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WELL
INDIAN BASIN GAS COM #1
INDIAN BASIN A #1
INDIAN BASIN B GAS COM #1
NORTH INDIAN BASIN UNIT #1
LOWE STATE GAS COM #1
NORTH INDIAN BASIN UNIT #8
LOWE STATE GAS COM #2
NORTH INDIAN BASIN UNIT #15

NORTH INDIAN BASIN UNIT #21

INDIAN BASIN MORROW GAS POOL

WESTERN AREA
INITIAL Gp
LOCATION TEST 03/31/96
SEC,T,R DATE MMCF
23, 21,23 10/28/62 330
22,21, 23 12/27/62 228
14, 21, 23 03/25/63 5727
10, 21, 23 07/30/63 269
36, 21, 23 09/22/64 1081
9, 21,23 06/04/90 1307
36, 21, 23 07/08/91 633
2,21,23 05/03/95 826
11, 21, 23 10/17/95 1105
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DATE
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1984
PRE '70
1979
1993
1995
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DRAINAGE
AREA
ACRES

41
19
315
17
52
224
207
169
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NORTH INDIAN BASIN UNIT 15
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NIBU 21 MORROW GAS WELL
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INDIAN BASIN MORROW GAS POOL

VOLUMETRIC CALCULATIONS

Gp DRAINAGE

Bgi 03/31/96 OGIP NET PAY  AREA

WELL POR. Sw Pi Z T SCFICF sG RE MMCF MMCF h’ ACRES
IBGC 1 7% 35% 3750 0.9243 165 229 0.58 85% 330 388 21 41
IBA 1 10% 35% 3610 0.9200 165 222 0.58 85% 228 268 22 19
IBBGC 1 11% 35% 3750 0.9265 165 229 0.58 85% 5727 6738 30 315
NIBU 1 12% 35% 3449 0.9140 165 213 0.58 85% 269 316 26 17
LSGC 1 10% 35% 3743 0.9265 165 228 0.58 85% 1081 1272 38 52
NIBU 8 12% 35% 3657 0.9220 165 224 0.58 85% 1307 1538 9 224
7% 35% 2872 0.8969 163 182 0.58 85% 633 745 10 207
8% 40% 3675 0.9243 160 227 0.58 86% 826 2400 30 169
10% 35% 3672 0.9243 160 227 0.58 88% 1105 4800 26 288

OGIP = 43560 x (POROSITY) x (1-Sw) x Bgi x Ac-Ft
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Mid-Continent Region
Production United States

P.0O. Box 552
WA\ Marathon Midland, TX 79702-0552
mrarion ) Ol Company Telephone 915/682-1626

April 30, 1996

Mr. William J. LeMay, Director

New Mexico Qil Conservation Division
Energy, Minerals and Natural Resources Dept.
2040 South Pacheco

Santa Fe, New Mexico 87505

Re: Indian Basin-Morrow Pool Gas Sales
Eddy County, New Mexico

Dear Mr. LeMay:

| am employed by Marathon Oil Company in Midland, Texas, as Senior Natural Gas
Property Development Representative. As part of my job, | am responsible for being
familiar with the markets for gas produced by Marathon from the Indian Basin Field,
including from the Indian Basin-Morrow Pool.

Even with Marathon’s Morrow wells at Indian Basin currently flowing at capacity
pending the outcome of Marathon’s application to terminate prorationing, Marathon
is able to market all of its Morrow production. In the event that Marathon's application
is granted, | foresee no problem in marketing any additional production which may be
made by Marathon as a result of the ending of prorationing.

Sincerely,
Craig W. Chambers /%.,1/ G o1 [/f)/ (@iy’/ém/

TCLMISCTCLALEMAY\mlv St Lo,

#)4
{[ Co HST2

A subsidiary of USX Corporation



