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ABOVE “HiS UINE FOR DIVISKON USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] (NSL-Non-Standard Locaticn]
[DD-Directional Drilling] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PL.C-Pool/Lease Commingling]
[PC-Pool Commingiing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement)
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase])
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Directional Drilling
ONSL  UNSP DD USD

Check One Only for [B} or [C]

[B] Commingling - Storage - Measurement
dDHC QACTB  4dPLC dpc QdoLs oM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
QwrFX QOPMX JdSwD UIPI Q/EOR QPPR

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 960(35 Not Apply
[A]  Working, Royalty or Overriding Rovalty Interest Owners

[B] ' Offset Operators, Leaseholders or Surface Owner
[C] 1 Application is One Which Requires Published Legal Notice

[D] O Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lanas, State Land Office

[E] [ For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] Waivers are Attached

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

[ hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, 1 assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI,
RI, ORRI) is common. [ further verify that all applicable API Numbers are included. I understand that any
omission of data, information or notification is cause to have the application package returned with no action
taken.

Note “Statdment must be compieted by an individual with supennsory capaeﬂy

JAMES BRiJCE
218 MONTEZUMA
SANTA FE, NM 87501

Print or Type Name ?{gnature Tnle Date

/
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PAUL W EATON
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HAROLD L HENSLEY JR
STUART O SHANOR
ERIC O LANPHERE
C. D MARTIN
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MASTON C. COURTNEY*
OON L PATTERSON®
DOUGLAS L LUNSFORD
NICHOLAS J. NOEDING
T CALDER EZZELL. JR
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RICHARD £ OLSON
RICHARD R WILFONG*
THOMAS J MCBRIDE
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JEFFREY L FORNACIARI
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JOHN C CHAMBERS®
GARY D COMPTON®
W H BRIAN. UR*®
RUSSELL J. BAILEY"

CHARLES R. WATSON, JR*

STEVEN D ARNOLD
(HOMAS O HAINES, JR
GREGORY J NIBERT
FRED W SCHWENDIMANN
JAMES M HUDSON
JEFFREY 5 BAIRD*

L.L.P.

ATTORNEYS AT LAW
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LEW!S C COX, R 1924-1993)
CLARSNCE E HINKLE (1901985}

G M
RICHARD _

AUSTIN AFFILIATION

OF COUNSEL
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TNOT ICENSED IN NEW MEXICO

November 26, 1596

Hand Delivered

Florene Davidson

New Mexico 01l Conservation D:vision
2040 South Pacheco Street

Santa Fe, New Mexico 87505

Dear Florene:

Enclosed, in duplicate, are seven administrative applications
for the Recovered 0il Tax Rate, filed on behalf of Devon Energy
Corporation (Nevada), regarding the following waterflood projects:

Keel-West

C.A. Russell
Hudson Federal
Turner "A"

Turner "B"
Friess-Fren

East Shugart Unit

copieg of the applications are being

Ry copy of this letter,
Office.

mailed to the Artesia District
Very truly yours,

S HINKLE, COX, EATON, COFFIELD

M HENSLQXT\L.L.P.

.
B 7 1 Zlee
"James Bruce

/

, Attorneys
i Corporation

for Devon Energy

(Nevada)

slel Tim Gum

401 W. ISTH STREET, 3JITE 800
AUSTIN, TEXAS 7870
(S12) 476-7137
FAX (512} 476-54331

POST CFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO &7103
(5C5) 768-1500
FAX {505} 768-1529

POST OFFICE BOX 9238
AMARILLO, TEXAS 79105
(BO6) 372-5569
FAX (BOS) 372-9761

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
{315) 683-4691
FAX {91S) 683-6518

POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
{505) 622-86S(10
FAX (505) 623-933z2



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

ADMINISTRATIVE APPLICATION OF DEVON
ENERGY CORPORATION (NEVADA) TO
QUALIFY A WATERFLOOD EXPANSION
PROJECT FOR THE RECOVERED OIL

TAX RATE, EDDY COUNTY, NEW MEXICO.

APPLICATION

Devon Energy Corporation (Nevada) files this application

pursuant to the Enhanced 0il1 Recovery Act L. 1992, Ch. 38) and

Division Order No. R-9708. In support thereof, applicant states:
1. The name of the operator 1is Devon Energy Corporation
{(Nevada), whose address i1s Suite 1500, 20 North Broadway, Oklahoma

City, Oklahoma 73102.

2. The waterf_ood proj=act is referred to as tha C.A. Russell
Waterflood Project, and the project area for the expansion is as
follows:

Township 17 Scuth, Range 31 East, N.M.P.M.

Section 18: Lotes 1, 2, E¥NWY, and WYWNEY

containing 224.09 @cres, more or less.
A plat outlining the project area for the C.A. Russell Waterflood
Project i1s attached hereto as Exhibit A. The subject pool is the
Grayburg-Jackson Pool.

3. The project area 1is not unitized. The entire project
area 13 comprised of Federa. Lease LC 029548 (A). Devon Energy
Corporation (Nevada) i1s the sole working interest owner under the
lease as to the Grayburg-Jackson Pool.

4. Secondary recovery shall be by a waterflcocod project. The

injection formation is the Crayburg-San Andres formation of the



Grayburg-Jackson Pcol, with the 1injected water c¢onsisting of
produced water from the Gravburg-Jackson Pocl, and makeup water
from the Keel-West fresh water system. Thes waterflood project was
approved by Division Order No. R-3185, as amended, and Order No. R-
3528-A.

5. Pursuant to Order N>. R-9708, project data i1s summarized
on Exhibit B attached hereto, and includes:

Number of procucing welis;
Number of inijection wells;"

Estimated net value of increwental production

recovered fror the project;

e) Anticipated irjection commencement date; and
(f) Anticipated irnjection volumes.

This project gqualifies s an expansion which s entitled to
the recovered oil tax rate because the number o¢f injection and
producing wells is being significantly increased, grs=atly expanaing
the waterflood pattern. Alsc. fracture stimulation and completion
technology has improved sigriticantly since the waterflood project
was instituted, which will allow greater recovery of il within the
project area.

6. The projected primary plus secondary production from the

project expansion 1g shown or. Exhibit C° attached hereto.’

'"The injection and prcducing wells in the project area are
shown on Exhibit A. The nunber of producinc wells in August 1996
ig greater than the number of producing wells at full development
because certain wells will iritially be prcducers, out will later
be converted to injection.

‘Exhibit C shows the combined projected production from the

C.A Russell Waterflood Project, Hudson Federal Waterilood Project,
Turner "A" Waterflood Project, Turner "B" Waterfioonc Project, and
Friess-Fren Waterflood Projecz. EOR applications regarding all of

these waterflood projects are being submitted to the Division.

-2~



WHEREFORE, Applicant requests that the Division
administratively qualify <che expansion c¢f the C.A. Russell
Waterflood Project as an Enhanced 0il Recovery Project, and certify
the project for the Recovered 01l Tax Rate.

Respectfully submitted,

HINKLE, COX, EATON COFFIELD
& HENSLEY L.L.F.

/ /4
‘ fmw |

james Bruce

/P. O. Box 2068
/Santa Fe, New Mexico 87504
(/(505) 982-4554

Attornevs for Devorn Energy
Corporation (Nevada)

cc: Artesia District Officea

‘The initial increase 1in production i1sg due to drilling new
wells “‘n the project area, which are being produced before being
converted to injection.



VERIFICATION

STATE OF OKLAHOMA
COUNTY OF OKLAHOMA

Dick Morrow, being duly sworn upon nhis ocata, deposes and
states that: he 1is a petroleum engineer and anr employee of
applicenz; he 1s familiar with the matterg set forth in the
foregoing application; and the statements therein are true and
correct Zo the best of his knowledge.

Docch P lpnes

Dick Morrow

. el

SUBSCRIBED AND SWORN TC before me this A4  day of November,
2996 by Dick Morrow.

~?Q;f( / ?Zi

Notary Public

My Commission expires:
L v e 7
o oo 19

"




LARGE FORMAT

EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED

IN THE NEXT FILE



