall retain an
overriding royalty interest in an amount being equal to the difference
between all existing burdens and twenty percent (20%).

3. Any overriding royalty interest retained by Fina Qil and Chemical
Company will be subject to proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent wells by not allowing more than 180
days to elapse between the completion of one well and the commencement
of the next well.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (915) 688-5237.

Sincerely,
ARCO Permian

/m & R

John E. Lodge
Land Director

JEL:pc
Enclosure



Fina Qil and Chemical Company
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Fina Oil and Chemical Company hereby elects TQ participate in the
drilling of the Dancer 32 State Com. No. 1 Well

Fina Oil and Chemical Company

By: Date:

Fina Oil and Chemical Company hereby elects NOT TO participate in the
drilling of the_Dancer 32 State Com. No. 1 Well

Fina Oil and Chemical Company

By: Date:

Fina Oil and Chemical Company hereby elects to Farmout its leasehold interest

to ARCO as described above for the drilling of the Dancer 32 State Com. No. 1
Well

Fina Oil and Chemical Company

By: Date:
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ARCO Permian a unit of Atiantic Richfield Company

Drilling Cost Estimate - Page 1

[l Suppiement [¥] Original
Wel name ™
Dancer 32 State Com #1 10.550"
Locanon T _ 7 )
SE/4 NE/4, Section 32, T-17-S, R-28-E, Eddy County, New Mexico
District AreQ or Group Reid
SE New Mexico Asset Area Empire
Cobjective
Morrow Q@ 10180 Ft. Q@
Gen Data Processing information
[x] cevepment | 9171 |[x] singie Original/Revision indicator
] exploratory o2 | ow 1=Origina D
] workovers o {]  Muiticle 2=Revision
Recomoietion
Tangible Costs - SUB 500 and 550
1. Tubular gooas Drilling Bvaluation Completion Hem Total Gross Dollars
133/8 *OD from Ot to 500 10,000 9 | 3 1000
85/8 *OD from Qft. to 2600 21,000 9 8 O 21.00
° OD from . to
51/2 * QD from gft to 10550 40000 5 O &0
27/8 " CDtom Ot to 10,000 50000 5 2 7 50,00
*ODfrom ft. to T
*OD from ft. to
2. Casinghead. Tubinghead. Christmas lree 5,000 800| 5 o 4 1300
3. Tubing Accessornes 4000l 5 0 & A0C
4. Arfificial Lift Accessones S 0 7 —
5. Well Protective Structures 5§ 0 8
6. Unciassified 1.000 200010 o o anc
7. Additionai Basis (Sub 550)
Casinghead. Tubingheod. Christras Tree T, $§ 0 4
Tubing Accessories 5 0 &
Artifickal Lift Accessones 5 0 7
Well Protective Structures 5 0 8
TOTAL TANGIBLES 37,000 0 124,000 141 .0C
Intangible Costs - SUB 600
8. Confract Engineenng Technical 16,000 4000l 0 1 3 200C
9. Boat Operations 0 5 3
10. Minor Supplies 0 7 8
11. Hectric Power ana Light 2 4 1
12. Dlesel Fuel 2 4 2
13. Natural Gas 2 4 3
14, Water 10.000 SO0 2 4 6 150C
15, Property and Equipment Rentots 4,000 2000 2 4 & 6.0C
16. Security, Safety, and Frefighting 2000 200012 5 o 400
17. Tubular Testing. and inspection 2.000 30005 o a 500
18. Trucking Tubulars 2.000 40001 5 0 9 6,00
19. Casing Accessones 5,000 50005 1 2 10.0C
2. Site Preparation and Maintenance 20.000 5000 5 1 4 250
21. Permits. insurance. and Damanges 3000 5 1 5 300
22. Rig Moving Experse 5 1 7
23. Shorebcases 5 2 1
24. Camp Housekeening s 2 2
25. Reciamation 2000 20001 s 2 5 400
26. Alr Freight and Transporration 18 2 &8
27. Disposat ana Cleanup 5000 200015 3 1 700




ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 2

welname [x] Originat
Dancer 32 State Com #1 ] Supplement Original/Revision indicator
Eddy County, New Mexico 2=Revtsion
District
SE New Mexico Asset Area
Eem Tokat Gross Doliars
Intangible Costs (Cont'd) - SUB 600 Driling Evaiuation { Compistion
28. Confract Footage Oriling
Qnres Q.00 perfoot
29. Contract Driling Oaywork
Drilling 36 davs @ ¢ 4.500.00 per dav 162,000 3 3 162.000!
30. Mobilization. Demobiiization & Rig Mod. 30,000 30,0001
31. Roads and Alrstrips é ol
32. Completion/Workover Daywork e
10 davs @ ¢ 1.000.00 per aay 100001 5 10.000:
a3, Drill Sting & BHA Rentat 1.00| s
34. Well Control Equipment 1.0001
35. Bifs. Undereamers, & Hole Openers b
- ’ - . - * 50,0001 10001 s 4 & 51.000.
35. Drliing Mud and Transportation 30,0001 5 5 1 30000
37. Driiing Mud Equisment and Services 5000 § 5 2 5000
38. Compietion Rulds 20001 s 5 3 2000
39. Open Hole Survevs 20,000 5 5 7 20000
40. Wheline Work 8 5 9 0
4. Formation Monitoring 8.000| ‘L. |ls & o 8.000
42, Cased Hole Survevs and pert. Fees 8000| 5 &6 1 8.000
43. Surface Well Test Eauipment 1000 8 & 3 1.000
44. Coring and Analvsis 5 & 8 c
45, Dill Stern Test Equipment 500 5 7 2 5,000
46. Frocturing. Acidizing. and Gravel Pack 5 7 7 0
47. Divers 5 7 8 0
48. Fishing Tool Rentat 5 8 0 )
49. Directionat Driliing Tool Rental 25.0001 5 8 1 25000
50. Telecommunications & Navigationat Needs 5 8 2 C
51. Material Losses $ 8 @8 0
52. Capliaized Overhead 36.800 160001 6 0 4 52,80C
53. Cement Running Fees for Casing & Tubing A
133/8 ' OD 400 Sacks 4000 6 1 3
85/8 * OD 1000 Sacks 8.000| 6 8 5
51/2 * CD 1000 Sacks 17000l 6 § § 17.00C
o
54. Camenting - Squeezes & Plugs C
§5. Unciassified 5,000 2000( o 7.00C
C
C
TOTAL INTANGIBLES 450,800 93.000 552 .80C
TOTAL COST (Tangibles & intangibles) 496,800
EVALUATED COST 496,800
COMPIETED WELL COST 713 80N
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ARCO Permian

300 Nortn Marientela
SAidlang TX 79701-2373
PO Box 1610

Midlang TX 79702-1810
Telephone 815 688 52C0

November 2, 1995

Coronado Exploration Corporation

c/o Cibola Energy Corporation

1005 Marquette Ave. NW
Albuguerque, New Mexico 87102-1937

Certified Mail - Return Receipt Requested

RE: Dancer 32 State Com. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/4ANE/4
Eddy County, New Mexico

Gentliemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCO", hereby proposes the drilling of an 10,550' Morrow
test well at a location approximately 1700' FNL & 1000' FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that Coronado Exploration Corporation desires to paricipate in the drilling of
this well, | will be happy to submit an Operating Agreement to you for your review. In
the event that Coronado Exploration Corporation does not desire to participate in the
drilling of this well, then ARCO hereby requests a Farmout of your leasehold interest

in the E/2 of Section 32, Township17 South, Range 28 East, Eddy County, New
Mexico on the following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test-well
at the above referenced location. Thereafter, said well shall be drilled to a

depth of 11,100' or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



Coronado Exploration Corporation
November 2,1995
Page 2

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100’ below the
total depth drilled. Coronado Exploration Corporation shall retain an
overriding royalty interest in an amount being equal to the difference
between all existing burdens and twenty percent (20%).

3. Any overriding royalty interest retained by Coronado Exploration
Corporation wiil be subject to proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent wells by not allowing more than 180

days to elapse between the completion of one well and the commencement
of the next weil.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (315) 688-5237.

Sincerely,
ARCO Permian

/W & g

John E. Lodge
Land Director

JEL:pc
Enclosure



Coronado Exploration Corporation
November 2,1995
Page 3

Coronado Exploration Corporation hereby elects TO participate in the
drilling of the Dancer 32 State Com. No. 1 Well

Coronado Exploration Corporation

By: Date:

Coronado Exploration Corporation hereby elects NOT TO participate in the
drilling of the_Dancer 32 State Com. No. 1 Well

Coronado Exploration Corporation

By: Date:

Coronado Exploration Corporation hereby elects to Farmout its leasehold
interest to ARCO as described above for the drilling of the Dancer 32 State
Com. No. 1 Well

Coronado Exploration Corporation

By: Date:
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ARCO Permian aq unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 1

] Supplement [x] Original
Wedl name (]
Dancer 32 State Com #1 10,550
Locghon -
SE/4 NE/4, Section 32, T-17-S, R-28-E. Eddyv County, New Mexico
District Areq or Group Held
SE New Mexico Asset Areq Empire
Cblechve
Morrow @ 10150 Ft. @
Gen Data Processing information
[x] Development | 9171 | [x]  single . = ARG Naw: 1 Originai/Revision indicator
D Exploratory 9172 D Dual 1=Originat
D Workover/ 917 D Muitiple 2=Revision
Recompletion
Tangible Costs - SUB 500 and 550
1. Tubuiar gooas Drilling Evaluation Complefion Elem Tolal Gross Dollars
133/8 " CODfrom 0f to 500 10.000 o 13 10,00
35/8 * OD from Qft to 2600 21,000 O 8 O 21 00X
* OD from ft. to .
51/2 "ODtrom 0ft to 10580 60000l O O O &0.00
27/8 *ODfrom Qft to 10.000 50000l o £ / 50,00
* OD trom ft. to .
* OD from f. to
2. Casingheaaq, Jubinghead, Christmas iree 5000 8000 5§ 0 4 1300
3. Tubing Accessones 400015 0 & 400
4. Adificid Lift Accessones 5§ 0 7 T
5. Waell Protective Structures 5 0 &
6. Unciassified 1,000 2000 0 0 o 300
7. Additionat Basis (Sub 550)
Casinghead, Tubinghead. Christmas iree . S 0 4
Tubing Accessories 5 0 6
Artificial Lift Accessones § 0 7
Well Protective Structures 5 0 8
TOTAL TANGIBLES 37.000 124,000 151 00
Intangible Costs - SUB 600
8. Confract Engineenng Technicat 16,000 40001 0 1 3 20,0C
9. Boat Operanors 0 5§ 3
10. Minor Supplies o 7 8
11. Electric Power and Light 2 4 1
12. Diesel Fusi 2 4 2
13. Naturas Gas 2 4 3
14. Water 10,000 5000l 2 4 6 15,00
15. Property and Equipment Rentats 4,000 2000 2 4 & 6.0C
168. Securitv, Safety, and Firefighting 2,000 200012 5 o 4,00
17. Tubuar Testing. and inspection 2.000 30001 5 0 3 5.0C
18. Trucking Tubulcrs 2,000 40001 5 0 9 6.0C
19. Casing Accessones 5,000 50001 5 1 2 10.0C
20. Site Preparation and Maintenance 20,000} 5000 8§ 1 4 2500C
21, Permits, insurance. ana Damanges 3.000 s 1 8 30C
22, Rig Moving Expense 5 1 7
23. Shorebases 5§ 2 1
24. Camp Housekeenng 5 2 2
25. Reclamation 2.000 2000l 5 2 S 4,00
26. Air Frelgnt ana Transporration - 5 2 8
27. Disposai and Cleanup 5,000 2000l 5 3 1 700
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ARCO Permian a unit of Atiantic Richfield Company

Drilling Cost Estimate - Page 2

Wellname [x] Criginat
Dancer 32 State Com #1 ] Supplement Original/Revision Indlicator
Locanon i & AFC No. 1=Original 8|
Eddy County, New Mexico 2=Revision
District
SE New Mexico Asset Area
Bem Total Gross Dollars
Intangible Costs (Cont'd) - SUB 600 Criling Evaluation | Completion
28. Contract Footage Diiling
gft.@s 0.00 per foot
29. Contract Orlling Daywork
Drling 36 davs @ ! 4.500.00 per aav 162,000 3 3 162,00
30, Mobilization. Demobilization & Rig Mod. 30.000 3000
31, Roads ana Alrstrios
32, Completion/Workover Daywork :
10 davs @ 1.000.00 perdav 100001 5 4 2 100C
33. Drill Sting & BHA Rental
34. Well Controt Eaquipment
35. Bits, Underreamers. & Hole Openers
- g - ' - ' 50.000 100015 4 8 51.0C
36, Drlling Mud and Transportation 30,000 5§ 5 300C
37. Drliling Mud Equipment and Services 5,000 5 5 2 50C
38. Comoletion Fuids 2000l 5 5 3 2.0C
39. Open Hole Survevs 20.000 s § 7 200
40. Wireline work 5§ 5 ¢
4). Formation Monitoring 8,000 . S & 0 80C
42. Cased Hole Survevs and pert. Fees 80001 5 & 1 8.0C
43. Surface Well Test Equlpment 1000} 5 & 3 1.0C
44, Corlng and Analvsis 5§ & &
45, Drill Stem Test Equipment 5,000 5 7 2 5.0C
46. Frocturing. Acidizng. and Gravel Pack s 7 7
47. Divers 5§ 7 8
48. Fishing Tool Rental 5 8 0
49. Diractionai Drilling Tool Rentat 25,000 5 8 1 250C
50, Telecormmunications & Navigationai Needs s 8 2
51. Material Losses 5 8 &8
52. Capitaized Overhead 36,800 160001 6 o 4 52,8
53. Cement Running Fees for Casing & Tubing R
133/8 * CD 400 Sacis 4000 6 1 3 400
§5/8 * OD 1000 Sacks 8,000 6 8 § 8.0C
51/2 * OD 1000 Sacks 17zoool 6 5 6 1700
54, Cementing - Saueezes & Plugs 6 9 ¢
55. Unciassified 5.000 2000 o 0 7.00
TOTAL INTANGIBLES 459,800 93.000 5§52.8
TOTAL COST (Tangibles & Intangibles) 496.800 0 217.000 713,
EVALUATED COST 496,800 ; i : :
AALIDICTER WEL T AART 7112 onn
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ARCO Permian

300 North Marientela
Midlana TX 79701-4373
PO Box 1610

Midlang TX 79702-1610
Telepnone 915 688 5200

November 2, 1995

Conoco, Inc.
10 Desta Drive West
Midland, Texas 79705

Attention: Mr. Warren Richardson

Certified Mail - Return Receipt Requested

RE: Dancer 32 State Com. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/4NE/4
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCQO", hereby proposes the drilling of an 10,550’ Morrow
test well at a location approximately 1700 FNL & 1000' FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that Conoco, Inc. desires to participate in the drilling of this well, | will be happy
to submit an Operating Agreement to you for your review. In the event that Conoco,
Inc. does not desire to participate in the drilling of this well, then ARCO hereby
requests a Farmout of your leasehold interest in the E/2 of Section 32, Township17
South, Range 28 East, Eddy County, New Mexico on the following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test.well
at the above referenced location. Thereafter, said well shall be drilled to a
depth of 11,100' or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



Conoco, Inc.
November 2,1995
Page 2

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100’ below the
total depth drilled. Conoco, Inc. shall retain an overriding royalty interest in
an amount being equal to the difference between all existing burdens and
twenty percent (20%).

3. Any overriding royalty interest retained by Conoco, Inc. will be subject to
proportionate reduction.

4. Any acreage not previously earned by drilling the initial weli, could be
earned by the drilling of subsequent wells by not allowing more than 180
days to elapse between the completion of one well and the commencement
of the next well.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (315) 688-5237.

Sincerely,
ARCO Permian

/Mc‘féf/\—

John E. Lodge
Land Director

JEL:pc
Enclosure



Conoco, Inc.
November 2,1995
Page 3

Conoco, Inc. hereby elects TO participate in the drilling of the Dancer 32
State Com. No. 1 Well

Conoco, Iinc.

By: Date:

Conoco, Inc. hereby eiects NOT TO participate in the drilling of the_Dancer 32
State Com. No. 1 Well

Conoco, Inc.

By: Date:

Conoco, Inc. hereby elects to Farmout its leasehold interest to ARCO as
described above for the drilling of the Dancer 32 State Com. No. 1 Well

Conoco, Inc.

By: Date:




ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 1

] Suppiement [x] Original
Wek name O
Dancer 32 State Com #1 10,550
Location T - —
SE/4 NE/4, Section 32, T-17-S, R-28-E, Eddy County, New Mexico
Oistrict AreQ or Group Feidt
SE New Mexico Asset Area Empire
Cbjechve
Morrow @ 10180 Ft. @
Gen
(x] oeveicpment | 9171 [[]  single .
[ exploratory 72 {[] ouw
] workovers an | ] mutpe 2=Revision
Recomnietion
Tangible Costs - SUB 500 and 5§50
1. Tubular gooas Drilling Evaluation | Compietion Elem Total Gross Dollars
133/8 ° ODfrom Ot to 500 10,000 9 I 3 10.00(
85/8 * OD from gt to 2600 21.000 9 &6 O 21 000
° OD from ft. to [
51/2 "ODtrom ot to 10550 OO0 O 9 S 60,00
27/8 *ODfrom Oft to 710,000 0000 O 2 7 50,000
* OD from ft. to :
“ OD from ft. to
2. Casinghead. Tubinghead, Christmas Tree 5000 8000l 5 o 4 1300
3. Tubing Accessories 4000l 5 0 & 400
4. Artificial Lift Accessones 5§ 0 7
5. Waell Protective Structures 5 0 8
6. Unciassified 1.000 20000 0 o k) !!!
7. Additionat Basis (Sub 550)
Casinghead. Tubinghead. Christimas iree . 5 0 4
Tubing Accessories 5 0 &
Artificial Lift Accessonas 5§ 0 7
Wall Protective Stuctures 5§ 0 8
TOTAL TANGIBLES 37.000 0 124,000 141 0C
Intangible Costs - SUB 600
8. Confract Engineenng Technical 16,000 40000 v 3 2000
9. Boat Operatiors 0 5 2
10. Minor Suppties 0 7 &
11. Electric Power and Light 2 4 1
12. Diesel Fuel 2 4 2
13. Natural Gas 2 4 3
14, Water 10000 5000l 2 4 6 1500
15. Property ang Equipment Renfais 4,000 200012 4 & 60
16. Security, Satety. ana Frefighting 2,000 200012 5 o 40
17. Tubular Testing, and inspection 2.000 300015 o 3 5.0
18. Trucking Tubulars 2,000 400( 5 o ¢ 600
19. Casing Accassories 5,000 SO0) 5 1 2 1000
20. Sita Preparation and Maintenance 20,0001 5000f 5§ 1 4 260
21. Permits, insurance. and Damanges 3,000 § 1 5 30
22. Rig Moving Expense 5 1 7
23. Shorebcses 5 2 1
24, Camp Housekeeoing s 2 2
25. Reciamation 2,000 200015 2 5 40
26. Alr Freight ana Transportation § 2 8
27. Disposat and Cleanup 5000 20000 3 1 710




ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 2

Wel name (x] Originai
Dancer 32 State Com #1 (] Supplement Originai/Revision indicator
Locaten - , . - AFC'No::. 1=Original 1
Eddy County, New Mexico 2=Revision
District
SE New Mexico Asset Area
Hem Total Gross Doliars
Intangible Costs (Cont'd) - SUB 600 Driling Evaluation | Complstion
28. Contract Footage Driling
Qf.@S 000 perfoot
29. Contract Drling Daywork
Driling 34 davs@! 4.500.00 per dav 162,000
30. Mobilization, Demonilization & Rig Mod. 30.000 3
31. Roads and Alrstrios 3 C
32. Completion/Workover Daywork : i
10 davs @ 1.000.00 perdav 10.000} § 10.00C
33. Drilt Stingy & BHA Rentat 1.001 § 1.00C
34. Wel Control Equipment 1.000| § 1.00C
35. Bits. Undereamen. & Hole Openens
. . - . - . 50.000 100015 4 8 51.00C
36. Dritling Mud and Transportation 30,000 $§ 5 1 30.00C
37. Driling Mud Equipment and Services 5.000 5 5 2 5.000
38. Comoletion Flulds 200015 5 3 2.000
39. Open Hole Survevs 20000 § 5 7 20.00C
40. Wireline Work 8§ 5 9 {
41, Formation Monttofing 8.000 ‘. |85 & 0 8.00C
42. Cased Hole Survevs and pert. Fees 8000l 5 6 1 8.00
43, Surface Well Test Equipment 100l s & 3 1.000
44. Coring and Analvsis s & 8 i
45. Drill Stem Test Equipment 5.000 5 7 2 5000
46. Frocturing. Acidizing, and Gravel Pack s 7 7 i
47. Divers s 7 8 {
48, Fishing Tool Rental 5 8 0 i
49. Olrectional Drilling Tool Rental 25,000 5 8 1 25000
50. Telecommunications & Navigational Needs 5 8 2 !
51. Material Losses s 8 8 :
52. Capitatzed Overhead 36,800 16000 6 0 4 52.80
53, Cerment Running Fees for Casing & Tubing : :
133/8 ' oD 400 Sacks 4,000 3
85/8 * OD 1000 Sacks 8.000 5
51/2 * oD 1000 Sacks 170001 6 5 § 17.0C
54. Cementing - Squeezes & Plugs 9 9
55. Unciassified 5,000 20000 o o 7.0C
TOTAL INTANGIBLES 459,800 0 93.000 552.8C
TOTAL COST (Tangibies & intangibies) 496.800| o 217000 7135
EVALUATED COST 496,800 :
AALIDIETEN WETNT ~ACT 713 80N
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ARCO Permian

300 North Marnenteld
tMidlana TX 79701-4373
PO Box 1610

Midlandg TX 79702-1610
Telepnone 915 688 5200

November 2, 1995

Marico Exploration, Inc.
207 South 4th
Aratesia, New Mexico 88210

Certified Mail - Return Receipt Requested

RE: Dancer 32 m. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/ANE/4
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCQ", hereby proposes the drilling of an 10,550' Morrow
test well at a location approximately 1700' FNL & 1000’ FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that Marico Exploration, Inc. desires to participate in the drilling of this well, |
will be happy to submit an Operating Agreement to you for your review. In the event
that Marico Exploration, Inc. does not desire to participate in the drilling of this well,
then ARCO hereby requests a Farmout of your leasehold interest in the E/2 of

Section 32, Township17 South, Range 28 East, Eddy County, New Mexico on the
following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test well
at the above referenced location. Thereafter, said well shall be drilled to a
depth of 11,100' or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



Marico Exploration, inc.
November 2,1995
Page 2

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100’ below the
total depth drilied. Marico Exploration, inc. shall retain an overriding royalty

interest in an amount being equal to the difference batween all existing
burdens and twenty percent (20%).

3. Any overriding royalty interest retained by Marico Exploration, Inc. will be
subject to proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent wells by not allowing more than 180
days to elapse between the completion of one well and the commencement
of the next well.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (915) 688-5237.

Sincerely,
ARCO Permian

forZet

John E. Lodge
Land Director

JEL:pc
Enclosure



Marico Exploration, inc.
November 2,1995
Page 3

Marico Exploration, Inc. hereby elects TO participate in the drilling of the

Dancer 32 State Com. No. 1 Well

Marico Exploration, inc.

By: Date:

Marico Exploration, Inc. hereby elects NOT TO participate in the drilling of the
Dancer 32 State Com. No. 1 Well

Marico Exploration, Inc.

By: Date:

Marico Exploration, Inc. hereby elects to Farmout its leasehold interest to
ARCO as described above for the drilling of the Dancer 32 State Com. No. 1
Well

Marico Exploration, inc.

By: Date:
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ARCO Permian a unit of Atiantic Richfield Company
]

Suppiement

Drilling Cost Estimate - Page 1
[x] Criginal

Wel name

Dancer 32 State Com #1

10550

Locahon

SE/4 NE/4, Section 32, T-17-S, R-28-E. Eddy County, New Mexico

Cistrict

SE New Mexico Asset Areq

Area or Group

Empire

Cbjective
Morrow

10180

@

Gen
N7
9172
NN

G
O
O

E Develooment
] emieratory
[ workovers

Recompietion

Single

Duai

Muitiple

Dala Processing information

Originai/Revision indicator

| oo

Tangible Costs - SUB 500 and 550

1. Tubular gooas
133/8 * OD from

Q ft.

to

* OD from

‘ OD from

* OD from
" OD from

Qft to

ft. to
Qft. to
gft to

* OD from

f.

to

Drilling

Evaluation

Combplstion

Tokal Gross Dollars

10,000

10.00

2600

21,000

21.0

10550
10.000

60.000

[9; 1) B (64 [&)

00

S50.000

Nol |18

~ O [6,[&

° OD from

ft.

to

Casinghead, Tubingheod, Christmas Tree

5.000

8.000

130

Tubing Accessones

4.000

40

Artificial Lift Accessones

Waell Protective Structures

Unciassified

N EECSRAE

2.000%

ol njn]n

ojojeojojo

ojelvo]x

30

Additionat Basis (Sub §50)

Casinghead. fubinghead. Christmas Tree

Tubing Accessornes

Artificial Lift Accassories

Wall Protective Structures

rinjtn|on

ojojojo

®i~joI™

TOTAL TANGIBLES

37.000

124,000

1510

intangible Costs - SUB 600

8. Conftract Engineenng Technical

16,000

4,000

200

9. Boat Operatiors

10. Minor Suoplies

11. Hectric Power and Light

12. Diesel Fuei

13. Natural Gas

14. Water

10.000

5.000

150

. Property and Equipment Renfais

4,000

2.000

6.0

. Security, Safety. and Frefighting

2.000

2000

. Tubular Testing. and inspection

3.000]

5.0

. Trucking Tubulars

2000

4,.000]

60

. Casing Accessories

5.000

5.000|

10L

Site Prepararion and Maintenance

20.000

5,000}

pLYe

Pemnits, insurance, and Damcngss

3.000

3L

Rig Moving Expense

Shorebases

Camp Housekeeping

Reciamation

2.000

2.000

4L

. Alr Freight and Transportation

RIRIR[RIBIR| =8 <} =] St &=

Disposat and Cleanup

5,000}

2.000

(I U] LR G Bl B P R L L L L L R Kl

[RIE NIRRT Y TNY B B B Bl K= K- L0 E S B B . B el K
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ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 2

Wel name x] Originat
Dancer 32 State Com #1 ] Suppiement Originat/Revision Incticator
locanon 1=Originat ]
Eddy County, New Mexico Z=Revision
District
SE New Mexico Asset Area
Hem Total Gross Dollars
intangibie Costs (Cont'd) - SUB 600 Driting Evaiuation | Compietion
28. Contract Footage Driling
gnes 2.0 per foot
29. Contract Drilling Daywork S
Oriling 34 days @ :_4.500.00 per day 162,000 § 3 3 162.0C
30. Mobilization, Demobilization & Rig Mod. 30.000 [ 30.0C
31. Roads ana Alrstrips $ 3
32. Completion/Workover Daywork A : e L
__10davs@: 1.000.00 pergav 100001 5 4 2 10,0C
33, Drill Sting & BHA Rentat
34. Well Control Equipment
35. Bifs. Undereamen, & Hole Openen
- . - Y - . 50,000 1 Lmu‘; 4 8 51.0C
36, Drlling Mud and Transportation 30.000 5 5 30.0C
37. Drilling Mud Equipment and Setvices 5.000 5 5 2 50C
38. Completion Fluids 2000l 8 5 3 2.0C
39. Open Hole Survevs 20,000 5 5 7 2000
40, Wireline Work § 5 9
41. Formation Monitoring 8.000 ‘L, |8 & 0 8.0¢
42, Cased Hole Survevs and pert. Fees 80001 5 & 1 81X
43, Surface Well Test Equiorment 1000l 5 6 3 100
44, Coring and Analvsis 5 &6 8
45. Diill Stemn Test Equipment 5,000 5 7 2 500
46, Fracturing, Acidizing, and Giavel Pack 5 7 7
47. Diven s 7 8
48, Fishing Tool Rentat § 8 0
49. Dhrectionat Drilling Tool Rental 25.0001 s 8 1 250
50. Telecommunications & Navigationat Needs 8§ 8 2
51. Material Losses § 8 8
52, Capitaized Overhead 36,800 160001 6 o 4 528
53, Cement Running Fees for Casing & Tubing :
133/8 * OD 400 Sacks 4000 6 3
85/8 * 0D 1000 Sacks 8.000 6 8 5
51/2 * oD 1000 Sacks 170008 6 § 5 170
54, Cementing - Squeezes & Plugs & 9 9
55. Unciassified 5,0001 20000 o0 o 70
TOTAL INTANGIBLES 459,800 0 93.000 5528
TOTAL COST (Tangibles & infangibles) 496,800} 0 217.000 _ 7138
EVALUATED COST 496,800
AAMDIETEN WEI ~OST 713 ANN




ARCO Permian

300 Nortn Marienfela
Midianag TX 79701-4373
PO Box 1610

Midlana TX 79702-1610
Telephone 915 688 5200

November 2, 19985

St. Clair Peyton Yates, Jr. & A. J. Losee,

Trustees of the S. P. and Estelle H. Yates 1976 Trust

for Jennifer Shannon Yates, The S. P. and Estelle H.

Yates 1976 Trust for Mary Beth Yates and the S. P. and
Estelle H. Yates 1976 Trust for Peyton William Yates Davis

110 South 4th
Artesia, New Mexico 88210

Certified Mail - Return Receipt Requested

RE: Dancer 32 State Com. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/4NE/4
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCO", hereby proposes the drilling of an 10,550' Morrow
test well at a location approximately 1700' FNL & 1000' FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that you desire to participate in the drilling of this well, | will be happy to submit
an Operating Agreement to you for your review. In the event that you do not desire to
participate in the drilling of this well, then ARCO hereby requests a Farmout of your
leasehold interest in the E£/2 of Section 32, Township17 South, Range 28 East, Eddy
County, New Mexico on the following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test well
at the above referenced location. Thereafter, said well shall be drilled to a



November 2,1995
Page 2

depth of 11,100' or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100’ below the
total depth drilled. You shall retain an overriding royaity interest in an
amount being equal to the difference between all existing burdens and
twenty percent (20%).

3. Any overriding royalty interest retained by you will be subject to
proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent wells by not allowing more than 180
days to elapse between the completion of one well and the commencement
of the next well.

5. The only penaity for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (915) 688-5237.

Sincerely,
ARCO Permian

o S

John E. Lodge
Land Director

JEL:pc
Enclosure



November 2,1995
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Hereby elects TO participate in the drilling of the Dancer 32 State Com.
No. 1 Well

St. Clair Peyton Yates, Jr. & A. J. Losee,

Trustees of the S. P. and Estelle H. Yates 1976 Trust

for Jennifer Shannon Yates, The S. P. and Estelle H.
Yates 1976 Trust for Mary Beth Yates and the S. P. and
Estelle H. Yates 1976 Trust for Peyton William Yates Davis

By: Date:

Hereby elects NOT TO participate in the drilling of the Dancer 32 State Com.
No. 1 Well

St. Clair Peyton Yates, Jr. & A. J. Losee,

Trustees of the S. P. and Estelle H. Yates 1976 Trust

for Jennifer Shannon Yates, The S. P. and Estelle H.
Yates 1976 Trust for Mary Beth Yates and the S. P. and
Estelle H. Yates 1976 Trust for Peyton William Yates Davis

By: Date:

Hereby elects to Farmout its leasehold interest to ARCO as described above
for the drilling of the Dancer 32 State Com. No. 1 Well

St. Clair Peyton Yates, Jr. & A. J. Losee,

Trustees of the S. P. and Estelle H. Yates 1976 Trust

for Jennifer Shannon Yates, The S. P. and Estelle H.
Yates 1976 Trust for Mary Beth Yates and the S. P. and
Estelle H. Yates 1976 Trust for Peyton William Yates Davis

By: Date:




ARCO Permian a unit of Atlantic Richfield Company
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Drilling Cost Estimate - Page 1

Original

Wel

name

Dancer 32 State Com #1

]

10.550°

Location -

SE/4 NE/4, Section 32, T-17-S, R-28-E, Eddy County, New Mexico

District

SE New Mexico Asset Area

Areq of Group

Empire

Cbjective

Morrow

10180

Ft.

@

E Development
E]mwmw
D Workover/

Gen
nn
Nn72
NN

a
|

Recompletion

Gl sne.

Dual

Muitiple

Originai/Revision indicator
| =

Data Processing information

1.

Tangible Costs - SUB 500 and 550

Tubular gooas
133/8 *OD from
85/8 " OD from
' OD from

0 ft.
0 ft.
f.

to
to
to

Drilling Evaluation

Compietion

Total Gross Dollars

10.000

100

2600

21,000

210

51/2
27/8

* OD from
" OD from
* OD from
° OD from

0 ft.
0t
ft.
ft.

to
to

to

10550
10.000

40,0004

00

50.000

ojo] 10190

Nol |of—{8

~J O (8 [&

500

Casingheaa, Tubingheaa, Christmas iree

5.000

8,000

130

Tubing Accessories

4,000

40

Artificial Lift Accessones

Well Protective Structures

Unciassified

2.000(

(-0 R Bl L

ojojeo|ele

ojoej~Njo]d

30

NOEREE

Additionai Basis (Sub 550)

Casinghead. Tubinghead, Christrmas iree

Tubing Accessones

Artificial Lift Accessonas

Waell Protective Structures

Gl

ojo|ejo

LR K- K

TOTAL TANGIBLES

37.000

[o]

124.000

1510

Intangible Costs - SUB 600

8.

Contract Engineenng Technical

16.000

4,000

200

9.

Boat Operations

10.

Minor Suppties

11.

Hectric Power and Uight

12,

Diesel Fuel

13,

Natural Gas

14,

Water

180

15.

Property and Equipment Rentais

80

168,

Security, Safety, and Frefiohting

40

17.

Tubular Testing, and inspection

50

18.

Trucking Tubuiars

60

19.

Casing Accessories

100

20.

Site Preparation and Maintenance

250

21.

Permits, Inswrance, and Damanges

30

2

Rig Moving Expense

23.

Shorebases

24

Camp Housekeening

25.

Reciamation

2,000

:

40

26.

Alr Freight and Transporration

27.

Disposal and Cleanup

5,000

2,000

il inin

(AN LN M LY B Bd Bad Beed B0 K4 U B B K B K Bl Kl Ed

I I LY R R IS LU BRI R - L L A LY Bl e KO 12
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ARCO Permian a unit of Atiantic Richfield Company

Drilling Cost Estimate - Page 2

EVALUATED COST

496,800

AAMALIDI ETER IR A AeY

7112 onn

Wetname [x] Orginal
Dancer 32 State Com #1 ] Suppiement Origini/Revision inclicator
locaton ___ “AFCNo 1=Onginat [
Eddy County, New Mexico Z=Rewtsion
District
SE New Mexico Asset Areq
Elem Tolal Gross Dollars
Intangible Costs (Cont'd) - SUB 600 Drilling Evaluation | Compietion
28. Contract Footage Orlling
Qntes 000 per foot
29. Confract Drilling Oaywork ol i
Oriting 3 davs @ ! 4.500.00 per dav 162.000 5§ 3 13 162.0C
30. Mobilization, Demobilization & Rig Mod. 30.000 4 30,0C
31. Roads and Alrstrips
32. Completion/Workover Daywork
10 dovs @ 1.000.00 perdav 10.000| s 10,0C
33. Drill Sting & BHA Rentat
34. Well Control Equipment
35, Bits. Undereamers, & Hole Openears
- . - ’ - y 50.000 1000 5 4 o 51.0C
36. Driling Mud and Transportation 30000 $§ 5 1 30.0C
37. Driling Mud Equipment and Services 5,000 § 5 2 500
38. Compietion Fluids 20001 5 5 3 2.0C
39. Open Hole Survevs 20.000| 5 5 7 20/
40, Wireline Work 8 5 9
41, Formation Monttoring 8.000! .18 6 0 8.0
42. Cased Hole Surveys and pert. Foes 8000l 5 & 1 8.0
43, Surttace Wel Test Eauipment 100l 5 & 3 1.0
44, Coring and Anatvsis 8§ &6 8
45, Drill Stem Test Equipment 5.000 s 7 2 5.0
46. Fracturing, Acidizing, and Gravel Pack s 7 7
47. Divers s 7 8
48. fishing Tool Rentat 5 8 0
49. Directional Driling Tool Rentat 25.000 § 8 1 2500
50. Telecommunications & Navigationat Needs s 8 2
51. Material Losses s 8 &
52. Capitaized QOverhead 36,8001 16000 6 0 4 528
53. Cement Running Fees for Casing & Tubing :
133/8 * CD 400 Sacks 4000} 6 3
85/8 * OD 1000 Sacks 8,000 (o] 5
51/2 * oD 1000 Sacks 17000 6 5 § 1700
54. Cementing - Squeezes & Plugs 4 9 9
55. Unciassified 5000 200000 0 o 7.0
TOTAL INTANGIBLES 459,800 0 930001 5528
TOTAL COST (Tangibles & intangibles) 496800}
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ARCO Permian

500 North Marienfela
Midlang TX 79701-4373
PO Box 1610

Midlana TX 79702-1610
Telephone 915 683 5200

November 2, 1995

Sharbro Qil Ltd. Co., a New Mexico limited Liability Company
Box 840
Artesia, New Mexico 88210

Certified Mail - Return Receipt Requested

RE: Dancer 32 te Com. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/4NE/4
Eqdy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCQ", hereby proposes the drilling of an 10,550' Morrow
test well at a location approximately 1700 FNL & 1000' FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that Sharbro Oil Ltd. Co. desires to participate in the drilling of this well, | will
be happy to submit an Operating Agreement to you for your review. In the event that
Sharbro QOil Ltd. Co. does not desire to participate in the drilling of this well, then
ARCO hereby requests a Farmout of your leasehold interest in the E/2 of Section 32,
Township17 South, Range 28 East, Eddy County, New Mexico on the following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test well
at the above referenced location. Thereatfter, said well shall be drilled to a
depth of 11,100' or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



Sharbro Qil Ltd. Co.
November 2,1995
Page 2

2. Upon completion of a weil capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100’ below the
total depth drilled. Sharbro Oil Ltd. Co. shall retain an overriding royaity
interest in an amount being equal to the difference between all existing
burdens and twenty percent (20%).

3. Any overriding royalty interest retained by Sharbro Qil Ltd. Co. will be
subject to proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent wells by not allowing more than 180
days to elapse between the completion of one well and the commencement
of the next well.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (315) 688-5237.

Sincerely,
ARCO Permian

p & Reod 2

John E. Lodge
Land Director

JEL:pc
Enciosure



Sharbro Qil Ltd. Co.
November 2,1995
Page 3

Sharbro Oil Ltd. Co. hereby elects TO participate in the drilling of the
Dancer 32 State Com. No. 1 Well

Sharbro Qil Ltd. Co.

By: Date:

Sharbro Oil Ltd. Co. hereby elects NOT TO participate in the drilling of the
Dancer 32 State Com. No. 1 Well

Sharbro Qil Ltd. Co.

By: Date:

Sharbro OQil Ltd. Co. hereby elects to Farmout its leasehold interest to ARCO
as described above for the drilling of the Dancer 32 State Com. No. 1 Well

Sharbro Qil Ltd. Co.

By: Date:




ARCO Permian a unit ot Atiantic Richfield Company

Drilling Cost Estimate - Page 1
[] Supplement [x] Original

Well name

Dancer 32 State Com #1

10,550

1 “ pp—

SE/4 NE/4, Section 32, T-17-S, R-28-E. Eddy County, New Meaxico

Cistrict Aseq or Gloup

SE New Mexico Asset Area

Cbjechve
Morrow @ 10150 Ft.

Gen
E Deveiopment | 9171 m Single .

[ exiloratory 2 |] oua
[ workevers o {[]  mutiole

Recompietion

Tangible Costs - SUB 500 and 550

1. Tubuiar gooas Orilling Evaluation | Comoletion

Tofal Gross Doliars

133/8 * CD from 0t to 500 10.000

10.00

85/8 ° QD from Q ft. to 2600 21.000

2100

° QD from ft. to

51/2 * OD from gft to 10550

~J o1 J01¢4

27/8 *QDfrom 0ft to 0.000

* QD from ft. to

* QD from ft. to

Casinghead, Tubinghead, Christrnas lree 5.000

Tubing Accessories

Arificial Lift Accessones

Waell Protective Structures

Unciassified 1.000

NEEEEN

ojojojejoe
AR K B

Additionai Basis (Sub $50)

Casinghead. Tubingheod, Christmas Tree

Tubing Accessories

Artificial Lift Accessonas

Waell Protective Structures

o|lo|ejo
oivjo]n

TOTAL TANGIBLES 37.000

(@]

1510

Intangible Costs - SUB 600

8. Confract Engineenng Technicai 16,000

200

9. Boat Operarions

10. Minor Supplies

11. Electric Power and Light

12. Diesel Fuel

13. Natural Gas

14, Water 10,000

164

15. Property and Equipment Rentais 4000

6L

16. Secunty, Satety, and Firefighting 2.000

aL

17. Tubular Testing, and inspection 2000

5L

18. Trucking Tubuiars 2000

LY

19. Casing Accessones 5,000

JOMNMN”NNQOQ

10.L

20. Site Preparation and Maintenance 20,000

2L

21. Permits, insurance, and Damanges 3.000

3L

22. Rig Moving Expense

23. Shorebases

24. Camp Housekeebing

25. Reciamation 2.000

;

4L

26. Alr Freight and Transpornation

il mian]n

!

27, Disposat and Cleanup 5.000

wiInippIp]~i=]aj=jojojunlnibin]b]n]vin]=—
e LI LA LU BRI P LS IR A B LA K LA 0 ad Kd £2d 1

:

7L




ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 2

Wedname (x] Origina
Dancer 32 State Com #1 (] Supplement Originai/Revision Inclicator
locaon - 1=Orignal |1
Eddy County, New Mexico Z=Revision -
Distiict
SE New Mexico Asset Area
Sem Tolal Gross Dollars
intangible Costs (Cont'd) - SUB 600 Drifing Evaluation | Compietion
28. Contract Footage Driling
on.es 0.00 per foot
29. Contract Drilling Daywork : e
Drifling 3 davs @ ! 4.500.00 per dav 162,000 3 162.0C
30. Moblization, Demooilization & Rig Mod. 30.000 4 3000
31. Roads and Alrsirips é
32. Completion/Workover Daywork R i :
10 davs @ ¢ 1.000.00 perdav 100001 5 4 2 10.00
33. Drill Shing & BHA Rental
34, Wel Control Equiprent
35. Bifs, Underreamers, & Hole Openes
- N - ’ - ' 50.000 1000| s 4 & 510
36, Driling Mud and Transportation 30,000 s 5 1 300
37. Driling Mud Equipment and Services 5000 § § 2 500
38, Compietion Flulds 20005 5 3 200
39. Open Hole Surveys 20,000 s § 7 2000
40, Wireline Work 5 5 9
41, Formation Monttoring 8.000 . {8 6 O 8.
42. Cased Hole Survevs and pert. Fees 800015 & 1 8.0
43. Surface Well Test Equipment 1000l s 6 3 1.00
44, Coring and Anaivsis 5 &6 &
45, Drill Stem Test Eauipment 5.000 s 7 2 500
46, Fracturing, Acidizing. and Gravel Pack s 7 7
47. Divens $ 7 8
48. Fishing Tool Rentat $ 8 0
49. Dlrectionai Dififing Tool Rentat 25.000] § 8 1 250
50. Telecommunications & Navioational Neads 5 8 2
51. Material Losses 5 8 8
52. Capitaized Overhead 36,800 16000l 6 o0 4 52.8
53. Cement Running Fees for Casing & Tubing o : :
133/8 ' oD 400 Sacks 4000 6 1 3
85/8 * OD 1000 Sacks 8.000 6 8 5
51/2 * oD 1000 Sccks 17000l 6 5 & 17C
54. Camenting - Squeezes & Plugs 6 9 9
§5. Unciassified 5000 200000 0 o 7C
TOTAL INTANGIBLES 450.800] 0} 93.000 552.£
TOTAL COST (Tangibles & Infangibles) 296.800|
EVALUATED COST 496,800
COMPIFTEN WELL COST 713800
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ARCO Permian

500 North Marienfeid
Midlana TX 79701-4373
PO Box 1610

Midland TX 79702-1610
Telephone 915 688 5200

November 2, 1995

Yates Petroleum Corporation
105 South 4th
Aratesia, New Mexico 88210

Attention:  Mr. Randy Patterson

Certified Mail - Return Receipt Requested

RE: Dancer 32 State Com. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/4NE/4
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCQ", hereby proposes the drilling of an 10,550 Morrow
test well at a location approximately 1700' FNL & 1000' FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that Yates Petroleum Corporation desires to paricipate in the drilling of this
well, | will be happy to submit an Operating Agreement to you for your review. In the
event that Yates Petroleum Corporation does not desire to participate in the drilling of
this well, then ARCO hereby requests a Farmout of your leasehold interest in the E/2
of Section 32, Township17 South, Range 28 East, Eddy County, New Mexico on the
following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test well
at the above referenced location. Thereafter, said well shall be drilled 10 a
depth of 11,100’ or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



Yates Petroleum Corporation
November 2,1995
Page 2

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100' below the
total depth drilled. Yates Petroleum Corporation shall retain an overriding
royalty interest in an amount being equal to the difference between all
existing burdens and twenty percent (20%).

3. Any overriding royalty interest retained by Yates Petroleum Corporation
will be subject to proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent wells by not allowing more than 180
days to elapse between the completion of one well and the commencement
of the next well.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (915) 688-5237.

Sincerely,
ARCO Permian

Y &K

John E. Lodge
Land Director

JEL:pc
Enclosure



Yates Petroleum Corporation
November 2,1995
Page 3

Yates Petroleum Corporation hereby elects TO participate in the drilling
of the Dancer 32 State Com. No. 1 Well

Yates Petroleum Corporation

By: Date:

Yates Petroleum Corporation hereby elects NOT TO participate in the drilling
of the_Dancer 32 State Com. No. 1 Well

Yates Petroleum Corporation

By: Date:

Yates Petroleum Corporation hereby elects to Farmout its leasehold interest to
ARCO as described above for the drilling of the Dancer 32 State Com. No. 1
Well

Yates Petroleum Corporation

By: Date:




ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 1

(] Supplement [x] Original
Woell name i[>
Dancer 32 State Com #1 10550
Locaton B ~
SE/4 NE/4, Section 32, T-17-5, R-28-E, Eddy County, New Mexico
District Areq or Group Held
SE New Mexico Asset Area Empire
Objechve
Morrow @ 10150 Ft. @ Ft.
Gen Data Processing information
E Development | 9171 m Single AFC No.::. I Original/Revision indicator
[:] Exploratory 9172 [:] Dual 1=Original
(] workover an [0  mutioe =Revision
Recompietion
Tangible Costs - SUB 500 and 550
1. Tubuiar gooas Dirilling Evaluation | Compietion Elem Tolat Gross Dollars
133/8 " OD from 0ft to 500 10,000 o | 3 10,000
85/8 * OD from 0ft to 2600 21,000 S 8 O 21,000
* OD from ft. to 0
51/2 *OD from 0 t. to 10550 60000 & O 60,000
27/8 " 0D from Qf to 10,000 000 o £ / 50.000
* OD from t. to )
° OD from ft. to 0
0
2. Casingnead, Tubinghead, Christmas Tree 5,000 80005 o0 4 13.000
3. Tubing Accessories 4000l 5 o & 4000
4. Arificial Lift Accessories 5 0 7 0
5. Waell Protective Structures 5 0 8 0
6. Unciassified 1,000 2000l 0 o o 3.000
7. Additionai Basis (Sub 550) 0
Casinghead. Tubinghead. Christmas Tree R 5 0 4 0
Tubing Accessories 5 0 & 0
Arfificial Lift Accessories 5 0 7 0
Waell Protective Structures S 0 8 0
TOTAL TANGIBLES 37.000 0 124,000 141,000
intangible Costs - SUB 600
8. Contract Engineering Technical 16,000 4000 1 3 20,000
9. Boat Operations g 5 3 0
10. Minor Supplies 0 7 8 0
11, Electric Power and Light 2 4 1 0
12. Diesel Fuei 2 4 2 Q
13. Naturat Gas 2 4 3 8]
14. Water 10.000 50001 2 4 6 15,000
15. Property and Equipment Rentais 4,000 20001 2 4 & 6,000
16. Securitv, Safety, and Firefighting 2.000 20002 5 o 4,000]
17. Tubular Testing, and inspection 2,000 300 5 o 3 5.000
18. Trucking Tubulars 2.000 4000l 5 o 9 6,000
19. Casing Accessories 5.000 5005 1 2 10,000
20. Site Preparation ana Maintenance 20,000 50015 1 4 25000
21. Permits. insurance. and Damanges 3,000 5§ 1§ 3,000
22. Rig Moving Expense s 1 7 0
23. Shorebases s 2 1 0
24, Camp Housekeeping 5§ 2 2 0|
25. Reclamation 2,000 20001 § 2 S 4,000
26. Alr Freight and Transportation s 2 8 0
27. Disposal and Cleanup 5,000 200015 3 1 7.000
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ARCO Permian a unit of Atiantic Richfield Company

Drilling Cost Estimate - Page 2

COMPLETED WELL COST

713,800

Wesname [x] Original
Dancer 32 State Com #1 ] Supplement Originai/Revision Indicator
kocation B AFC No: 1=Orlginat 1
Eddv County, New Mexico 2=Revision
District
SE New Mexico Asset Area
Elem Total Gross Doliars
Intangible Costs (Cont'd) - SUB 600 Drllting Evalugtion | Completion
28. Confract Footage Driling i o
Q. @s _0.00 per foot 5 3 2 0
29. Confract Drilling Daywork
Driling 36 doys @ ! 4.500.00 per dav 162,000 3 162,000
30. Mobilization. Demobiiization & Rig Mod. 30.000 3 4 30,000
31. Roads and Airstrips é 0
32. Compietion/Workover Daywork ] A
10 days @ 100000 per dav 100001 5§ 4 10,000
33. Diill Sting & BHA Rental 4
34. Well Confrol Equipment
35. Bits, Underreamers. & Hole Openers
- - . - 50.000 100 5 4 8 51,000
36. Drilling Mud and Transportation 30.000 5§ 5 1 30.000
37. Drilling Mud Equipment and Services 5,000 5§ 5 2 5,000
38. Completion Fluids 20005 5 3 2,000
39. Open Hole Surveys 20.000 5§ 5 7 20.000
40. Wiretine Work $ 5 9 0
4). Formation Monitoring 8.000 .15 6 0 8,000
42. Cased Hole Surveys ond pert. Fees BOOOy 5 & 1 8,000
43. Surface Well Test Equipment 1000l 5 & 3 1,000
44, Corting and Anatysis 5 6 8 0
45. Drill Stem Test Equipment 5,000 5 7 2 5,000
46. Fracturing, Acidizng, and Gravel Pack s 7 7 0
47. Divers s 7 8 0
48. Fishing Tool Rental s 8 0 0
49. Directional Drllling Tool Rental 25.000 s 8 25,000
50. Telecommunications & Navigational Needs S 8 2 0
51. Materiai Losses 5 8 8 0
52. Capitalized Overhead 36,800 16000} 6 o 4 52,800
53. Cement Running Fees for Casing & Tubing : ‘ b U
133/8 * oD 400 Sacks 4,000 6 1 3 4,000
85/8 * OD 1000 Sacks 8.000 6 8 § 8,000
51/2 * oD 1000 Sacks 7000l 6 § § 17.000
0
54, Cementing - Squeezes & Plugs é 9 0
55. Unclassified 5,000 2000| o 0 7.000
0
0
TOTAL INTANGIBLES 459,800 93,000 552,800
TOTAL COST (Tangibles & infangibles) 496,800 217.000 713,800
EVALUATED COST 496,800
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ARCO Permian

200 North Marenteid

‘Aidlana TX 79701-4373

PO Box 1610 |
Midland TX 79702-1610

Telephone 915 688 5200 {

November 2, 1995

S. P. Yates
105 South 4th
Aratesia, New Mexico 88210

Certified Mail - Return Receipt Requested

RE: Dancer 32 Sta m. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/ANE/4
Eddy County, New Mexico

Gentiemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCQ", hereby proposes the drilling of an 10,550' Morrow
test well at a location approximately 1700° FNL & 1000’ FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed weli cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that S. P. Yates desires to participate in the drilling of this well, | will be happy
to submit an Operating Agreement to you for your review. In the event that S. P.
Yates does not desire to participate in the drilling of this well, then ARCO hereby
requests a Farmout of your leasehold interest in the E/2 of Section 32, Township17
South, Range 28 East, Eddy County, New Mexico on the following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test well
at the above referenced location. Thereafter, said well shall be drilled to a
depth of 11,100' or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



S. P. Yates
November 2,1995
Page 2

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100’ below the
total depth drilled. S. P. Yates shall retain an overriding royalty interest in
an amount being equal to the difference between all existing burdens and
twenty percent (20%).

3. Any overriding royalty interest retained by S. P. Yates will be subject to
proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent weills by not allowing more than 180
days to elapse between the completion of one well and the commencement
of the next well.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (915) 688-5237.

Sincerely,
ARCO Permian
Pt & Tzt

John E. Lodge
Land Director

JEL:pc
Enclosure



S. P. Yates
November 2,1995
Page 3

S. P. Yates hereby elects TO participate in the drilling of the Dancer 32
State Com. No. 1 Well

S. P. Yates

By: Date:

S. P. Yates hereby elects NOT TO participate in the drilling of the_Dancer 32
State Com. No. 1 Well

S. P. Yates

By: Date:

S. P. Yates hereby elects to Farmout its leasehold interest to ARCO as
described above for the drilling of the Dancer 32 State Com. No. 1 Well

S. P. Yates

By: Date:
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ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 1

] Suppiement [x] Original
Well name ™
Dancer 32 State Com #1 10,550
Locaton o B _ R _
SE/4 NE/4, Section 32, T-17-S, R-28-E, Eddy County, New Mexico
District Area or Group Feld
SE New Mexico Asset Area Empire
Objective
Morrow @ 10180 Ft. @ F
Gen 1 Data Processing information
[(x] pevelopment | 9171 |[x]  single ARG No:- Original/Revision Indicator
[:] Exploratory 9172 D Dual 1=Originat D
] workover/ an [[]  ™utipe 2=Revision
Recombplefion
Tangible Costs - SUB 500 and 5§50
1. Tubular goods Drilling Evaluation | Completion Elem Total Gross Dollars
133/8 " QD from Qft. to 500 10,000 S I3 10.000
85/8 * OD from 0 ft. to 2600 21,000 SO 8 O 21,000
° OD from ft. to 0
51/2 *OD from 0ft. to 10550 6000l O S5 O 60,000
27/8 " ODfrom 0 ft to 10,000 50001 o £ / 50,000
* OD from ft. to — ol
* OD from ft. to 0
0
2. Casinghead. Tubinghead. Christmos Tree 5,000 BOOO} 5 0 4 13,000
3. Tubing Accessories ADOD] 5§ 0 & 4,000
4. Arificial Lift Accessories $§ 0 7 0
5. Waell Protective Structures 5§ 0 8§ 0
6. Unciassified 1,000 20000 o o 3.000
7. Additional Basis (Sub 550) 0
Casingheaod, Tubinghead, Christmas Tree . 5 0 4 0
Tubing Accessories § 0 6 0
Artificial Lift Accessories 5§ 0 7 0
Waeli Protective Structures § 0 8 0
TOTAL TANGIBLES 37.000 0 124,000 161,000
Intangible Costs - SUB 600
8. Confract Engineernng Technical 16,000 A000] 0 1 3 20,000
9. Boat Operations 0 5 3 0
10. Minor Suppiies 0 7 8 0
11. Electric Power and Light 2 4 1 0
12. Diesel Fuel 2 4 2 0
13. Natural Gas 2 4 23 0
14, Water 10,000 50002 4 & 15,000
15. Property and Equipment Rentals 4,000 2000 2 4 & 6,000
16. Security, Safety. and Firefighting 2,000 2000] 2 5 0 4000]
17. Tubuiar Testing, and inspection 2,000 3000l 5 o 3 5,000
18. Trucking Tubulars 2,000 ADOD] 5 0 9 6,000
19. Casing Accessories 5,000 500015 1 2 10,000
20. Site Preparation and Maintenance 20.000 ! 500] 5 1 4 25,000
21. Permits, insurance. and Damanges 3.000 5 1 5 3.000
22, Rig Moving Experse 5§ 1 7 [§]
23. Shorebcses 5§ 2 1 0
24. Camp Housekeeping 5 2 2 0
25, Reclamation 2000 200015 2 § 4,000
26. Alr freight and Transportation s 2 & 0
27. Disposai and Cleanup 5000 2000 5 3 1 7,000
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ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 2

Well name

[x] Criginai
Dancer 32 State Com #1 ] Suppiement Original/Revision indicator
Locahon : AFC No. 1=Original ]
Eddy County, New Mexico 2=Revision L —
Distict
SE New Mexico Asset Area
Elem Total Gioss Dollars
Intcmgigle Costs (Cont'd) - SUB 600 Driling Evalugtion | Completion
28, Contract Footage Diiling
gf.a@s Qg per foat 5§ 3 2
29. Contract Drilling Daywork i
Orling 36 davs @ ! 4.500.00 per dav 162,000 3
30. Mobilization, Demobilization & Rig Mod. 30.000 4 30.000
31. Roads anag Airstrips é 0
32. Completion/Workover Daywork .
10 days @ ¢ 1.000.00 per dav 100001 s 10,000
33. Drill Sting & BHA Rental
34. Well Control Equipment
35, Bits, Underreamers, & Hole Openers
- y - - ' 50,000 1000l 5 4 8 51,000
36. Drilling Mud and Transportation 30,000 5 5 1 30.000
37. Drlling Mud Equipment and Services 5.000 5 5 2 5.000
38, Compietion Fluids 200015 5 3 2.000
39. Open Hole Surveys 20.000 5 5 7 20,000
40. Wireline Work 5 § ¢ 0
41. Formation Monitoring 8,000 .15 & O 8,000
42, Cased Hole Surveys and perf. Fees 80005 & 1 8.000
43, Surface Well Test Equipment 10005 & 3 1,000
44, Coring and Analysis S &6 8 0
45. Diill Stem Test Equipment 5,000 s 7 2 5,000
46. Fracturing. Acidizing. and Gravel Pack s 7 7 8]
47. Divers S 7 8 0
48. Fishing Tool Rental S 8 0 0
49. Dlrectional Dilling Tool Rental 25,000 5 8§ 1 25000
50. Telecommunications & Navigational Needs s 8 2 o]
51. Material Losses 5 8 8 0
52. Capltatzed Overhead 36.800 16000 6 o 4 52,800
53, Cement Running Fees for Cosing & Tubing I
133/8 ' OD 400 Sacks 4,000 6 1 3 4,000
85/8 * oD 1000 Sacks 8.000 6 8 5 8,000
51/2 * oD 1000 Sacks 170000 6 5 5 17.000
0
54, Cementing - Squeezes & Plugs 6 9 0
55. Unciassified 5.000 2000 0 o 7.000
0
0
TOTAL INTANGIBLES 459.800 93,000 552,800
TOTAL COST (Tangibles & Intangibles) 496,800 217.000 713,800
EVALUATED COST 496,800 S
COMPLETED WELL COST 713,800




ARCO Permian

300 Neorth Marientela
Midlang TX 79701-2373
20 Box 1610

Midlang TX 79702-1510
Telephone 915 888 53200

November 2, 1995

Richard Martin Yates
105 South 4th
Aratesia, New Mexico 88210

Certified Mail - Return Receipt Requested

RE: Dancer 32 State Com. No. 1 Weli
Township 17 South, Range 28 East
Section 32: SE/4ANE/4
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCQO", hereby proposes the drilling of an 10,550' Morrow
test well at a location approximately 1700' FNL & 1000’ FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that Richard Martin Yates desires to_participate in the drilling of this well, | will
be happy to submit an Operating Agreement to you for your review. In the event that
Richard Martin Yates does not desire to participate in the drilling of this well, then
ARCO hereby requests a Farmout of your leasehold interest in the E/2 of Section 32,
Township17 South, Range 28 East, Eddy County, New Mexico on the following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test well
at the above referenced location. Thereafter, said well shall be drilled to a
depth of 11,100' or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



Richard Martin Yates
November 2,1995
Page 2

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your ieasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100’ below the
total depth drilled. Richard Martin Yates shall retain an overriding royaity
interest in an amount being equal to the difference between all existing
burdens and twenty percent (20%).

3. Any overriding royalty interest retained by Richard Marntin Yates will be
subject to proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent wells by not allowing more than 180
days to elapse between the completion of one well and the commencement
of the next well.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (915) 688-5237.

Sincerely,
ARCO Permian

ot

John E. Lodge
Land Director

JEL:pc
Enclosure



Richard Martin Yates
November 2,1995
Page 3

Richard Martin Yates hereby elects TO participate in the drilling of the
Dancer 32 State Com. No. 1 Well

Richard Martin Yates

By: Date:

Richard Martin Yates hereby elects NOT TO participate in the drilling of the
Dancer 32 State Com. No. 1 Well

Richard Martin Yates

By: Date:

Richard Martin Yates hereby elects to Farmout its leasehold interest to ARCO
as described above for the drilling of the Dancer 32 State Com. No. 1 Well

Richard Martin Yates

By: Date:
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ARCO Permian a unit of Atiantic Richfield Company

Drilling Cost Estimate - Page 1

[T Supplement [x] Original
Wwell name ©
Dancer 32 State Com #1 10,550
Locahon _
SE/4 NE/4, Section 32, T-17-§, R-28-E, Eddv County, New Mexico
District Areq or Group Feld
SE New Mexico Asset Area Empire
Cbjective
Morrow 10150 Ft. @
Gen Data Processing Information
[Z] Deveiopment | 9171 [E Single AFC No.: Originai/Revision Indicator
[:] Exploratory 9172 D Dual 1=Criginai
[:] Workover/ 17 D Muitiple 2=Revision
Recompietion
Tangible Costs - SUB 500 and 550
1. Tubular gooas Criling Evaluation Completion Elem Tolal Gross Dollars
133/8 *OD from 0 ft. to 500 10,000 I3 10.000
85/8 " OD from g f to 2600 21,000 2 8 o 21,000
* QD from ft. to 0
51/2 " OD ftrom 0f to 10550 60000 & o O 40,000
27/8 "OD from 0t to 10,000 500001 o 2 / 50,000
* OD from . to — ol
°OD fiom ft. to 0
0]
2. Casinghead. Tubinghead, Christmas ree 5,000 8000l 5 0 4 13,000]
3. Tubing Accessories 4000l 5 o & 4,000
4. Artificia Lift Accessornes § 0 7 0
5. Well Protective Structures 5 0 8 Q
6. Unclassified 1.000 2000 o0 ¢ 3,000
7. Additionai Basis (Sub 550) 0
Casinghead. Tubinghead. Christmas Tree .15 0 & 0
Tubing Accessories 5§ 0 6 0
Artificial Lift Accessories 5 0 7 0
Well Protective Structures 5 0 8 o]
TOTAL TANGIBLES 37.000 0 124,000 141,000
Intangible Costs - SUB 600 j
8. Contact Engineenng Technicat 16,000 40010 1 3 20.000!
9. Boat Operations 0 5 3 Ol
10. Minor Supplies 0 7 8 o]
11. Electric Power and Light 2 4 1 O
12. Diesel Fuel 2 4 2 [¢]]
13. Natural Gas 2 4 3 1]
14. Water 10,000 50001 2 4 & 15,000/
15. Property and Equipment Rentais 4,000 2000 2 4 &8 6.000:
16. Security, Sataty. and Firefighting 2.000 200002 5 o 4 000!
17. Tubular Testing. and inspection 2,000 3000 5 0 3 5,000,
18. Trucking Tubulars 2.000 400 5 0 ¢ 6.000!
19. Casing Accessonies 5,000 50001 v 2 10.000:
20. Site Preparation and Maintenance 20.000 5000 5§ 1 4 25,000
21. Permits. Insurance, and Damanges 3.000 5 1 5 3,000
22. Rig Moving Expense s 1 7 0.
23. Shorebaoses 5 2 1 0
24. Camp Housekeeping 5 2 2 0
25. Reciamation 2,000 200l 5 2 5 4,000
26. Alr Freight ana Transportation 5§ 2 8 0
27. Disposal and Cleanup 5.000 200015 3 1 7000
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ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 2

Welname [x] Original
Dancer 32 State Com #1 (] Suoplement Originai/Revision Indicator
Locanon - AFC'No. 1=Original 1
‘Eddy County, New Mexico Z=Revision
District
SE New Mexico Asset Area
Eem Tolal Gross Dollars
Intangible Costs (Cont'd) - SUB 600 Drilling Evailuation | Completion
28. Contract footage Driling
Qf.@s Q.00 per foot
29. Confract Drilling Daywork
Driling 36 dovs @ ! 4.500.00 per dav 162,000 ] 162.000
30. Moabilization. Demabilization & Rig Mod. 30,000 5 30,000
31. Roads and Alrstrios S5 0
32. Completion/Workover Daywork e
10 davs @ ¢ 1.000.00 per aav 10000] 5 4 10.000
33. Drill Sting & BHA Rentat
34. Well Control Equipment
35. Bits, Underreamers. & Hole Openers
- ' - * - y 50.000 100015 4 &8 51,000
36. Drilling Mud and Transportation 30.000 $ S5 1 30.000
37. Drilling Mud Equipment and Services 5.000 5§ 5 2 5000
38. Completion Fluids 20001 8 5 3 2.000
39. Open Hole Survevs 20,000 $§ 5 7 20,000
40. Wireline Work 8 § 9 Q
41. Formation Monitoring 8.000 . |5 6 0O 8,000
42. Cased Hole Surveys and perf. Fees 8000 5 & 1 8,000
43. Surface Well Test Equipment 1000l 5 &6 3 1.000
44, Coring and Anatyss 8§ 6 8 0
45. Drill Stemn Test Equipment 5.000 5 7 2 5,000
46, Fracturing, Acldizing. and Gravel Pack s 7 7 0
47. Divers $§ 7 & 0
48, Fishing Tool Rental § 8 O 0
49. Directional Driling Tool Rental 25,000 5 8 1 25,000
50, Telecommunications & Navigational Needs § 8 2 0!
$1. Material Losses § 8 & 0
52, Capifalzed Overhead 36.800 16000 6 0 4 52800
53. Cement Running Fees for Casing & Tubing :
133/8 * OD 400 Sacks 4,000 6 3
85/8 * OD 1000 Sacks 8.000 6 5
51/2 * oD 1000 Sacks 17000f 6 5 5 17,000
0
54, Cementing - Squeezes & Flugs é 9 0
55. Unclassified 5,000 2,000§ o 0 7.000
0
0
TOTAL INTANGIBLES 459.800 93000 552.800
TOTAL COST (Tangibles & intangibles) 496,800 217.000 713.800
EVALUATED COST 496,800
COMPLETED WELL COST 713,800
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ARCO Permian

200 Nortn Manenfetd
!Aidlana TX 79701-4373
PO Box 1610

tidlana TX 79702-1610
Telepnone 915 688 5200

November 2, 1995

St. Clair Peyton Yates, Jr.
110 South 4th
Artesia, New Mexico 88210

Certified Mail - Return Receipt Requested

RE: Dancer 32 om. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/ANE/4
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCQ", hereby proposes the drilling of an 10,550' Morrow
test well at a location approximately 1700' FNL & 1000’ FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for
this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that St. Clair Peyton Yates, Jr. desires to participate in the drilling of this well, |
will be happy to submit an Operating Agreement to you for your review. In the event
that St. Clair Peyton Yates, Jr. does not desire to participate in the drilling of this well,
then ARCO hereby requests a Farmout of your leasehold interest in the E/2 of

Section 32, Township17 South, Range 28 East, Eddy County, New Mexico on the
following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test well
at the above referenced location. Thereafter, said well shall be drilled to a
depth of 11,100' or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



St. Clair Peyton Yates, Jr.
November 2,1995
Page 2

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100’ below the
total depth drilled. St. Clair Peyton Yates, Jr. shall retain an overriding
royalty interest in an amount being equal to the difference between all
existing burdens and twenty percent (20%).

3. Any overriding royalty interest retained by St. Clair Peyton Yates, Jr. will
be subject to proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent wells by not allowing more than 180
days to elapse between the completion of one well and the commencement
of the next well.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.

Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (215) 688-5237.

Sincerely,
ARCO Permian

//mf@

John E. Lodge
Land Director

JEL:pc
Enclosure



St. Clair Peyton Yates, Jr.
November 2,1995
Page 3

St. Clair Peyton Yates, Jr. hereby elects TO participate in the drilling of
the Dancer 32 State Com. No. 1 Well

St. Clair Peyton Yates, Jr.

By: Date:

St. Clair Peyton Yates, Jr. hereby elects NOT TO participate in the drilling of
the_Dancer 32 State Com. No. 1 Well

St. Clair Peyton Yates, Jr.

By: Date:

St. Clair Peyton Yates, Jr. hereby elects to Farmout its leasehold interest to
ARCO as described above for the drilling of the Dancer 32 State Com. No. 1
Well

St. Clair Peyton Yates, Jr.

By: Date:
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ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 1

[1 Supplement [x] Original
Well name D)
Dancer 32 State Com #1 10.550'
Locanon _ _
SE/4 NE/4, Section 32, T-17-S, R-28-E, Eddy County, New Mexico
Distrct Areq of Group Feld
SE New Mexico Asset Area Empire
Cbjectve
Morrow @ 10180 Ft. @
Gen Data Processing Information
[x] pevelcoment | 9171 | [x] single AFC No: | Original/Revision Indicator
D Exploratory 9172 D Dual 1=Criginal 1 |
] wortkover/ A7 ] Mutipte 2=Revision '
Recompletion
Tangible Costs - SUB 500 and 550
1. Tubuiar goods Drilling Evaluation Completion fem Total Gross Doliars
133/8 * OD from 0 ft. to 500 10,000 9 I 3 10,000
85/8 " ODfrom 0 #. to 2600 21,000 S 8 5 21,000
* OD from ft. to 0
51/2 *ODfrom 0 . to 10580 0000 O O O 60,000
27/8 * 0D trom 0t to 10,000 000 O £ / 50,000
* OD from ft. to 0
° OD from ft. 1© 3]
0
2. Casinghead, Tubinghead. Christmas Tree 5,000 8000l 5 o 4 13.00
3. Tublng Accessories 40001 5 0 4 4000
4. Arificial Lift Accessories 5§ 0 7 8]
5. Waell Protective Structures 5 0 & 0
4. Unclassified 1,000 200000 0 o 3.000
7. Additionat -1 (Sub 550) 0
Casingheaaq. : ubinghead. Christmas free . 5 0 4 0
Tubing Accessories 5 0 6 0
Artificial Lift Accessories s 0 7 0
Waell Protective Structures § 0 8 0
TOTAL TANGIBLES 37,000 0 124,000 141,000
Intangible Costs - SUB 600
8. Confract Engineering fechnicat 16,000 4000{ 0 1 3 20,000
9. Boat Operations 0 5 3 0
10. Minor Supplies 0 7 8 0
11. Electric Power and Light 2 4 0
12. Diesel Fuel 2 4 2 0
13. Natural Gas 2 4 3 o]
14, Water 10,000 S5000{ 2 4 6 15.000
5. Property and Equipment Rentals 4,000 2000 2 4 & 6.000
16. Security, Safety, and Firefighting 2,000 20002 5 o 4,000
17. Tubular Testing, and inspection 2,000 3000l 5 0 3 5.000
18. Trucking Tubulars 2,000 400015 0 ¢ 6,000
19. Casing Accassones 5000 500015 ' 2 10.000
20. Site Preparation and Maintenance 20,000 5000 5 1 4 25000
21. Permits, Insurance. and Damanges 3,000 s 1 § 3,000
22. Rig Moving Expense s 1 7 0
23. Shorebases § 2 1 0
24. Camp Housekeeping s 2 2 0
25. Reciamation 2.000 20000 2 S 4,000
26, Alr Freight and Transportation s 2 8 0
27. Disposal and Cleanup 5,000 20000 5 3 1 7.000
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ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 2

Wetname [x] Originat
Dancer 32 State Com #1 ] Suoplement Orlginal/Revision Indicator
Location ; AFC No. 1=Original  []
Eddy County, New Mexico =Revision
District
SE New Mexico Asset Areq
Elem Total Gross Dollars
Intangibie Costs (Cont'd) - SUB 600 Driling Evalugtion | Completion
28. Contract Footage Drlling
gf.@s 000 pertfoot 5 3 2
29. Contract Drllling Daywork )
Dilling _36davs @ 4.500.00 perday 162,000 3 162,000
30. Mobiiization, Demobiiization & Rig Mod. 30.000 3 30.000
31. Roads and Alrstrips 3
32. Completion/Workover Daywork
10 davs @ ¢ 100000 per dav 100001 5 4
33. Drill Sting & BHA Rentai 1.000
34. Well Controt Equipment 1,000 4
35, Bits. Underreamers, & Hole Openers
- * - . - * 50,000 1000l 5 4 &
36, Driling Mud and Transportation 30,000 $§ 5§ 1 30000
37. Diiling Mud Equipment and Services 5,000 § 5 2 5000
38. Compietion Fluids 20001 5 5 3 2,000
39. Open Hole Surveys 20,000 § 5 7 20.000
40, Wiellne Work 5 5 9
41, Formation Monltoring 8,000 . |5 & 0 8.000
42, Cased Hole Surveys and peif. Fees 8000 5 & 1 8.000
43. Surface Well Test Equiprment 100]5 & 3 1.000
44, Coring and Analysis S &6 8
45, Drill Stern Test Eauipment 5,000 5 7 2 5,000
46. Fracturing. Acidizing, and Gravel Pack 5 7 7
47. Divers 5 7 8
48. Fishing Tool Rentat 5 8 0
49. Directional Drilling Toot Rental 25000 5 8 25000
50. Telecommunications & Navigational Needs 5 8 2
51. Material Losses 5 8 8
52. Capitatzed Overhead 34,800 16000 6 o 4 52,800
53. Cement Running Fees for Casing & Tubing B R G BRI
133/8 * OD 400 sacks 4,000 6 1 3 4,000
85/8 * OD 1000 Sacks 8.000 6 8 6 8.000
51/2 * oD 1000 Sacks 170000 6 5 § 17.000
54, Cementing - Squeezes & Plugs 9
$5. Unciassified 5.000 200010 o 7.000
TOTAL INTANGIBLES 459,800 0 93,000 552,800
TOTAL COST (Tangibles & intangibles) 496,800 0l
EVALUATED COST 496,800
COMPLETED WELL COST 713,800
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ARCO Permian

220 Nortn Marnienteia
“Aidlana TX 73701-4373
20 Box 1810

“Midlana TX 78702-15810
Tzlepnonre 915 688 5200

November 2, 1995

Harvey E. Yates Company
Box 1933

Roswell, New Mexico 88201
Attention: Ms. Shari A, Darr

Certified Mail - Return Receipt Requested

RE: Dancer 32 e Com. No. 1 Well
Township 17 South, Range 28 East
Section 32: SE/4NE/4
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company,
hereinafter referred to as "ARCQO", hereby proposes the drilling of an 10,550’ Morrow
test well at a location approximately 1700' FNL & 1000' FEL of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico. It is currently anticipated that
the drilling and proration unit for this well would be the W/2 of said Section 32.
Attached hereto for your perusal, you will find a copy of our drilling cost estimate for

this well which indicates a dry hole cost of $496,800 and total completed well cost of
$713,800.

Please indicate your election below of either to participate or not to participate in the
drilling of this well and return one (1) copy of this letter to the undersigned. In the
event that Harvey E. Yates Company desires to participate in the drilling of this well, |
will be happy to submit an Operating Agreement to you for your review. In the event
that Harvey E. Yates Company does not desire to participate in the drilling of this
well, then ARCO hereby requests a Farmout of your leasehold interest in the E/2 of
Section 32, Township17 South, Range 28 East, Eddy County, New Mexico on the
following basis:

1. Within 180 days of the execution of a formal Farmout Agreement, ARCO
will commence or cause to be commenced the drilling of an initial test well
at the above referenced location. Thereafter, said well shall be drilled to a
depth of 11,100’ or to a depth sufficient to adequately test the Morrow
formation, whichever is the lesser depth.



Harvey E. Yates Company
November 2,1995
Page 2

2. Upon completion of a well capable of producing in paying quantities,
ARCO shall earn an assignment of all your leasehold interest in the E/2 of
said Section 32, insofar as same is included with the proration unit for said
well, from the base of the ABO formation down to a depth of 100' below the
total depth drilled. Harvey E. Yates Company shall retain an overriding
royalty interest in an amount being equal to the difference between all
existing burdens and twenty percent (20%).

3. Any overriding royalty interest retained by Harvey E. Yates Company will
be subject to proportionate reduction.

4. Any acreage not previously earned by drilling the initial well, could be
earned by the drilling of subsequent wells by not allowing more than 180
days to elapse between the completion of one well and the commencement
of the next well.

5. The only penalty for failure to commence the drilling of said initial well,
would be the termination of said Farmout Agreement.
Should you have any questions or problems concerning this matter, please do not
hesitate to contact me by telephone at (315) 688-5237.
Sincerely,
ARCO Permian

Y & g~

John E. Lodge
Land Director

JEL:pc
Enclosure



Harvey E. Yates Company
November 2,1995
Page 3

Harvey E. Yates Company hereby elects TO participate in the drilling of
the Dancer 32 State Com. No. 1 Well

Harvey E. Yates Company

By: Date:

Harvey E. Yates Company hereby elects NOT TO participate in the drilling of
the_Dancer 32 State Com. No. 1 Well

Harvey E. Yates Company

By: Date:

Harvey E. Yates Company hereby elects to Farmout its leasehold interest to
ARCO as described above for the drilling of the Dancer 32 State Com. No. 1
Well

Harvey E. Yates Company

By: Date:
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ARCO Permian a unit of Atiantic Richfield Company

Drilling Cost Estimate - Page |

]  Supplement [x] Originat
Wwell name (]
Dancer 32 State Com #1 10,550
Locohon _ _
SE/4 NE/4, Section 32, T-17-§, R-28-E, Eddyv County, New Mexico
Distiict Areq of Group Aeld
SE New Mexico Asset Areq Empire
Chjectve
Morrow 10150 Ft. @
Gen Data Processing Intormation
E Development | 2171 m Single AFC No. .. Originat/Revision indicator
D Exploratory 9172 D Dual 1=Criginat
D Workover/ N [:] Multiple 2=Revision
Recompietion
Tangible Costs - SUB 500 and 550
1. Tubular gooas Drilling Evaluation { Completion Elem Total Gross Dollars
133/8 *OD from 0ft to 500 10.000 S 13 10.000
85/8 *OD from 0 ft. to 2600 21.000 O 6 O 21,000
" OD from ft. to 0
51/2 0D from 0ft to 10550 60000 O O O 60,000
27/8 "OD from 0 #f. to 10.000 500001 O £ / 50,000
* OD from ft. fo o]
°OD from ft. t0 Q
0
2. Casinghead, Tubinghead. Christmas iree 5,000 8000l 5 0 4 13,000
3. Tubing Accessones 40001 5 0 & 4,000
4. Arificial Lift Accessories 5§ 0 7 0
5. Waell Protective Structures 5 0 8 0
4. Unclassified 1.000 2000l 0 o o 3,000
7. Additionai Basts (Sub 550) 0
Casinghead. Tublnghead. Christmas Tree . 5 0 4 0
Tubing Accessories 5§ 0 6 0
Artificial Liff Accessories § 0 7 0
Wall Protective Structures 5§ 0 8 0
TOTAL TANGIBLES 37.000 124,000 141,000
Intangible Costs - SUB 600
8. Contract Engineering Technical 16,000 4000 1 23 20,000
9. Boat Operanons 0 5 3 0
10. Minor Supplies g 7 8 ¢
11. Electric Power and Light 2 4 1 0
12. Diesel Fuel 2 4 2 0
13. Natural Gas 2 4 23 0
14. Water 10.000 500012 4 6 15,000
15. Property and Equipment Rentais 4,000 2000 2 4 &8 6,000
16. Secunty, Safety, and Frefighting 2.000 20001 2 5 o 4,000
17. Tubular Testing, and inspection 2.000 3000 5 0 23 5,000
18. Trucking Tubulars 2.000 4001 5 0o ¢ 6,000
19. Casing Accessories 5,000 50005 1 2 10000
20. Site Prepararion and Maintenance 20,000 50005 1 4 25,000
21. Permits, iInsurance. and Damanges 3,000 5 1 5 3,000
22. Rig Moving Expense s 1 7 0
23. Shorebases s 2 1 0
24. Comp Housekeeping 5§ 2 2 o]
25. Reclamation 2,000 2000l 5 2 5 4,000
26, Alr Freight and Transportation 5 2 8 0
27. Disposal and Cleanup 5,000 200015 3 1 7.000




ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 2

Wel name (x] Original
Dancer 32 State Com #1 1 Supplement Orlginal/Revision Indicator
Locamen AFC No. 1=Originat 1
Eddy County, New Mexico 2=Revision
Disttct
SE New Mexico Asset Area
Elemn Total Gross Dollars
intangible Costs (Cont'd) - SUB 600 Driling Evaluation | Complstion
28. Contract Footage Driling
Qft.@s QQ per foot 5§ 3 2
29. Contract Drilling Daywork e
Drilling 36 dovs @ ¢ 4.500.00 perdav 162.000
30. Mobilization, Demobilization & Rig Mod. 30.000 30.000
31. Roads and Alrstrips 0
32. Complation/Workover Daywork o
10 dovs @ ! 1.000.00 perdav 10,000 4 2 10.000
33, Drill String & BHA Rental 3
34. Well Contral Equipment 7
35, Bits, Underreamers, & Hole Openers
- ’ - ' - : 50.000 100015 4 & 51.000
36. Driling Mud and Transportation 30.000 $§ 5 1 30,000
37. Driling Mud Equipment and Services 5.000 § 5 2 5.000
38, Compietion Fluids 200005 5 3 2,000
39. Open Hole Surveys 20,000 § 5 7 20.000
40. Wireline Work 5§ 5 9 0
41, Formation Monitoring 8.000 {5 6 0O 8,000
42, Cased Hole Survevs and perf. Fees 80001 5 &6 1 8.000
43. Surface Weil Test Equipment 10005 & 3 1,000
44. Coring and Analysis s &6 8 0
45, Drill Stem Tast Equipment 5.000 5 7 2 5.000
46, Fracturing, Acidizing, and Gravel Pack s 7 7 0
47. Divers 5 7 8 0
48. Fishing Tool Rentat 5 8 0 0
49. Dlrectional Drilling Tool Rental 25000 5 &8 1 25,000
50, Telecommunications & Navigational Needs 5 8 2 0
51, Materigl Losses 5 & 8 0
52, Capitalked Overhead 36.800 16000 6 0 4 52.800
53, Cement Running Fees for Casing & Tubing Rl
133/8 * OD 400 Sacks 4,000 6 1 3 4,000
85/8 * OD 1000 Sacks 8.000 6 8 6 8.000
51/2 * oD 1000 Sacks 1700 6 5 5 17.000
0
54, Cementing - Squeezes & Plugs é 9 0
55. Unclassified 5,000 2,000} o 0 7.000
0
0
TOTAL INTANGIBLES 459,800 0 93.000 §62.800
TOTAL COST (Tangibles & Intangibles) 496,800 0 217.000 713,800
EVALUATED COST 496,800
COMPLETED WELL COST 713,800
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
IN THE MATTER OF THE APPLICATION
OF ARCO PERMIAN, A UNIT OF
ATLANTIC RICHFIELD, FOR
COMPULSORY POOLING AND AN
UNORTHODOX WELL LOCATION,
EDDY COUNTY, NEW MEXICO. CASE NO. 11442
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

William F. Carr, authorized representative of ARCO Permian, a unit of Atlantic
Richfield, the Applicant herein, being first duly sworn, upon oath, states that in accordance
with the notice provisions of Rule 1207 of the New Mexico Oil Conservation Division the
Applicant has attempted to find the correct addresses of all interested persons entitled to
receive notice of this application and that notice has been given at the addresses shown on
Exhibit "A" attached hereto as provided in Rule 1207.

MQ/%&

William F. Cﬁrr

SUBSCRIBED AND SWORN to before me this . day of January, 1996.

X\ g‘j,- SR A ¥
Notary Public |

My Commission Expires: j“‘j v Y ey



Fina Oil and Chemical Company
Attn: Ms, Kitty Chalfant

Post Office Box 299

Midland, TX 79702

Sharbro Oil Ltd. Co.

a New Mexico Ltd. Liability Co.
Box 840

Artesia, NM 88210

Yates Energy Corporation
Box 2323
Roswell, NM 88201

Marico Exploration, Inc.
207 South Fourth Street
Artesia, NM 88210

Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210

Louis Dreyfus Gas Holdings, Inc.

14000 Quail Springs Parkway
Suite 600

Oklahoma City, OK 73134
Attn: Ms Carol Myers

AFFIDAVIT,
Page 2

EXHIBIT A

St. Clair Peyton Yates, Jr., and
A.J. Losee, Trustees of the S.P.
and Estelle H. Yates 1976 Trust for
Jennifer Shannon Yates, The S.P.
and Estelle H. Yates 1976 Trust for
Mary Beth Yates and The S.P. and
Estelle H. Yates 1976 Trust for
Peyton William Yates Davis

110 South Fourth Street

Artesia, NM 88210

Conoco Inc.

Attn: Mr. Warren Richardson
10 Desta Drive West
Midland, TX 79705

Cibola Energy Corporation
Post Office Box 1668
Albuquerque, NM 87103-1668

St. Clair Peyton Yates, Jr.
110 South Fourth Street
Artesia, NM 88210

Richard Martin Yates
105 South Fourth Street
Artesia, NM 88210

Harvey E. Yates Company
Box 1933
Roswell, NM 88201

Marathon Oil Company
Attn: Mr. Randal Wilson
Post Office Box 552
Midland, TX 79702-0552



S. P. Yates
105 South Fourth Street
Artesia, NM 88210

Sunwest Bank of Albuquerque, N.A.
Agent for the Aston Partnership
Post Office Box 26900
Albuquerque, NM 87125-6900

Rogers Aston & The First National
Bank in Dallas, Co-Trustee of the "C"
Trusts under the Will of

Bert Aston, deceased

Post Office Box 1090

Roswell, NM 88202

Rogers Aston & The First National
Bank in Dallas, Co-Trustee of the "C"

Trusts under the Will of Bert Aston,dec.

Post Office Box 1090
Roswell, NM 88202

Lincoln Aston
2939 Vallejo Street
San Francisco, CA 94123

Rogers Aston
Post Office Box 1090
Roswell, NM 88202

Earl R. Bruno, Jr.
Post Office Box 590
Midland, TX 79702

Bulldog Energy Corporation
Post Office Box 668
Artesia, NM 88210

AFFIDAVIT,
Page 3

Canyon Investments, Inc.
Post Office Box 1999
Midland, TX 79702

Cheedle Caviness &
Elizabeth Caviness

7505 Dedrickson Avenue, NE
Albuquerque, NM 87131

Ruth Caviness Hatch Charitable Tr.
Sunwest Bank of Albuquerque, N.A.
Post Office Box 26900

Albuquerque, NM 87125-6900

Cerro Corporation aka
Consolidated Coppermines Corp. C.
a Delaware corporation

c/o Eugene Nearburg

3404 Stratford Ave.

Dallas, TX 75205

The First National Bank of Artesia
as Trustee for Jean Coleman under
the Jean Coleman Trust

303 West Main Street

Artesia, NM 88210-2133

Jeannie H. Collins
3500 D Enfield
Austin, TX 78703

Conoco, Inc.

Attn: Mr. Warren Richardson

10 Desta Drive West, Suite 100W
Midland, TX 79705

Ben A. Copass, Jr.
Post Office Box 1377
Alpine, TX 79831



Cibola Energy Corporation
Post Office Box 1668
Albuquerque, NM 87103-1668

H.M. Drake
Post Office Box 65204
Lubbock, TX 79464

Louis Dreyfus Gas Holdings, Inc.
14000 Quail Springs Parkway, #600
Oklahoma City, OK 73134

EM Nominee Partnership Co.

a Colorado general partnership
Stanford Place III

4582 South Ulster St. Pkw., Suite 1700
Denver, CO 80237

Exxon Company USA
Post Office Box 1600
Midland, TX 79702

Fina Oil & Chemical Company
Post Office Box 2990
Midland, TX 79702

Walter Grandberry, Jr.
4811 14th Street
Lubbock, TX 79416

Judy B. Gurley Oil & Gas Account
2005 Hemlock St.
Borger, TX 79007

Hallwood Consolidated Partners, L.P. a
Colorado limited Partnership, formerly
(Quinoco Consolidated Partners, LL.P.)
4582 South Ulster St. Pkw., Suite 1700
Denver, CO 80237

AFFIDAVIT,
Page 4

Regents of the University of NM,

Carl A. Hatch Professorship of Law &
Public Administration Fund

227 Scholes Hall, University, NE
Albuquerque, NM 87131

Carl F. Hatch
1616 South Monroe
San Angelo, TX 76901

Frank Hatch
5011 F Street
Sacramento, CA 95819

Ryan P. Hatch
14140 Saddle River Drive
Gaithersburg, MD 20878

Carla Leet-Assaf
3224 Timmons Lane, #168
Houston, TX 77027

Frederika A. Leet
2 Briar Oak Drive
Weston, CT 06883

Glen F. Leet, Jr.
2 Briar Oak Drive
Weston, CT 06883

Marianne Solt Lewis
31 E. Jackson Rd.
Artesia, NM 88210

Marathon Oil Company
Post Office Box 552
Midland, TX 79702



Marico Exploration, Inc.
207 South Fourth Street
Artesia, NM 88210

Robert A. Marshall
Post Office Box 1422
Midland, TX 79702

Mewbourne Oil Company
500 West Texas Avenue
Suite 1020

Midland, TX 75111

Nations Bank of Dallas formerly
Republic Bank Dallas, N.A.

Trustee Under the 1/10/78 Trust Agr.

for the Jim & Rose Miller Trust
Post Office Box 830270
Dallas, TX 75283-0270

Eugene Nearburg and

Gretchen B. Nearburg

c/o Nearburg Producing Co.

3300 North A Street, Bldg. 8, #100
Midland, TX 79705

Sharon A. Olsen, Trustee under
Declaration of Trust Created by
Sharon Aston Olsen dated 7/31/81
Post Office Box 283

South Laguna, CA 92677-0283

Oxy USA, Inc.
Post Office Box 50250
Midland, TX 79710

AFFIDAVIT,
Page S

Victoria Hatch Pereira

Rua Mauro D'Araujo Ribeiro 485
Jaragua Cibade Abril

05182 Sao Paula, S.P. Brasil

Petco, Inc.

c/o Breck Operating Corporation
Post Office Box 911

Breckridge, TX 76024-0911

Read & Stevens, Inc.
Post Office Box 1518
Roswell, NM 88202

T. T. Sanders, Jr.
Post Office Box 550
Roswell, NM 88202

Carlsbad National Bank, Trustee of
the Nelle Scheurich Trust

1509 West Pierce Street

Carlsbad, NM 88220-4021

Sharbro Oil Ltd., Co.

a New Mexico Ltd. Liability Co.
Post Office Box 840

Artesia, NM 88210

Henry Shaw
Post Office Box 2723
Midland, TX 79702

Walter Solt and Bernice Solt
¢/o Marianne Solt Lewis

31 E. Jackson Road

Artesia, NM 88210



Southland Royalty Company
¢/o Meridian Oil, Inc.

3300 N. A Street, Bldg. 6
Midland, TX 79705

Sun Operating Ltd. Partnership
a Delaware Corp.

c/o Oryx Energy Company
13155 Noel Road

Dallas, TX 75240-5067

Harriet Hatch Trapani
42 Nubbard Avenue
Cambridge, MA 02140

Triple J & B Enterprises
3922 Bach Blvd.
Carrolton, TX 75005

Joe A. Warren Estate
c/o Eugene E. Nearburg
1608 Lakeway Blvd.
Austin, TX 78734

Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210

Harvey E. Yates Company
Post Office Box 1933
Roswell, NM 88201

Richard Martin Yates

c/o Yates Petroleum Corporation

105 South Fourth Street
Artesia, NM 88210

AFFIDAVIT,
Page 6

S. P. Yates

c/o Yates Petroleum Corporation
105 South Fourth Street

Artesia, NM 88210

St. Clair Peyton Yates
110 South Fourth Street
Artesia, NM 88210



CAMPBELL, CARR 8 BERGE, r.A.

LAWYERS
MICHAEL B CAMPBELL JEFFERSON PLACE
WILLIAM F CARR SUITE | - 110 NORTH GUADALUPE

BRADFORD C. BERGE
POST OFFICE BOX 2208

MICHAEL H. FELDEWERT SANTA FE, NEW MEXICO 87504-2208

TANNIS L. FOX TELEPHONE: (505) g988-442|
TANYA M. TRUJILLO

PAUL R. OWEN TELECOPIER: (BO5) 983-6043

JACK M. CAMPBELL
OF COUNSEL

December 21, 1995
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED INTEREST OWNERS:

Re:  Application of ARCO Permian, a unit of Atlantic Richfield, for Compulsory
Pooling and an Unorthodox Well Location, Eddy County, New Mexico

Gentlemen:

This letter is to advise you that ARCO Permian, a unit of Atlantic Richfield has filed the
enclosed application with the New Mexico Oil Conservation Division seeking the force
pooling of all mineral interests in the E/2 of Section 32, Township 17 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico. ARCO proposes to dedicate the referenced pooled
unit to its Dancer 32 State Com #1 Well to be drilled to the Morrow formation at an
unorthodox location 1728 feet from the North line and 916 feet from the East line of said
Section 32.

This application has been set for hearing before a Division Examiner on January 11, 1996.
You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging the matter at a later
date.

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing

statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Very truly yours,

WILLIAM F. CARR

ATTORNEY FOR ARCO PERMIAN, A UNIT OF ATLANTIC RICHFIELD
WFC:mlh

Enc.
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SENDER: . .
* Complete items 1 and/or 2 for additional services. | also wish to receive the
¢ Complete items 3, and 4a & b. following services (for an extra

¢ Print your name and address on the reverse of this form so that we can fee):
return this card to you. . ,
e Attach this form to the front of the mailpiece, or on the back if space 1. [ Addressee’s Address

does not permit.
* Write “"Return Receipt Requested’’ on the mailpiece below the article number | 2. [ Restricted Delivery

¢ The Return Receipt will show to whom the m:ﬁ_m was delivered and the date
delivered. Consult postmaster for fee.
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. C oy s . Service e
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Is your RETURN ADDRESS completed on the reverse side"
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= Attach this form to the front of the- Ew_—v_mnm or on the back if space does not 1. O Addressee’s Address
permit.
wWrite "Return Receipt Requested” on the mailpiece below the article number. 2. O Restricted Om__<mQ
s The Retum Receipt will show to whom the article was delivered and the date
delivered. Consult postmaster for fee.
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Thank you for using Return Receipt Service.
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; SENDER:

= Complete items 1 and/or 2 for additional services.

= Complete items 3, 4a, and 4b.

u Print your name and address
card to you.

m Attach this form to the front of the mailpiece, or on the back if space does not
permit.

= Write "Return Receipt Requested” on the mailpiece below the article number.

aThe Retumn Receipt will show to whom the article was delivered and the date

delivered.

on the reverse of this form so that we can return this

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee’s Address
2. O Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

4a. Article Number

pP30A3\

846

Yates Petroleum Corporation
105 South Fourth Street

completed on the reverse side?

4b. Service Type
1 Registered

[0 Express Mail
_H_ Retum Regeipt for Merchandise [ coD

~&{ Certified

O Insured

Artesia, NM 88210

TR D, o1 9%

r RETURN ADDRE

B, Addressee’s Address (Only if requested
and fee is paid)

~ Thank you for using Return Receipt Service.

Domestic Return Receipt
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; SENDER:

s Complete items 1 and/or 2 for additional services.
nComplete items 3, 4a, and 4b.

ide?

card 10 you.

permit.

delivered.

= Print your name and address on the reverse of this form so that we can return this
s Attach this form to the front of the mailplece, or on the back if space does not

»Write “Return Receipt Requested” on the Swm_u_mnm below the article number.
®The Return Receipt will show to i:oa..Em article was delivergd and the date

] also wish to receive the
following services (for an
extra fee):

1. ] Addressee’s Address
2. [O Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Louis Dreyfus Gas Holdings, Inc.
14000 Quail Springs Parkway
Suite 600

Oklahoma City, OK 73134
Attn: Ms Carol Myers

4a. Article Number

P36 A3 8546

Ac.mmiom?nm
[ Registered VA Certified
O Insured

[0 Express Mail
O Retum Receipt for Merchandise [ COD

7. Date M*,MW_UM_NQ , m‘.. ﬁ

5. Received By: (Print Name)
e~ TN

8. Addressee’s Address (Only if requested
and fee is paid)

6. Signajura; (. @mwmmm or Agent)

is your RETURN ADDRESS completed on the reverse sid

LA A GO\
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Domestic Return Receipt

Thank you for using Return Receipt Service.

'



; SENDER:

=Complete items 1 and/or 2 for additional services.
= Complete items 3, 4a, and 4b.

card to you.

permit.

, and
A.J. Losee, Trustees o:_ﬁm.v.

and mmﬂm:o H. Yates 1974 Trust for
Jennifer Shannon Yates, The S.p.
and Estelle H. Yates 1976 Trust for

Mary Beth Yates and The S.P. and

Estelle H. Yates 1976 Trust for
Peyton William Yates Davis
110 South Fourth Street
Artesia, NM 88210

®Print your name and address on the reverse of this form so that we can return this
= Attach this form to the front of the mailpiece, or on the back if space does not

-.ms::n. .n_mES Raceipt Requested” on the mailpiece below the article number.
t. C air - Tyt ~risa wac dalivered and the date
Peyton Yates, Jr.

| also wish to receive the
following services (for an
extra fee):

1. O Addressee’s Address
2. [ Restricted Delivery
Consult postmaster for fee.

4a. Article Number

P3364931 39%

4b. Service Type
O Registered < Certified
0 insured

[ Express Mail
[J Retum Receipt for Merchandise [J COD

7. Date of Um__.,\mmﬂ N ﬂ ammm

8. Addressee’s Address (Only if requested
and fee is paid)

6. Signature: (Addressee or Agent) .

| B'S§

g €

Is your RETURN ADDRESS completed on the reverse side?

PS Form™3811, December 1994
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Thank you for using Return Receipt Service.



; SENDER: | also wish to receive the

#Complete items 1 and/or 2 for additional services. | !
= Complete items 3, 4a, and 4b. following services (for an
uPrint your name and address on the reverse of this farm so that we can return this | oxirg fee):

ide?

Is your RETURN ADDRESS completed on the reverse sid

card 1o you.
w Attach this form to the front of the mailpiece, or on the back if space does not 1. (O Addressee’s Address

permit.
wWrite*Return Receipt Requested” on the mailpiece below the article number. 2. O Restricted Delivery
mThe Retum Receipt will show to whom the article was defivered and the date
Consult postmaster for fee.

delivered.
4a. Article Number

3. Article Addressed to: ﬂWmNG ﬁ@ d MWK\

Conoco Inc. .

) 4b. Service Type
Attn: Mr. Warren Richardson 1 Registered
10 Desta Drive West O Express Mail

O Return Receipt for Merchandise [0 COD

7. Date of Dgliveryy ~ e
\x(.. Q(V N W >
. Addressee's Address (Only if requested

and fee is paid)

Midland, TX 79705

Thank you for using Return Receipt Service.

6. Signature: (Addressee or Agent)

X
PS Form 3811, December 1994

Domestic Return Receipt
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?

e

Is your RETURN ADDRESS completed on the reverse sid

SENDER:
= Complete items 1 and/or 2 for additional services.
= Complete items 3, 4a, and 4b.
= Print your name and address on the reverse of this form so that we can return this

card to you.
® Attach this form to the front of the mailpiece, or on the back if space does not

permit.
m Write "Return Receipt Requested” on the mailpiece below the article number.

»The Return Receipt will show 1o whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an
extra fee):

1. [ Addressee’s Address
2. [J Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to: 4a. >:ﬂmo_m,_wwcmgw f N Lll\

. . 4b. Service Type \
Cibola Energy Corporation O Registered ¢ Certified
Post Office Box 1668 O ExpressMail . .. [ Insured
Retum Receipt jorMeggohandisé. ENCOD
Albuquerque, N 103- = e .
uquerque, M 87103-1663 7. Date of Delivefy * | A
G _
5. Received By: /Print Name) 8. >aa3mmmm.wﬁn}mmm (Only if requested
andfeeispad)” . .
P / - s
6. Sig agkee ﬂ?»@m:c ool e
PO

PS Form 3817, Omoms_% 1994

Domestic Return Receipt
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n Receipt Service.

Thank you for using Retur



Is your RETURN ADDRESS completed on the reverse side?

SENDER:

mComplete items 1 and/or 2 for additional services.
mComplete items 3, 4a, and 4b.

mPrint your name and address on the reverse of this form so that we can return this

card to you.

u Attach this form to the front of the mailpiece, or on the back if space does not

permit.

mWrite “Return Receipt Requested” on the mailpiece below the article number.
sThe Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee’s Address
2. T Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

St. Clair Peyton Yates, Jr.
110 South Fourth Street
Artesia, NM 88210

4a. Article Number

P23 4212357

4b. Service Type
[0 Registered W\ Certified
O Insured

[J Express Mail
1 Retum Receipt for Merchandise 1 COD

7. Date of _ummmm N _N ammm

5. Received By: (Print Name)

8. Addressee’s Address (Only if requested
and fee is paid)

6. Signature: (Addressee or Agen

YN

PS Form 3811, December 1994

Domestic Return Receipt
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Thank you for using Return Receipt Serv



; SENDER:
=Complete items 1 and/or 2 for additional services.
sComplete items 3, 4a, and 4b.

card to you.

permit.

delivered.

w Attach this form to the front of the mailpiece, or on the back if space does not

mWrite*Return Receipt Requested” on the mailpiece below the article number.
s The Retumn Receipt will show to whom the article was delivered and the date

| also wish to receive the
following services (for an

®Print your name and address on the reverse of this form sa that we can return this | gxtrq fee):

1. [0 Addressee’s Address
2. O Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Richard Martin Yates
105 South Fourth Street
Artesia, NM 88210

4a. Article Number

P23k 931 328

4b. Service Type
1. ,Registered

O Express Mail
[ Retumn Receipt for Merchandise [1 COD

Insured

7. Date of Delivery

|2 -22-%y "

ST T

is your RETURN ADDRESS completed on the reverse side?

ignatu \,thmmmw@ r'Agent)
@ rmm xm&\«u

8. Addressee’s Address (Only if requested
and fee is paid)

_uwo:j 3811, December 1994

Domestic Return Receipt
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Thank you for using Return Receipt Service.



e?

Is your RETURN ADDRESS completed on the reverse sid

; SENDER:

=Complete items 1 and/or 2 for additional services.
»Complete items 3, 4a, and 4b.

| also wish to receive the
following services (for an

uPrint your name and address on the reverse of this form so that we can retumn this | gxira fee):

card to you.
® Attach this form to the front of the mailpiece, or on the back if space does not 1. [0 Addressee’s Address
permit.
s Write “Return Recsipt Requested” on the mailpiece below the article number. 2. [0 Restricted Delivery
#The Retum Receipt will show to whom the article was delivered and the date
delivered. Consult postmaster for fee.
3. Article Addressed to: 4a. >&Wo_mﬂz ::mq _. w ; m
4b. Service Type
Harvey E. ¥ates Company O Registered A Certified
3 Express Mail O Insured

Box 1933
Roswell, N\¢M 88201

[ Retumn Receipt for Merchandise [0 COD

7. Date of Delivery

/7-27~71

5. Received By: (Print Name)

o

6. Signatup \ (Addressee or Agent)

8. Addressee’s Address (Only if requested

and fee is paid)

P,
PS Form 3811, December 1994
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Restricted Delivery Fee

’ Special Delivery Fae

|

Domestic Return Receipt

$
~
o

Retum Receipt Showing to
& Date Deiiversc

<

eceipt Showing to Whom

Retur~ R

Date, & Addrassee's Addres
TOTAL Pastage & Fees
Postmark ¢r Date

r
Harvey E. Yates Company

Box 1933
Roswell, NM 88201

566

 {Whom

1Hdy ‘008 wio4 Sd |

i

Return Receipt Service.

_ Thank you for using



Is your RETURN ADDRESS completed on the reverse side?

SENDER:
mComplete items 1 and/or 2 for additional services.
mComplete items 3, 4a, and 4b.

= Print your name and address on the reverse of this form so that we can return this

card 1o you.

m Attach this form to the front of the mailpiece, or on the back if space does not

permit.

sWrite "Return Receipt Requested” on the mailpiece below the article number.
nThe Return Receipt will show to whom the article was delivered and the date

| also wish to receive the
following services (for an
extra fee):

1. [ Addressee’s Address
2. O Restricted Delivery
Consult postmaster for fee.

delivered.
3. Article Addressed to: 4a. Article Number
Marathon Oil Company P393l 8538

Atin: Mr. Randal Wilson
Post Office Box 552
Midland, TX 79702-0552

ju! Registered

4b. Service Type

/b\om%_a
O Express Mail O Insured
O Retum Receipt for Merchandise [0 COD

7. Date of Delivery

DEC 2 ¢ 1995

5. Received By: (Print Name)
]

6. Signature: (Adgréssee or Agent)
. o R
x &~ . (L .“\\\

8. Addressee’s Address (Only if requested
and fee is paid)

o -
PS Form 3811, December 1994

Domestic Return Receipt
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Thank you for using Return Receipt Service.
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Is your RETURN ADDRESS completed on the reverse side?

ik 931 4319

SENDER:

uComplete items 1 and/or 2 for additional services.

sComplete items 3, 4a, and 4b.

=Print your name and address on the reverse of this form so that we can return this | gxtrq feg):

card to you.

® Attach this form to the front of the mailpiece, or on the back if space does not 1. O Addressee’'s Address
permit.

®Write “Return Receipt Requestad” on the mailpiece below the article number. 2. O Restricted Delivery

®»The Return Receipt will show 1o whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an

Consult postmaster for fee.

3. Article Addressed to:

S. P. Yates
105 South Fourth Street
Artesia, NM 88210

DEC 27 19% OECE19H

4a. Article Number - )
P330 9%\ 829
4b. Service Type
. Registered
O Express Mail
[0 Retumn Receipt for Merchandise 0 COD

alrn Receipt Service.

@w @m y: (Print Name)
(=TS

8. Addressee’s Address (Only if requested
and fee is paid)

Thank you for using

m_u re: (Addressee or Agent)

heayd)

e e e vt e e et — — —— — e —n o

PS _noi\mﬁ 1, DecefribeY 1994

Domestic Return Receipt
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SENDER:

w Complete items 1 and/or 2 for additional services.
u Complete items 3, 4a, and 4b.

= Print your name and address on the reverse of this form so that we can return this

card to you.

u Attach this form to the front of the mailpiece, or on the back if space does not

permit.

mWrite "Return Receipt Requested” on the mailpiece below the article number.
mThe Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee's Address

3. Article Addressed to:

Sunwest Bank of Albuquerque, N.A.
Agent for the Aston Partnership
Post Office Box 26900
Albuquerque, NM 87125-6900

4a. Article Number W _ u_

O Registered

7. Date of Delivery .
DEC 28

5. Receiveg By: (Print ZmSm\ .

Is your RETURN ADDRESS completed on the reverse side?

6. Signature: (Addressee or Agent)

X

2. O Restricted Delivery
N Certified
[J Express Mail Insured
8. Addressee’s Address (Only if requested

Consult postmaster for fee.
4b. Service Type
[0 Retum Receipt for Merchandise [] COD
and fee is paid)

P 326 931 a419

PS Form 3811, December 1994

Domestic Return Receipt
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you for using Return Receipt Serv

Thank



; SENDER:
sComplete items 1 and/or 2 for additional services.
sComplete items 3, 4a, and 4b.

e?

card to you.

permit.

delivered.

= Print your name and address on the reverse of this form so that we can return this
m Attach this form to the front of the mailpiece, or on the back if space does not

mWrite "Return Receipt Requasted” on the mailpiece below the article number.
s The Return Receipt will show to whom the article was delivered and the date

| also wish to receive the
following services (for an
extra fee):

1. O Addressee’s Address
2. O Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Rogers Aston & The First National
Bank in Dallas, Co-Trustee of the "c"
Trusts under the Will of Bert Aston,dec.

com:ppleted on the reverse sid

4a. Article Number

P2a6 a1 319

4b. Service Type

X Certified

[J Insured

[ Registered
O Express Mail

w G
m Post Office Box 1090 O Return Receipt for Merchandise [J COD
m Roswell, NM 88202 7. Date of Delivery
2
S| 5. Received By: (Print Name) 8. Addressee’s Address (Only if requested
i and fee is paid)
o«
w 6. m.@:mﬁ\chm_ «\\,Qnammmwm or Agent) \
Ma.. XﬁRp (1 LeE—T"" e e i .
PS Form 3811, Petember 1994 Domestic Return Receipt
o
: @
_03
£ o8
T LS52
r =S 5353
o Lo B
U T .= om @
2= 2 >
~ =@ E0° 173 @ o r)
m T o=« - .1\ D
o Qe oxSS e |5 i w
(&) o= =9 o 123l= 2| g o T
4 Zx R B oo gl &lssl2g] 8 :
u SO - 8% Sl = |228F & o
m 3C S=593 > S |881E e Tl W
. v 289 gl 3 |sc8 218 & 1
52 Z2AOT 2% $l2|olgxiad 3|5 A
a 7 0 = S &= LiS8 i gtecles| & |2 %
oo » .S Slel3l5| ST &3 g8
T QO = w O 0 128 BEleel=3l 418 o
O O ¢ S1elsl (58] ale ‘
w gnmtw*mmwﬁmm.ﬁmT@
S 5222 [e]d|al & [E5F5e S M
ey -~ 5661 ludy ‘008E Wiod Sd m

Thank you for using Return Receipt Service.
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Is your RETURN ADDRESS completed on the reverse sid

: . s

; SENDER: .
sComplete items 1 and/or 2 for additional services.
&oan_mﬁ items 3, 4a, and 4b.

card to you.
= Attach this form to the front of the mailpiece, or on the back if space does not

permit.
»Write "Return Receipt Requested” on the mailpiece below the article number.
nThe Retum Receipt will show to whom the article was delivered and the date

delivered.

rint your name and address on the reverse of this form so that we can return this

| also wish to receive the
following services (for an
axtra fee):

1. O Addressee’s Address
2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

4a. >:1%.: ’ mglﬂ

umber

Rogers Aston & The First National

4b. Service Type

Roswell, NM 88202

Bank in Dallas, Co-Trustec of the "C"
Trusts under the Will of [ Registered X Certified
Bert Aston, deccased L1 Express Mail L' Insured
Post Office Box 1090 1 Retumn Receipt for Merchandise [ COD

7. Date of Delivery

—— e B e e e e e —

Yyou for using Return Receipt Service.

6. Signature: (Addressee or Agent)

X pvad ¢ e

5. Received By: (Print Name) 8. Addressee’s Address (Only if requested
and fee is paid)

Thank
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P 33k 941 &59

US Postal Service

Receipt for Certified Mail

Lincoln Aston
2939 Vallejo Street
San Francisco, CA 94123

Restncted Deiivery Fee i

Heturn Receipt Showing
Date, & Acdressee’s Addres.

TOTAL Postage & Feos | g
]

Postmark or Date

DEC 21 1995

PS Form 3800, April 1995
T
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SENDER:

sComplete items 1 and/or 2 for additional services.

s Complete items 3, 4a, and 4b.

| also wish to receive the
following services (for an

= Print your name and address on the reverse of this form so that we can return this { gxira fee):

card to you.

& Attach this form to the front of the mailpiece, or on the back if space does not

permit.

mWirite "Return Raceipt Requested” on the mailpiece below the article number.
= The Retumn Receipt will show to whom the article was delivered and the date

delivered.

1. [ Addressee’s Address
2. O Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Rogers Aston
Post Office Box 1090
Roswell, NM 88202

“P326 431 340

4b. Service Type
".. Registered

O Express
ym w/

5. Received By: (Print Name)

Is your RETURN ADDRESS completed on the reverse side?

6. m.m:m.E_.m EQQBmmmm or Agent)

«\“\\ Ly A

>aa3mmm&ﬂ__._‘0mm (Ohly if requested

. and fee Gg

PS’Forrhi 3811, December 1994

P 32t 931 &ul

Sancy )
//W.Wo:a@ﬂﬁ Return Receipt

ied Mail

Pastage
fified Fee

oe

Receipt for Certif

US Postal Service

Special Delivery Fee

Restncted Delivery Fee

Petumn Receipt Showing o
Whem & Date Delivered
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Post Office Box 1090
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Rogers Aston
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turn Receipt Service.

Thank you for using
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Is your RETURN ADDRESS completed on the reverse sid

P 32L 931 agq

; SENDER:

mComplete items 1 and/or 2 for additional services.
sComplete items 3, 4a, and 4b.

®Print your name and address on the reverse of this form so that we can return this | gxtra fee):

| also wish to receive the
following services (for an

card to you.
# Attach this form to the frant of the mailpiece, or on the back if space does not 1. O Addressee’s Address
permit. ’
2. [0 Restricted Delivery

®m\Write "Return Receipt Requested” on the mailpiece below the article number.
8 The Retumn Receipt will show to whom the articie was delivered and the date

delivered.

Consult postmaster for fee.

3. Article Addressed to: 4a. Article Number

P2k 4

3{ 850

4b. Service Type
[1 Registered
{3 Express Mail

Earl R. Bruno, Jr.
Post Office Box 590

M.oﬁ%&
Insured

[J Return Receipt for Merchandise [ COD

Midland, TX 79702

7. Date of Deliv
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5. Received By: (Print Name)
and fee is paid)

8. Addressee's Address (Only if requested
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Thank you for using Return Receipt Service.



¢, SENDER: . .
§ =Complete itams 1 and/or 2 for additional services. | also wish to receive the
% =Complete items 3, 4a, and 4b. following services (for an '
ﬂ -n:ﬂ your name and address on the reverse of this form so that we can return this | extra fee): 6 !
} 4 card to you.
M -wmw%” this form to the front of the mailpiece, of w: the back if space does not 1. O Addressee’s Address m !
.n... nWrite *Return Receipt Requested” on the mailpiece below the article number. 2. ] Restricted Delivery nw _
£ = The Retumn Receipt will show to whom the article was delivered and the date P _
©  delivered. Consult postmaster for fee. .w._
o
° 3. Article Addressed to: aa. Article Number m_
P3ah a2l 360§
. : ]
3 C ation 4b. Service Type =
ner orpor ) ol
] Bulldog Energy @Mu [ Registered & Certified HM._
@ Post Office Box 6 [ Express Mail O Insured £
= Artesia, NM 88210 [] Retum Receipt for Merchandise [ COD 2
(=) 7. Date of Delivery =
L4 u_
Fé "7 T
g e e &
S| 5. Regeived By: (Print Name) _ 8. Addressee’s Address (Only if requested %
Y €l
[ ﬂ and fee is paid) &
= > W IS R { LN =1
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o . Wu\\ ) . \ ‘ _
M x/ A (G e ( m i !
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3. Article Addressed to: 4a. Article Number
P23k a3 &4

4b. Service Type

% SENDER: . . :
= Complete items 1 and/or 2 for additional services. | also wish to receive the .
mComplete items 3, 4a, and 4b. following services (for an |
#Print your name and address on the reverse of this form so that we can return this | extra fee): o
card to you. L b4 u
w Attach this form to the front of the mailpiece, or on the back if space does not 1. [ Addressee’s Address m ﬁ

permit. -
nWrite *Return Receipt Requested” on the mailpiece below the anicle number. 2. [ Restricted Um=<m—.< % __

The Return Receipt will show to whom the article was delivered and the date s
delivered. Consult postmaster for fee. =3

Q

Q
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e

3

Canyon Investments, Inc. | Registered
Post Office Box 1999 _ <4 Express Mail
?’:ﬁ, m Receipt for Merchandise {1 COD

Midland, TX 79702

5. Received By: (Print Name)

Thank you for using\Bs

——— i e o o

6. Signature: (Addressee or Agent)
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Is your RETURN ADDRESS completed on the reverse sid

-~ & [
T Q
a O = v
L2 "o
_o AR | o s
m T oo -~ i ok
o- @ o — R e |B <
o E xR 2 2B B8
0 g v o2 sl E1E5|125] @ e
= w2 b2 ©n [
22 6 M e Sl l2zlg8 o], =
m 3 > o > 223128 g% ..
i ..m- oo = @ ¢ 5 18a5 2 Flo Lo
5. g 1o |2 88158 Bz wd
O zw aa = ol 21O B3] €l
£ 5O § o0 I - B e i) S
o S S 25|85, 25859 815
> o 3 = Sl alalelaslzklois
= % = N @ {C = ] = jd
SR 5661 dy ‘0L Wiod Sd

i



‘aa1a9g 1diedey uiniay Buisn Joj ok yuey|

1digoay uiniey aisawog 661 19quisoeq ‘| L @E Wiod Sd

x0T )X
(luaby 1o pessaipPy) :2iNgubis "9
7

(pred si ea) pue
pejsanba. jj AUD) SSaIPpPY S,80SS8IPPY ‘8 (awepN juud) :Ag paneoey '

T 3y \
RAVEEEAVIEY

Q0D [ esipueyaIay 10} Jdieoay wnisy [

mm IL8 N ‘anbronbnqry,
4N “onuoay UOSYILIPa(] Gc/

peinsu| [] ey sseudxy [
u@_:mow passisiber [ Ssauiae)y Joqezig
odA) somag ‘qy 2 SSOUIAR .

158 1e_Teed IR
SQWNN SPIUY "By .0} PESS8IpPY S0y °E

"98y 10} 181SeINS0d JNSUoD) ‘paseniap
B)1EP BU} PUB PBIBAIISP SEM BIDILE 8y} WOUM O} moys jjim jdisosy WNeY 8yl e
Eo>__oa pajoulsey ] ¢ Jaquunu aIle 8y} moRq sdeidiiews oy} uo ,pejsenbey idiBsey uiniey, Q.Eﬁ-

‘Mo

§S0IpPY $,88883IpPY [ 'L jou s90p ededs Ji YOBq 9y} U0 1O ‘@oaldjiew 8yl JO JUOL BUY O} ULIO SILE YOBHY »

i ‘NoA 0} pJed
(89§ BAX® | sy uinjas ued am jey] 08 W0y SIy 40 ©S19A8) BY) UO SSRIPPE PuUE BWeU INOA JUld
UE 10§) seoiuas Buimo||oy ‘qp PUB ‘ep ‘g swey sjRidwo) e
Y} BA1800. O} USIM OS[E | ‘S30IAI8S [RUOIMPPR 10} 2 JO/pUE | Sswa)l ajeldwo) .

‘HIAN3AS

z
~ W G —
N MB ,
3 0
m o~ [ &)
aoE > o0 @ " o
v 8825 ool o2
o =z @l uw
sbenr.w g% SN., . | & mmmm% )
i8Sz 38 4 Elelss|Es el w
N . — o =
mIZOL5 g .| £l 55828 Bl &
‘& ks o = a2 @isgl 5 (s
o 520 35 .58l 2835 < s
OTZT LT & 21! ) Eleelexl 2IE
o® B 8w 2 2158|538z l2
Uﬁmmwnm |l ST & (228 & |
Omes < 5661 1dy 'QOGE W0 Sd

£ 9pIs 9s19AR1 3y uo payejdwos SSTUAAY NANL3Y nok sy



8022-0S£8 ODIXIW MIAN ‘34 VINVS
B022 X008 21440 1S0Od
SHIAMY
VA BOUIE ¥ HYVD “TIILGNVD

P 32k 931 8Ll
~0%iAl Service

fencipt for Certified Maii

Ruth Caviness Hatch Charitable Tr.
Sunwest Bank of Albuquerque, N.A.
Post Office Box 26900
Albuquerque, NM 87125-6900

T9% TEL 92 4

achimen

UM Fiacat Showing o
hnin & Daie Deilvered

A;‘; m,

Lo e e
|

O PN
BEo & o 520

[

-
o)
172)
—
e
=
Q
¢]
o)
Q
B3
bo
o
O
<
<

wn
=
=
£
o
[7%]
~+
oo
g
-
=
Q
'-h
>
=n
ot
£
=
o
=
e
=
Mo
z
>

R S R O T e e

2
l=n
jot
Qo
oot
a
=
el
=
o
é
o0
~J
[\
w
N
et
<
(e

=
=t
-
=
@)
ot
<
<.
=
(9]
w2
w
s
&
—
O
=
Q
=
=
3.
o
o
=5
o
—
-




P 32k 931 1900

J5 Postal Service .
DAannint far Nariifiad Mail
Cerro Corporation aka

Consolidated Coppermines Corp. C.
a Delaware corporation

¢/o Eugene Nearburg

3404 Stratford Ave.

Dallas, TX 75205

Pastage S

Cetified Fre

Specal Deiivery F se

Eotum Heceipt Showing to
Vinom & Uate Dalivered

Return Recetpt Showing 2 Whom.

Cite & Adnressees

TOTAL Postags % Fees @ §

Pestrnark or Date

DEC 21 1995

rm 3800, ayrif 1395
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SENDER: . .

sComplete items 1 and/or 2 for additionai services. I also wish to receive the
wComplete items 3, 4a, and 4b. following services (for an
»Print your name and address on the reverse of this form so that we can return this | gxtra fee):

card to you.

-Wwwzm_a this form to the front of the mailpiece, or on the back if space does not 1. [ Addressee’s Address
s Write *Heturn nmnmﬁ Requested"” on the mailpiece below the article number. 2. O Restricted Delivery
#The Retum Receipt will show to whom the article was delivered and the date

delivered. Consult postmaster for fee.
3. Article Addressed to: 4a, Article y&

The First National Bank of Artesia ﬂw\m w —. ﬂ. — sp\

& Trustee {or Jean Coleman under 4b. mm:.\_om Type

fiee Jean Coleman Trust L Registered PXCertfed
$03 West Main S treet O Express Mail O Insured
Mrtesia, NM 88210-2133 [ Return Receipt for Merchandise [0 COD

o

7. _um,m of Um__<mQ

AL -

e ?

5. Received By: (Print Name)

and fee is

paid)

8. >a9mmmmm s Address (Only if requested

Is your RETURN ADDRESS completed on the reverse side?

6. m_@: e: (Addressee or Agent)

/10 vh\ X&\QA\

PS _no:: 3811, Decembef 1994
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”Thank you for using Return Receipt Service.



; SENDER:
s Complete items 1 and/or 2 for additional services.
nComplete items 3, 4a, and 4b.

ide?

card to you.

permit.

delivered.

= Print your name and address on the reverse of this form so that we can return this
wAttach this form to the front of the mailpiece, or on the back if space does not

aWrite "Return Receipt Requested” on the mailpiece below the article number.
nThe Return Receipt will show to whom the article was delivered and the date

| also wish to receive the
following services (for an
extra fee):

1. ] Addressee's Address
2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Conoco, Inc.

Attn: Mr. Warren Richardson

10 Desta Drive West, Suite 100W
Midland, TX 79705

4a. maow_m Zcmcmqg m’ wm

4b. Service Type

[0 Registered Certified
[0 Express Mail Insured
0 Retumn Receipt for Merchandise [J COD

Is your RETURN ADDRESS completed on the reverse s

7. Date ot U\_?mé
5. Received By: (Print Name) 8. Addressee’s Address (Only if requested
and fee is paid)
6. Signature: (Addressee or Agent) -
T o e A
x [ ;\K SF LA 7 1||1., — A. -7 : .
PS Form 3811, December 1994 ' Domestic Return Receipt
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US Postal Service

Receipt for Certified Mail

Ben A. Copass, Jr.
Post Office Box 1377

Alpine, TX 79831

Postage

Certified

Fee

Special Delivery Fee

Restricted Delivery Fee

Whom &

Retum Receipt Showing to

Date Delivered

Return Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees $

PS Form 3800, April 1995

Pastmark or Date

DEC 1 1995
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Is your RETURN ADDRESS completed on the reverse s

; SENDER:

s Complete items 1 and/or 2 for additional services.
mComplete items 3, 4a, and 4b.

s Print your name and address on the reverse of this form so that we can return this

| also wish to receive the
following services (for an
extra fee):

card to you. w
w Attach this form to the front of the mailpiece, or on the back if space does not 1. [0 Addressee's Address 3|
permit. i
n'Write “Return Receipt Requested” on the mailpiece below the article number. 2. [ Restricted Delivery &"
s The Return Receipt will show to whom the article was delivered and the date -
delivered. Consult postmaster for fee. .w.
3. Article Addressed to: 4a. Article Number m“
P3A3] 843 &

=,
2!

Cibola Energy Corp~ration

4b. Service Type
[ s Registered

g Het

Post Office Box 1668 1 Express Mail O insured £’
>:ucnco5c.n NM 87103-1668 [J Retum Receipt for Merchandise [0 COD 2
7. Date of Delivery . * A~ 2
o : 7 3!
Lo >
5. Received By: (Print Name) 8. Addressee’s \éaamm (Only \.33%%8& =1
and fee is pald, ) ol
2] P i 4 : £

6. atur 'ddreaseesor Agent)

kY

X . .

PS Form 3811, cm\mauﬁ 1994

Domestic.Beturn Receipt
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P 32t

US Postal Service

931 as53

Receipt for Certified Mail

H.M. Drake

Post Office Box 65204
Lubbock, TX 79464

Postage

$

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Retum Recsipt Showing to
Whom & Date Delivered

, April 1995

Date, & Addressee’s Address

Retumn Receipt Showing to Whom,

TOTAL Postage & Fees
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Postmark or Date
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Is your RETURN ADDRESS completed on the reverse side?

SENDER:
& Complete items 1 and/or 2 for additional services.
sComplete items 3, 4a, and 4b.
®Print your name and address on the reverse of this form so that we can return this
card to you.
= Attach this *o:: to the front of the Em___u_@nm. or on the back if space does not
permit.
wWrite *Return-Feceipt Requested” on the mailpiece below the article number.
sThe Retumn Receipt will show to whom Sm articie was delivered and the date
delivered. . d

| also wish to receive the
following services (for an

extra fee):
1. O Addressee’s Address
2. O Restricted Delivery

Consult postmaster for fee.

3. Article Addressed to:

4a. Article Number

P33k 9431 Qb3

Louis Dreyfus Gas Holdings, Inc.

14000 Quail Springs Parkway, #600 ] Registered

Oklahoma City, OK 73134

[J Express Mail
[J Return Receipt for Merchandise 0 COD

4b. Service Type

/B\omasma

O Insured

7. Date of Delive

12326 4

5. mmom_<ma m< Qu:EZmB&

- and fee is paid)

6. mﬁ:m: @wm or Agent)
Mh AAL ey

8. Addressee’'s Address «O:c\ if requested

PS mo:: wm._ 1, December 1994

Domestic Return Receipt
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Is your RETURN ADDRESS completed on the reverse side?

SENDER: , .
mComplete items 1 and/or 2 for additional services. | also wish to receive the

uComplete items 3, 4a, and 4b. following services (for an
wPrint your name and address on the reverse of this form so that we can return this

extra fee): .
card 10 you. ]
u Attach this form to the front of the mailpiece, or on the back if space does not 1. [ Addressee’s Address m !
permit. e
mWrite “Return Receipt Requested” on the mailpiece below the article number, 2. O Restricted Delivery & {
s The Return Receipt will show to whom the article was delivered and the date P _
delivered. Consult postmaster for fee. .W
3. Article Addressed to: 4a. Article Number m !
L P !
EM Nominee Partnership Co. ﬂw\moﬁ W — D— ’ .’ 3
a.Colorado general partnership 4b. Service Type m._
Stanford Place 1 . M Mﬁo_&maa . H. Certified o|
4582 South Ulster St. Pkw., Suite 1700 | J DO M8l m cored g
etum Receipt for Merchandise
Denver, CO 80237 ad : 5!
. 7. Date of D Q, -
- #0443 s bR 3!
Pt y_
5. Received By: (Print Name) 8. Addressee’s Address (Only if requested &
and fee is paid) = “
-
6. Signatureg: (Addressee or Agent). |
PS Form 3811, December 1994 Domestic Return Receipt -
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Is your RETURN ADDRESS completed on the reverse side?

SENDER:
mComplete items 1 and/or 2 for additional services.
s Complete items 3, 4a, and 4b.

= Print your name and address on the reverse of this form so that we can return this

card to you.

u Attach this form to the front of the mailpiece, or on the back if space does not

permit.

= Write “Return Receipt Requested” on the mailpiece below the article number.
= The Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an
extra fee):

1. O Addressee’s Address
2. [0 Restricted Delivery

Consult postmaster for fee.

3. Article Addressed to:

Exxon Company USA
Post Office Box 1600
Midland, TX 79702

4a. Article Number w»\*\k._.\

4b. Service Type
.. Registered
O Express Mail

P330d3|

[ Insured
[ Retum Receipt for Merchandise [0 COD

" SWMM%WV%%/

5. Received By: (Print Name)

6. m_gqﬁmm%nmzc
X~ : EJNJ

8. Addressee’s Address (Only if requested
and fee is paid)

Thank you for using\Return Receipt Service.

PS Form 3811, December 1994 O Domestic Return Receipt
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Is your RETURN ADDRESS completed on the reverse side?

SENDER:
s Complete items 1 and/or 2 for additional services.
=Complete items 3, 4a, and 4b.

= Print your name and address on the reverse of this form so that we can return this

card to you.

m Attach this form to the front of the mailpiece, or on the back if space does not

permit.

aWrite “Return Receipt Requested” on the mailpiece below the article number.
nThe Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to rec
following services

extra fee): *

S -
2. O Resfricted Delivery

Consult postmaster for fee.

3. Article Addressed to:

Fina Oif & Chemical Company
Post Office Box 2990
Midland, TX 79702

4a. Article Number D w " mi

P23
K Certified

4b. Service Type
O Insured

O Registered
4 mmei Receipt for Merchandise 0 coD

[ Express Mail
7. Datg of-Dglive >
0
|

5. Received By: (Print Name)

8. Addressee’s Address (Only if requested
and fee is paid)

6. Signature: (Addressee or Agent)
x. . t\, \ \\
\.\hﬂv Sl <SR

PS Form 3841, December 1994

Domestic Return Receipt
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; SENDER: . .
s Complete items 1 and/or 2 for additional services. | also wish to receive the
sComplete items 3, 4a, and 4b. following services (for an
= Print your name and address on the reverse of this form so that we can return this | extra fee):
card to you.
® Aftach this form to the front of the mailpiece, or on the back if space does not 1. [ Addressee’s Address
ermit.
-@S.:m “Return Receipt Requested” on the mailpiece below the article number. 2. [ Restricted Delivery
mThe Return Receipt will show to whom the article was delivered and the date
delivered. Consult postmaster for fee.

3. Article Addressed to: 75 Article Number
P236 942 205
il & Gas Account 4b. Service Type
W%VM meuﬂww_omm %_ " O Registered X Certified

O Express Mail O Insured
Borger, TX 79007 [ Retum Receipt for Merchandise [ COD

7. Date of Delivery

Is your RETURN ADDRESS completed on the reverse side"

5. Received By: «h:i Zmﬂm\ 8. Addressee’s Address (Only if requested
i and fee is paid)
6. w_m:m:% M& mmmmm o}AxQ
PS Form 3811, 8835 1994 Domestic Return Receipt
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_ Thank you for using Return Receipt Service.



; SENDER:
sComplete items 1 and/or 2 for additional services.
uComplete items 3, 4a, and 4b.
card to you.

permit.

delivered.

w Print your name and address on the reverse of this form so that we can return this
m Attach this form to the front of the mailpiece, or on the back if space does not

wWrite "Return Receipt Requested” on the mailpiece below the article number.
mThe Retum Receipt will show to whom the article was delivered and the date

| also wish to receive the
following services (for an
extra fee):

1. O Addressee’s Address
2. [0 Restricted Delivery

Consult postmaster for fee.

3. Article Addressed to:

Hallwood Consolidated Partners, L.P. a
Colorado limited Partnership, formerly
(Quinoco Consolidated Partners, L.P.)
4582 South Ulster St. Pkw., Suite 1700
Denver, CO 80237

4a. Article Number

P32 a3191b

4b. Service Type
[ Registered
0 Express Mail
O Retum Receipt for Merchandise [J COD

@2<Gertified

[ insured

7. Date of _um__ﬁmﬁ ﬂ 4 g

5. Received By: (Print Name)

6. m_o:m::m iu&?ﬁmmm QMEE

(b

Is your RETURN ADDRESS completed on the reverse side?

8. Addressee’s Address (Only if requested
and fee is paid)

PS Form wmm_ 1, December 1994
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Thank you for using Return Receipt Service.
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Complete items 1 and/or 2 for additional services.

Complete items 3, and 42 & b.

Print your name and address on the reverse of this form so that we can
return this card to you.
* Attach this 3:: to the front of the mailpiece, or on the back if space

> SENDER:

everse side?

i
Q
]
&
0
3
3
-
o
]
=
2
-

he

* o The Return Receipt will show ta whom the article was delivered and the date
€ dslivered.

* Write “’‘Return Receipt Requested’’ on the mailpiece below the article number |

I also wish to receive the
following services {for an extra

fee):

2. [J Restricted Delivery
Cansult postmaster for fee.

[J Addressee’s Address

O

© 3. Article Addressed to:

4a. Article Number

P30 92| 819

San Angelo, TX 76901

Carl F. Hatch {3 Registered
1616 South Monroe PKcertified

[ Express Mait

4h. Service Type

3 tnsured
J coo

1 Return Receipt for

Merchandise

7. Date N Deliv

5. Signature (Addressee)

L vrere /0 M alEZ

6. Signature (Agent)

8. >aq$mmom s >qa6mm (Only if requested
and fee is paid)

Thank you for using Return Receipt Service.

Is your RETURN ADDRESS complete
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PS Form 3811, December 1991  =u.s.GPO: 1983—352714  DOMESTIC RETURN RECEIPT
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Caditied fee
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Spedal Delivery Fee

Pastmark or Date

v e

DEC 21 1995
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Restricted Delivery Fec Lo O
L O —
Retum Receipt Showing to S —_ E_ <
Vinom & Date Delivered = Ble>! )
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s
SENDER: = . .
sComplete items 1 and/or m#:dqq:.c..ﬁ. services. | also .<<_m: to receive the
following services (for an

s Complete items 3, 4a, and 4b;w -5 %~
®Print your name and address on the reverse of this form so that we can return this | gytra fee):

card to you.

m_m:mﬁz@ (Adtréssee or Agent)
X
PS Form 3811, December 1994

[

[}
8

[~

-]

4

W_ w Attach this form to the front of the mailpiece, ar on the back if space does not 1. O Addressee’'s Address
@ ermit.

N -as.sm *Return Receipt Requested” on the mailpiece below the article number. 2. [ Restricted Dm=<mQ
£ ®The Retum Receipt will show to whom the article was delivered and the date

c  delivered. Consult postmaster for fee.

)

° 3. Article Addressed to: 4a. >;5_m N :..m w m

b q2\ mvmu
m. Ryan P. Hatch 4b. mmz_om Type

o . . [ Registered K Certified
m 14140 Saddle River Drive m 01 Express Mal O Insured
pDn @Eﬂrmﬂmdﬁﬂmu MD 20538 Q.wﬁ (] Return Receipt for Meychandise [J COD
Q .M Dmmw %-\ |7. Date of Delivery [

Z » = = \\N X7 LD

ReceivedBY (Rri 8. Addpéssee’'s’Address (Only if requested

o // f " 2N and fee is paid)

« ) |

= 6 s, Q

u Y

°

>

2

Domestic Return Receipt
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Thank you for using Return Receipt Service.
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LAWYERS
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Recaipt for Certified Mail
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Is your RETURN ADDRESS completed on the reverse side?

SENDER:

® Complete items 1 and/or 2 for additional services.

e Complete items 3, and 4a & b.

* Print your name and address on the reverse of this form so that we can

return this card to you.

* Attach this form to the front of the mailpiece, or on the back if space 1. [J Addressee’s Address

does not permit.

* Write ‘‘Return Receipt Requested’’ on the mailpiece below the article number, 2 D Restricted Delivery
* The Return Receipt will show to whom the article was delivered and the date ’ .

delivered.

| also wish to receive the
following services {for an extra
fee):

Consult postmaster for fee.

3. Article Addressed to:

Marianne Solt Lewis
31 E. Jackson Rd.
Artesia, NM 88210

4a. Article Number

P36 43\ 8717

4b. Service Type
[J Registered [ Insured

P Certified (] cop

OE Mail Return Receipt for
xpress Mail  [J Merchandise

7. Umﬂm\o* Delivery

x o395 P

5. Signature (Addressee)

8. Addressee’s Address (Only if requested
and fee is paid)

6. Signatyre (Agent)

L ,.\(W. ROy

A

Thank you for using Return Receipt Service.
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Is your RETURN ADDRESS completed on the reverse side?

SENDER: . ‘
=Complete itemns 1 and/or 2 for additional services. | also wish to receive the
uComplete items 3, 4a, and 4b. following services (for an
= Print your name and address on the reverse of this form so that we can return this | gxtrg fee):

card to you.
®Attach this form to the front of the mailpiece, or on the back if space does not 1. [0 Addressee’s Address
permit.
w'Write "Return Receipt Requested” on the mailpiece below the article number. 2. [ Restricted Delivery
sThe Return Receipt will show to whom the articte was delivered and the date
defivered. Consult postmaster for fee.
3. Article Addressed to: 4a, Article Number MM«N
. 4b. Service Type

Marathon O1l OOB@ any [ Registered ,Vm-.Oma:ma

Post Office Box 552 [ Express Mail 3 insured

Midland. TX 79702 [ Retum Receipt for Merchandise [ COD

2
7. Date of Delivery
A Ly e
SRR

5. Received By: (Print Name) 8. Addressee’s Address (Only if requested

= and fee is paid)

6. Signature: (Addresse€ opAgent) / ¢

= “ 7 L ».,, \ T I

PS Form 3811 December 1994 ~~ Domestic Return Receipt
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Thgmk you for using Return Receipt Service.



SENDER:

s Complete items 3, 4a, and 4b.
card to you.

permit.

delivered.

mComplete items 1 and/or 2 for additional services.

®Print your name and address on the reverse of this form so that we can return this
m Attach this form to the front of the mailpiece, or on the back if space does not

mWrite "Return Receipt Requested” on the mailpiece below the article number.
aThe Return Receipt will show to whom the article was delivered and the date

extra fee):

I also wish to receive the
following services (for an

1. [J Addressee’s Address
2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Marico Exploration, Inc.
207 South Fourth Street
Artesia, NM 88210

4a. Article Nu

P2abd>\ 8¢

4b. Service Type
[ Registered

[ Express Mail
O Retum Receipt for Merchandise [1 COD

2 Certified

O Insured

7. Date of Delivery

pEC BB

By: (Print Zmﬂm\

Jr,um m._ﬂ\h\JN Y

£ m_@:mEa (Addressee or Agent)

T\»m\v

Is your RETURN ADDRESS completed on the reverse side?

8. Addressee’s Address (Only if reques
and fee is paid) cmﬂ N‘ @

PS moﬂa\uﬂ 1, Decémiger 1994

Domestic Return Receipt
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hank you for using Return Receipt Service.



% SENDER: . . |
..m ®Complete items 1 and/or 2 for additional services, [ also wish to receive the '
»  sComplete items 3, 4a, and 4b. following services (for an |
& ®Print your name and address on the reverse of this form so that we can return this extra fee): i
i card to you. ]
®  wattach this form to the front of the mailpiece, or on the back if space does not 1. [J Addressee’s Address .m*
®  permit. 2!
u wWrite “Return Receipt Requested” on the mailpiece below the article number. 2.0 Restricted Delivery &_
£ =The Retun Receipt will show to whom the article was delivered and the date -
e deiivered. Consult postmaster for fee. 1
]
T 3. Aricle Addressed to: 4a._ Article Number m_
& 22693| 378 !
m. 4b. Service Type m !
8 Robert A. Marshall [J Registered X Certifed & |
o Post Office Box 1422 O Express Mail (7 Insured m:_
@ . Retum Receipt for Merchandise [ COD 3!
8 Midland, TX 79702 = i S 5|
< 7. Date of Delive L ﬁ;\\..u._ !
™ T O o |
Z ¢ N5 GT8
g 5. Received By: (Print Name) 8. Addresseé’s Address (Only if requested = !
5 and fee is paid) 8]
@ |
W. 6. Signature: (Adressee or Agent, _
PS Form 3811, December 1994 7 Domestic Return Receipt
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[ Retum Receipt for Merchandise {3 COD
7. Date of Delivery
[ AL

8. Addressee’s Address (Only if requested
and fee is paid)

5. Received By: (Print Name)

6. Sig «hQmem or Aggnl

% SENDER: . .

B sComplete items 1 m:&on 2 for additional services. I also wish to receive the

% =Complete items 3, 4a, and 4b. following services (for an

M »Print your name and address on »:m 5<mﬁmm ot this form so that we can return this | extrg fee):

P card to you. .

€ wattach this form to the front of the Bm__n_mom or on the back if space does not 1. O Addressee’s Address

[ permit.

u sWrite *Return Receipt Requested” on the maiipiece below the articie number. 2. [ Restricted Um=<m_.<
£ ®The Retum Receipt will show to whom the article was delivered and the date

¢ delivered. Consult postmaster for fee.

-]

T 2 Arlicla Addressed to: 4a. Article Number

] Mewbourne Oil Company W&FDN/ 8§ w\

€ 500 West Texas Avenue b Service Type

8 g 0O Registered X Certified

uite™.020 ,
) [ Express Mail O Insured

g Midlmd, TX 75111

«
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X 1> AT A
PS Form 381 f December 1994

Domestic Return Receipt
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Thank you fpr using Return Receipt Service.
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Is your RETURN ADDRESS completed on the reverse sid

- SENDER:

=Complete items 1 and/or 2 for additional services.
mComplete items 3, 4a, and 4b.

= Print your name and address on the reverse of this form so that we can return this

card to you.

m Attach this form to the front of the mailpiece, or on the back if space does not

permit.

mWrite “Heturn Receipt Requested” on the mailpiece below the article number.
s The Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an
extra fee):

1. ] Addressee’s Address
2. O Restricted Delivery
Consuit postmaster for fee.

R Artirle Addrassed to:

Nations Bank of Dallas formerly
Republic Bank Dallas, N.A.

Trustee Under the 1/10/78 Trust Agr.
for the Jim & Rose Miller Trust

Post Office Box 830270
Daltas, TX 75283-0270

4a. Article Number

P22.6431 415

Ac.mmiom.?um
[ Registered P Certified
D_:m:aa

O Express Mail
[0 Return Receipt for Merchandise [ COD

7. Date of Um_wGMﬁ & a aﬁﬁ

5. Received By: (Print Name)

6. Signature: (Addressee or Agent)

X CHRIS JETER

8. Addressee’s Address (Only if requested
and fee is paid)

PS Form 3811, December 1994

Domestic Return Receipt
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Return Receipt Service.

Ik you for using Het

_ Thank you for usin



0.\»?va~;? CARR & BERGE, p A

Shar,
e on
..:, ..gg,.w#.ﬁuu s S >

South |, g

U3, CA 92677.

&

I

J 7 Sl

w L 7 G ™ vme S
Ly pORN B
W [k e

[
&R
od

Sharon A. Olsén, Trustee under
CA 92677-0283

26 931 879
* for Certifiad Mail

Declaration of Trust Created by
Sharon Aston Olsen dated 7/31/81

o
00
(@\]
& %
e 2 )
B =
o e g
. R o = 5
& 25 28 L
28 53 0
5 »qﬁ = s A
T3 R =] ok
o O
AL



P 3L 931 888

LS Postal Servize

Receipt for Certified Mail

Oxy USA, Inc.
Post Office Box 50250
Midland, TX 79710

TOTAL Frstage & Fass : a

Peatmark or Date

DEC 21 1995
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RegisteredNesy — o~ . ~ - -, e
g ’/ _,)s// w35~ TDateStamp
\
Reg. Fee Special  $
B éLS/ Delivery
%% Handling 3 Retum $
g o Charge Receipt
UE Postage $ 71 0 Restricted $
a 2 IR Delivery
e Received by, Domestic Insurance
(e Is Limited To
Custom/éf'h;fust Declare With Postai §25,000:; International
3 Full Value $ Insurance Indemnity is Limited
. E |Without Postal {See Reverses)
g s fisurance
5 £ s Campbell, Carr & Berge, P.A.
o=-g A
&£8 | | Post Office Box 2208
2ot '8
582 Santa Fe, M 87504-2202
EL®
0>~ 3 .
s 3 Victoria Hatch Pereira
o £ | o[ Rua Mauro D’ Arag%gjubelro 285
§ | 7| Jaracqua Cibade il
< 0518 5a0 Paula, S.P. Brasil
PS Form 38086, Receipt for Registered Mail {Customer Copy)

February 1995

(See Information on Reverse)



SENDER: . _
=Complete items 1 and/or 2 for additionat services. | also wish to receive the
=Complete items 3, 4a, and 4b. following services (for an
=Print your name and address on the reverse of this form so that we can return this | aytra fee):

card to you.
= Attach this form to the front of the mailpiece, or on the back it space does not 1. 0 Addressee’s Address
ermit.
-as‘:m *Return Receipt Requested” on the maiipiece below the article number. 2. O Restricted Delivery
#The Return Receipt will show to whom the article was delivered and the date
delivered. Consult postmaster for fee.
3. Article Addressed to: 4a. Article Number

Petco, Inc. mUWW«D 0_\Wa MQD

. . 4b. Service Type
c/o Breck Operating Corporation

) [ Registered ,m Certified
Post Office Box 911 [ Express Mail ] nsured
wwooWEQmo, TX 76024-0911 O3 Retum Receipt for Merchandise [1 COD
: 7 -
Date of Dw__<&<mﬂ g ¢ 100
5. Received By: (Print Name) 8. Addressee’s Address (Only if requested

and fee is paid)

6. m_@:m»c : (Addre, mm o?p A

X (S@

PS Form 3811, December ;@V Domestic Return Receipt

Is your RETURN ADDRESS completed on the reverse side?
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Thank you for using Return Receiot Service.



Is your RETURN ADDRESS completed on the reverse side?

_. A

SENDER: o -~ . )
uComplete items 1 and/or 2 far maa:_o:m_ services. ; I also .<<_m3 to receive the
mComplete items 3, 4a, and 4b. M following services (for an
#Print your name and maa-mmm o?Sm reverse of this form so that we can return this exira *mmvu

card to you.
m Attach this form to the front orim mailpiece, or on the back if space does not 1. [ Addressee’s Address
permit.
=Write "Return Receipt mmn_\mmaq. on the mailpiece below the article number. 2. [ Restricted Delivery
aThe Return Receipt will show to whom the article was delivered and the date
delivered. Consult postmaster for fee.
3. Article Addressed to: 4a. >ﬁao_m Number / ﬂ N o

|4b. Service Type

. |0 Registered WOmazma

[, Express Mail O Insured

[ Retum Recaipt for Merchandise 1 COD

7. \Umﬁm of Delivery

g.,\>aa6mmmm_m Address (Only if requested
and fee is paid)

Read & Stevens, Inc.
Post Office Box 1518
Roswell, NM 88202

5. Received By: (Print Name)

6. Signajrey(Addressee onAgent),
X [} 1os o AL

PS Form 3811, December 1994 Domestic Return Receipt
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Service.

_ Thank you for using Return Receipt



Is your RETURN ADDRESS completed on the reverse side?

SENDER: . ,
»Complete items 1 and/ar 2 tor additional services. I also wish to receive the

mComplete items 3, 4a, and 4b. following services (for an
®Print your name and address on the reverse of this form so that we can return this

extra fee):
card to you.
™ Attach this form to the front of the mailpiece, or on the back if space does not 1. O Addressee’s Address
permit.
mWrite "Return Receipt Requested” on the mailpiece below the article number, 2. [0 Restricted Delivery
mThe Retum Receipt will show to whom the article was defivered and the date
delivered.

Consult postmaster for fee.

38k as) 890

3. Article Addressed to: 4a. >:_o_m Nu

4b. mmE_om Type

T. T. Sanders, Jr. [J Registered % certified
Post Office Box 550 [J Express Mail 3 insured
[J Return Receipt for Merchandise (1 COD
9]
Roswell, NM 88202 = oam T Daive
Wq G T
5. Received By: (Print Name) 8. ?ﬁammmm s Address (Only if requested

and fee is paid)

6. m_u:mm SQmemmmm or Agen
(L0 \@\w% r@\ |

PS mo§ um: December &wA Domestic Return Receipt
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) Thank'you for using Return Receipt Service.



Is your RETURN ADDRESS completed on the reverse side?

SENDER:

mComplete items 1 and/or 2 for additional services.
s Complete items 3, 4a, and 4b.

# Print your name and address on the reverse of this form so that we can return this | axtra fee):

card to you.

s Attach this form to the front of the mailpiece, or on the back if space does not

permit,

wWrite "Return Receipt Requested” on the mailpiece below the article number.
mThe Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an

1. [0 Addressee’s Address
2. O Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Carlsbad National Bank, Trustee of
the Nelle Scheurich Trust

1509 West Pierce Street

Carlsbad, NM 88220-4021

~

4a. Arti

wymswzs

4b. Service Typt -
a mmu_waa&, /- Sﬂuow

[1 Express Majh w
O Return mm&u:oﬁ t@ga_wm Q coD

27

Certified
Insured

7.

Date of Om__g

I.l,

\..

e

m,./m_m:mEﬁ. Addiressge @w%m:c s
X mw e f(b

8. Addressee’s Address (Only if requested

and fee is paid)

PS Form 3811, December 1994

Domestic Return Receipt
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Thank you for using Return Receipt Service.
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SENDER: | also wish to receive the

o !
m = Complete items 1 and/ar 2 for additional services- '
% mComplete items 3, 4a, and 4b. following services (for an X
] -E:M your name and address on the ceverse of this form §0 that we can return tnis | extra fee): . i
- card to you. 1]
m -www%w this form to the front of the mailpiece, or on the back if space does not 1.3 Addressee’s Address m,
ﬂ. sWrite .rmES Receipt Reguested” on the mailpiece pelow the article number. . 2. O _»mw:‘._oﬂma Om:<m~< .._\w“
£ s The Retum Receipt will show to whom the article was delivered and the date - #
g delivered. Consult postmaster for fee. .w.‘
g 3 Arice Addressed t0: 23, Article Nurmber 8
2 v g x
2 Z\s €l
0. Service Type 2
E enry Shaw vice Y ¥ Cortif g!
o p Off B 2723 [} Registered Certified "5}
0 .
ost ice DOX ] Express Mail O !nsured m. ]
Midland, X 79702 [l Return Receipt for Merchandise CJ COD 21
7 Date of Delivery & {
AR R g
5. Received BY: (Print Name) 8. Addressee’s Address (Only if requested £t
and fee is paid) g
e

Agent)

6. Signature: (Addressge
x\z At f m NM\ Ao

PS moﬂ‘:._ 3811, December 1994

Domestic Return Receipt !
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and fee is paid)

6. Signature: (Addressee or Agent)
O
X -

PS Form 3811, December 1994 Domestic Return Receipt

<; SENDER: . .
T =Complete itemns 1 and/or 2 for additional services. | also wish to receive the
@ wComplete items 3, 4a, and 4b. following services (for an
u“ % Print your name and address on the reverse of this form so that we can return this | gyirg fee):
P card to you.
nv. m Attach .«,.m form to the front of the mailpiece, or on the back if space does not 1. [ Addressee’s Address
@ permit.
@ "Write"Return Receipt Requested” on the mailpiece below the article number. 2. O Restricted Delivery
£ ®The Return Receipt will show to whom the article was defivered and the date
c  delivered. Consult postmaster for fee.
(-]
. Article Addressed to: 4a. Article Number
g 3. Article m
D33b Al 8T
E  Walter Solt and Bernice Solt 4b. Service Type
3] c/o Marianne Solt Lewis O Registered . % Certified
& Jack Road 0 Express Mail O Insured
& 31E. ) ackson [J Return Receipt for Merchandise [J COD
8 Artesia, NM 88210 7. Date of Delivery, A~
: 192145 (4~
z ™4
2 5. Received By: (Print Name) 8. Addrgssee’s'Address (Only if requested
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Thank you for using Return Receipt Service.



; SENDER:
mComplete items 1 and/or 2 for additional services.
mComplete items 3, 4a, and 4b.

card to you.

permit.

delivered.

= Attach this form to the front of the mailpiece, or on the back if space does not

wWrite “Return Receipt Requestad” on the mailpiece below the article number.
aThe Return Receipt will show to whom the article was delivered and the date

| also wish to receive the
following services (for an

m Print your name and address on the reverse of this form so that we can return this | axtra fee):

1. 0 Addressee’s Address
2. O Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Southland Royalty Company
¢/o Meridian Oil, Inc.

3300 N. A Street, Bldg. 6
Midland, TX 79705

4a. Article Number

P3a(43l 38

4b. Service Type

O Registered :x\Om:;_ma
O Express Malil O (nsured
[ Retum Receipt for Merchandise 1 COD

7. Date of Delivery

Ay C /S 2~27

5. Received By: (Print Name)

6. m_m EQQ\mmmmm oF Ageny )
\ . \m 2P

8. Addressee's Address (Only if requested

and fee is paid)

Is your RETURN ADDRESS completed on the reverse side?

PS Form wm._,_ Umomacm_‘ 1994

Domestic Return Receipt
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Thank you for using Return Receipt Service.



; SENDER: _
w Compiete items 1 and/or 2 for additional services.
= Complete items 3, 4a, and 4b.

card to you.

permit.

delivered.

mPrint your name and address on the reverse of this form so that we can return this
& Altach this form to the front of the mailpiece, or on the back if space does not

= Write *Return Receipt Requested” on the mailpiece below the articie number.
nThe Return Receipt will show to whom the article was delivered and the date

| also wish to receive the
foliowing services (for an
extra fee):

1. [0 Addressee’s Address
2. (O Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Sun Operating Ltd. Partnership
a Delaware Corp.

c/o Oryx Energy Company
13155 Noel Road

Dallas, TX 75240-5067

4a. Article Nu

Pa3q

ber

921 YA

4b. Service Type

[ Registered X Certified
1 Express Mail 3 Insured
1 Return Receipt for Merchandise [1 COD

7. Date of Delivery ,
/ mk /

5. Received By: (Print Name)

8. Addressee’s Address (Only if requested
and fee is paid)

Is your RETURN ADDRESS completed on the reverse side?

6. Signe m”\\»%%c
X /A &_F ¢

ot )

PS Form 3811, December 1934

Domestic Return Receipt
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CAMPRELL, CARR & BERGF, P.A.,

LAWYERS
POST OFFICE BOX 2208

SANTA FE, NEW MEXICO 87504-2208

NARIE, oy
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NsQ g’g‘l\.\.\n
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P 32k 931 873

US Postal Service

Receipt for Certified Mail

Harriet Hatch Trapani
42 Nubbard Avenue
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P 326 931 4843

US Postat Service

Receipt tor Certified Mail

Triple ] & B Enterprises
3922 Bach Blvd.
Carrolton, TX 75005

Postage 5

Centified Fee

Special Delivery Fee

Restnctad Delivery Fee

Retum Heceipt Showing to
Whom & Date Delivered

Return Receipt Showing ta Wham,
Dale, & Addrassee’s Addrass

TOTAL Postage & Fees 5

Postmark or Date

bEU © 1 1953

PS Form 3800, April 1995




; SENDER: . .
wGomplete items 1 antior 2 for additional services. | also wish to receive the
=Complete items 3, 4a, and 4b. following services (for an
# Print your name and address on the reverse of this form so that we can return this | extra fee):

e?

© card to you.
= Attach this form to the front of the mailpiece, or on the back if space does not 1. O Addressee's Address
permit.
»\Writé"Return Receipt Requested" on the mailpiece below the article number. 2 [ Restricted Delivery
aThe Heturn Receipt will show to whom the article was delivered and the date
delivered. Consult postmaster for fee.

4a. Article Number

p330a3l 395

3. Article Addressed to:

Joe A. Warren Estate Ty
) . . Service Type
c/o Eugene E. Nearburg [ Registered Mﬁ Certified
1608 Lakeway Blvd. [0 Express Mail O Insured
Austin, TX 78734 [J Retum Receipt for Merchandise [J COD
7. Date of Delivery
% Received By: 4Print Name) 8. Addressee’s Address (Only if requested
/ \ \ and fee is paid)
s £

Is your RETURN ADDRESS completed on the reverse sid

Domestic Return Receipt

/ i

6. Signatylec fAddressgp or Agent)ys
X S bl L,
P

PS Form- 3811, December 1594
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SENDER:

e Complete items 1 and/or 2 for additional services. !
* Complete items 3, and 4a & b.

* Print your name and address on the reverse of this form so that we can

also wish to receive the
following services (for an extra

return this card to you. feel:
» Attach this form to the front of the mailpiece, or on the back it space 1. [ Addressee’s Address
does not permit.

¢ Write ‘‘Return Receipt Requested’’ on the mailpiece below the article number, 2 D Restricted Delivery
* The Return Receipt will show to whom the article was delivered and the date

delivered. Consult postmaster for fee.

3. Article Addressed to: 4a. Article Number
P33pd31 874

. 4b. Service Type
Yates Petroleum Corporation O Registered [ Insured
105 South Fourth Street " Certified O cop

E Mail Return Receipt for
xpress Mail U] Merchandise

Artesia, NM 88210

0
wN te of Delivery

A2 ¢S

8. Addressee’s Address {Only if requested
and fee is paid)

T~ 000

P$ Form 3811, December 1891  #U.S. GPO: 1993—352-714

Is your RETURN ADDRESS completed on the reverse side?

DOMESTIC RETURN RECEIPT
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Thank you for using Feturn Receipt Service.
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US Postal Service
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Is your RETURN ADDRESS completed on the reverse side?

: SENDER:

nComplete items 1 and/or 2 for additional services.
s Complete items 3, 4a, and 4b.

wPrint your name and address on the reverse of this form so that we can return this

card to you.

® Attach this form to the front of the mailpiece, or on the back if space does not

permit.

a'Write "Return Receipt Requested” on the mailpiece below the article number.
#The Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an
extra fee):

1. [J Addressee’s Address
2. OJ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Richard Martin Yates

4a. Article Number

P22p43| 39+

¢/0 Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210

4b. Service Type

] Registered K. Certified
O Express Mail O Insured’
(O Retum Receipt for Merchandise [1 COD

7. Date of Delivery

REC ST 27

5. Received By: (Print ZmS&n
KN ERT LS

£. Sigratlre: fAddressee or Agent)

8. Addressee’s Address (Only if requested
and fee is paid)

17470 B

PS Folth 3811, Dddentber 1994
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for using Return Receipt Service.
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. SENDER:
s Complete items 1 and/or 2 for additional services.
mComplete items 3, 4a, and 4b.
card to you.

permit.

wWrite “Return Receipt Requested” on the mailpiece below the article number.
mThe Return Receipt will show to whom the article was delivered and the date

u Attach this form to the front of the mailpiece, or on the back if space does not

=Print your name and address on the reverse of this form so that we can return this

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee’s Address
2. O Restricted Delivery
Consuit postmaster for fee.

¢/o Yates Petroleum Corporation
105 South Fourth Street
Artesia, NM 88210

delivered.
3. Article Addressed to: rticle Number
S. P. Yates fGWW q3\ wnwmw‘

4b. Service Type
[0 Registered

[0 Express Mail
O Return Receipt for Merchandise [0 COD

(L Certified
[ Insured

7. Date of Delivery

[2-22-7Y

RS

6./Sigpatur, (Addressge m?»mmi
%% L

8. Addressee’s Address (Only if requested

and fee is paid)

Is your RETURN ADDRESS completed on the reverse side"

J&mo:: 3811, December'{994

Domestic Return Receipt

Certfied Fee

Speaial Delivery Fee

Restricted Delivery Fee
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e?

Is your RETURN ADDRESS completed on the reverse sid

: SENDER:

s Complete itams 1 and/or 2 for additional services.

sComplete items 3, 4a, and 4b.
»Print your name and address on the reverse of this form so that we can return this | gxira *mmv“

I also wish to receive the
following services (for an

card to you.
1. (O Addressee’s Address

= Attach this form to the front of the mailpiece, or on the back if space does not

permit.
s\Write *Return Receipt Requested” on the mailpiece below the article number. 2. [ Restricted Delivery
®The Return Receipt will show to whom the article was delivered and the date

delivered. Consult postmaster for fee.

3. Article Addressed to:

"B32b a3! %96

St. Clair Peyton Yates 4b. Service Type
O Registered

110 South Fourth Street [J Express Mail
Artesia, NM 88210

ynom;ama

O insured

[ Return Receipt for Merchandise [0 COD

7. Date of Dslivery

pEC 271

9%

5. Received By: (Print Nams)

6. mﬁ:mﬁcq% ressee ar Agent) , #Jﬁ
X ke o om0

TG A AA

and fee is paid)

8. Addressee’s Address (Only if requested

Thank you for using Return Receipt Service,

PS Form 3811, December 1994
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BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. __11442  Exhibit No. __7

Submitted by: ARCO Permian a unit of Atlantic Richfield

Hearing Date: January 11. 1996
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