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.EXHIBIT 

CASE NO. H^Hl 
Ft. Sedgewick "26" State 
CornJJa^ lWeH 
Locr^660' FNLVISJSO' FWl/^) 

Proposed Proration Unit: 
T19S-R28E 
Section 26: N/2 

Operator: SFER, Inc. 

| | SFER, INC. 

Santa Fe Energy Resources, Inc. 
Central Division 
Midland, Texas 

EDDY COUNTY, NEW MEXICO 

LAND PLAT 

OUTPOST PROSPECT 



Santa Fe Energy Resources, Inc. 

CERTIFIED MAIL - RETURN RECEIPT 

April 12, 1996 

TO: WI Owners 
(See Attached List) 

Re: Fort Sedgewick "26" State Com. #1 Well 
T-19-S. R-28-E 
Section 26: N/2 
Eddy County, New Mexico 

Gentlemen: 

Santa Fe Energy Resources, Inc. proposes to drill an 11,500' Morrow test at a location of 660' 
FNL and 1,980' FWL of Section 26, T-19-S, R-28-E, Eddy County, New Mexico. 

Our records indicate your ownership of a leasehold interest in the proposed proration unit covering 
the N/2 of Section 26 and in this regard, Santa Fe requests your review and election of one of the 
following: 

a) Elect to participate in the drilling of the well by returning an executed copy of the enclosed 
AFE. A Joint Operating Agreement will then be forwarded for your review and execution. 

b) Farmout your right, title and interest in the N/2 of Section 26, delivering to Santa Fe an 80% 
net revenue interest lease. The Farmout would contain a 120 day continuous development 

c) Sell your right, title and interest to Santa Fe in the N/2 of Section 26 for $200.00 per net 
acre delivering an 82.5% net revenue interest lease. 

Your early review and response is appreciated due to a June 30, 1996 lease expiration date within 
the unit. 

Please call me at (915) 686-6736 should you have any questions. 

provision. 

Joe Hammond 
Land Consultant 

NEW MEXICO 
OIL CONSERVATION DIVISION 

JH/efw EXHIBIT 1^ 

EWOR960 

Central Division 
550 W Texas. Suite 1330 
Midland. Texas 79701 
915/687-3551 



WI OWNER LIST 

Fort Sedgewick "26" State Com #1 Well 

ATTN: Lee Scarborough 
ARCO Permian 
P.O. Box 1610 
Midland, Texas 79702 

ATTN: Mr. Randal Wilson 
Marathon Oil Company 
P.O. Box 552 
Midland, Texas 79702 

ATTN: Mr. Robert Bullock 
Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 
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SENDER: 
• Complete items 1 an*"' 1 for additional services.-. 
• Complete items 3, ai & b. 
• Print your name and s t r e s s on the reverse of this form so that we can 
return this card t o you. 
• Attach this form to the front of the mailpiece, Siren the back if space 
does not permit. _ ' •• '&U, 
• Write "Retum Receipt Requested" orith?mailpil!c%t%rbw the article number. 
• The Retum Receipt wi l l show to whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
followir rvices (for an eKtra 
fee): V 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3 . A r t i c l e A d d r e s s e d t o : 

ATTN: MR. RANDAL WILSON 
MARATHON OIL COMPANY 
P.O. BOX 552 
MIDLAND TX 79702 

4a. Article Number 

P 377 998 908 

3 . A r t i c l e A d d r e s s e d t o : 

ATTN: MR. RANDAL WILSON 
MARATHON OIL COMPANY 
P.O. BOX 552 
MIDLAND TX 79702 

4b. Service Type 
D Registered D Insured 

Kl Certified • COD 
• Express Mail C2 Return Receipt for 

Merchandise 

3 . A r t i c l e A d d r e s s e d t o : 

ATTN: MR. RANDAL WILSON 
MARATHON OIL COMPANY 
P.O. BOX 552 
MIDLAND TX 79702 

7. Date of Del iver fgpj^ ^ 5 *ggg 

• 
5. Signature (Addressee) 8. Addressee's Address (Only if requested 

and^fee'is paid) 
¥ <m° 

8. Addressee's Address (Only if requested 
and^fee'is paid) 

¥ <m° 
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WI OWNER LIST 

Fort Sedgewick "26" State Com #1 Well 

ATTN: Lee Scarborough 
ARCO Penriian 
P.O. Box 1610 
Midland, Texas 79702 

ATTN: Mr. Randal Wilson 
Marathon Oil Company 
P.O. Box 552 
Midland, Texas 79702 

ATTN: Mr. Robert Bullock 
Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 
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SENDER: % 
• Complete items 1 and' - 2 for additional services. 
• Complete" items 3, at & b. 
• Print yoarnapig and &. «ss on the reverse of this form so that we can 
return thisTS*d,to iyou.. w j > \ 
• Attach this -forrn to t™ front of the mailpiece, or on the back if space 
does not permit. * '_, ^ 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 1 V 

I also _ wish to receive the 
following rvices (for an extra 
fee): 

1. Q Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

3. Article Addressed to: , '• 

ATTN: LEE SQgpOROUGH 
ARCO PlStolAir* i 

P.O. BOX** 1610 
MIDLAND TX 79702* ,,, , ' -' 

\ - <* 

4a. Article Number 

P 377 998 909 
3. Article Addressed to: , '• 

ATTN: LEE SQgpOROUGH 
ARCO PlStolAir* i 

P.O. BOX** 1610 
MIDLAND TX 79702* ,,, , ' -' 

\ - <* 

4b. Service Type 
• Registered G Insured 

59 Certified • COD 
• Express Mail (2 Return Receipt for 

Merchandise 

3. Article Addressed to: , '• 

ATTN: LEE SQgpOROUGH 
ARCO PlStolAir* i 

P.O. BOX** 1610 
MIDLAND TX 79702* ,,, , ' -' 

\ - <* 
7. Date of D e l i v e r y ^ ^ ^ 

5. Signature (Addressed r *~„•-• — 

^ > i & r y C ^ -rV. 
8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature^Agent) f 

8. Addressee's Address (Only if requested 
and fee is paid) 
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O G E DRILLING UL i, INC. 

DRILLING OR WORKOVER AFE AFE NO. 

WILDCAT DEVELOPMENT WORKOVER LSE NO. 

DRILLING DRILLING SAME ZONE 

COMPLETION COMPLETION NEW ZONE W.I. 

RE­ ENTRY RE-ENTRY P & A 

EST. NET COST 

AFE DATE 4 - 1 1 - 9 6 

LEASE & 
WELL NO. 

DEPTH 
& FORM 11500'Morrow 

LOCATION 660' FNL 1980' FWL Sec 26, T - 1 9 - S , R - 2 8 - E 
COUNTY 
& STATE Eddy County, New Mexico FIELD 

OPERATOR Santa Fe Energy Resources, Inc. 
SPUD 
DATE 

INTANGIBLE WELL COST 
DESCRIPTION DRILLING COMPLETION TOTAL 

1 Access, Location & Roads 30,000 
2 Rig Move 
3 Footage Cost 11500' @ 16.00 184,000 
4 Day Work Cost 4/4 days at 4600 18,400 18,400 
5 Bits & Reamers 

6 Fuel 

7 Water 30,000 
8 Mud & Chemicals 27,000 
9- Cementing & Service 20,000 25,000 

10 Coring Rotary Sidewall Cores (20) 10,000 
11 Surveying & Testing incl 3 DST's 45,500 10,000 
12 Mud Logging 26 Days @ $400/day 10,400 
13 Perforating 6,000 
14 Stimulation 15,000 
15 Transportation 4,000 10,000 
16 Drilling Overhead & Supervision 17,000 8,200 
17 Equipment Rental 15,000 8,000 
18 Completion Rig 8 days at 1200 9,600 
19 Other Drilling Expense 15,000 8,000 
20 Contingencies (5% of Intangibles) 21,300 5,900 
21 
22 
23 TOTAL INTANGIBLES 447,600 124,100 571,700 

TANGIBLE WELL COST 

24 40 ' Of 20 " Conductor Casing 3,500 
25 400 ' Of 13 3/8 " Surface Casing 7,200 
26 3000 • Of 8 5/8 " Intermediate Casing 31,000 
27 'Of " Intermediate Casing 
28 ' Of " Intermediate Casing 
29 11500 • Of 5 1/2 " Production Casing 79,400 
30 ' Of " T ie - back Casing 
31 11500 ' Of 2 3/8 " Tubing 40,300 
32 ' Of " Tubing 
33 ' Of " Tubing 
34 Liner Equipment 
35 Wellhead Equipment 4,000 20,000 
36 Producing Facilities, Tank Battery, Flowline 60,000 
37 Packers & Other Subsurface Tools 7,500 
38 Contingencies (5% of Tangibles) 2,300 10,400 
39 
40 
41 TOTAL TANGIBLES 48,000 217,600 265,600 
42 TOTAL WELL COST 495,600 341,700 837,300 

COMPANY APPROVAL 
By Date By si/2 Date By Date 

.vjO,^2BUU^JGrvV i f f ) 

FIRM 

JOINT OPERATOR APPROVAL 

By Title Date 

\afe\ftsed261.wk3 AFE No. 



O G E DRILLING UL i, INC. 

DRILLING OR WORKOVER AFE 

. WILDCAT 

DRILLING 

COMPLETION 

RE-ENTRY 

. DEVELOPMENT 

DRILLING 

COMPLETION 

RE-ENTRY 

. WORKOVER 

SAME ZONE 

NEW ZONE 

P&A 

AFE NO. 

LSE NO. 

W.I. 

EST. NET COST 

AFE DATE 4 - 1 1 - 9 6 

LEASE & 
WELL NO. 

DEPTH 
& FORM 11500' Morrow 

LOCATION 660' FNL 1980' FWL Sec26, T - 1 9 - S , R - 2 8 - E 
COUNTY 
& STATE Eddy County, New Mexico FIELD 

OPERATOR Santa Fe Energy Resources, Inc. 
SPUD 
DATE 

INTANGIBLE WELL COST 
DESCRIPTION DRILLING COMPLETION TOTAL 

1 Access, Location & Roads 30,000 
2 Rig Move 

3 Footage Cost 11500' @ 16.00 184,000 
4 Day Work Cost 4/4 days at 4600 18,400 18,400 
5 Bits & Reamers 

6 Fuel 

7 Water 30,000 
8 Mud & Chemicals 27,000 
9. Cementing & Service 20,000 25,000 

10 Coring Rotary Sidewall Cores (20) 10,000 
11 Surveying & Testing incl 3 DSTs 45,500 10,000 
12 Mud Logging 26 Days @ $400/day 10,400 
13 Perforating 6,000 
14 Stimulation 15,000 
15 Transportation 4,000 10,000 
16 Drilling Overhead & Supervision 17,000 8,200 
17 Equipment Rental 15,000 8,000 
18 Completion Rig 8 days at 1200 9,600 
19 Other Drilling Expense 15,000 8,000 
20 Contingencies (5% of Intangibles) 21,300 5,900 
21 
22 
23 TOTAL INTANGIBLES 447,600 124,100 571,700 

TANGIBLE WELL COST 
24 40 ' Of 20 " Conductor Casing 3,500 
25 400 ' Of 13 3/8 " Surface Casing 7,200 
26 3000 ' Of 8 5/8 " Intermediate Casing 31,000 
27 'Of " Intermediate Casing 

28 ' Of " Intermediate Casing 

29 11500 'Of 5 1/2 " Production Casing 79,400 
30 'Of "T ie-back Casing 

31 11500 ' Of 2 3/8 " Tubing 40,300 
32 ' Of " Tubing 

33 'O f " Tubing 

34 Liner Equipment 
35 Wellhead Equipment 4,000 20,000 
36 Producing Facilities, Tank Battery, Flowline 60,000 
37 Packers & Other Subsurface Tools 7,500 
38 Contingencies (5% of Tangibles) 2,300 10,400 
39 
40 
41 TOTAL TANGIBLES 48,000 217,600 265,600 
42 TOTAL WELL COST 495,600 341,700 837,300 

COMPANY APPROVAL 
By Date Date By_ Date 

NEW MEXICO 

FIRM 

OIL CONSERVATION DIVISION JOINT OPERATOR APPROVAL 

^ By Title 
.TfXHiBTT 

\afe\ftsed261.wk3 

CASE NO. 
AFE No. 

Date 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF SANTA FE ENERGY 
RESOURCES, INC. FOR COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO Case No. 11541 

AFFIDAVIT REGARDING NOTICE 

STATE OF NEW MEXICO 
COUNTY OF SANTA FE ) ss. 

James Bruce, being duly sworn upon h i s oath, deposes and 
st a t e s : 

1. I am over the age of 18, and have personal knowledge of 
the matters s t a t e d h e r e i n . 

3. A p p l i c a n t has conducted a good f a i t h , d i l i g e n t e f f o r t t o 
f i n d the names and c o r r e c t addresses of the i n t e r e s t owners 
e n t i t l e d t o receive n o t i c e of the A p p l i c a t i o n f i l e d h e r e i n . 

4. Notice of the A p p l i c a t i o n was provided t o the i n t e r e s t 
owners at t h e i r c o r r e c t addresses by m a i l i n g each of them, by 
c e r t i f i e d m a i l , a copy of the A p p l i c a t i o n . Copies of the n o t i c e 
l e t t e r s and c e r t i f i e d r e t u r n r e c e i p t s are attached hereto as 
E x h i b i t A. 

5. A p p l i c a n t has complied w i t h the n o t i c e p r o v i s i o n s of 
D i v i s i o n Rule 1207. ^~, 

2 . I am an a t t o r n e y f o r Appli c a n t . 

ames Bruce 

SUBSCRIBED AND SWORN TO before me t h i s day of May, 1996, 
by James Bruce. 
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• N O T U C C N S C O I N N C W M C X I C O 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

ARCO Permian 
Post O f f i c e Box 1610 

- Midland, Texas 7 9702 
A t t n : Lee Scarborough 

Marathon O i l Company-
Post O f f i c e Box 552 
Midland, Texas 79702 
A t t n : Mr. Randal Wilson 

Yates Petroleum Corpor a t i o n 
105 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 
A t t n : Mr. Robert B u l l o c k 

Gentlemen: 

Enclosed i s an a p p l i c a t i o n f o r compulsory p o o l i n g f i l e d a t the 
New Mexico O i l Conservation D i v i s i o n by Santa Fe Energy Resources, 
Inc. r e g a r d i n g the NM of Section 26, Township 19 South, Range 28 
East, N.M.P.M., Eddy County, New Mexico. Santa Fe's records 
i n d i c a t e t h a t each o f you owns an i n t e r e s t i n the proposed w e l l 
u n i t s . 

H H T " " " sox io 
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rnsSMfl^nr^ BOX asso ;c sox z o o 
C W M C X I C O 8 7 1 0 3 

f A X I S O S I 3 7 M 7 S I 

A i a u O U C K O U C 

" 7 W - I 9 Q O 

F A X I S O S I 7 M H 9 3 S 

4 0 I W ( ^ & U C V U U T . S U I T E S O O 

^ A U S T I N . T S X A S 7 6 T O I 
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ARCO Permian 
Marathon O i l Company 
Yates Petroleum Corporation 
A p r i l 29, 1996 
Page 2 

This matter has been scheduled f o r hearing on Thursday, May 
30, 1996 at 8:15 a.m. at the Division's o f f i c e at 2040 South 
Pacheco Street, Santa Fe, New Mexico. Failure to appear at that 
time w i l l preclude you from contesting t h i s matter at a l a t e r date. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 
Sc HENSLEY, L.L.P. 

Attorneys f o r Santa Fe Energy 

JB/bc 

Enclosure 

HINKLE . COX, E A T O N . COFFIE :LD & H E N S L E Y . L.L.P. 
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SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete items 3, 4a, and 4b. 
• Print your name and address on the reverse of this form so that we can retum this 

card to you. 
• Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the dale 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 4a. Article Number , 3. Article Addressed to: 

4b. Service Type 

• Registered IBCert i f ied 

• Express Mail • Insured 

• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

7 . D a t e o f D | v ^ ^ ^ 

8. Addressee's Address (Only if requested 
and fee is paid) 

6. Sfgsl&tute: (Addressee orAgerm. , 

8. Addressee's Address (Only if requested 
and fee is paid) 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, 4a, and 4b. 
• Print your name and address on the reverse of this form so that we can retum this 

card to you. 
•Attach this torm to the front of the mailpiece, or on the back it space does not-

permit. 
•Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
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3. Article Addressed to: 4a. Article Number , , 

4b. Service Type 

• Registered fiif Certified 

• Express Mail • Insured 

• Retum Receipt for Merchandise • COD 

fa^Certi 

7. Date of Delivery. 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Sigptlture: (Addressee or Agent) -

PS Form 3 8 1 1 , December 1994 Domestic Return Receipt 
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SENDER: 
• Complete' items 1 and/ v additional services. 
• Complete items 3, 4a,. .b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write 'Return Receipt Requested' on the mailpiece below the article number. 
• The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

1 also h to receive the 
follovv__, services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: . < 

/•ee StjfkCtXmttaa/) 

A 0. Be* 

43^111016 Number / 3. Article Addressed to: . < 

/•ee StjfkCtXmttaa/) 

A 0. Be* 

4b. Service Type y 

• Registered Ef Certified 

• Express Mail • Insured 

• Retum Receipt for Merchandise • COD 

3. Article Addressed to: . < 

/•ee StjfkCtXmttaa/) 

A 0. Be* 
7. Date of Deliver*^ i j y 

5. Received By: (Print Name)/ 

— ^ r r 
8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature: (Addressee or Agent) 

X 

8. Addressee's Address (Only if requested 
and fee is paid) 
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H I N K I J S , Cox , E A T O N , C O F F E B I J D & H E N S L E T X , 
L L J . 

PAUL W CATON 

CONRAO C COTF1 H Q 

JEFFREY a HCWCTT 
JAMCS BRUCE 

JERRY r S*tACKCLFORO* 

STUART a SHAMOH 
awe a LAHPHERE 

C a MARTIN 

MARSHALL. 3 . MARTIN 
MACTON C COURTNCr* 

OON l_ PATTERSON* 
OOUOLAS L LUNSTORO 
NICHOLAS J . NOCDING 
T. CALDCR C Z Z E U . JR. 
WILUAM & 8URTORO* 

RICHARD C. OLSON 
RtCHARO R. WILFONQ* 
THOMAS J . MCSRMSC 
NANCY S. CUSACK 

JEFFREY U RORNAOARI 

WHJJAM F. COUNTTSS* 
MICHACL J . C A N O N 

A U I CRT l_ P T T J 
THOMAS M. MNASKO 
J O H N C CHAMBERS* 
GARY O. C O M P T O N * 

W. M. BRIAN, JR. * 
RUSSCLL J . S A H X t * 

CHARLES R. WATSON, J R * 

STEVEN a A R N O L O 
THOMAS O. HAINCS. J R 

3REGORY J . NIOCRT 
FRED W SCHWCNOIMANN 

JAMCS M. H U D S O N 
JEFFREY S. SAIRO* 

A T T O R N E Y S A T L A W 

2 1 S M O N T E Z U M A P O S T O F F I C E S O X 2 0 0 8 

S A N T A F B f N E W M E X I C O 8 7 S 0 4 r * S 0 6 8 

( S O S ) 9 8 2 - 4 S S 4 F A X ( S O S ) 9 8 2 - 0 * 3 2 3 

LEWIS C COX. JR. imut fm3t 
CLARCNCC C HINKLE HBOI H—t 

tW COUMSCL 
o. M. CALHOUN* J O C W. WOOO 

RtCHARO t_ CA7TTI I * RAY W. RICHARDS* 

AUSTIN AFFILIATION 
HOFFMAN 4 STEPHENS. P.C 

KCNNCTM R. HOFFMAN* 
TOM a STEPHENS* 

RONALD C SCHULTZ. JR.* 
J O S E CANO* 

THOMAS C H O O O * 
RCSCCCA N I C H O L S J O H N S O N 

STANLEY X, KOTOVSKY. J R . 
ELLEN S. CASEY 

1IANOAHCT CARTCR LUOCWKS 
S. SA I 
WYATT L. t 
OAVIC M. RUSSELL* 

AMORCW J . CLOUTIER 
STEPHANIE LANORrV 
KIRT C M O C U J N O * 

WHJJAM P SLATTERY 
a IRISTCPHCR M. MOOOY 

J O H N OL PMHJJPS 
E A R L R . NORRIS 

J A M E S A. Ot tJJ tSPtC 
MAROARCT R MCHCTT 

<3ARV W. LARSON 
U S A K. SMITH* 

NORMAN a EWART 
DARREN T. OROCE* 

MOLLY MCINTOSH 
MARCIA B. LINCOLN 
SCOTT A SHUART* 

PAUL 0 . MASON 
AMY C WRMHT* 

SRAOLEY O. StSHOR* 
KAROLYN KINO NELSON 

ELLEN T. LOUOERBOUGH 
JAMES H. WOOO* 

NANCY L> STRATTON 
TIMOTHY R. ftROWN 
JAMCS C MARTIN 

' N O T U C E N S C O I N N C W M C X I C O 

May 1, 1996 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

ARCO Permian 
Post O f f i c e Box 1610 
Midland, Texas 7 9702 
A t t n : Lee Scarborough 

Marathon O i l Company 
Post O f f i c e Box 552 
Midland, Texas 79702 
A t t n : Mr. Randal Wilson 

Yates Petroleum Corporation 
10 5 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 
A t t n : Mr. Robert B u l l o c k 

Gentlemen: 

Enclosed i s an amended a p p l i c a t i o n f o r compulsory p o o l i n g 
f i l e d a t the New Mexico O i l Conservation D i v i s i o n by Santa Fe 
Energy Resources, I n c . regarding the N% of Section 26, Township 19 
South, Range 23 East, N.M.P.M., Eddy County, New Mexico. The o n l y 
d i f f e r e n c e from the o r i g i n a l a p p l i c a t i o n mailed t o you by our 
l e t t e r of A p r i l 29th i s the o r i e n t a t i o n of the 8 0-acre u n i t 
described i n paragraph 2 ( c ) . 

POST OFFICE SOX IO POST OFFICE BOX 3SOO POST OFFICC SOX 9Z3S POST OFFICE SOX 2 0 * 3 «OI W. 1ST* STREET. SUITE SOO 

n o s w e u . N C W M C X I C O s a a o z M H > L A N O , T C X A S 7S7oa A M A P I L L O . T E X A S raos A L B U Q U C P O U E , N E W M C X I C O S7KM A U S T I N , T E X A S 7S70i 

taos i a x * « 3 i o m i s i oa3~*so< <moa> 3 7 M s a s o o s ) T s a - i s a o (s i t ) 470-7137 

F A X (sos> a u e a n F A X ( O I S I s c o a s i s F A X w o o l 3 7 M ? e i F A X a o s i 7 s » - i s i » F A X a w « T » * * 3 i 



ARCO Permian 
Marathon Oil Company 
Yates Petroleum Corporation 
May 1, 1996 
Page 2 

This matter remains scheduled for hearing on Thursday, May 30, 
1996 at 8:15 a.m. at the Division's office at 2040 South Pacheco 
Street, Santa Fe, New Mexico. Failure to appear at that time w i l l 
preclude you from contesting this matter at a later date. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
& HENSLEY, L.L.P. 

COFFIELD 

Attorneys for Santa 
Resources, Inc. 

Fe Energy 

JB/bc 

Enclosure 

HINKLE . COX, E A T O N , C O F F I E L D & H E N S L E Y , L.L.P. 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write "Hefum Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write "Hefum Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

1. • Addressee's Address 

SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write "Hefum Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

2. • Restricted Delivery 

SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write "Hefum Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. Consult postmaster for fee. 

3. Article Addressed to: 4a. Article Number 

*7>6tl3 9/9 ¥/o 
3. Article Addressed to: 

4b. Service Type _— 

• Registered B^Certified 

• Express Mail • Insured 

• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

7. Date of Delivery 

WAY - 6 MR 
5. Received By: (Print Name) 

, s€-e* — 
8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature: (Addressee or Agent) 

X 
PS Form 3 8 1 1 , December 1994 Domestic Return Receipt 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, 4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
• Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Artiale Addressed to: 

/6£$6u6t) hok& Smut 

4a rArticle Number 

P 623 9/9 -¥// 
3. Artiale Addressed to: 

/6£$6u6t) hok& Smut 

4b. Service Type S 

• Registered ^Cer t i f i ed 

• Express Mail • Insured 

• Retum Receipt for Merchandise • COD 

3. Artiale Addressed to: 

/6£$6u6t) hok& Smut 

7. Date of Delivery 

MAY 3 192$ 
5 R e c e i v e d ^ ^ ^ p j Q Q g 8. Addressee*s"Ad»J»8SS (Olftylf requested 

and fee is paid) 

6. Sjfinakjre: (Addressee orAcMjt) * 

8. Addressee*s"Ad»J»8SS (Olftylf requested 
and fee is paid) 
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PS Folrjp 3811, December' Domestic Return Receipt 

SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3. 4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write 'Return Receipt Requested'on the mailpiece below the article number. 
•The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

<£&Jk#c/y 79703^ 

4a. Article Number 

P 633 Q/9 V / A 
3. Article Addressed to: 

<£&Jk#c/y 79703^ 

4b. Service Type / 

• Registered Q^Certified 

• Express Mail • Insured 

• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

<£&Jk#c/y 79703^ 
7. Date of Delivery „ 

" - a B96 
5. Received By: (Print Name) 8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature: (Addresseejor Agent) . 

JO/TV L< ^xlU^ 

8. Addressee's Address (Only if requested 
and fee is paid) 
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COMPENSATED 

»6 E I T 'i 1 0 

TC ! 

SFER, INC. 

OUTPOST 
PROSPECT 

TYPE LOG 
CISCO-CANYON 

INTERVAL 
C. ANDERSON 

GAMMA 

CALIPER 

43H 

GUARD LOG 

9 S 

R . C . 1 1 E N N E T T L J . C . R Y A N C O M P A N Y 

W E L L E X X O N S T A T E « 2 

F I F i n W I L D C A T 

C O U N T Y t U U Y STATE N E " M E X I C O 

1 9 8 : ) ' FNL Si 198 'J ' U L . 

25 - I - P . 1 9 - S R y 2 H — E 

Pe.ma.*™ Daium G r o u n d L e v e l E » . J I 3 4 5 _ ! 

l o g Measured Fiom K . B . " 1 7 . 8 r, Above Pe,m Oatui 

D<,l»ogMeasu,.dF,on>_ K V J 1 ^ J l U f j l l i l u S — 

CISCO-CANYON 

OlTwa, S * " C e l 

Do US 11y 

r. L 33 4 5 ' 

* ; W « I I : R . C na-JNETT G ] . C R Y A N 2 Exxon State 

.VISION 

, L K » : . 12 m l S G 8 m l W / L o c o H i l l s , 19 80' FN'L 1980' FWL Sec 

(•Hul l : DUAL CAS WFD 

2S-19S-28E 

3 - 2 7 - 7 6 , . . 3 3 4 5 ' g r d , 3363 ' KIV T.J2. U . 375 ' Barnett ; 

11, 375 7 600 >x 

( c o n d ) 5 3 , SIWHP 2842* 

S p u j ; 12-17-7 5-. 

13 3 / 8 " 3 5 0 7 4 2 5 sx, 8 5 / 8 " 2 5 0 0 7 1 0 0 0 sx, S 1 /2" 
P r o d l o r - e ; ( U / P e n n ) T /Pay 9712', prod th ru p e r i l 9712-91 ' 
IP CAOF: 1. 030, 000 CFCPD, GOR 3397-1 , Gra v ( g a s ) . 7h>. 
Prod Zone; (Mor row ) T / P a y 11, 192', prod thru perls 11, 192-1 
IP CAOF: "T. 731. 000 CFCPD, COR dry, Crav ( g a s ) . 610, SIWHP 2620* 
Comp In to : [1ST j U / P e n a ) 9715-9876 ' , op 4 hrs, 3 0 m i n , C T S 19 m i n (d> m a x 650 M C F C -

PLX, 1/2" c h G slab (pi 413 MCFGPD, cond TS i n 3 hrs 10 m i n , F / c o n d by he ads lor 1 
hr 20 m i n , rev ou t 18 B C 1 hr ISIP 4740*. FP 277-78S* , 6 h r F S I P 4740*, HP « 9 4 & i » -
4945*; D S T ( U / P e n n ) 9 9 5 0 - 1 0 . 0 6 2 ' , op 5 0 m i n , rec 244 ' DF, I hr ISIP 266*, FP 177- ' f '_ 
1991, 1 lir FSIP 288*, I IP 5145-5123*; DST ( U / M o r r o w ) 11, 000-131 ' , op 1 hr 20 m i n , r e c t 

:' ; : 155' DF, I hr ISIP 554*, FP 139-116*, 1 hr 3 0 m i n FSIP 993*. HP 5720-5720*; DST 
i t , ( I / M o r r o w } 11, 1.92-223', bp 1 hr 4S m i n , G T S IS m i n (S> 3200 MCFGPD, 1/2" ch , r e c f i -
c 2 4 94 ' HCC Cond C M , 1 hr IS IP 4247*, FP 5 4 8 - 7 8 1 / , 3 h r 45 m i n FSIP 4171*, HP S S 7 9 - : j } £ 
- °- 5809*: Perf ( M o r r o w ) 11, 192-197' w / 4 SPF; A / 8 0 0 g a b ; F / 2 0 0 0 MCFCPD; Perl ( P e n n ) j | ( _ 
I I , . 9712-91 ' w / 2 3 shots (OA k A / 5 0 0 0 g a b ; F /1000 M C F C P D *• Cond; CAOF 1030 MCFCPD-
j O \ 0 F 1731 MCFCPD-, ( U / P e n n ) F o . « - Point Cauges, F / 3 4 6 MCFCPD, 1" o r i f i c e , 60 < M s E 

'iv. m i n , . T P 2155*; F/610 MCFGPD, 1" o r i f i c e , 60 m i n , TP 1655*; F /76S MCFGPD, K J R 
g » f V & & ^ o r i f i c e , 60 m i n , TP 9 4 0 f ; F / 9 6 9 M C F G P D , ' 1 ' o r i f i c e , 6 0 m i n , T P 642*: ( M o r r o w ) ^ ^ ; 
'jy Comp In fo [Ccmt 'dV " ( M o r r o w ) Four Po in t Gauges; F / 5 8 1 MCFGPD, 1" o r i f i c e , 60 m i n , 
F ' - . " c P ^ 3 ^ 7 7 T T / 7 2 9 MCFGPD, 1" o r i f i c e . 60 m i n , CP 2172*; F/1015 MCFCPD, 1" 
; Q ' :

: . o r i f i c e ; 60 m i n , CP 1945*; F/1161 MCFGPD, 1" o r i f i c e , 60 m i n , CP 1694*; C l 
rSS; ' '> : M c V a y D r l g . » 8 . : •' '-. 

" Bone Spring 4050 ' , T h i r d Bone Spring-"-,?:-, 
S t rawn 10, 171', A t o k a 10, 542 ' , M o r r o w r f ^ - ' l ! " 

.Vi­

l l i Tops: (EL) Seven Rivers 1308 ' | Delaware Sd 314 6' 
: 3 j , ~ T 7 s d 8314', W o l f c a m p 8929 ' , Penn 9698 ' , St 

Banie t t 11, 296 ' 
30-015-21681 

STRAWN 
LI I l.f.( 

BULK DENSITY 
O . a n - I / O I w h . n J = 0 . 5 ) 

2 5 

POROSITY (%) <V 

" i r* 

) t > _ fo » o o ( 5 8 8 S i 

I i 111ill i i 11 mil i i i I mil i i i Inn 

RESISTIVITY OHMS M'/M 
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NEW MEXICO 
OIL CONSERVATION DIVISION 

.EXHIBIT 5~ 
CASE NO. 

PROPOSED LOCATION 

SFER INTEREST ACREAGE 

PROPOSED UNIT 

LEGEND 
® Horrow Production 
% Atoka Production 
Strawn Production 

# Upper Penn Production 
• Votfcanp Production 
® Bone Spring Production 

Santa Fe Energy Resources. Inc. 
CENTRAL DIVISION 
MIDLAND, TEXAS 

CARLSBAD AREA 

OUTPOST PROSPECT 
EDDY CO.. NEW MEXICO 

PRODUCTION MAP 

GEOL: CURT ANDERSON 
SCALE 1"=2000' 

C.I. 
DATE 5-28-96 

OUT-COM.DWG File: 



R 28 E 

PROPOSED LOCATION 

8FER INTEREST ACREAGE 

PROPOSED UNIT 

CISCO-CANYON PRODUCER 

CISCO-CANYON SHOW WELL 

Santa Fe Energy Resources. Inc. 
CENTRAL DIVISION 

MIDLAND, TEXAS 

CARLSBAD AREA 

OUTPOST PROSPECT 
EDDY CO., NEW MEXICO 

ISOPACH MAP 
CISCO-CANYON ' C - 1 ' ZONE 

NET CLEAN CO 3 

GEOL: CURT ANDERSON 
SCALE 1" =2000^ 

C.I. 20' 
DATE 5 - 2 8 - 9 6 

OUT-COM.DWG File: 


