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OIL CONSERVATION DIVISION
Case No. 11570 Exhibit No.
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Richardson Oil Company
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Z -~
[ 200 Tl - Eelondy W L ) 700

/O&ng o 42007/5

3-20-9%
Telephoot Conersahion yyith, Mys. Euelyn Tuler, Whon the entie %m(;
docided rot b Vace o decrsion wan e p coped, owna g b:};

_ Claname. Everett o C‘gm,@ﬁzdb‘ T Roe  and & Qoe, haw
LO-IS P. MC@"\ 6. Tt}lc\r\
F. Dickens ¢ €. Dickens. hew  Rey Pitcnéord

Don  Podagon 54(’53 Podon and Ridand  Hodeery



RICHARDSON OPERATING COMPANY

1700 Uncoln, Suite 1700
Denver, Colorado 80203 (303) 830-8000
FAX (303) 830-8009

January 19, 1996 resrnt fels & 04y
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Mrs. Evelyn T. Tyler

Clarence Everett Hodgson Estate
1018 Murray Drive

Farmington, NM 87401-7232
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Re: Request for 0Oil and Gas Lease
E/2-Section 15-T29N-R13W
San Juan County, New Mexico

Dear Mrs. Tyler:

A recent check of the county records indicates the Clarence Everett Hodgson
Estate owns mineral rights in the following described lands that are not
currently subject to an oil and gas lease:

Township 29 North, Range 13 West, NMPM

Section 15: Certain tracts of land within the E/2
Surface to base of Pictured Cliffs formation
Containing 1.7539 acres, more or less

Richardson Production Company offers to take an oil and gas lease that
provides for a three year primary term with bonus consideration based on
$50.00 per net acre for the 1.7539 net mineral acres. The lease would also
provide for a 15% royalty in the case of producticn. Attached is a copy of
our proposed oil and gas lease form.

If you accept the above terms and conditions, please so indicate by signing
below and returning one copy of this letter to me at your earliest
convenience.

Thank you for your consideration in this matter. If you have any questions,
do not hesitate to call me collect at (303) 830-8000.

Sincerely,

RICHARDSCON PRODUCTION COMPANY

(oeor

Cathleen Colby
Land Manager

AGREED TO and ACCEPTED this day of , 1996.
CLARENCE EVERETT HODGSON ESTATE
Evelyn Torine Tyler Joan Anna Pitchford

Co-Personal Representative Co-Personal Representative
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RICHARDSON OPERATING COMPANY

1700 Uncoin, Suite 1700
Denver, Colorado 80203 (303) 830-8000
FAX (303) 830-8009

February 27, 1996

Mrs. Evelyn T. Tyler

Clarence Everett Hodgson Estate

1018 Murray Drive

Farmington, New Mexico 87401-7232

Certified Mail P 296 557 452

Re:  West Gallegos Prospect
ROPCO 15-1 GW (A) PC, (B) FC Well
ROPCO 15-2 GW PC Well
E/2-Section 15-T29N-R13W
San Juan County, New Mexico

Dear Mrs. Tyler:

Richardson Operating Company proposes the drilling of two wells to a depth sufficient to
adequately test the Pictured Cliffs and Fruitland Coal formations, anticipated total depth being
1,500 feet. The wells will be located as follows:

ROPCO 15-2 GW PC Well SW/4SE/4-Section 15-T29N-R13W
ROPCO 15-1 GW (A) PC, (B) FC Well SE/4ANE/4-Section 15-T29N-R13W

either at standard or exception locations. The SE/4 of Section 15, Township 29 North, Range 13
West, NMPM will be dedicated as the proration unit for the Pictured Cliffs formation in the
ROPCO 15-2 GW PC Well. The E/2 of said Section 15 will be dedicated as the proration unit
for the Fruitland Coal formation in the ROPCO 15-1 GW (A) PC, (B) FC Well. Your mineral
interest will be pooled as to the Pictured Cliffs formation in the ROPCO 15-2 GW PC Well, and
as to the Fruitland Coal formation in the ROPCO 15-1 GW (A) PC, (B) FC Well.

Our AFE's dated February 27, 1996 are enclosed for your review. Should you desire to
participate to the full extent of your interest in the drilling, testing and completion (either as a
producing well or plugging and abandonment in the event of a dry hole) in either one or both
wells, please return the applicable executed AFE's to the undersigned by March 19, 1996.

Upon receipt of your executed AFE's, or by prior written request, we will forward our Joint
Operating Agreement for your review and execution.
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Clarence Everett Hodgson Estate
February 27, 1996
Page 2

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest insofar as it covers from the surface of the earth to the base
of the Pictured Cliffs formation. Your Dakota rights would not be affected by any of the
following elections:

1. Enter into a no occupancy oil and gas lease that provides for a three year primary
term with bonus consideration based on $50.00 per net acre and a 15% royalty in
the case of production, surface to base of Pictured Cliffs formation

2. Sell all of your mineral interest for $200.00 per net acre, surface to base of
Pictured Cliffs formation.

3. Enter into a farmout agreement covering your interest, giving Richardson 180
days in which to drill a well, reserving a proportionate nonconvertible overriding
royalty interest equal to the difference between existing burdens and 15%, surface
to base of Pictured Cliffs formation.

Your response is respectfully requested by 5 PM MST, March 19, 1996.
Should you have any questions, please do not hesitate to call.
RICHARDSON OPERATING COMPANY

Cathiuer &/@2

Cathleen Colby
Land Manager



RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Woell Name: ROPCO 15-2 GW PC SECTION 15 SE/4
Location: T29N R13W
Proposed Depth: 1500°

{ Drilling Costs (Inciuded Run Casing]

Survey and Permits - - - - - - - -~ - - - s-o oo
Title Opinion & Land Costs------------------

Drilling (incl. water and mud} 1500° @ 12.00/ft.- - -
BOPRental- -~ -~ -« = s o cmmm e oo e e e -
Dirt WOrKs = = == =~ - = s m s e m e e et e e e e e e o
Pit Lining- - - - - -----------------“-“--------
Surface Casing 200" @ 6.00/ft.- - - - - - - - - - - - - -~
CasingHead- - - - -~ ===~ - oot
Coment SUIface- - - - = - = - = - = == = o e
Power Tongs- - --------------------------
Casing 1500' @ 5.00/fte~ - - - - -~ -~ - - onmmo-on
Trucking- - - - - == - - - o e e

Enginesring- - - - -« - - - - - -
Cement Longstring------<---~«-«-=--------
Total Cost to Run Casing----------------
5.9375% Farmington, NM Tax
10% Conting@ncy- - - -~ ===---=-~=-=--~-
Grand Total to Run Casing- - - - --------
W Completion Costs

Wollhead & Fittings- - - --------------------
Tubing 1500' @ 1.50/fti-- - - - - - - - - - - oo oo -
Stimulation- - - - - = - - - - o - e ool
Tool Rental- - - « - = - = < o oo e oo e e oo
Trucking- - -« -~ m = - s o e ao o
Battory Installation- - - - - =~ -~ - - o s n oo
Restore Lacation- - - = - ===~ === -«—-“~=-=—-=---
Engineering- - - - -~ -~ = -~ - s oo cas oo
Treator- - - -« =~---cmwmoc oo

Workover Rig- - - - - -« === == -~ oo
Completion Fluids- - = - = - =« - - - - o oo m oo
El Paso Hookup- - - - ~---~-~ccmummona.
Division Order- - - ~ =~ - < o« o s oo i
Frac Tank Rental- ~ - = - < - < - - e o oo m oo oo m oo o
Flowback = - = - = = == o e m e o e o oo
Fence Location- - - - = -~ - - cmo oo
Total Completion Costs- - - - -« - - = - - = - - oo

5.9375% Farmington, NM Tax

10% Contingency- - - = == = == - = -« = o= n oo

Drilling Costs- - - =~ - ===« - == oo onomoo oo
Grand Total Well Costs

1.0962% CLARENCE EVERETT HODGSON EST DATE
DATE
98.3038% RICHARDSON OPERATING CO ET AL DATE

Date:

2/27/96

Objective Formation: Pictured Cliffs

Tangible Intangible Total Actual
1,500
7.500
1,500
18,000
750
3,000
1,500
1,200
750
1,500
1,000
7,500
2,000
4,000
2,500
4,000
9,450 48,750 58,200
3,456
6,166
67,821
600
3,500
2,000
5,000
2,250
24,000
2,000
3,000
4,000
1,500
6,500
5,000
5,000
5,000
2,000
7.500
1,000
13,000
2,500
1,000
2,000
2,000
24,250 76,100 100,350
5,958
10,631
67,821
184,760
W1 Share of Costs
APPROVED 32,025
APPROVED
APPROVED $182,735
Total $184,760
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. RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO 15-1 (A) PC, (B) FC SECTION 15 PC NE/4, FC E/2

Location: T29N R13wW
Proposed Depth: 1400' Fruitlond Coal
1500 Pictured Cliffs

Date:

2/27/96

Objective Formation: Commingted Pictured Cliffs

and Fruitland Coal

L Drilling Costs (Included Run Casing) Tangible _Intangible Total Fruitiand Coal Pictured Cliffs
Survey and Permifs - - - - - - - - - - mmmmmicm oo oo 1.500 750 750
Title Opinion & Land Costs------------------ 7.500 3,750 3,760
DAMQAQEs-------=~~=--<~c=-cc-=c=n-c---~ 1,500 750 750
* Drllling (incl. water and mud) 1500' @ 12.00/ft.- - - 18.000 8.400 9.600
BOP Rental- == -« mmaemem e e e - 750 375 375
Dit WOIK- == = === mmmmmmmmmme i ei e - 3,000 1,500 1,600
Pit Lining-~------=--=-csmmmm e 1,500 750 750
Surface Casing 200' @ 6.00/ft.--------------- 1,200 600 600
CasingHead- - ---=--=-ccvmmcmmaa oot 750 375 375
Cement Surface--------------emmmmnnannnn 1,500 750 750
Power Tongs-------«---==---=c--omcuonn- 1.000 500 500
Casing 1600' @ 5.00/ft.- - - -~ ---~---mmmeom-- 7.500 3.500 4,000
Trucking---=---=-=---c-ccmmm i 2,000 1.000 1,000
LOQgS--=-=-- ==~ mmmmmmem oo 4,000 2.000 2.000
Engineering-----=--c--cccmccnn oo 2,500 1.250 1,250
Cement Longsting------------oromanunn- 4,000 1,867 2,133
Total Cost to Run Casing---------------- 9.450 48,750 58,200 28,117 30,083
5.9375% Farmington, NM Tax 3.456 1,669 1.786
10% Contingency----~---------------- 6,166 2,979 3,187
Grand Total to Run Casing------------ 67.821 32,765 35,056
II. Completion Costs
Rig Anchors- - - - - - - - oo 600 300 300
Logs-=---mmmmm e 3,500 1.750 1,750
POrf- - cme e 4,000 2,000 2.000
Wellhead & Fitings- - - - <= - <<= === === <= <~ 5,000 2,500 2.500
Tublng 1500' @ 1.50/ .- = = === <« = - =w oo e e o e - 2,250 1,050 1,200
Stimulatlon--------cevomme - 48,000 24,000 24,000
ToolRental-~-----cmmcmmmo e 2.000 1,000 1,000
Trucking--=---------vmmm e 3.000 1.500 1.500
Batery instaliation-~- - - -~ - - - o e 4,000 2,000 2,000
Restore Location--------~----mcovmmnon 1.500 750 750
Engineering-----~~-----------moo oo 6,500 3.250 3.250
Treator------cmome e 5,000 2,500 2.500
Flowling- - === c-m-mmmmmme e 5.000 2,500 2.500
Tank & Fittings- - - -------------cmcmvma o 5,000 2,500 2.500
Graveh - - - - e 2,000 1.000 1.000
Workover Rig-----~------vomemmoo o 15,000 7,500 7.500
Complellon Flulds---------------commmen - - 2,000 1,000 1,000
Bl Paso Hookup---------~-m-mmmmmm e n s 13,000 6,500 6.500
Divislon Order------------cmcmmeoaoo o 2,500 1,250 1,250
Frac Tank Rental- - - - - - - -~ ---cmmcoo oo 1.000 500 500
Flowback - - - == --mevmmn oo 2.000 1.000 1.000
Fence Location--------«--cvvmocnn- 2,000 1,000 1,000
Total Completion Costs---~---------ooooo- 24,250 110,600 134,850 67,350 67.500
5.9375% Farmington, NM Tax 8.007 3,999 4,008
10% Contingency----~-~---«=-----w-u--- 14,286 7.135 7.15)
Drilling Costs- - - =« === - v e e e 67,821 32,765 35,056
Grand Total Well Costs 224,964 111,249 113,715
Wi Share of Costs
FRUITLAND COAL

0.5481% CLARENCE EVERETT HODGSON EST DATE APPROVED $610

CLARENCE EVERETT HODGSON EST DATE APPROVED

99.4519% RICHARDSON OPERATING CO. ET AL DATE APPROVED $110,639
PICTURED CLIFFS
100.0000% RICHARDSON OPERATING CO. ET AL DATE APPROVED

$113.715

- s s A o~ b b~ &
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RICHARDSON OPERATING COMPANY

1700 Uncoln, Suite 1700
Denver, Colorado 80203 (303) 830-8000

FAX (303) 830-8009
January 19, 1996
Mr. Don Hodgson
1018 E. Murray Drive Y _
Farmington, NM 87401-7232 fses v 23383009 Lff messaie
Re: Request for 0il and Gas Lease

E/2-Section 15-T29N-R13W
San Juan County, New Mexico

Dear Mr. Hodgson:

A recent check of the county records indicates you own mineral rights in the
following described lands that are not currently subject to an oil and gas
lease:

Township 29 North, Range 13 West, NMPM

Section 15: Certain tracts of land within the E/2
Ssurface to base of Pictured Cliffs formation
Containing 0.2406 acres, more or less

Richardson Production Company offers to take an oil and gas lease that
provides for a three year primary term with bonus consideration based on
$50.00 per net acre for your 0.2406 net mineral acres. The lease would also
provide for a 15% royalty in the case of production. Attached is a copy of
our proposed oil and gas lease form.

If you accept the above terms and conditions, please so indicate by signing
below and returning one copy of this letter to me at your earliest
convenience.

Thank you for your consideration in this matter. If you have any questions,
do not hesitate to call me collect at (303) 830-8000.

Sincerely,
RICHARDSON PRODUCTION COMPANY

Cathleen Colby
Land Manager

AGREED TO and ACCEPTED this day of , 1996.

Don Hodgson
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RICHARDSON OPERATING COMPANY

1700 Uncoln, Suite 1700
Denver, Colorado 80203 (303) 830-8000
FAX (303) 830-8009

February 27, 1996

Mr. Don Hodgson
1018 E. Murray Drive
Farmington, NM 87401-7232

Certified Mail P 296 557 444

Re:  West Gallegos Prospect
ROPCO 15-1 GW (A) PC, (B) FC Well
ROPCO 15-2 GW PC Well
E/2-Section 15-T29N-R13W
San Juan County, New Mexico

Dear Mr. Hodgson:

Richardson Operating Company proposes the drilling of two wells to a depth sufficient to
adequately test the Pictured Cliffs and Fruitland Coal formations, anticipated total depth being
1,500 feet. The wells will be located as follows:

ROPCO 15-2 GW PC Well SW/4SE/4-Section 15-T29N-R13W
ROPCO 15-1 GW (A) PC, (B) FC Well SE/4NE/4-Section 15-T29N-R13W

either at standard or exception locations. The SE/4 of Section 15, Township 29 North, Range 13
West, NMPM will be dedicated as the proration unit for the Pictured Cliffs formation in the
ROPCO 15-2 GW PC Well. The E/2 of said Section 15 will be dedicated as the proration unit
for the Fruitland Coal formation in the ROPCO 15-1 GW (A) PC, (B) FC Well. Your mineral
interest will be pooled as to the Pictured Cliffs formation in the ROPCO 15-2 GW PC Well, and
as to the Fruitland Coal formation in the ROPCO 15-1 GW (A) PC, (B) FC Well.

Our AFE's dated February 27, 1996 are enclosed for your review. Should you desire to
participate to the full extent of your interest in the drilling, testing and completion (either as a
producing well or plugging and abandonment in the event of a dry hole) in either one or both
wells, please return the applicable executed AFE's to the undersigned by March 19, 1996.

Upon receipt of your executed AFE's, or by prior written request, we will forward our Joint
Operating Agreement for your review and execution.



Mr. Don Hodgson’
February 27, 1996
Page 2

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest insofar as it covers from the surface of the earth to the base
of the Pictured Cliffs formation. Your Dakota rights would not be affected by any of the
following elections:

L. Enter into a no occupancy oil and gas lease that provides for a three year primary
term with bonus consideration based on $50.00 per net acre and a 15% royalty in
the case of production, surface to base of Pictured Cliffs formation

2. Sell all of your mineral interest for $200.00 per net acre, surface to base of
Pictured Cliffs formation.

3. Enter into a farmout agreement covering your interest, giving Richardson 180
days in which to drill a well, reserving a proportionate nonconvertible overriding
royalty interest equal to the difference between existing burdens and 15%, surface
to base of Pictured Cliffs formation.

Your response is respectfully requested by 5 PM MST, March 19, 1996.
Should you have any questions, please do not hesitate to call.
RICHARDSON OPERATING COMPANY

Cathlees, 4//7

Cathleen Colby
Land Manager



P29k 557 4uY

Receipt for
’ Certified Mail
w  No Insurance Coverage Provided

ci
- (s8] au—— . -
-t wepstres DO not use for International Mail
E\\l POSTAL SERVICE
i {See Reverse)

Sent o

Mr. Don HodjSOn B

Street and No .
Ib18 _E. Murray Drive
P O State and ZIP Coce

J e
Farminj‘bn,f oM 8740-7332

”nl:'an'ilys”lnnu”“ntl

P 29k 557 4yy

1018 E. Murray Drive

—(
<
~t+
~
(e «]

g

e’

522

.:‘2 Z Postage

< —~ 7

— =

= < $ .S

o E‘D Certifed Fee ‘

O .

S &g .10
E Speciat Deihvery Fee

o [ N ‘ i

- [

il 2« {,J: _b Restricted Denvery Fee
_}/ < { Aeturn Receipt Showing
L <— 10 Whom & Date Delivered l [ 0
S <

Return Receiot Showing 1o Wnom,
Date, and Adaressee’s Address

TOTAL Postage 'd
& Fees $ a”?b

Postmark or Date

PS Form 3800, June 1991

[TV I S UG

28
=
«©
2o
23
£8
S
O
S |
2 . -
g5 .-'
—0

RICHARDSON OPERATING COMPANY




RICHARDSON OPERATING COMPANY
- AUTHORITY FOR EXPEDITURES

Well Name: ROPCO 15-1 (A) PC, (B) FC SECTION 16 PC NE/4, FC E/2

Location: T29N R13W Date: 212796
Proposed Depth: 1400' Fruitiand Coal Objective Formation: Commingled Pictured Cliffs
1500 Pictured Cliffs and Fruitlond Coal
L Drilling Costs (Included Run Casing) Tangible Intangible Total Frulfland Coal Pictured Cliffs
Survey and Permils - -~ - - - - - - - o oo oo oo oo - 1,600 750 750
Title Opinion & Land Costs--~--------------- 7.500 » 3.750 3.750
Damages---------=--=--~~~"-~-“-cc---o-n 1,500 750 750
* Drilling (incl. water and mud) 1600" @ 12.00/ft.- - - 18,000 8,400 9.600
BOPRental- - - ===« vmmmee oo 750 375 375
DIt WOrK- = == - o - s e o e e 3,000 1,500 1,500
P LININg- -~ - - === - m e 1,500 750 750
Surface Casing 200" @ 6.00/ft.- - -~ ----------- 1,200 600 600
CasingHead- - --~-----vmmommooooo o 750 375 375
Cement Surface---=-----~-----cmmmcmaaot 1.500 750 750
Power Tongs------=--------------------- 1,000 500 500
Casing 1500' @ 5.00/ft.~ - ------------------- 7.500 3.500 4,000
Trucking---------c--mommm e 2.000 1,000 1.000
logs-=----mmmm e 4,000 2,000 2.000
Engineerng------------------aoooo 2,500 1,250 1.250
Cement Longstring-----~------------------ 4,000 1,867 2,133
Total Cost to Run Casing---------------- 9.450 48,750 58,200 28,117 30.083
5.9375% Farmington, NM Tax 3,456 1,669 1.786
10% Conlingency----------c-cmmoooann 6.166 2,979 3,187
Grand Total to Run Casing------------ 67.821 32,765 35,056
. Complelion Costs

Rig ANChors-- - - === - - - m e 600 300 300
LOgs---- === m - 3,500 1.750 1,750
Porf--c e 4,000 2,000 2,000
Wellhead & Fittings---------~-----~-------- 5,000 2.500 2.500
Tubing 1500 @ 1.50/ft.- - - - - - - e v e e e 2,250 1.050 1,200
Stimulation- -~ - - - - oo i 48,000 24,000 24,000
ToolRental- - - - - - emmi e 2,000 1,000 1,000
Trucking---------=n-emmmm oo 3.000 1.500 1,500
Battery Installation- - = - - -« oo voeoc e 4,000 2,000 2,000
Restore Location-------------cmommmnnno 1,500 750 750
Engineering- - - - - --~------ - oo e oo 6,500 3,250 3,250
Treator- -~ - - -mm e e 5,000 2,500 2.500
Flowling- - - - == - - - e e 5.000 2.500 2,500
Tank & FitHngs- - - = -~ -~ - - oo i 5,000 2,500 2.500
Gravel----- - 2.000 1.000 1,000
Workover Rig-----------=-----=---------- 15,000 7.500 7.500
Compiletion Fulds- -~ - -« - -« - - - - oo - om oo oo - 2.000 1.000 1.000
El Paso Hookup- - - --------=ccmmceaie oo 13,000 6.500 6,500
Division Order- - - - - - - - - o e o vmmemioo e 2,500 1.250 1,250
Frac TankRental- - - - - - - - - - ccemcm oo 1.000 500 500
Flowback - - === ---ccmmmc e 2.000 1,000 1.000
Fence Location- - - -~ ----ccvnmi oo 2,000 1,000 1,000
Total Completion Costs-------------------- 24,250 110,600 134,850 67,350 67,500
5.9375% Farmington, NM Tax 8,007 3.999 4,008
10% Contingency------~---------------- 14,286 7,135 7.151
Diilling Costs- ~~----v-mmmmmcm e 67,821 32,765 35,0566
Grand Total Well Costs 224,964 111,249 113,716

WI Share of Costs

FRUITLAND COAL
0.0752% DON HODGSON DATE APPROVED 584
99.9248% RICHARDSON OPERATING CQO, ET AL DATE APPROVED $111,165

PICTURED CLIFFS
100.0000% RICHARDSON OPERATING CO. ET AL DATE APPROVED $113.715
Total §224,964




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO 15-2 GW PC SECTION 15 SE/4

Location: T29N R13W Date: 2/27/96
Proposed Depth: 1500' Objective Formation: Pictured Cliffs
|3 Drilling Costs {Included Run Casing) Tangible Intangible Total Actual
Survey and Permits - - - - - - - -~ - - - - - oo 1,500
Title Opinion & Land Costs---------~-------- 7.500
Damages- - - - - - ----- - - - s me oo 1,500
* Driling (incl. water and mud) 1500° @ 12.00/ft.- - - 18,000
BOPRental- - - -~ - -~ -« - - v e e 750
Dit Work- - - - -~ - - - - - - m o m o m e oo 3,000
Pitlining- - - ------=----------sm e 1,500
Surface Casing 200" @ 6.00/ft.- - - - - - - - ------ - 1,200
CasingHead- - - - - - ------~---w-ooao oo 750
Cement Surface- - - - - - - - - - - - - - oo oo oo 1,500
Power Tongs----------=-------~---------- 1,000
Casing 15600" @ 65.00/ft.- - - - -« - = - - - o m e m oo n ot 7.500
Trucking-----------~----------------- o 2,000
Logs------------ " - saeia e 4,000
Enginearing- - - - -~ - - - oo i 2,500
Cement Longstring- - ~ - - - - - -~ - - - - - - - 4,000
Total Cost to Run Casing- - -------------- 9,450 48,750 58,200
5.9375% Farmington, NM Tax 3,456
10% Cantingency- -~ -----=---«~------- 6,166
Grand Total to Run Casing------------ 67,821
. Completion Costs
Rig Anchors- - - - - - - - - -~ - oo oo oo a oo 800
Logs- -~ - - - m s e oo e oo 3,500
[ ] B e I R 2,000
Wellhead & Fittings- - - ~-----------o-vonon 5,000
Tubing 1500" @ 1.60/ft.- - - - - - - - -~ 2,250
Stimulation- - = - - < -~ - oo - oo 24,000
ToolRental- - - - - - - - - - w - oo e 2,000
Trucking- - - - = o - - c o v e i 3,000
Battery Installation- - - - - -~ ~ - - - - - oo oo - 4,000
Restore Location- - -~ - - - -----mcmvmnmo o 1,500
Engineering- - ---------------o oo 6,500
Treator- - - -~ - - - - - o - o e e e 5,000
Flowling- - - - -~ =« - v oo oo i a 5,000
Tank & Fittings- - - - - - - - - - - - - - oo oo 5,000
Gravel- - - - - - - -~ - - - - oo 2,000
Workover Rig- - < = -~ - - - - - - = - o oo om i oo 7,500
Campletion Fluids- - - -~ - - = - - - - - oo o m o i e n 1,000
El Paso Hookup-------~-----comuonn 13,000
Division Order- - - -« - - -~ - - - - - - oo m o 2,500
Frac Tank Rental- - - - - - =~ - - - - - oo - e oo oo oo - 1,000
Flowback - - - - - - - - o~ e o i e 2,000
Fence Location- - - - - - -~ -~ - oo v oo oo il 2,000
Total Completion Costs- - - - -~ -~ - -------o--- 24,250 76,100 100,350
5.9375% Farmington, NM Tax 5,958
10% Contingengy- =« = - = - = - - - == meono 10,631
Drifling Costs- - - - - - - - -« - o - oo m o i 67,821
Grand Total Well Costs 184,760
Wi Share of Costs
0.1504% DON HODGSON DATE APPROVED $278
99.8496% RICHARDSON OPERATING CO ET AL DATE APPROVED $184,482

Total $184,760



RICHARDSON OPERATING COMPANY

1700 Lincoln, Suite 1700
Denver, Colorado 80203 (303) 830-8000

FAX (303) 830-83009
January 19, 1996 b ,
’ \i b’) Qf/‘ /%/‘;’ FFFFFF “"::‘“\s\
o ™ (1505 ) 334-0298
Mrs. Lois P. Hodgson — . T -
RR1 Box 212
Blanco, NM 87412 L o~ 1 ‘
e (s 599- 300 ranch .
Re: Reguest for 0il and Gas Lease B

E/2-Section 15-T29N-R13W
San Juan County, New Mexico

Dear Mrs. Hodgson:

A recent check of the county records indicates you own mineral rights in the
following described lands that are not currently subject to an o0il and gas
lease:

Township 29 North, Range 13 West, NMPM

Section 15: Certain tracts of land within the E/2
Surface to base of Pictured Cliffs formation
Containing 0.3589 acres, more or less

Richardson Production Company offers to take an ©0il and gas lease that
provides for a three year primary term with bonus consideration based on
$50.00 per net acre for your 0.3589 net mineral acres. The lease would also
provide for a 15% rovalty in the case of production. Attached is a copy of
our proposed oil and gas lease form.

If you accept the above terms and conditions, please so indicate by signing
below and returning one copy of this letter to me at your earliest
convenience.

Thank yvou for your consideration in this matter. If you have any questions,
do not hesitate to call me collect at (303) 830-8000.

Sincerely,

RICHARDSON PRODUCTION COMPANY
Cathleen Colby

Land Manager

AGREED TO and ACCEPTED this day of , 189e6.

Lois P. Hodgson
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RICHARDSON OPERATING COMPANY

1700 Uincolin. Suite 1700
Denver, Colorado 80203 (303) 830-8000
FAX (303) 830-8009

February 27, 1996

Mrs. Lois P. Hodgson
RR1 Box 212
Blanco, NM 87412

Certified Mail P 296 557 445

Re:  West Gallegos Prospect
ROPCO 15-1 GW (A) PC, (B) FC Well
ROPCO 15-2 GW PC Well
E/2-Section 15-T29N-R13W
San Juan County, New Mexico

Dear Mrs. Hodgson:

Richardson Operating Company proposes the drilling of two wells to a depth sufficient to
adequately test the Pictured Cliffs and Fruitland Coal formations, anticipated total depth being
1,500 feet. The wells will be located as follows:

ROPCO 15-2 GW PC Well SW/4SE/4-Section 15-T29N-R13W
ROPCO 15-1 GW (A) PC, (B) FC Well SE/4NE/4-Section 15-T29N-R13W

either at standard or exception locations. The SE/4 of Section 15, Township 29 North, Range 13
West, NMPM will be dedicated as the proration unit for the Pictured Cliffs formation in the
ROPCO 15-2 GW PC Well. The E/2 of said Section 15 will be dedicated as the proration unit
for the Fruitland Coal formation in the ROPCO 15-1 GW (A) PC, (B) FC Well. Your mineral
interest will be pooled as to the Pictured Cliffs formation in the ROPCO 15-2 GW PC Well, and
as to the Fruitland Coal formation in the ROPCO 15-1 GW (A) PC, (B) FC Well.

Our AFE's dated February 27, 1996 are enclosed for your review. Should you desire to
participate to the full extent of your interest in the drilling, testing and completion (either as a
producing well or plugging and abandonment in the event of a dry hole) in either one or both
wells, please return the applicable executed AFE's to the undersigned by March 19, 1996.

Upon receipt of your executed AFE's, or by prior written request, we will forward our Joint
Operating Agreement for your review and execution.



Mrs. Lois P. Hodgson
February 27, 1996
Page 2

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest insofar as it covers from the surface of the earth to the base
of the Pictured Cliffs formation. Your Dakota rights would not be affected by any of the
following elections:

1. Enter into a no occupancy oil and gas lease that provides for a three year primary
term with bonus consideration based on $50.00 per net acre and a 15% royalty in
the case of production, surface to base of Pictured Cliffs formation

2. Sell all of your mineral interest for $200.00 per net acre, surface to base of
Pictured Cliffs formation.

3. Enter into a farmout agreement covering your interest, giving Richardson 180
days in which to drll a well, reserving a proportionate nonconvertible overriding
royalty interest equal to the difference between existing burdens and 15%, surface
to base of Pictured Cliffs formation.

Your response is respectfully requested by 5 PM MST, March 19, 1996.
Should you have any questions, please do not hesitate to call.
RICHARDSON OPERATING COMPANY

Cathleer 4/4;

Cathleen Colby
Land Manager
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RIGHARDSQON CPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCQO 15-1 (A) PC, (B) FC SECTION 15 PC NE/4, FC E/2

Location: T29N R13wW Date: 2/27/96
Proposed Depth: 1400' Fruitland Coal Objective Formation: Commingled Pictured Cliffs
1500° Pictured Cliffs and Fruitland Codal
I. Drilling Costs (Included Run Casing) Tonilble lnkmlble Total Frullland Coat Piclured Cliffs
Survey and Permits -~ - - - - - - - e m e mm oo 1.500 750 750
Title Opinion & Land Costs---~-------------- 7,500 3.750 3.750
DamaQges-----=--=-c-"=--~---c---oe o 1.500 750 750
* Drilling (incl. water and mud) 1500' @ 12.00/ft.- - - 18.000 8,400 9.600
BOPRental----~----nmmmiemme e 750 375 375
DitWork------ccmcmcecm e 3.000 1,500 1.500
PitUniNng------~--ccccmmm e 1,500 750 750
Surface Casing 200' @ 6.00/ft.- - - -~ -- - ----- 1,200 600 600
CasingHead---------cammmommmo 750 376 375
Cement SUrface- -=------=--=-«--cemcoon 1,500 750 750
Power Tongs-~----=--=---c-caccumnnnnonn 1.000 500 500
Casing 1500' @ 5.00/ft.- - - - - v-mmcemmemmn ot 7.600 3.500 4,000
Trucking-----=ccemmem e 2.000 1,000 1.000
LOQgS-~ - - v mmmm e 4,000 2.000 2.000
Engineering----------=---e---mmvoaao- 2,500 1,250 1,250
Cement Longstring--~-------=--e-moumoenon 4,000 1,867 2,133
Total Cost to Run Casing- - -------------- 9.450 48,750 58.200 28,117 30.083
5.9375% Farmington, NM Tax 3.456 1,669 1,786
10% Contingency----------«---------- 6,166 2,979 3,187
Grand Total fo Run Casing-~---------- 67.821 32,765 35,056
11. Completion Costs
RIg ANChOrs- == === - - e o mceem e 600 300 300
e L e 3.500 1,750 1,750
3 R R T T R 4,000 2.000 2,000
Wellhead & Fittings- - - -------------connnon 5.000 2.500 2,500
Tubing 1500' @ 1.50/ft.- -~ === v - - o mmm oo m o 2,250 1.050 1,200
StHmulgtion-----~-----cmmmi e 48,000 24,000 24,000
ToolRental- - - - --memcm e 2.000 1,000 1,000
Trucking--~------=-mccmmme e 3.000 1.500 1,500
Battery Installation-----------vcmvmaooo oo 4,000 2.000 2,000
Restore Location----------ovmoommaon 1.500 750 750
Engineering---------------c--omnoo oo 6,500 3,250 3.250
Treator--- - - ccmemm e 5.000 2,500 2,500
Flowling--~---~wcmomomme e 5.000 2.500 2,500
Tank & Fitings-~ - -« ===~ ---ommmem oo o - 5,000 2,500 2.500
Gravel - - - - e 2.000 1,000 1,000
WorkoverRig---------wr-mommmema oo 15,000 7.500 7.500
Completion Fluids- - - - -~ --------nmmmonn- 2,000 1.000 1.000
El Paso Hookup- - - = - - -=---mmmcocmaa oo 13.000 6.500 6,500
Division Order---------~--nmmmwoman oo 2,500 1.250 1.250
Frac Tank Rental- - <« - - <= - vcccecccm oo 1.000 500 500
Howback - ===~ ---mmmmmccnem i 2,000 1.000 1,000
Fence focaflon- - -~--------ocmmoono- 2,000 1,000 1,000
Total Completion Costs- - ---~------=------- 24,250 110,600; - 134,850 67.350 67.500
5.9375% Farmington, NM Tax 8,007 3,999 4,008
10% Contingency-----------=--c=cco--- 14,286 7.135 7.151
Drilling Costs--=----vm-mmeemcaa oo 67,821 32,765 35,056
Grand Totaf Well Costs 224,964 111,249 113.715
Wi Share of Costs
FRUITLAND COAL
0.1122% LOIS P. HODGSON DATE APPROVED $126
©9.8878% RICHARDSON OPERATING CO. ET AL DATE APPROVED $111,124

PICTURED CLIFFS
100.0000% RICHARDSON OPERATING CO. ET AL DATE APPROVED $113.715

Total $224,964




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO 15-2 GW PC SECTION 15  SE/4

Location: T29N R13W Date: 2127196
Proposed Depth: 1500’ Objective Formation: Pictured Cliffs
I Drilling Costs {Included Run Casing) Tangible Intangible Total Actual
Survey and Pormits - - - - - - - - - - - aan oot 1,500
Title Opinion & Land Costs- - - ------~---2---- 7,600
Damages- - - - -« -------m-m-s- oo 1,600
* Drilling (incl. water and mud) 1500 @ 12.00/ft.- - - 18,000
BOPRental- - - - - - =« - - v oo e e 750
Dirt Work- - - =~ - - - - o m s e e e e 3,000
PitLining------~---- s 1,500
Surface Casing 200" @ 6.00/ft.- - - -~ ---------- 1,200
CasingHead- - - - - -------- - 750
Cement Surface- - - - - - - -~ - - - o - et m oo 1,600
Power Tongs- - - ~------~--------ooonoo 1,000
Casing 1500° @ 5.00/ft.- - - - - - - - - c oo n 7,500
Trucking- - ---------------c-c-to oo 2,000
Logs---------“c--mmee e o e 4,000
Engineering-- - -~ - -« ---~- - m i 2,500
Cement Longstring- - -~ - ------------------- 4,000
Total Cost to Run Casing---------------- 9,450 48,750 58,200
5.9375% Farmington, NM Tax 3,456
10% Contingency- - - - - -~-------------- 6,166
Grand Total to Run Casing------------ 67,821
i Caompletion Costs
Rig Anchors- - - = =~ - - - c - o m o e o oo 600
Logs-----mcmmmr e 3,500
Perf- ~ - - e o e e 2,000
Wellhead & Fittings- - - - ---~----------+---- 5,000
Tubing 1500° @ 1.50/ft;-- -~ - -« -----vooonn-o 2,250
Stimulation- -~ - - - - - - - - - a oo 24,000
ToolRental- - ~ - - - - -« - - - - oo vm oo 2,000
Trucking- -~ - -~ - -« ~ - - - e a L 3,000
Battery Installation- - ~ - - - - - - - - - 4,000
Restore Leocation- - - - -~ - - - - - - - oo oo oo oo 1,500
Engineering- - - - - - -~ - - - - o s oo oo o 6,600
Treator- - - -« - - - - - v e oo o 5.000
Flowling- - - -~ - - - = - oo - e m o m e 5,000
Tank & Fittings- - ------------------------- 5,000
Gravel- - - - - - -« - - - 2,000
Workover Rig- - - - - - - - - - - - - i 7,500
Completion Fluids- - - - - - - - - - - - - - - oo oo 1,000
El Paso Hookup~ - - - - - - - - - - v o e e oo 13.000
Division Order- - - - -~ - < - - - - - - - oo oo oo o 2,500
Frac Tank Rental- - - ~ - - - - - - - - - - oo o v oo oo oo 1,000
Flowback - - - -~ - - - -« - m oo 2,000
Fence Location- - - - - - - ----~----- -~ -~ 2,000
Total Completion Costs- - - - - = -« === v - oo 24,250 76,100 100,350
5.9375% Farmington, NM Tax 5,958
10% Contingency- - - -~ = - == - -~ oo - oo o o 10,631
Drilling Costs- - - -~ = - - - - -~ - oo -mamao oo 67.821
Grand Total Well Costs 184,760
Wi Shate aof Costs
0.2243% LOIS P. HODGSON DATE APPROVED 5414
99,7757 % RICHARDSON OPERATING CQ ET AL DATE APPROVED $184,346

Total $184,760



