
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF SANTA FE ENERGY 
RESOURCES, INC. FOR COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO 

APPLICATION 

Santa Fe Energy Resources, I n c . hereby makes a p p l i c a t i o n f o r 

an o r d e r p o o l i n g a l l m i n e r a l i n t e r e s t s f r o m t h e s u r f a c e t o t h e base 

of t h e Morrow f o r m a t i o n u n d e r l y i n g t h e WA o f S e c t i o n 26, Township 

19 South, Range 28 East, N.M.P.M., Eddy County, New Mexico, and i n 

s u p p o r t t h e r e o f s t a t e s : 

1. A p p l i c a n t i s an i n t e r e s t owner and has t h e r i g h t t o d r i l l 

a w e l l i n N^ o f s a i d S e c t i o n 26. 

2. A p p l i c a n t proposes t o d r i l l i t s F o r t Sedgewick "26" S t a t e 

Com. W e l l No. 1 i n S e c t i o n 26, a t an o r t h o d o x w e l l l o c a t i o n 660 

f e e t f r o m t h e N o r t h l i n e and 1,980 f e e t from t h e West l i n e o f t h e 

S e c t i o n , t o a d e p t h s u f f i c i e n t t o t e s t t h e Morrow f o r m a t i o n 

( a p p r o x i m a t e l y 11,500 f e e t ) , and seeks t o d e d i c a t e t h e f o l l o w i n g 

acreage t o t h e w e l l : 

(a) The WA o f S e c t i o n 26 f o r a l l p o o l s o r f o r m a t i o n s 

spaced on 320 a c r e s , i n c l u d i n g t h e Undesignated South M i l l m a n - A t o k a 

Gas Po o l , t h e Undesignated Winchester-Morrow Gas Pool, t h e 

Undesignated Winchester-Upper P e n n s y l v a n i a n Gas Pool, and t h e 

Undesignated W i n c h e s t e r Strawn Gas Pool ; 

(b) The NWM of S e c t i o n 26 f o r a l l p o o l s o r f o r m a t i o n s 

spaced on 160 a c r e s , i n c l u d i n g t h e Undesignated Winchester-Wolfcamp 

Gas P o o l ; 
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(c) The N%NW% f o r a l l p o o l s o r f o r m a t i o n s spaced on 8 0 

a c r e s , i n c l u d i n g t h e Undesignated Old M i l l m a n Ranch-Bone S p r i n g 

( A s s o c i a t e d ) P o o l ; and 

(d) The NE2 N̂WM o f S e c t i o n 26 f o r a l l p o o l s o r f o r m a t i o n s 

spaced on 40 a c r e s , i n c l u d i n g t h e Undesignated Outpost-Delaware 

Pool, t h e Undesignated East Millman-Queen-Grayburg-San Andres Poo l , 

t h e U ndesignated East Millman-Seven R i v e r s P o o l , t h e U n d e s i g n a t e d 

Scanlon Draw-Queen Pool, and t h e Undesignated Winchester-Bone 

S p r i n g P o o l . 

3. A p p l i c a n t has i n good f a i t h sought t o j o i n a l l o t h e r 

m i n e r a l o r l e a s e h o l d i n t e r e s t owners i n t h e WA o f S e c t i o n 26 f o r 

t h e purposes s e t f o r t h h e r e i n . 

4. A l t h o u g h A p p l i c a n t a t t e m p t e d t o o b t a i n v o l u n t a r y 

agreements from a l l m i n e r a l o r l e a s e h o l d i n t e r e s t owners t o 

p a r t i c i p a t e i n t h e d r i l l i n g o f t h e w e l l o r t o o t h e r w i s e commit 

t h e i r i n t e r e s t s t o t h e w e l l , c e r t a i n i n t e r e s t owners have f a i l e d o r 

r e f u s e d t o j o i n i n t h e w e l l o r o t h e r w i s e d e d i c a t e t h e i r acreage t o 

t h e w e l l . T h e r e f o r e , A p p l i c a n t seeks an o r d e r pooli.ng a l l m i n e r a l 

o r l e a s e h o l d i n t e r e s t owners u n d e r l y i n g t h e WA o f S e c t i o n 26, as 

d e s c r i b e d above, p u r s u a n t t o N.M. S t a t . Ann. § 70-2-17 (1995 Repl. 

Pamp.). 

5. A p p l i c a n t r e q u e s t s t h e D i v i s i o n t o c o n s i d e r t h e c o s t o f 

d r i l l i n g and c o m p l e t i n g t h e w e l l , t h e a l l o c a t i o n o f t h e c o s t 

t h e r e o f , as w e l l as a c t u a l o p e r a t i n g charges and c o s t s charged f o r 

s u p e r v i s i o n . A p p l i c a n t r e q u e s t s t h a t i t be d e s i g n a t e d as o p e r a t o r 

o f t h e w e l l and t h a t t h e D i v i s i o n s e t a p e n a l t y o f 200% o f t h e r i s k 
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i n v o l v e d i n d r i l l i n g t h e w e l l . 

6 . The p o o l i n g o f a l l i n t e r e s t s u n d e r l y i n g t h e NXA o f S e c t i o n 

26, as d e s c r i b e d above, w i l l p r e v e n t t h e d r i l l i n g o f unnecessary 

w e l l s , p r e v e n t waste, and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, A p p l i c a n t r e q u e s t s t h a t t h e D i v i s i o n g r a n t t h e 

r e l i e f r e q u e s t e d above. 

R e s p e c t f u l l y s u b m i t t e d , 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY, L.L.P. 

James Bruce 
Post O f f i c e Box 2068 
/Santa Fe, New Mexico 87504-2068 
L ( 5 0 5 ) 982-4554 

A t t o r n e y s f o r Santa Fe Energy 
Resources, I n c . 
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