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Midland Division Conoco Inc.

Exploration Production 10 Desta Drive, Suite 100W
Midland, TX 79705-4500
(915) 686-5400

March 29, 1996

Mr. Michael E. Stogner

Chief Hearing Officer/Engineer
Oil Conservation Division
2040 S. Pacheco

Santa Fe, New Mexico 87504

Re: CASE 11502: Application of Conoco, Inc. to amend Division Order No. R-10476
for an additional unorthodox gas well location, Rio Arriba County, New Mexico.

Dear Mr. Stogner:

Since the proposed unorthodox location is interior to the San Juan 28-7 Unit and production will
be from the same participating areas as the wells in the offsetting spacing units, Conoco has not
received, nor anticipates any objection to its approval. Based on this premise of no objection
and in keeping with the advertising format, "IN THE ABSENCE OF OBJECTION, THIS
APPLICATION WILL BE TAKEN UNDER ADVISEMENT", Conoco does not plan to make an
appearance or presentation at the hearing on April 4, 1996.

However, | would like to respond to your request on page two of your March 6, 1996 letter (copy
attached) setting this case for hearing. As you have undoubtedly perceived from my February
26, 1996 historical addendum to the original administrative application, attempts to drill a
Mesaverde/Dakota well in the subject quarter-section first by Amoco and then by Conoco over
the last two years have been frustrated and greatly delayed by repeated efforts to find a drillable
location that would satisfy regulatory, archeological, topographical, and development constraints.

Since this application was initially filed as an administrative action, separate from the hearing that
produced Division Order No. R-10476, we did not tie this effort all the way back to the first
Amoco proposed location at 1550 FSL and 1850 FEL. At the time of the hearing we had not yet
discovered that this standard location (Amoco's) would not be acceptable and included it as a
potential standard location for this infill well. Subsequent inspections and evaluations led to a
year long effort to find a location (assumed to be unorthodox) for this well.

| am attaching a copy of Amoco's filings (BLM Form 3160-3 and NMOCD C-102) for the location
included in the hearing data. The fact that this Amoco location was later disallowed by the BLM
and the permit to drill cancelled was not discovered by Conoco until after the hearing. At that
time Conoco was in the process of taking over operatorship of the unit from Amoco who had
communicated to us that they had an active approved permit to drill at the 1550 FSL and 1850
FEL location.



It soon became apparent from BLM and archeological inspections that it would not be possible
to find an acceptable standard location. In spite of the confusion created by multiple inspections
and proposed locations, the current proposed location at 1605 FSL and 330 FEL of Section 22,
Township 28 North, Range 7 West best meets the requirements of topographical, archeological,
and desirable drainage pattern constraints.

Conoco believes the drilling of this well, at this location, will be in the best interests of the

prevention of waste and the protection of correlative rights and would like to spud this well by
the last of April, 1996. Thank you for your assistance in resolving this matter.

Very truly yours,

erry W. Hoover
Sr. Conservation Coordinator



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

March 6, 1996

Kellabin and Kellabin

Attn: W. Thomas Kellabin
P. O. Box 2265

Santa Fe, New Mexico 87504

Conoco, Inc.

Atn: Jerry W. Hoover

10 Desta Drive - Suite 100W
Midland, Texas 79705-4500

Administrative Application For an Unorthodox Blanco-
Mesaverde/Basin-Dakota Infill Gas Well Location:

San Juan "28-7" Unit Well No. 159-M to be drilled 1605’
FSL & 330’ FEL (Unit 1) of Section 22, Township 28
North, Range 7 West, NMPM, Rio Arriba County, New

Mexico.
Dear Messrs. Hoover and Kellahin:

The Division is in receipt of Conoco’s letter dated February 26, 1996, which was a response to ny
request for further comments dated February 16, 1996. In reviewing this matter further, it is the Division’s
decision to settle this matter with an amendment to a hearing order; therefore, this issue will be docketed
for the next available examiner’s bearing scheduled for April 4, 1996. I am proposing the following
advertisement for this case:

"Application of Conoco, Inc. to amend Division Order No. R-10476 for
an additional unorthodox gas well location, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks to amend Division
Order No. R-10476, which order anthorized the downhole commingling of
Basin-Dakota Pool and Blanco-Mesaverde Pool gas production within 14
existing and 17 proposed wells within its San Juan 28-7 Unit located in
portions of Townships 27 and 28 North, Range 7 West. The No. 159-M
unit well is to be drilled at an unorthodox "infill" gas well location for
both zones 1605 feet from the South line and 330 feet from the East line
(Unit J) of Section 22, Township 28 North, Range 7 West, the existing 320-
acre standard gas spacing and provation units for both intervals consisting
of the E/2 of said Section 22, which is located approximately 24 miles east
by south of Bloomfield, New Mexico, is to be dedicated to said well. IN
THE ABSENCE OF OBJECTION, THIS APPLICATION WILL BE
TAKEN UNDER ADVISEMENT."

OFFICE OF THE SECRETARY - P.O. BOX 6429 - SANTA FE, NM 87505-6429 - (505) B27-5950
ADMINISTRATIVE SERVICES DIVISION - P. O. BOX 6429 - SANTA IE, NM 875056429 - (505) B27-5925
ENERCY CONSERVATION AND MANAGEMENT DIVISION - P.O. BOX 6429 - SANTA fE, NAM 87505-6429 - (50O5) 827-5900
FORESTRY AND RESOURCES CONSERVATION DIVISION - P.O. BOX 1948 - SANTA FE, NM 87504-1948 - (505) 827-5830
MINING AND MINERALS DIVISION - P.O. BOX 6429 - SANTA f£, NM 875056429 - (505) 827-5970
OIL CONSERVATION PIVISION - P O. BOX 6429 - SANTA Ft, NM 875056429 - (505) 827-7131
PARK AND RECREATION DIVISION - P.O BOX 1147 - SANTA FE, NM 87504-1147 - (505) 827-7465



Kellabin & Kellahin/Conoco, Inc.
March 6, 1996
Page 2

To complete the record in this matter Conoco should comment on the reason why the original
proposed location (1550’ FSL & 1850° FEL), as shown on Exhibit "A" of said Order No. R-10476, dated
October 6, 1995, was not mentioned in either of Conoco’s letters dated January 31 and February 26, 1996.
Sincerely, -

el A T N
Michael E. Stogner
Chief Hearing Officer/Engineer

cc: Oil Conservation Division - Aztec
William ]. LeMay, Director - OCD, Santa Fe
U. S. Bureau of Land Management - Farmington
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1a. TYPE OF WORK
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Amoco Production Compeny 77? Julie L. Acevedo 9. APt WELL NO.
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P.O. Box 800, Denver, Colorsdo 80201 {10 FIELD AND POOL, ORWILDCAT 723 45
4. LOCATION OF WELL (Report location clearty and i accordance with sny Stale requirements. ) e

At surface

7.5 97 Basin Dekota/Mesaverde

11. SEC., T, R Mo, OR BLK.
15540 FSL 185? FEL AND SURVEY OR ARE
At proposed prod. zone . Section 22
Township 28N Rarge 7W -
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE™ 12. COUNTY OR PARISH 13. STATE
43 enidia s CL)I,-(, e m Rio Arribs New Mexico
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67%4' GR '“bﬂhswmmm 3 RY.9Y
. ond appeal- Ao REOPC éégcismc AND CEMENTING PROGR NDR!LLlNu OPERAT
putsuant to 43 CER 5@ OGRA IGNS AUTHORIZED ARE
STZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SUBIHCTTO ‘QURETR bRcoMN ATTACHED
14 3/4 TE S 97 ¢ 250" 25‘5"&@5 Wrdua igdes idement to surface)
o %" ‘=73 2454 3781' 12118" cf Cl B {Cement to surfsce)
7 e 5% 1551 8015' {1250" ef CL B (Cmt to surface)

Notice of Staking was submitted on 2/24/94.
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IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is 10 deepen, give data on present productive zone and proposed new productive zone. If proposal

is 1o drill or deepen directionally, give pertinent dats on subsurface locstions and measured

and truc vertical depths. Give blowout preventer program, if any.
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. OIL CONSERVATION DIVISION | - :'{
PSR T780, Hobbi, NM. L4240 P.O. Box 2088 RECE{VED

Santa Fe, New Mexico 87504-2088
DISTRICT D ,
P.O. Drawer DD, Astesia, NM 18210 : “/

SRy
WELL LOCATION AND ACREAGE DEDICATIGH PLAT U~ /7 7‘7"

1000 ko B R4, NM .Uﬂo
razos R4., Azec, uosmm(b.mnmbomdaﬁudhsecﬂmmduc;.ANDMAN

rator e TTWINGTON RE &%W

AMOCO PRODUCTION COMPANY San Juan 28-74 1 $]50M
Una Leger | Secuon Townchip Range 3 ’Cmg‘vM

Jd J 22 28 NORTH 7 WEST NMPM RID _ARRIBA 4
Acuwa! Fooage Locauoa of Well:

1550 fed from the SOUTH lioe and 1850 feet (rom the EAST line

Ground level Esev. Producing Formation Poot Dedicated Acreage:

&£784 Basin Dakota Basin Daknota éi/;' 3( Acres

1. Cuthise the acreage dedicated 1o the subject well by colored peocil or hachure marks oa the plal below.
2 1f more thas one fexse is dedicated 1o the well, outline each and idenlify the owpership thereol (both a1 Lo working interest and royalty).

3. If more than onc lease of differeot ownership is dedicated 10 the well, have the ierest of all owpers been cossolidatsd by communitization,
unilization, force-pooling, etc.?

Yes D No 1 answer is “yes” type of consolidation
1f answer is “po” list the owoen and tract descriptions which have actually been coosclidaied (Use reverse 5de of
this form if seccessary.
No allowable will be azsigned 10 the well unu!l o} interestz have been consalidated (by comununitizalios, unitizztios, forcad-pooliag, or ctherwise)
or until & poo-sandard unil, elimizating such inere, has been 1pproved by the Divisios.
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3 Name

“Julie L. Acevedo
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Senior Staff Assistant
Company

Amoco Production Comparnv
Date

Februarv = 1994
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1 hereby cartify that the well location show
on this plat was plotsed from fuld notes .
octual swveys made by me or wnder m
supervison, end that the zame U trwe or
correct 10 the best of my bwwledge or

belief.

Daie Surveyed
October 135, 1993
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