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* ENERGY, MINERALS ANO NATURAL RESOURCES CERARTMENT 

GIL CCNS6SVAT1QN CiViSiON 

.MEMORANDUM 

TO: ALL OPERATORS 

FROM: WILLIAM J. LEMAY, DIRECTOR 

SUBJECT: RULS 104 C H OP THE GENERAL RULES ANO 
REGULATIONS 

DATE: AUGUST 3, 199* 

On July 27, 199*, we seat ti rnaamiaiiiliia to tH operator* to explain tha 
Dlvisioa'e prooaduree for ensuring <wp!1awm with thi above rula ia handling 
applications for adiHtfemal walls oa erlattng proration units. Tha procedure* 
ara prbaarfly applicable la uaproratad gaa pools. 

Tha final paragraph of tha July 27 aaaw raads as follow*: ^, 

"Appucationa for additional walla oa ejdating proradoa unita will ba 
approved oahr on tha understanding that upoa eoaplatioa of the 
well the operator thall elect watch weU will ba produced aad which 
wul ba abandoned. Appttomtte to produce both walla wiU ba 
approved oaly after notice aad heariag aad upoa otaapafflnf 
•Tldasce that the appUoant'a onrraletiv* right* wul ba iaqpuired 
nnlaaa both weBa ara produced." 

Additional axplanetioa of the intent of tha above paragraph ia set out below: 

Appnoatioa ta produce both walls (Wtitlnuouary aad ooacurreatry wiU ba 
appro Ted only after notice aad baariag aad upoa aoaqMlhng eridanoi that 
the apphcaaVa oorralatlT* rights will ba impaired nnlaaa both walla ara 

Requests ta produce the weDa ettaraataly (oae well ahut-ia while the 
othar produces) aay ba aubadttad for aaauulalraUto handling. The 
request ahould set out the length of the producing aad ahut-ia cycles for 
each well (a caa aoath ariaavuai la auggaatad), the ptopuaail aethod for 
eaaurJag oanpaaaes with the ptopoaad producing aad ahut-ia schedules, 
aad tha reasons for the raqueat. Notice should be provided to offset 
operators ia tha usual Banner, allowing a 20-day waiting period. The 
application ahould be seat to Santa Fa with a copy to tha appropriate 
Dlatrict office. 
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