BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF SHELL WESTERN E&P INC.
FOR AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO Case No. 11609

AFFIDAVIT REGARDING NOTICE

STATE OF TEXAS )
COUNTY OF HARRIS ) sS.

Yvonne T. Iverson, being duly sworn upon her oath, deposes and
states:

1. I am over the age of 18, and have personal knowledge of
the matters stated herein.

2. I am an employee of Applicant.

3. Applicant has conducted a good faith, diligent effort to
find the names and correct addresses of the interest owners
entitled to receive notice of the Application filed herein.

4. Notice of the Application was provided to the affected
interest owners at their correct addresses, by certified mail.
Copiegs of the notice letter and certified return receipts are
attached hereto as Exhibit A.

5. Applicant has complied with the notice provisions of
Division Rule 1207.

4
Yyionne T. Iverson

SUBSCRIBED AND SWORN TO before me this,% zu“day of September,

1996, by Yvonne T. Iverson.
/  Qothada

My Commigsion Expires:

NEW MEXICO
bor 25 OIL CONSERVATION DIVISION

oLm tsrrans ] Sutf EXHIBIT !

e N

iotary Public, State of Texes

GAROL M. ESTRADA
My Commission Expires CASENO. / [ @09

SEPTEMBER 25, 1999

e TN
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P. 0. Box 576
Houston, TX 77001

Shell Western E&P Inc.

An affiliate of Shell Oit Company

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

September 9, 1996

Arco Permian Phillips Petroleum Company
P. O. Box 1610 4001 Penbrook

Midland, TX 70702 Odessa, TX 79762
Chevron U.S.A. Inc. Texaco, Inc.

Box 1635 Box 3109

Houston, TX 77251 Midland, TX 79702-3109

Marathon Oil Company
Box 552 :
Midland, TX 79702-0552

Dear Affected Parties:

SUBJECT:  APPLICATION FOR APPROVAL OF AN UNORTHODOX LOCATION
WILDCAT MORROW POOL - 320 ACRE GAS UNIT
STATE “A”, WELL NO. 10
SECTION 31, T17S, R35E
LEA COUNTY, NEW MEXICO
CASE : 11609

Pursuant to State of New Mexico - Oil Conservation Division General Rule 1207, Shell
Western E&P Inc. hereby provides notice of the coming hearing for the subject
application, scheduled for September 26, 1996. Enclosed is a partial copy of the
September 26, 1996 docket, reflecting this application under Case: 11609. Please be
advised that this application will also be continued on the October 3, 1996 docket.

Please note that a copy of the subject application was previously forwarded to you
under cover letter dated August 8, 1996. For your convenience, enclosed is a copy of
the Forms C-101 and C-102 from this application.

Should you have any questions, please give me a call at (713) 544-3226.

Yourg very truly,

Thom

onne T. lverson
estern Asset - Asset Administration
Continental Division

Enclosures

prpr— L
—_ EXHIBIT A —



DOCKET NO. 27-9%6

8:15 A.M. - 2040 S. Pacheco
Santa Fe, New Mexico

The following c2ses will be heard by an Examiner:

CASE 11609 Application of Shell Western E & P Inc. for an unorthodox gas well location, Lea County, New Mexico. Applicant seeks

CASE 11542:

authority to deepen its State “A” Well No. 10 (API No. 30-025-32844), located at a previously approved unorthodox oil well
location for the Undesignated Vacuum-Upper Pennsylvanian Pool, Vacuum-Wolfcamp Pool, and North Vacuum-Abo Pool (see
Division Administrative Order NSL-3516, dated April 16, 1995) 940 feet from the North and East lines (Unit A) of Section 31,
Township 17 South, Range 35 East, in order to test the Morrow formation for gas production at an unorthodox gas well location
within a standard 320-acre gas spacing and proration unit to comprise the E/2 of said Section 31. Said unit is located approximately
1 mile southeast of Buckeye, New Mexico. [N THE ABSENCE OF OBJECTION, THIS MATTER WILL BE TAKEN UNDER
ADVISEMENT.

Application of Texaco Expioration and Production, Inc. for an unorthodox gas well location, Lea County, New Mexico.
Applicant sceks approval of an unorthodox gas well location in the Skaggs-Abo Gas Pool for its existing C. H. Weir “B” Well No.
10 (API No. 30-025-30317), located 1790 feet from the South line and 410 feet from the East line (Unit I) of Section 11, Township
20 South, Range 37 East, 10.be recompleted from the Skaggs-Drinkard Pool. The SE/4 of said Section 11 is to be dedicated 10
said well to form a standard 160-acre spacing and proration unit for the Skaggs-Abo Gas Pool. Said unit is located approximately
4 miles southeast of Monument, New Mexico. IN THE ABSENCE OF OBJECTION, THIS MATTER WILL BE TAKEN
UNDER ADVISEMENT.

Application of Pogo Production Company for an exception to the salt protection casing string requirements of Division
Order No. R-111-P, Eddy County, New Mexico. Applicant seeks authority to delete the salt protection string requirements of
Division Order No. R-111-P in the “Oil-Potash Area” from its proposed Amax “24" Federal Well No. 13 to be drilied at a standard
oil well location 990 feet from the South line and 330 feet from the West line (Unit M) of Section 24, Township 23 South, Range
31 East, to test the Ingle Wells-Delaware Pool. Said well site is located approximately 3 miles south of State Highway 128 at Mile
Marker No. 18.

Application of Fasken Oil and Ranch, Ltd. for creation of a new oil pool with special rules, Lea County, New Mexico.
Applicant seeks an order creating a new oil pool 1o be designated the Mustang-Devonian Pool for production from the Devonian
formation with the promulgation of special pool rules and regulations for the pool including 80-acre oil spacing and proration units
and the assignment of a discovery allowable for the discovery well being its Grande Well No. 1 located 990 feet from the South
line and 768 feet from the West line (Unit M) of Section 3, Township 13 South, Range 38 East, with the W/2 SW/4 of said Section
3 to be dedicated to the subject well. Said pool is located approximately 13 miles east of Tatum, New Mexico.

Application of Burlington Resources Oil & Gas Company for compulsory pooling, Lea County, New Mexico. Applicant
seeks an order pooling all mineral interests from the surface to the base of the Bone Spring formation underlying the NW/4 SE/4
of Section 24, Township 22 South, Range 32 East, forming a standard 40-acre oil spacing and proration unit for any formations
and/or pools developed on 40-acre oil spacing within said vertical extent, including but not limited to the West Red Tank Delaware
Pool and the Red Tank-Bone Spring Pool. Said unit is to be dedicated to Burlington Resources Oil & Gas Company’s Checkmate
24 Federal Well No. 1 which is to be drilled at a standazd well location. “Also to-be considered will be the costs of participation
in said well, including but not limited to the costs of drilling and completing said well and the allocation of those costs as well as
actual operating costs and charges for supervision, a charge for risk involved in drilling and completing said well and the
designation of applicant as the operator of the well. Said well is located approximately 13 % miles southeast of the intersection
of State Highway 176 and U.S. Highway 180, Lea County, New Mexico.

(Continued from September 5, 1996, Examiner Hearing.)

Application of Meridian Oil Inc. for compulsory pooling and an unorthodox gas well location, San Juan County, New
Mexico. Applicant seeks an order pooling certain mineral interests in the Blanco Mesaverde Pool underlying Lots 1, 2, 7, 8, 9,
10, 15 and 16 (the E/2 equivalent) of Section 23, Township 31 North, Range 9 West, forming a 313.63-acre gas spacing and
proration unit. Said unit is to be dedicated to Meridian Oil Inc.’s proposed Seymour Well No. 7A which is an “Infill Blanco-
Mesaverde Well” to be drilled at an unorthodox gas well location 1615 feet from the South line and 2200 feet from the East line
of said Section 23 to test for production from the Mesaverde formation. Also to be considered will be the costs of participation
in said well, including but not limited to the costs of drilling and completing, the allocation of those costs and income therefrom
as well as actual operating costs and charges for supervision, a charge for risk involved in drilling and completing said well and
the designation of applicant as the operator of the well. Said well is located approximately 9 miles southeast of Cedar Hills, New
Mexico.
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Distriet 1

PO Bux 1989, Hobbs, NM 88241-19560
District 1T

PO Drawer DD, Artesia, NM 882114719
Dstrict 11T

1000 Rio Brazos Rd., Azec, NM S7410
District IV

PO Bax 2088, Santa Fe, NM 875042088

State of New pMexico

P.O. Box 2088

s & Natural Resources Department

OIL CONSERVATION DIVISION

Santa Fe, NM 87504-2088

Foum C-101

Revised February 10, 1994
Instructions on back
Submit to Appropriate District Office
State Lease - 6 Copies
Fee Lease - 5 Copies

[] AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

10perator name and Address # OGRID Number
Shell Western E&P inc. 020676
P.0. Box 576 3 API Number
Houston, TX 77001 30-0 30-025-32844
4 Property Code 3 Property Name € Well Number
10120 STATE "A" 10
? Surface Location
UL or lot no. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the East/West line County
A 31 178 35E 940 NORTH 840 EAST LEA
* Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot. Ida Feet from the North/South Line | Feet from the East/West line County
Proposed Pool 1 Proposed Pool 2
WILDCAT MORROW POOL — POOL CODE 96589
11 Work Type Code 2 Well Type Code 13 Cable/Rotary ML case Type Code 13 Ground Level Elevation
E G R S 3973°GR
16 Multiple 17 Proposed Depth 18 Formations 19 Contractor 2 Spud Date
NO 11,850’ MORROW NORTON DRLG. CO. 8/28/96
¥ Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
24" 20" CONDUCTOR 40’ 60 SX SURFACE
17-1/2" 13-3/8" §4.50# 1478’ 1350 SX SURFACE
12-1/4" 9-5/8" 36# 3706’ 1250 SX SURFACE
8-3/4" 7" 23# & 264 10,700’ 2880 SX 4230° (CBL)
6 1/8" §" LINER 15# 10,450-11,850 550 SX TOC 10,450°

2 peseribe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary

PROPOSED PROGRAM: DEEPEN THE EXISTING WELLBORE TO A TOTAL DEPTH OF 11,850” AND TEST THE MORROW

FORMATION.

BOP PROGRAM: 2000# RAM PREVENTER

B hereb ify tha infc i i i nd ! the be
ofmy ;emywc]e“r’t;fcymdt “ cltl'l ‘ormation given abfve is true and complete to st OIL CONSERVATION DIVISION
Signature: Approved by:

772272 j S U= —

Printed namc:/‘r,

ONNE T. IVERSON

/4

Title:

LAND REPRESENTATIVE

Approval Date:

Expiration Date:

Date: 5’/!/?&

Phone:
(713) 544-3226

Conditions of Approval:

Attached [




6ISTRICTI ™ State of New Mexico ~ Form C-102

NM 28240 Revised February 10, 1994
P.0. Box 1080, Hobbs. Energy. Minerals and Natarsl Resources Department Instruction on back
DISTRICT 11 Submit to Appropriatc District Office
P.0. Drawer DD, Artesia, NM 88210 S‘;:: Il:::: : ; CCZ:::
OIL CAONSERVATION DIVISION
DISTRICT II P.0. Box 2088

1000 Ric Brmzos Rd.. Aztec, NM 87410 . n
Santa Fe, New Mexico 87504—2088 -

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Pool Code Pool Name
30-025-32844 96589 WILDCAT-MORROW POOL
Property Code Property Name ¥ell Number
10120 STATE "A” 10
OCGRID No. Operator Name Elevation
020676 SHELL WESTERN E & P INC. 3973
¥ Surface Location
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line Feet from the Ras(/West line County
A 31 =S S5 E 940 NORTH 940 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Townzhip Range Lot 1dn | Feet from the | North/South line | Fect from the | Eas{/West line | County

Dedicated Acres Joint or Infill Consolidation Code Order No.
320

NO ALLOWABLE WILL BE ASSGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7‘ SHELL OPERATOR CERTIFICATION
l I hereby certify the the inforwmation
contained herein is true ond complete ¢o the
39%9. ’_ X ;"5972_8' best of my knowledge and beliaf.

7r
l.i’____} s @A&TJV%

3871.9°

940'

Lor 1
37.50 ACRES

YVONNE T. IVERSON

Printed Name

LAND REPRESENTATIVE

" g-9-9¢

Date

Lor 2
37.51 ACRES

SHELL SHELL SURVEYOR CERTIFICATION

I heredy cert{fy that the wel location shown
on this plat was plofted from field notes of
actual swveys wmade by me or wunder my
supervisen, and that (he same (s true ond

LOT o correct fo the best of my ballef

37.42 ACRES

JANUARY,vi, 1995
Date Su:r‘a}g’“ LANH ' JLP

o,
—_———— — — Stenulge gs--l.., ','
Prote@ urveyor o, -,
N

LOT 4
37.42 ACRES

S 'i% Am— o 2
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SENDER: " .
* Complete itemps ) snd/or 2 tor additional services. | also wish to receive the
* Complete items 3, and 4s & b. following services {for an extrs
* Print your name and sddress on the reverae of this form so that we can fes):

teturn this cerd to you.
o Attach this form to the fiont of tha mailpiacs, or on the back H space 1. [J Addressee’s Address
does not permit.
* Wiite ""Return Receipt Requested’’ on tha mailplace balow the article number | 2. D Restricted Delivery
* The Return Receipt will ahow to whom the article was dellvered snd the date
delivered. Consult postmaster for fes.

3. Article Addressed to: 4a. Article Number

Piips Perevisum C»mmni Z42q 52 559

4[1:11) Service tIype o "
Re, I nsure|
4oo| PenNBROK- | e O

3 Express Mait 5“’"‘ RBCB‘Pt {

OpessA, 5" 7976 - 5 Date ofDel(very :
- "‘/ > —76

5. Signature |Addressee) : 8. Addresses’s Address (Only if r@eaud
and fee Is paid) ¢

<

Wnetug (Agent) RN {,"-'1- ' . " 4
QLL%!S:W oAt l\ll!"'l""‘rm'ﬂ'l nu-s oo o
rm 3811, December 1991 #U6.0PO: 1003352714 DOMESTIC ngrunu RECEIPT

‘Thank you for psfng ‘Return Receipt Service.

RETURN ADDRESS compieted on the reversa side -

Eob B i g v ECERRG IS e T
. i ST . ) 1
SENDER: o I alao wlsh'to"'racelva the .

* Complets items 1 and/or 2 for additlonal ssrvices. ca
* Complete Items 3, end 43 & b. following services (for an axtea
* Print your name end address on the reveras of this form so that we cen feel:

raturn this cerd tO you. '
« Attach this form 1o the front of the malipiecs, or on ths back If spsce 1. O Addressee’s Address
doen not parmit. .
¢ Write "Return Receipt Requested’” on the mailplece bslow the srticle number| '
¢ The Return Recelpt will show to whom the srtlcte was dtuhvcd and the date 2. [J Restricted Dellvery .
detlvered. Consult poatmaster for fes.

3. Article Addressed to: | ) _‘ : 4‘3. Artl c}e Number - .
/’EX/\'CO7 ‘:D‘/Q". L . ~1" " I25. Service Type ' - R
B S:(gb(\vmd\ .3 Insurod B
_.'BN 3)09 oo eniﬂed gggo/ IR
d 0O Expush@pil aturn Recelpt for
M\d lan ) ’r;( 19702‘3i0"j k2 P»’F_’ﬂ'?.’"“'"EP 12 108

6. Signature (Addressse) . | 8. AddraneoaAddvou (Onlv Il uquested
u} R N Y‘und fes l- pald)-

| 8. Signature (A uté‘ T ,'»-FYL'f-";""‘ T
. b o |
Bttt o o) 'Psnﬂr'w", *

“Retuin Recsipt Service.’

ing

ETURN ADDRESS complated on the reversas side?

v.z'n‘,




the

e

our RETURN ADDRESS comphtod o

(&2

txy ETURN ADDRESS complated on the rev

SENDER:

¢ Complste itama 1 snd/or 2 tor additional ssrvices,
* Complete items 3, and 48 & b.

* Print your name and address on the reverse of this form so that we cen
return this card to you.

* Attach this form to the front of the maiiplace, ov on the beck If lplc.
does not permit,

¢ The Return Raceipt will show to whom the article wes delivered end the date
delivered,

* Write *‘Return Receipt Requasted’’ on the maliplace below ths srticle number.

| also wish to rncb!vu the
following urvlces {for an extrs

feel
.0 Addressse’s Addrou '

2. 0 Rostrlciod Dellveryl
Consuit postmaster for fee.

3. Article Addressed to

4a. Ar(lclo Num

3

57 3&2; 5sé

heeo Permian
Po.®oL JI0
Midland | Tx jo—IDL

4bh. Se
Re

:

.' ?."

ertified
[ Express Mail;

7..-Date ot Dollvery
AN

rvlce Type e
i . Ol Insured.

.D COD__“em !
um Ret:alptz !or

»w

SEP*-I zsm .

H

R

B Signature {Addressge)

and

6. Signsture (Ageht)

B., Addressee’s Addre

feo Is pald y

Thank you for using Return Recaipt Service.

Eyour RETURN _ADDRESS completed on the reverse side?

:.'u; B

(o3
._§ SENDER:
* Complete ltems 1 and/or 2 for sdditional aervices,
* Complete items 3, and 48 & b.
! ¢ Print your name and sddress on the r
© return this card to you. .
¢ Attach this form to the front o' the maliplece, or on the back If spece ..
does not permit.

¢ of !hlt form so that we can

* The Return Rocolpxwﬂl show to whom |M article was delivered und the dlu
delivered, . .. .

* Write “’‘Retumn Recelpt Requested’’ on the malipiece bnlow the articte number | !

" also - wish :to receive the
followlng services (for en extra
,.. i

{ag), ﬂ"fg‘;\' u u

;"1..D Addr 1389’8 ddreu
D At ,ﬁ,_ s

-D Nslngl,odi allvory

IConsult postmester for fes, |

3. Articls Addm ed to: |

Chevee,
By b5

6. Slqnatura {Addre A N

77
/

=3}

-

u"h‘&.‘ nai M‘- 3 ,‘~.

BF
H

St JDER: - T -

: (C:r,\mp:::. ::.m. ; ."dd/od' 2 4,,; -ddmon-l sorvices. +| 1-also’ ‘wish o recelve the

omplete ftems 3, and 4e f .
ollowing ser 3

* Print your neme and addiess on the reverss of this lorm 80 that we can 0 v'co. (lor .n ‘x".. a(
returr this card +- \ ~u, fee): '

* Attach this fonr to the tront of the m:

silpince, or on thl 1t kl
does 1ot permit. P b C t space

Consult’ postmaster. for fae.ﬂk'_‘ 4

1. 3 Addraues ) Addrel

,.w\

20 Re:t'rlctnd Dollyery

» Write "“Return Recelpt Raquested’’ on the maltpiace batow lh‘ e numbsar,|
* Tha Aeturn Recseipt will show to whom the article was deliv thedste|
delivered, . .. ar o

3. Article Addressed 1n: O 8., Article

Mngwron Q’\Ql

2 ) _v

MibLawb, TX 73102,#05;

[fegd .‘

Numberiis]

f"s@z =4
S

- 'i

Ky 'g‘l
)

6. Signature (Addresses)

8. Sign

““‘“’l&n DOM

fF Fopm TR Esnc ET ECEI
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