
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF INTERCOAST OIL AND 
GAS COMPANY FOR COMPULSORY POOLING 
AND AN UNORTHODOX GAS WELL LOCATION, 11/ , , 
EDDY COUNTY, NEW MEXICO. CASE NO. IJJJMptp 

APPLICATION 

InterCoast O i l and Gas Company hereby makes a p p l i c a t i o n f o r an 

order p o o l i n g a l l mineral i n t e r e s t s from the surface t o the base of 

the Morrow formation u n d e r l y i n g the EM of Section 20, Township 2 0 

South, Range 28 East, N.M.P.M., Eddy County, New Mexico, and i n 

support thereof s t a t e s : 

1. A p plicant i s a working i n t e r e s t owner i n the EM of 

said Section 20, and has the r i g h t t o d r i l l a w e l l thereon. 

2. Applicant proposes t o d r i l l i t s InterCoast State 20 

Well No. 1 i n the EM of Section 20, at an unorthodox l o c a t i o n 990 

fe e t from the North and East l i n e s , t o a depth s u f f i c i e n t t o t e s t 

the Morrow formation, and seeks t o dedicate the EM of Section 20 

f o r a l l pools or formations spaced on 320 acres, i n c l u d i n g the 

Burton Flat-Morrow Gas Pool and the Undesignated West Burton F l a t -

Atoka Gas Pool. 

3 . A p p l i c a n t has i n good f a i t h sought the voluntary-

j o i n d e r of a l l other mineral i n t e r e s t owners i n the EM of Section. 

20 f o r the purposes set f o r t h h e rein. 

4 . Although Applicant attempted t o o b t a i n voluntary-

agreements from a l l mineral i n t e r e s t owners t o p a r t i c i p a t e i n the 

d r i l l i n g of the w e l l or t o otherwise commit t h e i r i n t e r e s t s t o the 

w e l l , c e r t a i n i n t e r e s t owners have f a i l e d or refused t o j o i n i n 

de d i c a t i n g t h e i r acreage. Therefore, Applicant seeks an order 



pooling all mineral interest owners in the WA of Section 20, 

pursuant to N.M. Stat. Ann. § 70-2-17 (1995 Repl.). 

o f d r i l l i n g and c o m p l e t i n g t h e w e l l , t h e a l l o c a t i o n o f t h e c o s t 

t h e r e o f , as w e l l as a c t u a l o p e r a t i n g charges and c o s t s charged f o r 

s u p e r v i s i o n . A p p l i c a n t r e q u e s t s t h a t i t be d e s i g n a t e d t h e o p e r a t o r 

of t h e w e l l , and t h a t t h e D i v i s i o n s e t a p e n a l t y f o r t h e r i s k 

i n v o l v e d i n d r i l l i n g t h e w e l l . 

S e c t i o n 20, and t h e g r a n t i n g o f t h e un o r t h o d o x l o c a t i o n , w i l l 

p r e v e n t t h e d r i l l i n g o f unnecessary w e l l s , p r e v e n t waste, and 

p r o t e c t c o r r e l a t i v e r i g h t s . 

7 . A p p l i c a n t r e q u e s t s t h a t t h i s m a t t e r be he a r d a t the. 

December 5, 19 96 Examiner h e a r i n g . 

WHEREFORE, A p p l i c a n t r e q u e s t s t h a t , a f t e r h e a r i n g , t h e 

D i v i s i o n g r a n t t h e r e l i e f r e q u e s t e d above. 

5 . A p p l i c a n t r e q u e s t s t h e D i v i s i o n t o c o n s i d e r t h e c o s t 

6 . The p o o l i n g o f a l l i n t e r e s t s u n d e r l y i n g t h e WA o f 

R e s p e c t f u l l y s u b m i t t e d 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY, L.L.P. 

A t t o r n e y s f o r I n t e r C o a s t O i l and Gas 
Company 

2 



PROPOSED ADVERTISEMENT 

Case Application of InterCoast O i l and Gas 

Company f o r compulsory p o o l i n g and an unorthodox gas w e l l l o c a t i o n , 

Eddy County, New Mexico. Applicant seeks an order p o o l i n g a l l 

mineral i n t e r e s t s from the surface t o the base of the Morrow 

formation u n d e r l y i n g the EM of Section 20, Township 20 South, Range 

28 East, NMPM, forming a standard 320-acre gas spacing and 

p r o r a t i o n u n i t f o r any and a l l formations and/or pools developed on 

320-acre spacing, i n c l u d i n g but not l i m i t e d t o the Burton F l a t -

Morrow Gas Pool and the Undesignated West Burton Flat-Atoka Gas 

Pool. Said u n i t w i l l be dedicated t o a p p l i c a n t ' s InterCoast State 

20 Well No.1, t o be d r i l l e d at an unorthodox l o c a t i o n 990 f e e t from 

the North l i n e and 990 f e e t from the East l i n e of s a i d Section 20. 

Also t o be considered w i l l be the cost of d r i l l i n g and completing 

s a i d w e l l and the a l l o c a t i o n of the cost t h e r e o f , as w e l l as a c t u a l 

o p e r a t i n g costs and charges f o r sup e r v i s i o n , d e s i g n a t i o n of 

a p p l i c a n t as operator of the w e l l , and a charge f o r the r i s k 

i n v o l v e d i n d r i l l i n g the w e l l . Said u n i t i s l o c a t e d approximately 

10 miles east - southeast of Locked, New Mexico. 


