KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW
. EL PATIO BUILDING

W. THOMAS KELLAMING H? NORTH GUADALUPE TELEPHONE (S0OS) 982-428S
T -

*NEW MEXICO S8OARD OF LEGAL SPECIALIZATION POST OrFrFice Box 2265 ELEFAX (SOS] 982-2047

MECOANIZED SPECIALIST IN THE AREA OF

NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87304-22808

JASON KELLAMIN (RETIRED 1991}

September 9, 1996

HAND DELIVERED
RECEIVED

QOil Conservation Division

2040 South Pacheco SEP g 1996
Santa Fe, New Mexico 87505 '
Attn: Michael E. Stogner . Qil Conservation Division

Re: Administrative Application of
Citation Oil & Gas Corp. for
an Unorthodox Gas Well Location and
Simultaneous Dedication
Eumont Gas Pool
Lea County, New Mexico

Dear Mr. Stogner

On behalf of Citation Oil & Gas Corp., we respectfully request your
approval of this administrative application for a Unorthodox Eumont Gas
Well Locations and for Simultaneous Dedication as follows:

(1) Division Order NSP-488, dated May 11, 1959 approved a 320-
acre non-standard Eumont gas proration unit ("NSP") dedicated to the
Devonian State Com Well No. 1 (API 30-025-03457) located 1980 feet
from the East line and 1980 feet from the North line of Section 20, T21S,
R36E, NMPM;

(2) As a result of an increasing gas-oil ratio which exceeded and
continues to exceed 100,000 cubic feet of gas per barrel of oil, the
Devonian State Well No. 3 (API 30-025-04730) located 660 feet from the
North and East lines (Unit A) of Section 20, T21S, R36E, should have been
reclassified from an oil well to a gas well in this pool in December, 1990.
We now seek to correct that error and ask that you approve:
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(a) the dedication of this well to the existing
320-acre NSP; and

(b) the approval of an unorthodox well location
for this well because the well is 660 feet from
an outer boundary rather than 990 feet.

(3) In addition, as a result of an increasing gas-oil ratio which
exceeded and continues to exceed 100,000 cubic feet of gas per barrel of
oil, the Devonian State Well No. 2 (API 30-025-04729) located 660 feet
from the North line and 1980 East line (Unit B) of Section 20, T21S,
R36E, also should have been reclassified from an oil well to a gas well in
this pool in September, 1990. We now seek to correct that error and ask
that you approve:

(a) the dedication of this well to the existing
320-acre NSP; and

(b) the approval of an unorthodox well location
for this because the well is 660 feet from an
outer boundary rather than 990 feet.

In accordance with Division Rule 104.D(2) and Rule 104.F, Citation
has enclosed:

(a) Exhibit "A" a map showing offset operators
(b)  Exhibit "B" Operator’s Monthly Report
Form C-115, page 6 dtd 7/96
(©) Exhibit "C" notice list -
(d) Division Form C-102 for the two additional
wells to be dedicated to the existing 320-acre
non-standard proration unit.
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By copy of this letter and attachments, along with a waiver of
objection form is being sent by Certified Mail to all offset operators as their
notice of this application. We are hereby advising each of them that should
they have any objection to this application, then they are required to file a
written objection with the Division within twenty (20) days of the date of

this application.

Please call me if you have any questions.

Ve ly yours,

W. Thomras Kellahin

cc: Citation Oil & Gas Corp.
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NOTICE LIST

Jerry Sexton, Supervisor
Oil Conservation Division
P. O. Box 1980

Hobbs, New Mexico 88240

ARCO Permian
P. O. Box 1610
Midland, Texas 79702
Attn: David K. Newell

Chevron U.S.A. Production Company
P. O. Box 1150
Midland, Texas 79702

Attn: Al W. Bohling

Conoco, Inc.
10 Desta Drive, Suite 100W
Midland, Texas 79705

Lewis B. Burleson Inc.
Box 2479
Midland, Texas 79702

John H. Hendrix Corporation
P. O. Box 3040
Midland, Texas 79701

EXHIBIT




e SLale 07 New igXi-o ronm C-aul

PO Bar 1980, Hobbs, NM 85241-1980 Energy, Minerals & Natural Resources Department Revised October 18, 1994
. pietrict 1 Instructions on back
811 South First, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Dastrict 111 2040 South Pacheco Sate Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM $7410 Santa Fe, NM 87505 Fee Lease - 3 Copies
Nistrict IV
0 South Pachec, Santa Fe, NM $7508 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
" AP1 Number * Pool Code ’ Pool Name
30-025-04730 76480 Eumont Yates Seven Rivers Queen(Pro Gas)
* Property Code * Property Name * Well Number
002821 Devonian State 3
TOGRID Ne. % Operator Name * Elevation
004537 Citation 0il & Gas Corp. 3634
10 Surface Location
UL or lot no. Section Township | Range Lot 1dn Feet from the North/South line Feet from the East/West line County
A 20 218 36E 660 North 660 East Lea
11 Bottom Hole Location If Different From Surface
UL or lot no. Section | Township | Range Lot ldn Feet {from the North/South line Feet {rom the East/West line County
A 20 218 36E 660 North 660 East Lea
Y Dedicated Acres| ° Joint or Infill | “ Consolidation Code | ** Order No.
320 NSP-488

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION

1 herepy certify that the information coniained herein is
true and complete to the best of mv knowledge and belief

!

j §: j" .=. E ‘ '\\ f

Signature
Sharon Ward
Printed Name

Rezulatorv Administrator
Title
9-6-56

Date

®!SURVEYOR CERTIFICATION

[ hereby certify that the well location shown on this plar
was plonted from field notes of actual surveys made by me
or under my supervision, and that the same is irue and
correct to the best of my belief. .

Daie of Survey

Signamre and Scal of Professional Surveyer:

Ceruficate Number
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PO Box 1980, Hobbs, NM 85241-1980 Energy, Minerals & Natural Resources Department Revised chob.c; 18 1994
- Distriat 1f Instructions on back
P11 South First, Artesia, NM 8210 OIL CONSERVATION DIVISION Submit to Appropriate Diswict Office
District 11l 2040 South Pacheco Sate Lease - 4 Copies
1008 Rio Brazos Rd., Azisc, NM §7410 Santa Fe, NM 87505 Fee Lease - 3 Copies
igtrict IV
1 South Pacheco, Santa Fe, NM 87505 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
* APl Number ! Pool Code ’ Pool Name
30-025-04729 76480 Eumont Yates Seven Rivers Queen (Pro Gas)
* Property Code * Property Name * Well Number
002821 Devonian State 2 _
" OGRID Ne. ! Operator Name * Elevation
004537 Citation 0il & Gas Corp. 3634
10 Surface Location
UL or Jot no. | Section Towunship | Range Lot 1dn Feet from the North/South line Feet from the East/'West line County
B 20 21S | 36E 660 North 1980 East Lea
11 Bortom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 20 218 36E 660 North 1980 East Lea
o Dedicated Acres|  Joint or Infill | ¥ Consolidation Code { '* Order No.
320 NSP-488

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
u 1

'” OPERATOR CERTIFICATION

I herebry certify that the information coniained herein is
true and complete to the best of my knowledge and belief

660"

Sharou_ Larcl

Signature
Sharon Ward
Printed Name

o1 Regulatory Administrator
4} Title

9-6-96

Date

“ 1BSURVEYOR CERTIFICATION

] 1 herety certify that the well location shown on this piar
was plotted from field notes of actual surveys made bv me
or under my supervision, and thas the same is true and
correq 1o the best of my belief.

Date of Survey

" Signamre and Seal of Professional Surveyer:

Ceruficate Number
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