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InterCoast s B Comi
Oll and Gas 7430 Scutn Laaic Avenue

Sunte 790
74136

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED e T

318 4883182 Fax

Writer's Direct Number - (918) 491-4105
November 20, 1996

Kathryn Kersey Alexander and Marie Kersey Wate
Trustees of the Harold Kersey

and Mary Ellen Kersey

Revocable Trust

808 Grand

Artesia, NM 88210

RE: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Dear Ms. Alexander and Ms. Wate:

InterCoast Oil and Gas Company, formerly named Medallion Production Company,
("InterCoast") has acquired interests in the referenced lands pursuant to well trade
agreements with Logro Corporation. In this connection, InterCoast proposes the drilling
of an 11,000' Morrow well at a location in the SE/4 of Section 33. Dry hole costs are
estimated to be $471,750 with total completed well costs estimated at $801,500, as shown
on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate interest or by granting us a farmout pursuant to the following terms:

1. On or before 150 days following the execution of a definitive agreement,
InterCoast would commence or cause the commencement of an 11,000
Morrow test at a legal location in the SE/4 of Section 33.

2. In the event the test well results in a well capable of producing in commercial
quantities, InterCoast would earn an assignment covering all of your interest in
the S/2 of Section 33 from the surface of the earth to the total depth drilled in
the test well  Such Assignment would be limited to the proration unit
established Yor the test well and any and all equipment used and obtained in
connection therewith.

3. You would reserve in such assignment an overriding royalty interest equal to
the difference between existing leasehold burdens and 25%, proportionately
reduced to the interest being assigned.

N ™

An InterCoast Energy Company



Kathryn Kersey Alexander and Mane Kersey Wate
November 20, 1996
Page 2

Please advise of your election in this matter. If you desire to participate, please so indicate
by executing the enclosed AFE and returning to the attention of the undersigned at the
letterhead address .

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

D.R. Deffertbaugh, CPL

Senior Landman

?RD:cad e BEFORE THE
cwinword\carofibeargrs. OIL CONSERVATION DIVISION

Santa Fe., New Mexico
Enclosure

Case No. _11712  ExhibitNo. __4

Submitted by:__InterCoast Qil and Gas Company

Hearing Date:__ February 20, 1997



ts your RETURN ADDRESS completed on the reverse side?

SENDER:

wComplete items 1 and/or 2 for additional services.

sComplete items 3, 4a, and 4b.

wPrint your name and address on the reverse of this form so that
card to you.

-5:93...8::8.332&.3:5._13923.339:8-883:5

pormit.

wWrite“Retum Receipt Requested” on the malipiece below the articie number.
show to whom the article was delivered and the date

»The Retum Receipt wit
delivered.

we can retumn this

| also wish to receive the
following services (for an
exira fee):

1. [ Addressee’'s Address
2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

397?& /A@d.oo(r ~ Cf.Dunc(
(Aeeatias: of #E/afr% ey
TVl /ﬁojwﬁ Rew  “TAwust
5C5 thawd
A\ N

W\mf,ﬂ v€@</ J\/@/DP Qobﬂof N f@/,f

o

4a. Article Number _
(]
Caertified

o9 2 155
4b. Service Type
% Insured

3 Registered

] Express Mall

X [] Retum Receipt for Merchandise {1 COD
Date of Deilvery

LW LA

- M §8atd
.N\:

& Addressee's Address (Only if requested

" and fee is paid)

Thank you for using Return Receint Service.

By: (Print )
€. Signature: (A

PS Form 3811, December 1994

PS Form 3800, Aprit 1995

Domestic Retumn Receipt

918( 10 NBUASO4

904 AloANe(] oISy

sb=ys04
-

94 poyneD

A

<

904 Aleneq repedg
JqUINN

3P0 diZ 9 'SIRIS WOUQ) iS04 |

9ELpL ewoyeno ‘esing,
00, &ing

,Ean 119 10} 1diaoay
A 801AIOS [B1S0d SN

9T 59L ESS d

‘POPIACIg 8b'IeA0T) BouRINSU) ON

ey
r./

—~

Vi rﬂﬁ’a} wfy\«ﬂ_m

(a5/6161 965) (Teyy [EUORBLLGIU| 1O} 85N 10U O

AT

i

L]

~
~

4

L
&/

f

VT



, InterCoast
0il and Gas S e

N

Tulsa Okahnmag 73t

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED 918 148 £33 To ot

318 438-3182 Fax
Writer's Direct Number - (918) 4914105

November 20, 1996

Parker & Parsley Prod. Co.

Box 3178

Midland, TX 79702

RE: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company,
("InterCoast") has acquired interests in the referenced lands pursuant to well trade
agreements with Logro Corporation. In this connection, InterCoast proposes the drilling
of an 11,000' Morrow well at a location in the SE/4 of Section 33. Dry -hole costs are
estimated to be $471,750 with total completed well costs estimated at $801,500, as shown
on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate interest or by granting us a farmout pursuant to the following terms:

1.

On or before 150 days following the execution of a definitive agreement,
InterCoast would commence or cause the commencement of an 11,000
Morrow test at a legal location in the SE/4 of Section 33.

In the event the test well results in a well capable of producing in commercial
quantities, InterCoast would earn an assignment covering all of your interest in
the S/2 of Section 33 from the surface of the earth to the total depth drilled in
the test well. Such Assignment would be limited to the proration unit
established for the test well and any and all equipment used and obtained in
connection therewith.

. You would reserve in such assignment an overriding royalty interest equal to

the difference between existing leasehold burdens and 25%, proportionately
reduced to the interest being assigned.

~
An InterCoast Energy Company
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Parker & Parsley Prod. Co.
November 20, 1996
Page 2

Please advise of your election in this matter. If you desire to participate, please so indicate
by executing the enclosed AFE and returning to the attention of the undersigned at the
letterhead address .

Very truly yours,
INTERCOAST OIL AND GAS COMPANY

=

D R. Deffenbaugh, CPL
Senior Landman

DRD:cad

c:\winword\carol\beargrs.doc

Enclosure
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¥ 0il and Gas

InterCoast

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Writer's Direct Number - (918) 4914105

November 20, 1996

Louis Dreyfus Natural Gas
14000 Quail Springs, Suite 600
Oklahoma City, OK 73134-2600

RE: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company,
("InterCoast") has acquired interests in the referenced lands pursuant to well trade
agreements with Logro Corporation. In this connection, InterCoast proposes the drilling
of an 11,000' Morrow well at a location in the SE/4 of Section 33. Dry hole costs are
estimated to be $471,750 with total completed well costs estimated at $801,500, as shown
on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate interest or by granting us a farmout pursuant to the following terms:

1. On or before 150 days following the execution of a definitive agreement,
InterCoast would commence or cause the commencement of an 11,000’
Morrow test at a legal location in the SE/4 of Section 33.

2. In the event the test well results in a well capable of producing in commercial
quantities, InterCoast would earn an assignment covering all of your interest in
the S/2 of Section 33 from the surface of the earth to the total depth drilled in
the test well. Such Assignment would be limited to the proration unit
established for the test well and any and all equipment used and obtained in
connection therewith.

3. You would reserve in such assignment an overriding royalty interest equal to
the difference between existing leasehold burdens and 25%, proportionately
reduced to the interest being assigned.

An InterCoast Energy Company



Louis Dreyfus Natural Gas
November 20, 1996
Page 2

Please advise of your election in this matter. If you desire to participate, please so indicate
by executing the enclosed AFE and returning to the attention of the undersigned at the
letterhead address .

Very truly yours,
INTERCOAST OIL AND GAS COMPANY
D.R. Deffenbaugh, CPL

Senior Landman

DRD:cad
¢:\winword\carol\beargrs.doc

Enclosure
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R

Intercoast IrterCog st Do ane Gy

0Oil and Gas LS e
VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED e
318 488-8182 fax

Writer's Direct Number - (918) 4914105

November 20, 1996

Conoco, Inc. )
10 Desta Dr. m/b@p

Midland, TX 79705 f/M&/
RE: Bear Grass Draw Cq/ 9

S/2 Section 33-17S8-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Qil and Gas Company, formerly named Medallion Production Company,
("InterCoast") has acquired interests in the referenced lands pursuant to well trade
agreements with Logro Corporation. In this connection, InterCoast proposes the drilling
of an 11,000' Morrow well at a location in the SE/4 of Section 33. Dry hole costs are
estimated to be $471,750 with total completed well costs estimated at $801,500, as shown
on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate interest or by granting us a farmout pursuant to the following terms:

1. On or before 150 days following the execution of a definitive agreement,
InterCoast would commence or cause the commencement of an 11,000'
Morrow test at a legal location in the SE/4 of Section 33.

2. In the event the test well results in a well capable of producing in commercial
quantities, InterCoast would earn an assignment covering all of your interest in
the S/2 of Section 33 from the surface of the earth to the total depth drilled in
the test well. Such Assignment would be limited to the proration unit
established for the test well and any and all equipment used and obtained in
connection therewith.

3. You weuld reserve in such assignment an overriding royalty interest equal to
the difference between existing leasehold burdens and 25%, proportionately
reduced to the interest being assigned.

An InterCoast Energy Company



Conoco, Inc.
November 20, 1996
Page 2

Please advise of your election in this matter. If you desire to participate, please so indicate
by executing the enclosed AFE and returning to the attention of the undersigned at the
letterhead address .

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

D.R. Defferfbaugh, CPL
Senior Landman

DRD:cad
¢:\winword\carol\beargrs.doc

Enclosure
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InterCoast o O 10 B e,
Oll and Gas éj}}x(islréxavhwmnle

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED o5 108 8759 Toicue

318 188-8187 Fax

Writer's Direct Number - (918) 4914105

November 20, 1996

Marathon Oil Co.
1501 Stampede Ave.
Cody, WY 82414

RE: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company,
("InterCoast") has acquired interests in the referenced lands pursuant to well trade
agreements with Logro Corporation. In this connection, InterCoast proposes the drilling
of an 11,000' Morrow well at a location in the SE/4 of Section 33. Dry hole costs are
estimated to be $471,750 with total completed well costs estimated at $801,500, as shown
on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate interest or by granting us a farmout pursuant to the following terms:

1. On or before 150 days following the execution of a definitive agreement,
InterCoast would commence or cause the commencement of an 11,000
Morrow test at a legal location in the SE/4 of Section 33.

2. In the event the test well results in a well capable of producing in commercial
quantities, InterCoast would earn an assignment covering all of your interest in
the S/2 of Section 33 from the surface of the earth to the total depth drilled in
the~test_well. Such Assignment would be limited to the proration unit
established for the test well and any and all equipment used and obtained in
connection therewith.

3. You would reserve in such assignment an overriding royalty interest equal to
the difference between existing leasehold burdens and 25%, proportionately
reduced to the interest being assigned.

[EE A

An interCoast Energy Company



Marathon Oil Co
November 20, 1996
Page 2

Please advise of your election in this matter. If you desire to participate, please so indicate
by executing the enclosed AFE and returning to the attention of the undersigned at the
letterhead address .

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

D R. Deffenbaugh, CPL
Senior Landman

DRD:cad
c:\winword\carol\beargrs.doc

Enclosure
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Inte l'COaSt InterCoast Qil and Gas Company

7 i South Lewrs Avenu
v« 0il and Gas 1130 South Lews e

et T

Tuisa, Qklahoma 74136
318 488-8283 Telephone
December 11, 1996 918 48B-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT

Writers Dircct Number (918) 491-4108
Amoco Production Company
P. O. Box 4891
Houston, TX 77210

Attention: Jerry West

Re: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-178-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000" in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

, An InterCoast Energy Company  ¢ar =
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v IntercoaSt interCoast Qil and Gas Company
é Oil a nd Gas ;L:i!‘ll%\éth Lewis Avenue

Tulsa, Oklahoma 74136
918 488-8283 Telephone
December 11, 1996 918 488-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT
Writers Direct Number (918) 4914105

Coradene Autry
6109 Denis Lane
Odessa, TX 79762-5128

Re:  Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Dear Ms. Autry:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
(“InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review. :

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

An InterCoast Energy Company

—
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Intercoas" interCoast Oil and Gas Company
% Oll and Gas éli[lig\a!h Lewis Avenue

Tulsa, Oklahoma 74136

918 488-8283 Telephone
December 11, 1996 918 488-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT
Writers Direct Number (918) 4914105

Bright and Company
2911 Turtle Creek Blvd., #700
Dallas, TX 75219-6251

Re:  Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE. ‘

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review. :

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

An InterCoast Energy Company
g~ = ~.
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I r.lte I‘Coasl ;n;g:(r)tgasthoil and gas Company
utl wis Avenu
'é 0il and Gas 30 South Lews Avene

Tulsa, Oklahoma 74136
918 488-8283 Telephone

December 11, 1996 918 488-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT

Writers Direct Number (918) 4914103
Olen F. Featherstone, II
1801 W. Second St.
Roswell, NM 88201-1709

Re:  Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Dear Mr. Featherstone:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following

alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus

consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

An InterCoast Energy Company - ~
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Inte I‘COﬂSt inerCoast Oif and Gas Company

] S wis Avi
' Oll and Gas QJ?{DB 7ggth Lewts Avenue

Tulsa. Oklahoma 74136

918 48-8283 Telephone
December 11, 1996 915 485.8182 For

CERTIFIED MAIL-RETURN RECEIPT

Wnters Direct Number (918) 491-4105
Finwing Corporation C
P. O. Box 10886

Midland, TX 79702-7886

Re: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

g

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000 in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

-

- g~

Ari interCoast Energy Compaly
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InteI'COﬂSt interCoast Oif and Gas Company
7130 South Lewts Avenu
é 0il and Gas 750 S e e

Tulsa, Oklahoma 74136
918 488-8283 Telephone

December 11, 1996 918 488-8182 Fax

CERTIFIED MATL-RETURN RECEIPT
Writers Direct Number (918) 4914105

Charles C. Harlan, Jr.

c/o Scott Venezia

P. O. Box 432976

San Ysidro, CA 92143-2976

Re: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Dear Mr. Harlan:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following

alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175 00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus

consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

An InterCoast Energy Company o ~— e
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Inte I'COaSt interCoast Oil and Gas Company
'é Oll and Gas ;Li[l%gth Lewis Avenue

Tulsa, Oklahoma 74136
918 488-8283 Telephone
December 11, 1996 918 488-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT

Writers Direct Number (918) 491-4105
Hyco Industries Inc.
P. O Box 840
Artesia, NM 88211-0840

Re: Bear Grass Draw
S/2 Section 33-178-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returming an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

- = T
~-

An interCoast Energy Company
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InteI‘C OaSt InterCoast Ol and Gas Company
. 7130 South Lewss Avenue
W 0il and Gas A
Tulsa, Qklahoma 74136
918 488-3283 Telephone
December 11, 1996 918 488-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT

Wrters Direct Number (918) 491-4105
Jalapeno Corporation
P. O. Box 1608
Albuquerque, NM 87103

Re: Bear Grass Draw
S/2 Section 33-178-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1 Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

~ -7 S? TN
Ar lnterCost Daergy Compar .
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InterCOaSt InterCoast Ol and Gas Company
'é 0 ll a Ild Gas ;L?[(Z S;(J)gth Lewis Avenue

Tulsa, Oklahoma 74136

18 488-8283 T
December 11, 1996 313 wg_gfgg;ephone

CERTIFIED MAIL-RETURN RECEIPT

Writers Direct Number (918) 491-4105
Ariel H. R. Johnson o
7220 Via De La Siesta
Scottsdale, AZ 85258-4024

Re: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Dear Ms. Johnson:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

(_.ﬁ
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Il}le I‘CO&SI I7n11§6C§aslhOL|l and gas Company
v, outh Lewis Avenu
é Oll and Gas Sm(e 7w e Avenue

Tulsa, Oklahoma 74136
918 488-8283 Telephone

December 11, 1996 918 488-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT
Writers Direct Number (918) 4914105

Earl A. Latimer, Jr.
219 Shawnee Rd.
Dexter, NM 88230-9637

Re: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Dear Mr. Latimer:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review. '

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

TR =y An InterCoast Energy Company



-pojAIeg 1d19d0Y uiMeH Guisn 10} NoA queyl

PS Form ~
A &» B S x o I m&m | fnﬂ
mmv_mm 2
) IEEY A B B g
sl ol 6l ) EBEE B
g Q| ifsz2]ee gl ¢ ° 3 m, “ g
—A N Y 2 x
w PR BN 2 - o b ~N
£ 88| |:¢|egl 3| ¢ AR GFZOD
o0 |u:liz] F ST x 183583
x0Po O rol:” i : &wwu,mw n
Bz ™ cey R e =2 ™
R %3 - 22285
~T 2D 3 - = lg®3a g™ £
3 B v "i523 W
- B . 5925
w Vs - DL = €]
2 sl . a@ =
§ o ® u
g~ gy
1R »9
m i . WW N
’ ga
B e e — oot e T 1 /’s « AR vu
1dieoay uIniay Jusewoq «.822583.:%" wiod'Sd’ -
0% 4
% U-g
(ped 51 06} pUT

pejsenbed ji AjuQ) sseippy 5,00880)PPY ‘8

\M@\ - OMQW_EQ@ o@ ‘L

goo [ eswuewion 104 idievey) wnied O

painsuy LI tew sseida O 1£96-0£788 N 1mad
peymed X pasgisifiod O P SUMEYS 612 m
adA| eowses av 3f “sowme’| wued @
o
hs € &h 9l Z 5
JOQUINN epuly ey 10} pESSOIPPY SPMY € ”
-@e} 10} Je1seUASOd YNSUOD pelanep o
o.aeo:.uioeoiﬂto}e-!a:go.gi__§a.8om5=5¢2._.. g
fieayeq pelouised ] 2 JoQUINU SRIVE SUl MOeq soedieLw Oul o, pepsenbet] 10j800Y LINIOH, BHMe 4
K ]
mmobv_u(m.om‘mmﬁuv< m! ?ggsgzass.g_icgtggsﬁﬁaﬁ.s uve m
(00} eixe oz.gﬁég.aﬁsgzz..o!?!g,ainva?l!i:a ude 4
ue 10}) s8dINI8S BuImo]|0} o Qv Eﬁ %-:ﬂ m Mc..wu uiaeoo- .m...

|y} BA18004 O} USiM Os(e “SROMIOS [EUORIPPS 10} 2 o s
s s oS! 'WaAAN3S >




Iqte I‘CO aSt InterCoast Oil and Gas Company
'é O ll a nd Gas Q”J[Z g&u}lh Lewss Avenue

Juisa, Gkfahoma 74136
918 488-8283 Telephone

December 11, 1996 918 488-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT

Roland McLean
10912 NW 5th Ct.
Plantation, FL. 33324-1533

Writers Direct Number (918) 4914105

Re: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Dear Mr. McLean:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000 in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

An InterCoast Energy Company
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_ Interc oast InterCoast Jil and Gas Company
- 7130 South Lewis Avenue
' 0il and Gas Suite 700
Tulsa, Oklahoma 74136

918 488-8283 Telephone
December 11, 1996 918 4886182 Fax

CERTIFIED MAIL-RETURN RECEIPT

Writers Direct Number (918) 491-4105
Nanta Oil and Gas Corporation
P. O. Box 10886
Midland, TX 79702-7886 7

- //?M/(/

Re: Bear Grass Draw
S/2 Section 33-17S8-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drlling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.
s

P

An InterCoa: Energy Company
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Inte I'COaSt InterCoast 0 and Gas Company
i 7 uth Lew:s Avenu
'é Oll and GaS SLiZS}téOthLe s Avenye

Tulsa, Oklahoma 74136
918 488-8283 Telephone

December 11, 1996 918 488-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT

VME Tex Oil and Gas Inc.
P. O. Box 2070
Hobbs, NM 88241-2070

Writers Direct Number (918) 4914105

Re: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

An InterCoast Energy Company
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IntercoaSt I7r1terC§asthOil an_d ias Company
'é O ll and Gas Slliig 7(3)\{;{ Lewis Avenue

Tulsa, Oklahoma 74136

918 488-8283 Telephon
December 11, 1996 BRI x|

CERTIFIED MAIL-RETURN RECEIPT

Writers Direct Number (918) 491-4105
Olwick Corporation
P. O. Box 10886
Midland, TX 79702-7886

Re: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000 in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

An InterCoast Erergy Company
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v InterCO a St InterCoast Gil an‘d Gas Company
é O ].l a nd GaS ;L?tg %gth Lewis Avenue

Tulsa, Oklahoma 74136

918 488-8283 Teleph
December 11, 1996 918 488-3182 F:xep ore

CERTIFIED MAIL-RETURN RECEIPT
Writers Direct Number (918) 4914105

Petraitis Qil and Gas Inc.
P. O Box 10886
Midland, TX 79702-7886

Re: Bear Grass Draw
S/2 Section 33-17S5-29E
Eddy County, New Mexico

et

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

B2

An InterCoast Energy Company™> "
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Intercoast lnterCéJast 0il and Gas Company
i 7130 wis Aveny
'é 0il and Gas 7130 Soun Lews e

Tulsa, Oklahoma 74136
918 488-8283 Telephone
December 11, 1996 918 488-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT

Writers Direct Number (318) 491-4105
Phillips Petroleum Company
P. O. Box 1967

Houston, TX 77251-1967 /{//// Ly g2 /%&M

Re: Bear Grass Draw

S/2 Section 33-17S-29E /ér% e éW
-

Eddy County, New Mexico
Gentlemen: /5 (o

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S8-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

T

R 4 N
An InterCoast Energy Company
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Intel‘COﬁSt InterCoast Cil and Gas Company
vé Oll and GaS ;Li(i%cﬂ)gth Lewis Avenue
Tulsa, Oklahoma 74136

918 488-8283 Telephone
December 11, 1996 918 488-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT

Charles F. Quaha - -
P. O. Box 7221
Midland, TX 79708-0221

Writers Direct Number (918) 491-4105

Re: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Dear Mr. Qualia:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000 in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1 Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

o

Sell all of your interest in the S$/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royaity.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

An InterCoast Energy Company

TS ey



In) Yt b3 4 -

orleal & gl 2 W.m“mr

ER AR 3 a = L%

vEVs53 3 gl 2 -1 3

=13 ol 8l | o W ~

2 3 a LY

Saleal gl E| O 28 lsoz0D

ziicel %1 3 A 5898

a=tz ot 31 ° w» = o

selogl 3} g 3 283 28 o

calocg n ® & o s -4 -

sz © anml...l.

L~z 2] ¢ & ..Aasem.d r

vy =~ S o 2 ~*

el [ TR = 5 (o

-EAG ‘% o -~

2 N s :\w) 0 i

%32 : io,w.l

3 2<o tn
= jwa}

S al

Hew ]GUO!IEUJSI
papiACig 26esan

g 36|
£ &w

Cu8ot™
57|
g up B
mmw._ﬂ,uﬂl
~ 1
W Zatl:

jdieday uinjay onsswoq

(pred sy 68 pue \ N
peisenbe Ji AjLO) SSeIppY $,00858IPPY '8

(owsN jupd) ‘Ag penedey g

aoD [ espueydep 10} ideoey wniey

(o8} ealXx0
ue 10}) sednses Bumoyo
oY) BAI920] O} YSIM OS(R |

H

.

3

=

g

é

5 pemsu [ ifren ssexdx3 [J ‘

a 1TT0-80L6L X1 PuepiN
3 peunsed K paseisiboy O 122 xbg 0 d
g e P ALOSS T erpend) "4 soLey)
3 SeS T8h 95/ 2| -

2 JOQUUINN 80y e -0} pesselppy spY ‘£
.m. "@@) o} soiseunsod §nsuo) . - R :rﬂsarﬂ
- 0lEp BY] PUT DRIGAND SEM BT O] WOYM v " eyle
©  Aeateq peyuisey (2 JOOUINU BIIY BYI MOIEq S0BKCUW BY) LO , peisenbey] idjeoel) anlmhw.k-
W §s6Jppy s.eesseippy {7 'L 10U 880D BOBTS J1 JORG BU} UO J0 “SONTIVLL B} 4O IUOY BU) O LLIOJ 1YL YIVUY @
®

*noA 0) pIed
SIYL LLINJES LBD BM JRYI 08 L) BT JO SSIBAB) BU] U0 SIUPPE PUS BUWEU INOA Rilid e
‘Qy puv 'Oy ‘g swey Mexiwode
“SOOMET BUOIDPE 10§ Z JO/MN | Sway 8)edwod s

-H3AN3S

JaDIe 88I3A1 aUl us nairatduios EENIAAY NUATYT inak o



Inlel‘coast ;n\tengast Od and Gas Company
'é O ll a nd Gas Su?lz 7[()ng Lewis Avenue

Tulsa, Okiahoma 74136

918 488-8283 Telephone
December 1 1, 1996 918 488-8187 Fax

CERTIFIED MAIL-RETURN RECEIPT

Writers Direct Number (918) 491-4105
Ralph N. Randel
5251 Rendon Rd.
Ft. Worth, TX 76140-9673

Re: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Dear Mr. Randel:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following

alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the dnlling and completion costs and returming an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of ‘Section 33 for no bonus

consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

—

An InterCoast Energy Company =
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v IntercoaSt Im;rCé)ast OS and (;as Company
1 7130 South Lewis Aven
é Oll and GaS Suite 7(()]0t ewis fveiue

Tulsa, Oklahoma 74126

918 488-8283 Telephone
December 1 1, 1996 918 488-8182 Fax i’

CERTIFIED MAIL-RETURN RECEIPT

Writers Direct Number (918) 491-4105
Shinnery Investment Co.

906 S. St. Francis Dr., Suite C ) /
Santa Fe, NM 87501-3761 /M// é% [
Re: Bear Grass Draw

S/2 Section 33-17S-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000 in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

~7 An InterCoast Enerqy Company
r ~
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Inte I‘C 0 aSt interCoast 0il and Gas Company

. . 7130 South Lewis Avenue
0Oil and Gas Suite 700
Tutsa, Oklahoma 74136
December 11. 1996 918 488-8283 Telephone

918 488-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT

Writers Direct Number (918) 491-4105
Smith Investment Trust T
William Elder and Kester L.
Omar, Co-Trustees
P. 0. Box 1785
Albuquerque, NM 87103-1785

Re: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

.
—
An InterCoast Energy Company
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InterCoast
Oll and Gas ;L?g S78t6th Lewis Avenue

Tulsa, Oklahoma 74136
918 488-8283 Telephone
December 11, 1996 918 438-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT

Whaiters Direct Number (918) 491-4105
Clayton Williams Energy Inc.
6 Desta Drive, Suite 1100
Midland, TX 79705-5510

Re: Bear Grass Draw ///L/(V//é—/

S/2 Section 33-178-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3 Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

L

AnInterCoazt E- gy Company

T

InterCoast it and Gas Company
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InteI‘COaSt InterCoast il and Gas Company
1 7130 South Lewis Av
'é Oll and Gas Sui(i7got ewis Avenue

Tulsa, Cklahoma 74136

918 488-8283 Teleph
December 11, 1996 918 488-8182 o

CERTIFIED MAIL-RETURN RECEIPT
Writers Direct Number (918) 4914105

Yates Energy Corporation
P. O. Box 2323
Roswell, NM 80202-2323

Re: Bear Grass Draw
S/2 Section 33-17S-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-178-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following

alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus

consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

—_ e
- An InterCoast Enerngompany
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v IntercoaSt InterCoast Oil and Gas Company
é Oil and Gas (753]?{(; %;m Lewis Avenue

Tulsa, Oklahoma 74136

918 488-8243 Telephone
December 11, 1996 918 488-8182 Faxph

CERTIFIED MAIL-RETURN RECEIPT
Writers Direct Number (918) 491-4105

Harvey E. Yates Co., Inc.
P. O. Box 1933

Roswell, NM 88202-1933 . e

Re: Bear Grass Draw

S/2 Section 33-17S-29E

Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
dnlled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following
alternatives:

1 Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2. Sell all of your interest in the S/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus
consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

s~ =7 AnlnterCoast Energy Gargam—"
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InleI‘COElSt ‘ InterCoast Qil and Gas Company
4 o 7130 South Lewss Avenue
% 0Oil and Gas Lo oA

Tulsa, Oklahoma 74136
918 4B8-8283 Telephane

December 11, 1996 918 488-8182 Fax

CERTIFIED MAIL-RETURN RECEIPT

Writers Direct Number (918) 491-4105
Yates Petroleum Corporation
P. O. Box 1395
Artesia, NM 88211-1395

Re: Bear Grass Draw
S/2 Section 33-1758-29E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production Company
("InterCoast") hereby proposes the drilling of a test well to be located in the SE/4 of
Section 33-17S-29E, Eddy County, New Mexico. InterCoast proposes that the test well be
drilled to a depth of about 11,000' in order to sufficiently test the Morrow formation. Dry
hole costs are estimated to be $471,750 with total completed well costs estimated at
$801,500, as shown on the enclosed AFE.

In connection with the test well, InterCoast proposes that you select one of the following

alternatives:

1. Participate in the proposed test well by paying your proportionate share of
the drilling and completion costs and returning an executed copy of the
enclosed AFE; or

2 Sell all of your interest in the §/2 of Section 33 for $175.00 per acre
reserving a 3/16ths royalty.

3. Assign all of your interest in the S/2 of Section 33 for no bonus

consideration, reserving a 1/4th royalty.

Should you desire to participate, please so indicate by signing the enclosed AFE and
returning one copy to this office. Upon receipt, we will forward an Operating Agreement
for your review.

Should you elect to sell or assign your interest pursuant to selections 2 or 3 above, please
so indicate below. The offers set forth in selection 2 or 3 above are subject to InterCoast’s
review of any agreements to which your interest is subject, including any operating
agreements.

An interCoast Energy Compallx/ - S
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