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Maion Oit Company

a Mallon Resources subsidiary
Denver/Colorado ¢ Carlsbad/New Mexico

November 7, 1996

Burlington Resources Oil & Gas Company
3300 N. "A" Street, Bldg. 6
Midland, TX 79705-5406

Attn:  P.M. Callaway

RE: Mallon 27 Federal No. 2
SESE Sec. 27-T19S-R34E
Lea County, NM

Gentlemen:

Enclosed please find the AFE with revised interests, covering the referenced well. Please review
and return a signed copy by December 6, 1996. If you have any questions, please do not hesitate

to call Ray Jones, VP-Engineering, or me.
Sincerely,
/”?, A //, Y.
/Z/M /K%/Lo//f e

Anita Springer
Title Analyst

Enclosure

NEW MEXICO
o CONSERVS CUN DIV

)

/A EXHIBIT_&—
~aseno _U677-f(104 ~((70]

¢ 999 18th Street ¢ Suite 1700 ¢ Denver, Colorado 80202 # Phone: 303/293-2333 ¢ Fax: 203/29%-3001



ilviallon Wil \_e e

_ny a Mallon Resources subsidiary
Denver/Colorado ¢ Carls'ba"'d/;‘h Jew exxoo

November 13, 1996 T

Burhngton Resourcas,g)d & Gas Company

Gentlemen:

Enclosed is: Mallon Gi{ Cempany s AFE's for drilling and completing the referenced
wells. Please’ re\na 'amirefum a signed copy by December 13, 1998.

Should you havaan qpastlons regarding the proposals and AFE's, please do not

hesitate to call. Rhy_ ories, VP-Engineering.
Slncerely,

Aot ) &Jwemw
Linda Wilking "

Operations Assi»stgnt;—. _

Enclosures

¢ 999 18th Street o Suite 1700 ¢ Denver, Colorado $0202 ¢ Phone: 303/293-2333 & Fax: 303/293.3601 ¢



81/89/1997 89:27 30832933641 o MALLON REC FAGE B¢

Date: 11/13/98. "

AFE No.; 96-0400
Dﬂﬂm ‘Delaware test
Well Name: Mallos ' County: Lea
Location: SESW:{ State: New Mexico
Proposed Depth: 8200

Field: Lea, N.E.

" DryHole Compietion &
Drilling Workover Total

e B

0 0 0
Y 0 0
15,000 25001 17,500
133,460] . 0] 133,460
10,000 0]. 10,000
2,500 0 2,500
: 0 12,000f 12,000
‘ s-& 0 ' 300 300
Water & SWD 8,000 4,000] . 12,000
Mud & Chemicals_ 7,000 0 7,000
Mud Loggl g 10,000 0] 10,000].
Open Hole L 20,000 0] 20,000
Conr_rngT& Airelii 0 0 0
Cased Hole. Logging 0 9,000 9,000
Cementing & PuiRpt 28,000 0] 28,000
Stimulation - 0 70,000f 70,000
Equipment. Rentals 2,500 5,300 7.800
Trucklng R . 3,000 4,000 7,000
Other Contract Samvie 500 1,000 1,500
Orvi 0 0 Q
7,000 3,300 10,300
2,500 1,100 3,600
0 0 0
2,000 2,000 4.0007 -
$251,460 $114,500 $365,960
Tangiblc:'cosi@s::-":
Casigggsurface : 22,200 0] 22200
0 - 0 0
| . 0 48,000 48,000
Tublgg.ﬁ?u@&.sl” stijoliats 0 21,000 21,000
Wellheads: & Equinmieist: = 900 4,000 - 4,900
Pumglgg Unit & Piime Sl 0 40,000] 40,000
Sucker Rods & WMBB 1] 18.000] 18,000
Storage Tanks & F L a $,500] 5,500
Heater Treaters 8:Supaka 0 5,000 - 5,000
Compressor .4 0 0 0
Flowlines, Valves: 0 2,500 2,500
Meters & Runs: . 0 2,500 2,500]
Power Lines & ElettiésbRobiup 0 5,000 5,000
Noncontroliable ltems: 0 1,000 1,000
Installation " i 0 5,000 5,000
Total Tangible Cost $23,100 $157.500 $180,600
Total Project Cost: $274,560 $272,000 $548,560



A1/69/1997 @9:2/ 3u324933b01 FIRLLUN R e

Date: 11/13/98 =

AFE No.: 968-0487
Waell N&me Mation’; eral No. County: Lea
Location: SWSE Sec.. 27; T198-R34£ , © State: New Mexico
Fieid: Lea, N.E. = - Proposed Depth: 8200°
o ‘ Dry Hole Completion &
Desciiption. . Drilling __ Workover Total
Intangible Cost:. L
D 0 0 0
0 0 0
15,000 2,500f 17,500
Dnlhggfootage 133,460 0] 133,480
Drilligg;Daywork. = 10,000 0] . 10,000
Drilling-Tumkey. .= 2,500 0 2,500
Completion; - - 0 12,000{ 12,000
Bits, Comheads&B.H" 0 ‘ 300} 300
Water & SWD " 8,000 4,000 12,000
Mud & Chemlcais 7,000 0 7,000
Mud Logging 10,000 0] 10,000
Open Hole Log 20,000 0} 20,000
Coring, DST & Mrelm Fosts. 0 0 0
y 0 9,000 9,000
28,000 0] 28,000
0 70,000f 70,000
2,500 5,300 7,800
' 3,000 4.000 7,000
Other Contract sendcss . 500 1,000 1,500
Fishing Services & Eeuip I 0 0 0
P_E_ggmeemg & Gemup 7.000 3,300 10,300
veit 2,500 1,100 3.800
CompanyLabor& SR 0 0 0
Comlr_lggl_!des 2,000 2,000 4,000
Total |mnnqlbloc ) $251,480 $114,500 $385,960
Tangible Costs: -
Casing-Surface .~ - 22,200 0l 22200
Casing-Intermediate 0 : 0 0
Caslm—Pfoduct'igﬂ:i‘f_ 0 48,000] 48,000
Tubing, Pups & Blast doints’ 0 - 21,000] 21,000
Wellheads & Equiprrieat L 900 4,000] 4,900
[Pumping Unit:& Prifis-tover:. - 0 40,000] 40,000
Sucker Rods & DmhMunips 0 18,000f 18,000
Storggg_lanks & Fitlings: 0 5,500 5,500
Heater Treaters &Sepamm 0 5,000 5,000
Compresser =~ - 0 a 0
Flowiines, Valwes& g 0 2.500 2,500
Meters& Runs. . ¢ - 0 2,500 2.500
Power Lines & Etecirlcalﬂaulmp 0 5,000 5,000
Noncontroliable ltems: L 0 1,000 1,000
Installation. CL e S 0 5,000 5,000
Total Tangible Cost T $23,100 $157,500 $180,800
Total Project Cost - :: $274,560 $272,000 $546,560




Maiion Oit Company

a Mallon Resources subsidiary
Denver/Colorado ¢ Carlsbad/New Mexico

November 18, 1996
Via Facsimile: 915-688-6010

Burlington Resources

3300 N. “A” Street, Building 6
Midland, TX 79705-5406
Attn: Leslyn Swierc

Re:  Well Proposals
Maillon 27 Federal No. 1 - SESW Sec. 27
Mallon 27 Federal No. 2 - SESE Sec. 27
Mallon 27 Federal No. 4 - SWSE Sec. 27
T19S-R34E
Lea County, NM

Gentlemen:

El Paso Production Company farmed out its leasehold interest in three locations in Section 34 of
the above-captioned T&R in our Farmout Agreement dated July 21, 1994, The farmout
agreement was then amended to provide for continuous development with El Paso having the
option to either participate in proposed wells or farmout. The parties subsequently executed Joint
Operating Agreements (“*JOA"), one for Section 34 and one for Section 35.

Under separate covers, dated November 7, 1996 and November 13, 19396, Mallon Oil Company
proposed the aforementioned wells. It was Mallon’s belief that these lands were included in our
Section 34 JOA.

Mallon respectfully requests you to consider one of the following options:

1. Farmout your leasehold interest in these lands under the same terms set forth in our Farmout
Agreement dated July 21, 1994; or

2. Amend one of our existing JOA's to cover your lands in Section 27; or

3. Consider selling Mallon your undeveloped leasehold interests in this area since they have
been placed in your divestiture package.

Mallon is planning an aggressive drilling program in this area. We would appreciate your prompt
attention to this matter.

Sincerely,

Mallon Qil Comp?ny

N
< aitdaeors
Randy Stalcupg, CPL

. Land

Vice Presidef

¢ 99 18th Street ¢ Suite 1700 o Denver, Colorado 20202 ¢ Phone: YMN1/263.223Y ¢ Fane RARYWAR R VRV BN



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATIONS OF MALLON OIL COMPANY

FOR COMPULSORY POOLING, LEA 70(
COUNTY, NEW MEXICO. Case Nos. 118, 11699,
and 11700

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
COUNTY OF SANTA FE ) ss.

Randy Stalcup, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18, and have personal knowledge of
the matters stated herein.

2. I am a landman for Applicant.

3. Applicant has conducted a good faith, diligent effort to
find the names and correct addresses of the interest owners
entitled to receive notice of the application filed herein.

4. Notice of the application and hearing date was provided
to the interest owner at its correct address by certified mail.
Copies of the notice letters and certified return receipts are
attached hereto as Exhibit A.

5. Applicant has complied with the notice provisions of
Division Rule 1207.

Randy Stéh@up 7 " //
k

SUBSCRIBED AND SWORN TO before me thls day of January,

1997, by Randy Stalcup. Q:><§ )
e «éc\,

Notary Public

My Commission Expires:

NEW MFXICO
) LC S B DHVISIONN
Oct 27, /9597 % {QN E hDIVISION
2l £XHiBN j

AV ,.77 .
CASENC.___ /1457 ffue J17¢




Maiton Oi1 Company

s Mallon Resourees supsidiemy
Zenver,; Colorado ¢  Carlsbad/New Mexico

December 19, 1896

Via Certified Mail, Return Receipt

Burington Resources Qil & Gas Company
3300 North “A” Street, Bidg. 6
Midland, TX 79715-5406

Attn: Leslyn Swierc

Re Matlon 27 Federal No. 1, 2 and 4
SESW, SESE, SWSE Sec. 27, T18S-R34E
Lea County, New Mexico

Mescalero Ridge 30 No. 4
N/2 Sec. 30, T19S-R24E
Lea County, New Mexico

Dear Sirs:

Enclosed are caopies of applications for compuisory pooling filed at the New Mexico Qil
Conservation Division by Mallon Qil Company regarding the Mallon 27 Federal Mo 1 2 and 4
wells, located in Section 27, Township 19 South, Range 34 East of Lea County, New Mexico,

and the Mescatlero Ridge 30 No. 4 well, located in Section 30, Township 19 South Range 34
East of Lea County, New Mexico. These matters will be haard ~+ 3.48 ~ — --

January 9, 1987 at the Division's offices at 2040 South ;,LC/.
87505. As an interest owner in the wells, you have the 7 378 9Aa7 5§73 Bm:&
participate in the cases. Failure to appear-at the heanr Receipt for

these matters at a later date. 1 ifi

1s}

- Certified Mail

No Insurance Coverage Provided

r internat Mant
Sincerely, m ‘Dsoe;u;(el\_:zfs;ol international a‘
21 £4 !
Mallon Oil Company 3 \E(}& "1\/677\}\,
5l Zabe A"AST 4ds (A
d 2 ,7/
[ = TN =Gy @
. . m L‘a Caed T
- ‘.
Randy Stalcupl P' R =)
Vice President,’Land (% !
a —

enclosures (4 items)
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MALLON OIL COMPANY

MALLON - FEDERAL 34 #9 o
1980 FNL 1980 FEL NEW MEXICO

OIL CONSERVATION DIVISION

SECTION 34 T19S-R34E GO

EXHIBIT L‘L

LEA COUNTY, NEW MEXICO
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