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GENERAL RULES AND REGULATIONS FOR THE
PRORATED GAS POOLS OF NEW MEXICO
Order No. R-3170. Rescinding Order No. R-1670, Recodifying and
Amending the General and Special Rules for Prorated Gas Pools in
Nonhwestem and Southeastern New Mexico, April 1, 1986.

Order No. R-3170 supersedes Order No. R-1670, May 20, 1960,
adopuing rules for prorated gas pools in Northwestern and Southeastern
New Mexico, as amended by Order No. R-2086, October 13, 1961, Order
No. R-2304-A, March 11, 1963, Order No. R-2761, Jamlaryl 1968,
Order No. R-3168, December 22, 1966, Order No. R-3233, May 8, 1967,
Order No. R-408S, January 1, 1971, Order No. R-1670-K; May 11,1972,
Order No. R<1569, July 1, 1973, Order No. R-4583, Auiunl 1973 and
Tanuary 1, 1974, Order No. R-4583- A, January |, 1974, Order No. R-
1670-S, August 1, 1974, Order No.R-1670-X, !anuu'yl 1984, Order No.
R-3170-B, December 23, 1986, Order No. R-3170-C, May 7, 1987, Order
No. R-8170-G, December 1, 1990, Order No. R-8170-H, April 1, 1991
Order No. R-8170-L, December 1. 1992, Order No. R-8170-M
1993, Order No. R-8170-N, November 10, 1993, Order No. R-817 l
March L1, 1994, Order No. R-8170-J-1, March 15, 1994, Order No. R-
8170-L-1, March 15, 1994, and Crder No. R-8170-O. Effective November
%715325 andSupasededbyOrdetNos.R 8170-0-1/R-2441-B, August

Sea separsts Ordar No. R-8170-A, December 4, 1986, wmporarily
adopting amendmants to Rules 10(a), 11(s) and 11(dM

Ordar No. R-8170-C, May 7, 1987, rescinds temporary smendments o
Rules 10(a) and 11(a) wi were in Order No. R-3170-A, and
resmudtoumhcsmndm&dn R-8170,

Order No. ll-lﬂo-H.Amll. 1991, mmc«sm.u .
Maezico,
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Orde No. /1670, as amended, and revision of Form C-121.
arvelative rights.

IS THEREFORE ORDERED THAT:

3as Pools of New Mexic
mhmdzndulhwlam“x‘nmhdmu

(2) The Genersl Rules for as pools of N
lf\dna eonm saud Ex.luht “A uu bo applicable ta
Northwest New Mexico
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South Blaneo-Pictured Cliffs Ges Pool
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Jurisdietion of this cause is retained for the entry of su
m&- orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and ye
hereinabove designated.
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GENERAL RULES FOR THE PRORATED GAS POOLS OF NEW

iSee Special Pool Rules in e.u:h H‘or rules spplicable to those pools
only. Special Pool Rules will be found in the same sequencs as m the
General Section, and unless the special rules conflict with the genaral rule,

the general rule is a hcableg
PLICATION RULES: Any well drilled to the producing
formation of & gas poot regulated by this order and within sud pool or
within one mile cutside the boundary of that designatad poo
from the same formation, shall be spaced, drilled, opcmd. -\d
‘n accordance with these rules or the rules m effect in thu pool.
{General Rules for the Prorated Gas Pools of New Mexico, as Amendaed

by Order No. R-8170-H, April 1, 1991:)

RULE L. Definitions
Acreage Factor: A GPU’s acreage factor shail be determined to the
nearest hundredth of & unit by dividing the llll 0 the GPU

by a number equal 10 the number of acres ina GPU for such pool,
l“(owever.dnlcte e tolerance provided in Rule 2(1)2:hnll|pply
AdFsctor'Acrupmns iverability muakuhndmpoob

&ﬁ'&@?‘«i‘“‘“’“ o o ox o e caleniaisddaiven

as MC )fuMGPUlelbohnwnuMADt E

GPU. ThcAd Mhmg\:nduuuwvhohm

A hearing heid by the Division twice each yesr

All ll'.nhd.s m{::.:-ndqum 7: Aprill and
oca L4 ix gu7:00am.

Octwober | of each yesr shall be

Balancing Date: The date 7:00 a.m. April 1 of sach year shall be known

as the dumdnbmhcmﬂufonovmmdmshﬂlh
b‘%wr:k?d: mtn for purchase and resale.
r w ncgouuaonlrm or

Classification Period: A thres month ot 7:00 am.
April 1, July 1, October 1, and Jenuary 1 of yesr shall be the
assification

Gas Pool: pool which has been designatad as a gas pool by the
Division after notice and

Gas Productioa Unit (GPU): m;cdlocudnnnﬂ.cmh

case of an infill wcnammncmdwmhpmqw

and proration shall
bee:dwofauxdcdanmmwunm

(GPU:mmpluanPU).
Gas Transportar: Thetarm Gas T as used in these rules shall
muun taker of ges. The party servicing the well meter, or the party
ible for measurement of gas sold from the well or baneficially used
of lmmauldb-uuuwmud.umyoupuondnm
atany other point authorized by the mmwhclmhmfc

ansportation or utilization (other than is necessary mmmmn.
&epmdmngabduyofdnwdl).'ﬂnﬁu cﬁhhh
tr:mpnn- , Of & dnqun:u: ona Css
T €104 and will n?mbk
filing Clllurequndmdcdupvvuhudlluh 1L
Gas Purchaser: The tarm Gas Purchaser as used in these rules shall

mean the (where of the -uﬂm by
pmgmlrmmpmmufmw"hn oltb;nwtmm-'dl
or

Hardship Gas Welk A gas well wherein undsrground wasts will occur
if the well should be shut-m or curtailed below its minimum sustainable
flow rate. No well shail bs classified as & hardship gas well except after
gwu\dhem;aupnwdmmﬂnmolh

vision.

[afil} Well: MM&WMM@.GNMWU.:
‘f-nnnw&llm-‘un wcll::nmzu o

Me ation unit wi of producing

hsm( mmnmnhnombhbnadmpoolmocm
factors. Gwsbmmcvc- umder-groduction.

No.-Mar;hd GPUs A m-dhvnbhhnt
mpimmmmdmmmu"

0verpndncdouz The volume of gas produced on s GPU in %m

excess of the assigned non-margmnal allowable (does not inc (]
used in maintaining the Ablhtyofmcwell(a)olzho it
Overproduction sccumulates to during the proration
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yeae shall be the gas Eumpmd.
Slndow Allowable: The gas volume calculated for & merginal GPU

to the allowable assigned to & non-marginal GPU in the same

m A P‘Jm‘.) or A and AD (acreage deliverability) factors

Und-rpmduﬁol Tha volumae of assigned non-marginal dlowable

not pmduad on & GPU. Underproduction sccummmulates n'md: 10 monthy
during the prarstion

A. WELL ACREAGE AND LOCATION REQUIREMENTS

RUIGEJZ. SWWG;“M Proufthl Unit hSclz I:M Weil Spacing

ess o of in special pool rul

mﬁummummumﬁ Mwmﬁf:ﬁ
ACretge requirements contained in egulatio

Mummmmwmswmmumpgu WInﬂ:

mmawmmmnmudnmmm

®) GPU drilled in sccordance with paragraph (s) and which
Awlnug within ths tolerances b.hs.shaﬂ (‘goud:ad

sundard GPU for the parpoes of calculating allowables:

STANDARD PRORATION UNIT ACREAGETOLERANCE

160 acres 158-162 acree

320 scrwe 3::~324 acres

640 xcres 632-648 scres
(c) The District Supervisor of the appropriats district offics of the
Division h- the authority mﬂm“ anon-sundard GPU without notics
snd hearing when and shaps of the GPU is necessi-
uuby-vmmdulo subdivision of the U.S. Public Land
Surveys and the non-standsrd GPU is not less than 75% nor more than 5%
of a standard GPU by & form C-102 land plat showing the
non-standard GPU with the number of acres contained therein,
Mmpnwmdnmlmﬂndcmbudupondu

mfsufuﬂmmm

e units MM loc;u:u mﬁa be
mﬂmm applicable special pool rules
iul-udkcphmotthbmm

RULB 3(a). Gas Purchasers or Gas Trums Shall Nominate:

unch- wded shail file
i O Bevsion s rominaiion

lnoumolgu which it in good
faith desires to purchase snd/or mnwmg the ensuing

Mpmodﬁuuc&h.upoduuﬂndbydmm Thepurchaser

duoiv sSun‘ayFt ffice. o of such
m Q
"M'm submitted to the Division's Santa Fe

ofﬂauF«nC-lz .Awmmuﬁ{.ﬁmmm;wmmun
Division will the nominagons for the
succesding allocation consider at its ailocaton
i msmmnmuvd. sctual production, and such other
factors s may be desmed applicable in detarmining d\cmmofgudw.
may be produced without wasts during the ensuring ailocation period.

The Division Director a hig discretion, this rule at suck
time as it appears that the m:nmnmnmdmhormvd\n.

ULE Schedule: vision shail issue & gas provation sched-
uhnfui?)glnoampam.m nmmyumbbfoteuh
Gmmsmbm:dhin’ momhofdu allocation
period, the mdmﬁk&mo each GPU, and such other information
asis w the allowable-production stasus of each GPU on
the schedula. D\mm may issus supplemental proration schedules
dm’h;ndbannnpund-mushnvchmumGPUclm-
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"GENERAL RULES AND REGULATIONS FOR THE PRO
GAS POOLS OF NEW MEXICO - Cont'd.) RATED

fication. adjustments to allowables due 1o changes in market conditions or
0 reflect any other changes as the Division deems necessary.

RULE 3(b)a. Proration of All Gas Wells Withia a Pool: The Division
shall include in the proradon schedule the gas wells in the gas poois
regulated by this order delivering to a gas ramsportar, end shail mcluds m
the proration schedule any well which it finds is being unres~onably
Jiscriminated against through denial of access 10 a gas - msporution
.;;cilicyﬁ wmlfh is reasonably capable of handling the ryps oi ja produced

y such well,

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 4. Filing of Form C-102 and Form C-104 Required: No GPU
shail be assi an allowable prior to receipt of Form C-102 (weil
location and acreage dedication plat) and the al date of Form C-104
g(equeu for Allowable and Authorization o Transport Oil and Natural

as).

RULE S. How Allowables Are Calculatad: The total allowable to be
allocated to each gas pool regul ated by this order for each allocation period
shail be wwmsmumumm-mugﬂu
Division, pius any adjustments the Director deems necsssary (o equars
the twotal pool allowsble 1o the estimated market demand, the Director may
makes such adjustments as he deems necessary to compens~ats for over-
e sich Mustment 30 4 10 &ctua poo] slowanie 1o the aScipasd
sitate justment 30 as {0 equais poo| w to the anuci
market demand. The estimated market demand for each pool shall be
established from any information the Director requires and can consist of
nominations from purchasers, transporters or other parties having knowl-
edge of markst demand for |.&ommhzbn;d¢nm1:mm
figures, seasonal trends, or any other factors necessary 10 establish
estimated market demand. Director shall not bs bound o uss all the
Mmﬁmmﬁ-ﬂms&ﬁﬁwmmw%wg
T iouila o ening Alosaion per by scuing ha poo
an allow: oe
allowsbls among all such GPUs in that pool in sccordance with the
procedure set forth in the following paragraphs of this arder. Should
market conditions indicase & change s necessary, the Director may adjust
allowables up or down during §-month allocstion period using a
maximum of 10% as a guideline.

RULE 5(a)1. Marginal GPU Allowabis: The monthly allowable to be
assigned w0 each marginal GPU shall bs equal to its average monthly
uction from its latest classification period.

RULE 5(a)2. Noa-Marginal GPU Allowsble: Non
aﬂor:ﬂlusluﬂhdemnumd’ in conformance with the sppli
pool rules,

(1) In pools whers acreage is the proration factor, the total non-
mugim} dbvabhshaubndbcue::loya:hcw imhnpngnmﬂm
each GPU acreage factor bears to the wotal acreags factor for all non-
marginal GPUs.

inal GPU
special

SECTION T
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(2) In pools where screage and deliverability are proration factors

(a) A ¢ o8 sat forth in ial pool rules, of the non-
aﬂownbamnn:'numndmmh PUhmproponoimd\re‘:chg '

AD factor bears w0 the 1xal AD factor for all non-marginal GPUs in
pool; and

(b) The remaining non-marginal allowable shail be allocated w n
marginal GPUs among each GPU in the proportion that each GP!
pa:;;c fnlc-mt bears © the Wial acreage factor for ail non-marginal GF
in the pooi

RULE 5(b)1. New Connects Assignment of Allowables: Allowat
0 newly compisted gas weils shall commence faciors:

(A) [n pools where acreags is the only proration factor, on the date
first delivery of gas 10 & gas Tansporter as demonstrated by an affid:
furnished by the u-ma to the appropriate Division district office
the spproval dase of C-102 and Form C-104 whichever is later;

(B) In pools where acreags and deliverability are proration factors:
(1) An acreage factoe allowable will be assigned the later of:

(2) Tha dats of first deliveryof gastoagas &r a3 demonstra.
. ; ;ym‘g ga8 ransporter ¢

3 :ﬁ nﬂ;ﬂt transporter 0 the sppropriaze Divisi
o

(b) The spproval date of Form C-103 and Form C-104.

(2) A deliversbility factor allowable will be assigned the later of:
(s) The date of first delivery.

()90 da jor to the date of receipt of the deliverability test report
dnwopglmvum district o(ﬁg

(c) Allowsbles assigned to new connects completed within an allo«
tion period shall be equal to the allowable assigned 10 4 non-marginal Gi
of similar ¢ of n-us and deliverability factors as adjusted 1o
effective dase of the allowsble as herein provided.

RULE S(»12. New Coanect Maximum Producing Period: No w
locatad in & pool where deliverability is an allowable factor shail
permitied 1o producs more than 120 days after the date of first delive
without adeliverabili mwmmge&fd& adehvmbdd !
test bs assi producing authorizati ivision distn
oﬂ'ie?gr tolbo‘. conducting nmeu. Ex%e: u‘ ptovidfed in R:‘!au
al} production wing connection including the volume of test px
tion shall be charged gmst the GPU's regular allowable when assigne
Any resulting dgv assigned shall be effective on the day that L
delinquent deliverability st is received in the appropriste Divisi
district offics.



Pige 34 New Mexico
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RULE 6. Gas Charged Against GPU’s Ailowable: Except as pro-
vided in the Special Pool Rules, the volume of goduced as soid or
Seneficially used other than lease fuel from each GPU shallto charged
1315t the GPU's allowable: however, the gas used in mantaining the
producing abuity of the well shall not be charged against the allowsble.

changed. the operator shall nouly the appropriate Division district office
i wnung of such change by filing s revised Plat (Form C-102). The
revised allowable, as determuned by the Division, assigned to the GPU
shaurbe effective on the first day of the month following receipt of the
nouiicauon.

RULE 8. Minimum Allowabies: After notice and hearing, the Division
may assign minimum allowables for prorated gas pools 0 svoid waste,
encourage efficient operations, and to prevent the premature abandonment
of wells. (See Special Pool Rules for minimum allowable smount, E In
determining the volume of minimum allowable for s well witha s

ration urut, the Division shall take into account economic and enginesring

actors such as drilling and operating costs, anticipated revenues, taxes,
and any other such data that will establish that the ultimate recovery of
hydracarbons will be increased from the pool as a result of the ionof
a minimum allowable for the pool. Once adopted, the minimum allowabie

RULE 7. Change In Acru?;: If the acreage assigned 10 a GPU is
u
il

for wells with non-standard proration uniis shall be proportionally ad-

justed, = Az,

RULE %a). Deliverability Tests: In pools where both acresge nd
deliverability are proration factors, deliverability tesis taken in accordance
with Division Rules shall bs used in caiculating ailowables for the
succeeding proration period. Deliverability shail be determined in accor-
4ance with the provisions of the npparimmtmamd(SuGqul
“-sting Manual For Northwest New Mexico)

RULE 9(b). Deliverability Retast: A change in a well’s dchvmhz
following a retest after any activity, othar than routins maintenance,
become effective the later of:

(1) The date of redelivery after such activiry, such dats 0 be indicatad

on the sundry notice (if a sundry notica is required) and on ths remarks

portion of the Form C-122-A; or, daliv
{2) 90 days prior o the dats of receipt of the i iverability
mxrmnummmmomu

(3)Ach in a well’s deliverability dus t0 any other reason shall”
become effective on the first day of the month followng the month during
which the retest is approved in the appropriats Division district offics.

RULE %(c). Exceptions to Deilverability Tests: The Director of the
0il Conservation Division shall have authbeity © allow ex o the
deliverability test requirement for wells on marginal GPUs where the
deliverability of a well is of such volums as 10 have no significance n the
determination of g:ya GPU's dhv;g:.h. A plica for m:hb.
may be submitted by theoperator of the we i revoked
by&eobumumydmbym' m.-m ad
t;rsc:dmacmwimducm a8 Well Testing Rules and

edures”.

RULE 9(d). (As Amended by Order No. R-8170-N, November 10,
1993.) Wells Exempt from Testing - San Juan Basin: A well automati.
cally becomes exempe from testing 1 the GPU"s average monthly produc-
uoln T n:;le“ the | f 1) th L (April-S ?temba)
volume equal to the larger of 1) the pool's current (April-Se
Monthly Acreage Allocate Factor, Fl, times the GPU Acreage Factor, A,
or 2) 250 MCF per month for Picrured Cliffs formation wells and 2000
i_\>1Ci;dp¢:r month for decper formations. {See “Gas Well Testing Rules and

rocedures.)”

SECTION O
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D. BALANCING OF PRODUCTION

RULE 10(s). Underproduction: Any non-marginal GPU which h
underproduced status s of the end of a gas 81rnuiccu per'u:udcsha.tls g
allowed 10 carry such underproduction forwcm the next gas proration
pc_\odmdmgymsuchmdupmd\nionm:ddidonma‘e allowable
my:mdn?::xh su;:caadmgd p:&od. Any ion carried

5] proration remaining unproduced
ofmhguwuionpcbdmbecmelhd. “ e end

mo?x‘&rlLQEflg&: Balancing Uaderproduction: Production during any one

proration panod in excess of the allowabie assigned w
month shall be applied sgainst the mderproducxi:m can-ie;
determining the amount of allowable, if any, to be

RULE 11(s). Overproduction: GPU which h rprod
stacus as of the end m gas mnno:‘;yenod s:t.ll c:aﬂ'yu n‘:g :zerpoz?:
::n forward inwo the next gas proration period. Said overproduction shall

made up m@rmnm during the succeeding gas proration
|guw:nzifnpum%ymm 13 l'zp‘h’m e
period. o L CAme
Pl oh-foveinl s iy said period shall be shut in until such

RULE 11(bXD). Tweive-Times Overproduced, Northwest: F
prorated gas pools of Northwest New Mgieo. i t:?s’ézmuned m:&gﬁ
i averproduced in an amoury ¢ ing twelve times its current year
January allowable (or, in the case of & newly connected well, a marginai
well, or s weil recenuly reclassified as mn-maréind. twelve times the
Jmuary dllowable sssigned to a non-marginal GPU of similar acreage and
deliverability factors), it shall be shut in untit its ov tion is less than
twalve timas its January allowable, as detarmined hereinabove.

RULE 1{(bX2). Six-Times Overproduced, Southeast: For the Em-
rated gas pools o :udu.x New ngicq. if it is determined :huja PU
d in sn amours exceeding six times its current year Jan
(or, in the case of a newly cormected well, nmug)ilml wel‘ll.l?r
a well recenuly reclassified a8 non-marginal, six times the January allow-
able assigned 10 s non-marginal GPU of s similar acreage factor), it shail
be'shut in unsil its ov: is less than six tumes its January
allowabls, as detsrmined hersi ..

RULE 11(c). Exception 0o Shut In for Overproductioa: The Director
of the Oil Conservation Division shail hav ' it s GPU
which is subject t0 shut-in,

¢ suthority to permi
O ot toﬂl}ulall(t) or ltléb)' above v.}:
0 a8 per mon showing 10
mmm :hu-‘n would" cws\:m m"Tmmp. ugovided
howsver, such permission be rescinded for any GPU produced in
emotdummlymxzaiudbydnm:m

RULE 11(d). Balaacing Overproduction: Allowable assigned w a
GPU during any one month of a gas proration period in excess of the
production for the same month be applied against the overproduction
ch,:xnblo © such GPU in determining the amount of overproduction
which must be made up pursuant to the provision of Rules 11(a) or 11(b)
above.

RULE 11(s). Exception to Balancing Ov. uctioa: The Director
m&llovovapodtm’ to be made upata Rats than _
Rules 11(a), 11(b), or 11(d) above upon s showing at public heaning

that the same is necessary o avoid maienal damage to the well.

RULE1I(f). H Gas Wells: Ifa GPU containing & hardship
gas well is ov the operator must taks the necessary sieps 10
reduce production in order to reducs the overproduction.
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Any overproduction existing at the time of designation of a weil as &
hardsh.\ gas well or accruing to the GPU thereafter shall be carried
forward unal such time a8 it is made up by underproduction,

No GPU containing & hardship gas weil, which GPU is overproduced,

-.1i be permitted 1o produce at a rate higher than the minimum producing
rate authorized by the Division.

RULE 11(g). Moratorium oa Shut-Ins: The Director shall have m-
thority (o grant a pool-wide moratorium of up to three months as © the
shutting inof gas wells in s pool during periods of high demand em«m
upon proper showing that such emergency exists, and that s signi
number of the weils in the mmbpuwshumpummdn
pravisions of Rules 11(a), 11(b) or ll(f) sbove. No moratorium bsyond
the aforementioned Lhree months shail be granted except after notics and

hearing.

RULE 11(h). (As Added by Order No. R-8170-C, May 7, 1987, and
Amended by Order No. R-8170-H, April 1, 1991.) The Director may
reinstate allowsble 0 wells which ered cancellation of allowable
under Rules 10(a) or 13(b), or ioss of lllovabkdm:o reclassification of
1 well under Rule 13(a), If such cancellation or loss of allowabls was
cuudbynon-m‘-c access (0 the average market demand i

lmh-thmmabnhtyofduwentomUponmmw;m

a showing of circumstances which preventad production of the
%" mm&wm&hh‘glxw“m

owabie rates w isy
Th- allowable may be reinstaied in such amounts needed 1o avoid
cmaﬂmwshm-nolﬂnmllfaumnov tion, Such

approved adminisatively or docketad for hearing within
E aﬂ.maptmduD\msSchofﬁe&

E. CLASSIFICATION OF GPUs

RULE 12(a). Clasification Period: The wumo;‘:'wd shall be
divided into chuiﬁan:‘pmoaofmm commencing
April 1, July 1, October 1, January 1

RULE 12(b). Reclamification by the Director: Tha Director of the Oil
Conservation Dmnoumnyncluafyl otm-m. nal GPU &

any ume the GPU’s producing

The Director duuduuﬁamo(cms onhism
uumvcotmn“;zpa byna party, should it
that such GPUs w

suspension is necessary (0
wouthmMMnmwwmwm
underproduction.

RULE1 WhMMAmmmﬂnﬂw
be recllmtz'n(e:t)'u marginal in either of ths following ways:

SECTION I
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(1) After the production data is available for the last month of «
classification GPU which had an uced starus a
begmnm; of ation period shall be reclassified (o marginal |

g,h-umghmonms during the classification period is
than its average mon allowable dlmg such period: however,
operator of any GPU so classified, or other wnterested party, shail hav.

sfter receipt of nonﬁcwon of marginal classification in whic

it satisfactory evidencs to the Division that the GPU is no

mannul charactar and should not be so classified; or

(2) A GPU which is underproduced more than the overproduction |
as described in ll(b)(l) or 11(bX2), whichever is applicable, sol?al

mﬁ,uéud ) C |l tioa of Unde
anceils o roduction for Marginal G
A GPU whi uchmﬂedsmtpmlsrp mcbcpenmnedur:gaccumu
tion accrued to a GPU prior u
classilication as shall be cancelled.

RULE 14a). ladmlﬂcuﬁonoNol-Vl inal: If, at the end of
classification period, a marginal GPU has produced more gas during
provation period 10 that time than its shadow auowable%or that s.
pariod, the GPU shall be reclassified a3 a non-marginal GPU.

RULE 14(b). Reinstatement of Status: A GPU reclassified to
marginal under the provisions of Ruls 14(a) shall have reinstated 10 i
mwmmaw vunaudu;&ng:xnmxg

current production period, underproduction
proration pmod may be reinstated after notics and hnnngp

uncompensated {or overproduction accruing to the GPU while m
shall be chargeable upoa reclassification n‘mn-m:r;md. b

E. REPOR’HNG OF PRODUCTION

RULE l’i‘nnlln. C-111 and C-118 %lm-n
ﬂ'x- llll =ond 11‘15 of the Rules md eguistions of the Dwu

npgovnl by the Director of the Oil Conservar
mmnbcund.mywodnceorumpm
of;umaybp-rmmd report metered production of gas on a ch
pcndwkblm.mndddufolbm provisions shall be spplicable e
P

(1) Reponts for a montth shall include not less than 24 nor more than
reported days.

2) Reporsed include 23 manty as the last 7 days of the previ:
mémhbmmdg;s”omm;m

mwofhmmymfmanWMnmlmu
Ggl)ummn 58 reported ds

4) For purposes of thess rules, the term “month” shall mean “calen
mém)h fuﬁm on a calendar month basis, and shall m

“me“ onhon hm"hﬂwbﬂi’\nﬂ
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‘GENERAL RULES AND REGULATIONS FOR TH
PRORATED GAS POOLS OF NEW MEXICO - C?ntd)

SPECIAL RULES FOR INDIVIDUAL PRORA
GAS POOLS TED

SPECIAL RULES AND REGLLATIONS FOR THE
BASIN-DAKOTA GAS POO

THE VERTICAL LIMITS for the Basin-Dakota Gas Pool shall
be from the base of the Greenhorn Limestone to a point 400 fest
below the base of the said formation and consisting of the
Graneros formation, the Dakota formation and the productive
zpper portion of the Morrison formation.

The Basin-Dakota Gas Pool was created February 1, 1961 and
gas proration became effective February 1, 1961.

A. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2(a). Standard GPU (Gas Proration Unit) in the
Basin-Dakota Gas Pool shall be 320 acres.

RULE 2(b). Well Location:

l. THE INITIAL WELL drilled on a GPU lhdl be located

not closer than 790 feet to any outer boundary qw
section on which the well is located and not clour thm 130 foet
to any quarter-quarter section line or subdivision inner

2"BHE INFILL WELL drilled on & GPU shall be located in

thc quarter section of the GPU not containing a Da
and shall be located with respect to the GP' boundnm- a8
illed nearer than 920 feet to

described in the preceding
eNo Dakota i weil shall be

ah existing Dakota well on the same GPU

The_plat_(F C-102) tion for
T D o 07 o0 ths Foderal form) for the
ysequent well on a GPU shall have outli thereon the -

wundaries of the GPU and shall show the location of ail
enﬁfm‘ Dakota wells on the GPU as well as the proposed new
we

In the event an infill well is drilled on any GPU, both wells
shaﬂ be produced for so long as it is sconomically feasible to do

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5(a)2. Non-M GPU Allowsble The pnol
allowable remaining e month after deducting the total
allowable assigned to marginal GPUs shail be sllocated among
the non-marginal GPUs entitied to an allowable in the following
manner:

(A) Fo nt (40%) of the nmlinm‘ to be
allocated rg &f“ on-marginal 3°°: shall be allocated among
such GPUs in the proportion that sach GPU's AD Factor bears
to the to Fm for all n GPUs in the pool.

Vx"ﬁ"“h“‘%“’ﬁ“"‘ Jf}.‘gym}"%‘:m"' LU aning e

the elivera Q!
:'aflculnnng the AD Factor and the aliowable may be wcdu«d
Dy mateant (60% of the pool allowable remaining to be
( ty percen o
al{:‘oﬁau;x:g x‘x’;n -m :hutm.!:h wao :él.ouud anonc onch
rtion [ s
the u‘n‘;nl .&&':;"’tm- for all non-marginal &Us in thc hrd.
RULE 8. Minimum A.llowablm A minimum allowsble of
250 MCF per month per GPU will be assigned to prevent the
ptemutun abandonment of wells.

RULE 9(a). Dolivorahlllty Teste: The calculated
deliverability at the “deliverability pressure” s be
in accordance with the provisions of current ‘“Gas Well
Testing Manual for San Juan Basin.”

Within 90 dafyl aftc well first dnhvm gas to a gss
ansportation r.ho well shall have been tested as

uired in the Pmcnph, and the results of the tnt
«d on the appropriate torm in triplicats with the Division's

SECTION 1I
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Aztec office and one copy filed with the gas transporta
facility to which the well \ys connected. Fai u‘n to ﬁla':xd ttleo::
within the above-specified 30-day period will subject the well to
the loss of one dayu allovnblo or each day the test is late.
1. If the new first-delivered well is an infill weﬂ on a GPU,
the old well on o GPU s not required to be tested concurrently
with the new well provided it has a valid test on file for the
cumnt roration period. Testing of the oid well shall continue to
follow the arly assigned test schedule for the pool in which
the well is located. The new weil ia required tq hbe tested
annually until at least three annuai tests are on file: and then,
the well is to be tested bunmluy with other wells in the pool.
2. If the old well on the GPU is “Exempt”, the old well is to
be tested along with the new well for the Initial and Annual
Del}ymbnhtx and Shut-In Presgurs Test. The old well will lose
its “Exempt” classification and muat be tested bienniaily along
with other wells in the pool

s ;.Gc::‘or;lool;ognll&lu also apply unless in conflict with these

SPECIAL RULES AND REGULAT!ON
BLANCO-MESAVERDE GAS P?)OFOR THE

The VERTICAL LIMITS for the Blanco-Mesaverde Gas Pool

shdl follows: fro
runnin th rthwest
Range 13 Wess, San Juen County.
) El‘. 0] oomn:m corner otg 8 24 chz;zu
Rtnn NMPM ow
deactibed o Exhibit AT f Onta BET. T 'mﬁ' (e
m th‘:dﬂm Rule 28 g{n this ‘o.!dm. the vomcd 5(1).1;
uerfanito marker to t

below the top of the Point Lookous Sendsrone 200 fout

South and west of the line d-cnbod in (a) above, the vertical
limits shall be from a polnl 750 fest below said Huerfanito
Bentonite marker to a pownt 500 fm bdo' the top of the Point

I.ookout S
The Blanco-Mesaverde Gas Pool was creatad February 25,
1949 and gas proration became effective March 1, 1958,

A. WELL ACREAGE AND LOCATION REQUIREMENTS
RULE Xa). Standsrd GPU Gu Pronﬂon Unit) in the
Gas Pool sh acres.

Location:

WELL drilled on 3 GPU shall be located
not closee than 790 feet to any outer boundary of the quarter
section on which the well is located not closer than 130 feet
to any qutmr-qumr section line or subdivision inner

2 b INFILL WELL drilled on o GPU shall ba located in
quﬁu of PU not canmmn(lgp a Mesaverde well,

o U boundaries as
m DM“ ml
The m(FomC-IOZ)m ying the Application f
Pml:o Drill (OCD Form C-lomtho Federal ( rm) f:r Igr
subsequent well on a GPU shall have outlined thereon the
boundnn of the GPU and shall show the location of ail
esaverde wells on the GPU as well as the proposed

Blanco-Mesaverde
RULE %b). W

w

In the event an infill well is drilled on any GPU, bath wells
shall be produced for so long as it is economically feasible to do
0.

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5(a)2 Non-M GPU Allowsble: The pool
allowable remaining onth aftar deducting the total
allowable nn‘nd 0 nnmnd GPU. shall be allocated amang

the non- GPUs entitled to an allowable in the following
mannes:

A) Seventy-five perceat (75%) of the pool allowable
refnl)mmc go pud to the non-marginal GPUs shail be
allocated among mch GPUs in the l_propomon that each GPU’s
AD Factoe bun to the total AD for all non-marginal
GPUs in the pool
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GENERAL RULES AND REGULATIONS FOR THE
PRORATED GAS POOLS OF NEW MEXICO - Cont'd.)

‘When calculating the allowable for a GPU containing an infill
wetl, the deliverability of both wells shall be added in
calculating the AD Factor and the aﬂowuhlo may be produced
from both wells.

(B) Twenty-five percent {25%) of the pool Auowablo remaining
to be allocated to non-marginal GPUs shail be allocated among
such GPUs in the proportion that each GPU’s acreage factor
b;an ml the total acreage factor for all non-marginal EPU: in
the pool.

RULE 3. Minimum Allowables: A minimum allowable of
250 MCF per month per GPU wiil be assigned to prevent the
premature abandonment of wells.

RULE 9(a). Dolivoubnity Tests: The calculated
deliverability at the “deliverability pressure” shall be determined
in accordance with the provmonl of the current Gas Well
Testing Manual for San Juan Basin.”

Within 90 days after a

well first delivers gas to a gas
transportation facili tested ae

red in th m‘ b 'hmdhg‘ be:h £ th um
an @ res! [+) { ]
rﬁel?;1 on lt?u a.ppropmu fom n tnphuu with the Division’s
Aztsc office and one copy filed with the gas transportation
0 D e ecified 304y period b et the e
e above-s
the lose of ‘ooe duys allawable for each day the test is late

1. If the newly first-delivered well is an infill weil on & GPU,
the old well on the GPU is aot nqmnd to be testad concurrently
with the new well provided it has a valid

a
current proration od.'l‘mo{tbcoldwdlduﬂmﬁnuh
nTnhrH-umd

g5t

follow the schedule for the poal in
the wall is ocaud.T'ho weil is required to be
annually until at least three annual tests are on file; and then,
the well is to be testad biennially with other weils in the pool.
2. If the old weil on the GPU is “Exempt”, the old well is to
be tested along the new well for the Initial a nual
Deliverabili md hut-In Pressure Test. The old oll will lose
its Exem claseification and must be testad bienniall
with other wells in the pool

H. MISCELLANEQUS SPECIAL POOL RULES

RULE 25. Vertical Limit Bonnd-m Exhxbit “A” of
¥ acrose the Blanco-

Order R-5459 which defines a dividing line
Mesaverde Pool reads as follows:

EXHIBIT “A”

(DAERR dte g Jombmm e i o
Blaneo-Mouvz!do Pool for vertical Hmits
pool. Said line traverses tho

d lin e e pe of
secti below:
%wsam Y, NORTH, RANGE 1 EAST, NMPM
TOWNSHIP 24 NORTH, RANGE 1 WEST, NMPM

the
f the
the

Section 25 and South
TOWNSHIP 25 NORTH. RANGE 1 WEST, NMPM
Section 7: West

Section 1& West and South

Section 20: West and South

Section 28: Weu

ection 33 West and South

TOWNSHIPW% NORTH, RANGE 2 WEST, NMPM

1
’gOW‘NSHIP 28 NOSO RANGE 2 WEST, NMPM

Section 222 West and South
Section 26: West
Section 35 West and South

SECTION I
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TOWNSHIP 26 NORTH, RANGE 3 WEST, N\MPM
Sections 2 and 3: Sou
Section 4: West and South
Section 122 West and South
TOWNSHIP 27 NORTH, RANGE 3 WEST, N\MPM

ns 31 and 32: South
TOWNSHIP 27 NORTH, RANGE 4 WEST, \MPM
T %?Ngg}g, TARGE 5 wEsT,

NM

Section 31;: West and ut.h PM
Sections 32 through 38: South
TOWNSHIP 27 NORTH, RANGE 6 WEST, \MPM
Section 6: West
Section 7: West and South
Sections 8 and 9 South
Section {4 South
Section 15: West and South
Section 24: West
Section 25 West and South
TOWNSHIP 28 NORTH, RANGE 6 WEST, NMPM
Sections 7, 18, 19, 30, and 31: West
TOWNSHIP 29 NO RANGE 7 WEST, NMPM
Section 31 Wm md m.h

TOW'NSH]P 29 ?Om RANGE 8 WEST, N\M
Section 172 South NMPM
Section 1& West and South
Sccnou 21: go“t‘h and South

Section 22
Section 2% Sou
Section 2& West and So

uth
TOWNSHI! 2 NOR!'B. RANGE 9 WEST,
Seron 5 NMPM

Section 4 Wa‘t and South
Section 11l: West and South
Section 122 South

TOWNSHIP 30 NORTH, RANGE 9 WEST, \M
Section 31: Weet and South M
Section 32 South

TOWNSHIP s&; gORTH. RANGE 10 WEST, NMPM

’I‘OWN‘SHIP 30 NORTH RANGE 11 WEST, NMPM
ion & West and South

TOW'NSHIP gg‘l NOBTH. RANGE 12 WEST, N\MPM

Sou
TOWNSHIP 31 NO RANGE 13 WEST, NMPM
Secti 1 : So

South
TOWNSHIP 31 NOR‘I'H. RANGE 14 WEST, NMPM
Section 12 South

(Gounl Pool Ru.l- also apply unless in conflict with th
Special Pool Rulea.

CIAL RULES AND REGULATIONS FOR THE
SPEUTH BLANCO-PICTURED CLIFFS GAS POOL

THE VERTI AL LM'N of the South Blanco-Pictured Cli
formation.

The South Blanco-Pictured Cliffs Gas Pool. Rio Arriba, S
andoval Counties, New Mexico, was crested May
'1136‘?' n‘n'lld gu pronao:n b:'m offective March 1, 1953.
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GENERAL RULES AND REGULATIONS FOR THE
PRORATED GAS POOLS OF NEW MEXICO - Cont'd.)

B. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2A) Standard GPU (Gas Proration Unit) in the
South Blanco-Pictured Cliffs Gas Pool shall be 160 acres.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 3a)2. Non-Msarginal GPU Allowable: The pool
illowable remaining each month after deducting the total
allowable assigned to marginal GPUs shall be aliocated among
the non-marginal GPUs entitled to an allowable in the following
manner.

iA) Seventy-five percent (75%) of the pool allowable
remaining to be allocated to the non-marginal GPUs shall be
allocated among such GPUs in the gropomon that each GPU’s
AD Factor bears to the total AD Factor for all non-marginal
GPUs in the pool

B) Twenty-five percent (25%) of the pool allowable remaining
to be allocated to non-marginal GPUs shail be ailocated among
such GPUs in the proportion that each GPU’s acreage factor
b}:m wl the total acreage factor for all non-marginal GPUs in
the pool.

RULE 8. Minimum Allowables. (As Amended by Order No. R-8170-
L, Effective December 1, 1992, and Order No. R-8170-L-1, March 18,
1994.) Notwithstanding the provisions of Rule Nos. 3 and 5 of the General
Rules and Regulations for the Prorated Gas Pools of New Mezico, the
Division shall assign a minimum gas allowable of 100 MCF of gas per day
acreage factor of 1.0,

RULE 9(a). Deliverability Tests: The calcuiated
deliverability at the “deliverability pressure” shail be determined
in accordance with the provisions of the current “Gas Well
Teating Manual for San Juan Basin.”

‘General Pool Rules also apply unless in conflict with these
~pecial Pool Rules.)
SPECIAL RULES AND REGULATIONS FOR THE
TAPACITO-PICTURED CLIFFS GAS POOL
THE VERTICAL LIMITS of the Tapacito-Pictured Cliffs Gas
Pool shall be the Pictured Cliffs formation.

The Tapacito-Pictured Cliffs Gas Pool, Rio Arriba County,
New Mexico, was created Axril 18, 1956 and gss proration In
this pool became effective ust

UY 1, 1
B. WELL ACREAGE AND fDCATION REQUIREMENTS

RULE 2A). Standard GPU (Gas Proration Unit) in the
Tapacito-Pictured Cliffs Gas Pool shall be 160 acres.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5(a)2. Non-M GPU Allowsble: The pool
allowable remsining e month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner.

(A) Seventy-five percent (75%) of the pool allowable
remaining to allocated to the non-margi s shall be
allocated among such GPUs in the on that each GPU's
“AD Factor” bears to the total “AD Factor” for all non i
GPBUl _i'n the gool. ol ble

(B) Twenty-five percent (25%) of the pool allowable remaining
to be allocated to non-marginal GPUs shall be allocated among
such GPUs in the proportion that each GPU’s tcrue factor
b:m toLthc total acreage factor for all non-marginal GPUs in
the poo

RULE 8. Minimum Allowablest A minimum allowable of
250 MCF per month per GPU will be assigned in order to
prevent premature abandonment of wells.

RULE 9(a). Deliverability Tests: The calculated
{eliverability at the “deliverability pressurs” shall be determined
1 accordance with the provisions of the current “Gas Weil

sting Manual for San Juan Basin.”

{(Generai Pool Rules also apply unless in conflict with these
Special Pool Rules.)

R. W. Byram & Co., - March, 1994

SPECIAL RULES AND REGULATION
ATOKA-PENNSYLVANIAN GAS Sngg THE

ik, gt Emmplissin g fo, Sa0y Comn ey
h 3 created May 5, \ ion i i
became effective July 1? 1961 #n¢ §a8 prorarion in chis pool

A. DEFINITIONS

E VERTICAL LIMITS of the Atoka-P lvani
Pool shall be the Penmylvuc:'inn .formau“on.em.y vanian Gas

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the Atoka-Pennsylvania
Gas Pool shall be 320 acres yivanian

RULE 2(b). Each well compieted or recompleted in the
Atoka-Pennsylvanian Gas Pool shall be located in the northwest
quarter or the southeast quarter of the section and shall be
located no nearer than 99% feet to the outer boundary of the
quarter section nor nearsr than 330 feet to any governmental
quarterquarter section line; provided, however, that any well
which was projected to or completad in said gool prior to June 3,
1959, is excepted from the requirements of this rule.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Atoka-
Pennsylvanian Gas Pool

SPECIAL RULES AND REGULATION FOR THE
BLINEBRY OIL AND GAS POOL

The Blinebry Oil and Gas Pool, Lea County, New Mexico was
created February 17, 1953, and gas proration in this pooi became
effective January 1, 1964.

A. DEFINITIONS

THE VERTICAL LIMITS of the Blinebry Oil and Gas Pool
shall extend from a point 75 fest above the “Blinebry Marker” to
a point 100 feet above the “Tubb Marker.” The Blinebry Marker
s be that point encountered at a depth of 5457 feet (elevation
3380, sub-eea datum -2077) and the Tubb Marker shall be that

int encountsred at a depth of 5921 feet (elevation 3380, sub-esea

atum -2541) in the Exxon Corporation Stats “S" Weil No. 20,
SW/4 NW/4 of Section 2, Township 22 South, Range 37 East,
NMPM, Lea County, New Mexico.

A GAS WELL in the Blinebry Qi and Gas Pool shall be a well
producing from within the vertical limits of the pool which
produces with s gasliquid ratio of 50.000 cubic feet of gas or
more per barrel o? liquid hydrocarbons. Provided, howaever, that
any weil which on Jan 1, 1974, was classified as a gas well
in the Blinebey Gas Pool continue to be classified as a gas
well. For those wells classified as gas wells, but with gas-liquid
ravios of less than 50,000 clrm:t tg( a‘u : bggalsof oil, the
operator may, U a ® upervisoe,
receive & tznn‘.nﬁon”ot said well to that of an oil well

AN OIL WELL in the Blinebry Oil and Gas Pool shail be a
well ucing from the vertical limits of the pool and not
Ch.m. uﬁ‘n;N‘G"GX;loﬁ.' Rimo t'boi‘lm lls in the Blineb

or oil wells in the Bline
Oil and Gas Pool shall be 4,000 cubic feet of gas per barrel of oil.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2a). 1. A standard gas Yromtion unit in the
Blinebry Oil and Gas Pool shall be 160 acres.

2. A standard oil proration unit in the Blinebry Oil and Gas
Pool shall be 40 acres. . . )

3. Acreage dedicated to a gas well in the Blinebry Oil and
Gas Pool shall not be simultanecusly dedicated to an oil well in
the pool, and the dual completion of a well so as to produce
separate gas and oil allowa from the Blinebry Oil and Gas
Pool is prohibited

RULE 2b). 1. Each gas well to which is de-iicated more
than 40 acres shail be located no nearer than 6ou feet to the
outer boundary of its proration unit or of the quarter section and
not nearer than 330 fest to any governmentai quarter-quarter
section or subdivision line.



R. W. Byram & Co.. - March, 1994

‘GENERAL RULES AND REGULATIONS FOR
PRORATED GAS POOLS OF NEW MSXICO -Tgognt‘d)

2. Each ol well, or gas well to which no more than 40
13 dedicated, shail be located no nearer than 330 feet to the :ﬁ::

boundary of any governmental quarter-quarter section or
subdivision boundary line.

RULE #b) 1. The Director may grant an exception to Rule
2a) 1 above and Rule 4(b) (1) of the General Rules if a
comf:lenon. recompletion, or reclassification of a Blinebry well
results in dedicanon of acreage to an oil well on a previously
approved gas proration urut, and thereby severs acrea
cor_lttamed in said unit from the gas well whiéx produces for cg:
unit.

2. The Director may grant an exception to Rule 2(a) | above
and Rule 4(b) (2) of the General Rules when the non-standard
proration unit consista of not more than 184 acres and lies
wholly within a single governmental section.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Blinebry
Oi and GuGPool.

REPORTING OF PRODUCTION

RULE 17(b). In submitting Form C-115 on wella prod
from the Blinebry Oil and Gas Pool in which condensate is
commingled and/or low-pressure &u is commingled with othey
low-pressure gas produced on the lease, the operator shall
estimate the volume produced by each well in each pool ]
the ratios as reflected in the moet recent test submitted.

I. MISCELLANEOUS SPECIAL POOL RULES

RULE 28. OQil wells in the Blinobr{Oil and Gas Pool shall
receive oil and casinghead gas allowables l:nsrovxdod in Rules
303, 508, and 508 of the Division Rules Regulations.

RULE 27. Gas-liquid ratio tests shail be conducted annuaily
during the months of July, August, and September on ail wells
located in and prod from the Blinebry Oil and Gas
Resulta of such tests shall be to the Division on Form
C-116 on or before the 10th dng of October of each calendar year.

RULE 23(a). The District Supervisor, on or before November
iorte, and other f.m"““ o data and raciastefy & weil f srdencs
tests, an or rec & w avidence
reflecta the need for such reclassification. In such event the
District Suparvisor will n the operator of the i i
at least 30 days befors the effective date thereof. Any operator so
notifisd may request that the District Supervisor reconsider the
reclassification if he has svidence to support such request and
the request has been filed within 10 days after receipt of the
notification of reclassification. The District Supervisor shall
approve or disapprove the requess within 10 dnr after receipt
thereof or in the altarnative, with the consent of the applicant,
set the request for hearing. .

{(b) In the event an oil weil in the Blinebry Oil and Gas Pool
is_reclassified as a gas well, the operator of such well will be
afforded the opportunity to form & non: 1 gas proration
unit for the well; provided Y until o unit is
formed, said gulfnohnu be allocated a gas allowable
commensurate with the con in the unit formerly
dedicated to the oil weil [n event of two or more gas wells
producing from the Bli and Gas Pool within a nngbl:
proration unit, the allowable sssigned to the unit may
produced from any well on the unit in any proportion.

RULE 2%a). Condensate from muuwdl in the Blinebry
Oil and Gas Pool may be commingled with othe condensate
produced bz &! other gas well or weils producing from the pool
or the Tubb Oil and Gas Pool following its ug::lnon from the
gas in a separator, provided approval therefor has been obtained
in accordance with Division Rule 303-B and/or Rule 308-B,
whichever is applicable.

(b) If two-stage separation is used, the low-pressure gas shall
be d into a low-pressure gas gathering system, and said
low-pressure gas need not be m upm:ﬁv from the other
low-pressurs gas produced on the lesss, provided certain
test facilitien are available and periodic testa made in
accordance with Rule 27 above.
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SPECIAL RULES AND REGULATION
BUFFALO VALLEY'PENNSYLVANIANSGFAOSRPE%EL

The Buffalo Valley-Pennsylvanian Gas Pool Chaves Count
New Mexico, was created November 1, 1962 i
this pool became effective May 1. 1969. and §a8 proration

A. DEFINITIONS

THE VERTICAL LIMITS of the Buffale V
Pennsylvanian Gas Pool shall be the Pen:lylvuan.i:: fom:alligo

B. WELL LOCATION AND ACREAGE REQUIREMENT

RULE 2a). A standard GPU in the Buffalo V

o e

. well comple or recompleted in t}
Buifalo Valley-Pennsylvanian Gas Pool shall be plocated in tt
northwest quarter or the southeast quarter of the section ar
shall be located no nearer than 990 feet to the outer boundary .
the quarter section nor nearer than 330 feet to any government:
gqaqorqm section line; provided, however, that any we
il to or completed in said Lgool on or hefors Qctober 3
1962, 18 hersby excepted from the requirements of this rul

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 35 Acresge is_the only proration factor in the B
Valley-Pennsyivaman Gas Pcm,l.p ¥ in the Buffal

SPECIAL RULES AND REGULATIONS FOR THE
BURTON FLAT-MORROW GAS POOL

The Burton Flat-Morrow Gas Pool, Eddy County, New Mexic
was created March 1, 1973 and gas proradon in this pool becam
effective April 1, 1974,

A. DEFINITIONS

THE VERTICAL LIMITS of the Burton Flat-Morrow Gas Poc
shall be the Morrow formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2Aa). A standard GPU in the Burton Flat-Morrow G
Pool shall be 320 acres.

RULE Xb). Each well completed or recompleted in t!
Burton Flat-Morrow Gas Pool shall be located no closer tha
1980 fest to the end boundary nor closer than 660 {eet to the sic
boundary of the proration unit nor closer than 330 feet to ar
g:vm.nul quartar-quarter section or subdivision inn.

D. A.Li.OCAT!ON AND GRANTING OF ALLOWABLES
RULE & is the ration factor in the Burto
Flonarrow o Boap, ¢ 00ly pro

RULES AND REGULATIONS FOR THE
snmABll‘IRTON I"IAT-S'I;R!%AWN GAS POOL

The Burton Flat-Strawn Gas Pool, Eddy County, New Mexic
was creatsd Somx:pl:r }. }99773‘. gas proration in thia pos
became effective N

A. DEFINITIONS

THE VERTICAL LIMITS of the Burtan Flat-Strawn Gas Po
shall be the Strawn formatioa.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2A). A standard GPU in the Burton Flat-Strawn G:
Pool shall be 320 acres. .
RULE 2B). Each weil completed or recompieted in tI
Burton Flat-Strawn Gas Pool shall be located no closer tha
1980 feet to the end boundary noe closer than 660 feet to the sic
boundary of the proration unit nor closer than 330 feet to0 an
ggvommtnul quarter-quarter section or subdivision inn
un

.
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D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 3. Acreage is the only proration factor in the Burton
Flat-Stcrawn Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
SOUTH CARLSBAD-MORROW GAS POOL

The 3South Carlabad-Morrow Gas Pool, Eddy County, New
Mexico was created May 1, 1969 and gaa proration in this pool
tecame effective September 1, 1972

A. DEFINITIONS

THE VERTICAL LIMITS of the South Carlsbad-Morrow Gas
Pool shall be the Morrow formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2a). A standard GPU in the South Carisbad-Morrow
Gas Pool shall be 320 acres.

RULE 2b). Each weil completed or recompleted in the South
Carlsbad-Morrow Gas Pool shall be located no closer than 1980
feet to the end boundary nor closer than 660 feet to the side
boundary of the proration unit nor closer 330 feet to any
ggve;nmonul quarter-quarter section or subdivision inner

undary. -

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acre is the only proration factor in the South
Carlabad-Morrow Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
CATCLAW DRAW-MORROW GAS POOL

The Catclaw Draw-Morrow Gas Pool, Eddy County, New
sexico was created June 21, 1971 and gas proration in poal
became effective April 1, 1974.

) A. DEFINITIONS

THE VERTICAL LIMITS of the Catclaw Draw-Morrow Gas
Pool shall be the Morrow formation.
B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE Xa). A standard GPU in the Catclaw Draw-Morrow
Gas pool shall be 640 acres. .

RULE 2b). Each well completed or recompleted in the
Catclaw Draw-Morrow Gas Pool shall be located no closer than
1650 feet to the outer boundary of the proration unit nor closer
than 330 feet to any governmental quarter-quarter section or
subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. A is the only proration factor in the Catclaw
Draw-Morrow cé::‘.P;.oL oy

SPECIAL RULES AND REGULATIONS FOR THE
CROSBY-DEVONIAN GAS POOL

The Crosby-Devonian Gas Pool, Lea County, New Mexico was
i%%ud May 27, 1955 and gaa proration became effective April 1,

A. DEFINITIONS -
THE VERTICAL LIMITS of the Crosby-Devonian Gss Pool

shall include all the formations that can ressonably be

considered 0 be of Devonian age.
B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE Zas). A standard GPU in the Crosby-Devonian Gas
Pool shall be 160 acres.

IULE_2b). Each well completed or recompleted in the
.osby-Devonian Gas Pool shall be located no closer than 660
feet to any outer boundary of the proration unit nor closer than

SECTION 1I

~ shall be 40 scres

. 660680
660-990 .

R. W. Byram & Co., - March, 1994

330 feet to an 0 . i
iy mnoz bg u\;:ir‘n;onul quarter-quartar section or
g. AL%O(;ATION’AND GRANTING OF ALLOWABLES

. Ac i 1
DevUon;;E;ECGu rs:gf is the only proration factor in the Crosby-

IAL RULES AND REGULATIONS F

EUMONT GAS PQOL OR THE

The Eumont Gas Pool, Lea County, New Mexico, was created
February 17, 1953, and gas proration in this pool became
effective January 1, 1984. The Eumont Gas Pool now includes
ortions of the acreage once included in the Jalco and Langmat
ools (now Jalmat) and ail of the acreage formerly in the Arrow

and Hardv Pools.
THE VERTICAL ﬁAIMI'?’SE f thO%S
o umont Gas P
extend from the top of the ‘Ymo.t‘o.rmntio:nto t}: ba°.31 o?htilel
%mcn formation, thereby including all of the Yates, Seven
vers, and Queen formstions.

A GAS LL in the Eumont Gas Pool shall be a well
producing from the vertical limits of the pool with a gas-liquid
tatio in exﬁ & 100,000 cubic feet of zas per barrei of oil.
producing from the reraial fonont Gaa Pool shall be u wel
B2 a8 Tom the v lbovo.o o pool and not classified

THE LIMITING GAS-OIL RATIO for oil weils in the Eumont
Gss Pool shall be 10,000 cubic fest of gas per barrel of il
B.a WELI;( LOCATION AND ACREAGE REQUIREMENTS

ULE 2a) 1. A standard ration unit in th
Gas Pool shall be 8.40 mgu P unit ia the Eument

2. A standard oil provation unit in the Eumont Gas Pool

aﬁm ai:”d L A vcub.in the Eumont Gas iool to sszhfich
acres shall 00 nearer than 1 cet
to the outer boundary of the section and no nearer than 330 feet
to any governmental quarter-quarter section or subdivision
boundary line.

2 An oil well in the Eumont Gas Pool shall be located no
nearer 330 fest to the outer boundary of any governmental
quarterquarter section or subdivision boundary line.

(Any well drilled to and producing from the Eumont Gas Pool
price to August 12, 1954, at a location conforming with the
:m l:‘mr:d::ou: effective o:‘ the time % ;voll w'.tl: drilled,

nted a tolerance not ¢ et wi
to the required distance from the boun lines.) repect

RULE 2b_4. In establishing & non-standard gas proration
unit in the Eumont Gas. Pool, the location of the weil with
respect to the two nesrest lines thereof shall govern
thou n;anx&nm amounsg g; acreage at may ?ouuncmd to the
wall for the purposes of gas proration as follows:
Locatiod! : Maximum Acreage

160 acres
320 acres

990-990 , 600 acres
~-D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Eumont
Gas_Pool. , .

(a) A 640 acre proration unit in the Eumont Gas Pool shall be

i an Factor of 4.00; a 160 acre proration unit an

Acreage Factor of 1.00. ete

RULE 8. (As Amendad by Order No. R-8170-G, December 1, 1990. and
Order No. R-8170-G-1, March L 1, 1994.) Notwithstanding the provisions
of Rule Nos. 3 and 5 of the General Rules and Regulations for Prorated Gas
Pools of New Mexico, the Division shall assign a minimum gas ailowable
of 600 MCF of gas per day per Acreage Factor of 1.0.

1. MISCELLANEOUS SPECIAL PgO}.. EHILES "
RULE 26, Oil wells in the Eumont Gas Pool shall receive oi
and casi allowables as provided in Rules 303, 505,

msm ivision Ru.lunn:mﬂ.quhnou

ULES AND REGULATIONS FOR THE
S N ASIN-MORROW GAS POOL

The Indian Basin-Morrow Gas Pool, Eddy County, New
Mexico was created March 1, 1963 and gas proration in this pool
became effective July 1, 1968
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A. DEFINITIONS

THE VERTICAL LIMITS of the i in-

Pool shall be the Morrow fomldog?dun Basin-Morrow Gas
'As Added by Order No. R-8170-O, Effective Nove

CONFINEMENT of the special rules govermin, thelndiantbaesrinz-‘i'dézza

Gas Pool shall apply only to such lands as shail from time to time lie within

the honzoneal limits of said pool.

B. WELL LOCATION AND ACREAGE REQUIREMENTS
RULE 2%a). A uusxzodud GPU in the Indian Basin-Morrow

Gas Pool shall be acres.

RULE 2(b). Each well completed or recompleted in the
Indian Basin-Morrow Gas Pooi shall be located no closer than
1650 feet to the outsr boundary of the proration unit nor closee
than 330 feet to any governmental quarter-quarter section or
subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Indian
Basin-Morrow Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
INDIAN BASIN-UPPER PENNSYLVANIAN GAS POOL
The Indian Basin-Upper anian Gas Pool, Eddy

County, New Mexico was cre March 1, 1963 and gas
proration in this became eoffective July 1, 1968,
A. DEFINITIONS

THE VERTICAL LIMITS of the Indian_Basin-Upper
}’emuglvmun Gas Pool shall be the Upper Pennsyivanian
ormanon.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2A). A standard GPU in the Indian Basin-Upper

Pennsylvanian Gas Pool shall be 840

RULE 2(B). Each well com or in the
Indian an-stggpa Pennsylvanian Gas Pool be located no-
closer than 1650 fest to the outsr boundary of the proration unit
nor closer than 330 feet to sny governmental quarter-qusrter

section or subdivision inner
D. ALLOCATION AND GRANTING OF ALLOWABLES
RULE & Aaunhthconlg:.mtnminthﬂndhn

Basin-Upper Pennsylvanian Pool.
S AND REGULATIONS FOR THE
PECIAL aUL%sALMAT GAS POOL

i 1, 1 from a consolidation of the Jalco
:f;;cufm Sw?r qmmﬁymma;td.l ?MM 1, 1963.PG|.

tio a8 inst in alco Langmat Pools
e L LSt and s enined e cmeolinin o (o
t now
zh:t was foun" in the Jal, CooperJal, Eaves, Falby-
Yates, J Pools.

A. DEFINITIONS

formation, thereby including all of the
TOWNSHIP 24 SOUTH, RANGE 38 EAST, NMPM
Section 13 SE/4_NE/4, SE/4
Section 23: E/2 E/2
Section 24: All
=2 2 Y
ection 26:
TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 18: SW/4 NW/4, W/2 SW/4
Section 192 W/2
Section 30: NW/4

SECTION I

New Mexica Page

A GAS WELL in the Jalmat Gas Pool shall be
producing from the vertical limits of the pool :vith a ga:ii:ui
ratio in excesa of 100,000 cubic feet of gas per barrei of o
ety b e T B R RTES S

v
“T. a08 from '6 g'ﬁn'dm‘mﬁoo pool and not clasafie
for of .
Gas Pool shall be 10,000 rubic. fovt of cas o Byl Jalme
B. WELL LOCATION AND ACREAGE REQUIREMENT:

RULE Xa) 1. A standard ion i
Poil xuu‘g. L » gas proration in the Jalmat G¢

oil proration unit in the Jalmat Gas Pool sha
be 40 acres. ’

3. Acresge dedicated to & gas well in the J
shall not be simuitaneously ‘ded.icaudmto :n :llxln.s:eﬁai.nl)ga
Jalmat Gas Pool, and the dual completion of a weil so as t
roduce oil from the Yates and oil from the Seven Rivers c
amumm?i»m? : p"mb:u“'d' the Jalmat Gas Pool h
. A well in the to whic.
mmumuf"mumno nw::thonon 1653fxece

to the outer boun of the section and no nearer than 330 fee
g nvmm quarter-quarter section line or subdivisio:
An oil well in the Jalmat Gas Pool shall be located n:

2
nearsr than 330 feet to the outer boundary of any governmenta
quartsrquarter section or subdivision boundu; ﬁu.
( well drilled to snd producing from the Jalmat Gas Poo
pnqm&mbu':.la c:tlgat;mc. s “d‘:n?ﬁ
spacing requiremnents ¢ Ve & o time said well wag dri
-Lﬂbomnudn_toknnanotexeodin 330 feet with respec
&onthoboun!uy lines.)
RULE 4b) 2. In estab & non-etandard gas proratior
the Jalmat Gas Pool, the location of the well with respect
two nearest boundary lines thereof shall govern the
um amount of acreage that may be assigned to the wel
for the purposes of gas proration as follows:

Location Maximum Acreags
560680 160 acres
£60-990 320 acres
990-980 600 acres

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Jalma
Gas Pool.

(8) A 840 acrs proration unit in the Jalmat Gas Pool shall b.
i an Factor of 4.00, a 160 acre proration unit ar

Acteage Factor of 1.00, ete.

RULE 8. Misimum Allowables. (As Added by Order No. R-8170-
] 8, 1991, and Amended by Order No. R-8170-J-1, March 1
1994.) i ing the provisions of Rule Nos. 3 and § of the Gener
Rules and Regulations for the Prorated Gas Pools of New Mexico, th
Division shall sssign s minimum gas allowsble of 600 MCF of gas perda
per Acreage Factor of 1.0.

L MISCELLANEOUS SPECIAL POOL RULES

.nl;m%. Ollwd.l:uin thbcl:dm‘t G&Soql -g:lu resc&isvo_gsﬂ
aginghesd gas allowa a8 pro in Rules 503, 335,
and 506 of the Division Rules nd Reguiations.

IAL RULES AND REGULATIONS FOR THE
SPEC JUSTIS GAS POOL

Justis- Gas Pool, Lea County, New Mexico was created
J .?.'.q 1, 1960 Mo:l‘.. pmﬁont!n this pool became effective
January 1, 1964

A. DEFINITIONS

THE VERTICAL LIMITS of the Justis Gas Pool shail be
defined as follows: from the top of the Glorieta formation,
found at a d of 4599 fest (Elevation 3080, Subsea Datum -
Lo P08 et e the Semch 1o v 1980 Fow From the Wes

et e Soul ] m o
lg:: of Section 13, Township 28 South, Range 37 East, NMPM
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Lea County, New Mexico, to a point 40 feet above the marker
sncountered at 4879 feet (Subsea Datum - 1799) in said
M:Juifington Well No. 3. The Hamilton Dome Westates Carlson
Federal A" Well No. 1, located in the NW/4 of Section 25,
Township 25 South, Range 37 East, NMPM, Lea County, New
Mexico, as the completion axisted on Aprnl 22, 1959, shall be
considered to be completed within the vertical limits of the
Justs Gas Pool.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

32!3[!'[.52 2a). A standard GPU in the Justis Gas Pool shall be
acres.
RULE Z«b). Each well compieted or recompletad in the Justis

Gas Pool shail be located no cioser than 1 feet t0 the end
boundary nor closer than 660 feet to the side boundary of the

proration unit nor closer than 330 feet to any governmental

quarter-quarter section or subdivision inner boundary

()

D. ALLOCATION AND GRANTING OF ALLOWABLES
: RUIP.E l5. Acreage is the only proration factor in the Justis
as Pool.

RULE 8. (As Added by Order No. R-8170-M, April |, 1993, and made
E‘eﬂnmmbyOrder No.R-8170-M-1,May 7, 1996.) Minimum Allowables.
Notwithstanding the lg;nvisiom of Rule Nos. 3 and § of the General Rules
and Regulations for
;_hall asslfgr 6 minimum gas allowable of 600 MCF of gas per day Acreage

actor of 1.0.
SPECIAL RULES AND REGULATIONS FOR
MONUMENT MCKEE-ELLENBURGER GAS POO

The- Monument McKee-Ellenb Gas Pool, Lea County,
‘Tew Mexico was creatad Febru 7, 19583 and gas proration in
ais pool became effective March 1, 1961.

A. DEFINITIONS

THE VERTICAL LIMITS of the Monument McKee

Ellenburger Gas Pool shall be the McKee and Ellenburger
formations.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE %As). A standard GPU in the Monument McKee
Ellenbunc‘ )Gu Pool shall be 320 acres.

RULE 2Ab). Each well complsted or recompleted in the
' MicKeo Ellenburger bool shall be located no closer
:1[\2:“?9.8%‘ feet to tho':‘ndugoundm nor closer than 330 fest to
g;xy mmmcnm quartar-quarter section or subdivision inner
un X .

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only ration factor in the
Monument McKwﬁlmbm Gas m

ULATIONS FOR THE
sPeCIAL SIS AP, HCUATION?

The Tubb Oil and Gas Pool, Lea County, New Mexico, was
crut:d lt‘lobrury 17, 1953, and gas proration in this pool became
effective January 1, 19564.

A. DEFINITIONS

THE VERTICAL LIMITS of the Tubb Oil and Gas Pool shall
d fro int 100 feet above the “Tubb Marker” to the top
of the Drinkas f?ﬂgnﬁon. }'ﬁs.m"l;ugr‘ Marker sial be that point
2 tered at & depth o eslevation )
latum - 2541) and the top of the Drinkard shall b that poiat
e e ot 2 raton Seata 3 Welt Mo, 30,
- on Lo A
S#f% NW/4 of Section 2, Township 22 South, Range 37 East,
NMPM, Lea County, New Maexico.

SECTION II

Prorated Gas Pools of New Mexico, the Division

R. W. Byram & Co., - May, {996

A GAS WELL in the Tubb Oil and Gas Pool shall be a weil
producing from within the vertical limita of the pool which
produces with a gasliquid ratio of 30,000 cubic feet of gas or
more per barrel of liquid hydrocarbons.

AN OIL WELL in the Tubb Oil and Gas Pool shall be a weil
producing from the vertical limits of the pool and not clasmfied
as a gas well as defined above.

THE LIMITING GAS-OIL RATIO for oil weils in the Tubb Oil
snd Gas Pool shall be 2,000 cabic fast of pas Pas barrol o o

RULE %b) 1. Each gas well to which is dedicated more
than 40 acres shall be located no nearer than 660 feet to the
outer boundary of its proration unit or of the quarter section and
not nearer than 330 feet to any governmental quarter-quarter
suz:.ao% oi nglbdxmn line. "

. Each oil weil, or gas well to which no more than 40 acres
is dedicated, shall be locatad no nearer than 330 feet to the outer

boundary of any governmentai quarter-quarter section of
subdivigion line. *~ )

RULE Xb) 1. The Dirsctor ion to
2b) 1 above and Ruls &b (1) of the General Rules if o
completion, recompletion, o reclaseification of a Tubb weil
ol e o Ta Sl Sl D LI

uni vers
ﬁ:tix‘amd' in u.ir:nit from the gas well :m p.:odueung:tg:
B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE X&) 1. A standard tion unit in the Tubb Oil
and G ool ihall*ar 80 Sas provation unit in the

2. A standard oil proration unii in the Tubb Oil and Gas Pool
shall be 40 acrea

Acrsage dedicated to a gas well in the Tubb Oil and Gas

nnnluumnil dedicated to an oil well in the

pool, and the dual completion of a weil 0 as to produce separate

ol blee from the Tubb Oil and Gas Pool is

2. The Director ma: t an ox on to Ruls 2(a) 1 abo
tzanucnl Ru?&ﬁ when the nonm;ch;;

g
Er

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE & Acreage is the only proration factor in the Tubb Oil
and Gas Pook &' Y proration factor

G. REPORTING OF PRODUCTION
RULE 179:’ In submitting Form C-115 on weils producin
from .:hnu % U%il&ndhsr: Pool in which con ‘i‘.‘a“‘é
comming. ands/or ressuUre 18 comming. wl
low-pressure gas produced om the lo?:o, the operator shall

estimats the volume uced by each well in each pool by using
the ratios as nﬂcct:l‘din thah’nou recent test -%o:mimd.

1. MISCELLANEOUS SPECIAL POOL RULES
RULE 28. Oil wells in the Tubb Qil and Gas Pool shall

inghead allowabies as provided in Rules
508, and 508 of the Division Rules Reguiations.

i ths
wells Jocated in and producing from the Tubb Qil and Gas Pool.
Division on Form

f
]
i
E
3
i
:

yeaz.

R! The District Supervisor, on or before December
10 %28(;.:' shall review ptod’?cﬁ.:: data, Jugod ratio tests
and other pertinent data and reclassify a well if evidencs reflects
the need for such reclassification. Any operator may request that
the District Supervisor reconsider the reclassification if he has
evidence to support such request.
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1b) In the event an oil well in the Tubb Oil and Gaa Pool is
reciassified as a gas well, the operator of such well will be
arforded the opportunity to form a non-standard gas proration
unit for the weil; Frovtded however, that untl such unit is
formed, said well shall bhe allocated a gas allowable
commenasurate with the acreage contained in the unit formerly
dedicated to the oil well. [n the event of two or more gas weils
producing from the Tubb Oil and Gas Pool within a single
proration unit, the allowable assigned to the unit mly‘bo
produced from any well on the unit in any proportion.

RULE 2%a). Condensate from any gas well in the Tubb Oil
and Gas Pool may be commingled with other condensate
produced by any other gu weil or wells producing from the pool
or the Blinebry Qil and Gas Pool following its separation g::
the gas in a separator, provided approval therefor has been
obtained in accordance with Division Rule 303-B and/or Rule
309-B, whichever is applicable.

(tg' If two-stage separation is used, the low-pressurs gas shall
be directed into a low-pressure gas gathering system, and said
low-pressure gas need not be measured npua:? from the other
low-pressure gas produced on the lease, provided that certain
teat facilities are available and pericdic tests made in
accordance with Rule 27 above.

NORTH DAGGER DRAW-UPPER PENNSYLVANIAN POOL
Eddy County, New Mexico

Order No. R-4691, Adopting Temporary Operating Rules for the
North Dagger Draw-Upper Pennsylvantan Pool, Eddy Couaty,
New Mexico, January 1, 1974.

See separate Order No. R-4691-A, February 3, 1976, as
amended, amending rules to provide for 160-acre proratioa
units and a special depth bracket allowadble and extending the
temporary rules adopted in Order No. R-4891.

Order No. R-4891-C, March 13, 1977, makes permanent the
rules adopted in Order No. R-4691, as amended by Orders Nos.
R-4691-A and R-4691-B.

See separate Order No. R4691-D, April 1, 1991, amending rules to
provide for a special depth bracket sllowable.

Application of Roger C. Hanks for Pool Creatton
and Special Pool Rules, Eddy County, New
Mexico.

CASE NO. 5117
Order No. R-4691

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on (or hearing at
9 a.m. on November 28, 1973, at Santa Fe, New Mexico, before
Examiner Richard L. Stamets.

NOW, oa this llth day of December, 1973, the Commission,
a quorum being present, having considered the testimony, the
record. and the recommendations of the Examiner; and being
fully advised 1n the premises,

SECTION [

New Mexico Page

FINDS:
‘1) That due public notice having beea given as requirer

law. the Commission has jurisdiction aof this cause and the s
ject matter thereof.

¢2) That the applicant Roger C. Hanks. seeks the estabi,
ment of a3 pool for production from the Upper Pennsvivir
Cisco-Canyon) formation by the abolishment of the Parr
Ranch-Upper Pennsylvanian Pnol and the Dagger Draw-Up
Pennsyivanian Pool and the creation of a new pool. esigna
*he North Dagger Draw-Upper Pennsvivanian Poaol. rg

tn all acreage formerly therein as well as requisite interver
acreage.

73)  That the applicant further seeks the promulgarinnnlte
porary special pool rules for the proposed new poal includ
4 provision for 320-acre spacing, limuited weil (nritians
the assignment of a special depth bracket allowahle o¢
barreis of oil per day.

{4) That the reservoir characteristics of the proposert ¢
tndicate that it cannot be effictently and economically dru.
and developed on less than 320-acre spacing.

(3) That temporary speciat rules and regulations provid
for 320-acre spacing for wells should be promulgated Ior
proposed pool in order to prevent the eCONOMIC 0SS caused
the drilling of unnecessary weils, avoid the augmentation
risk arising from the drilling of an excessive number of wel
prevent reduced recovery.shich might result (rom the dril!
of too few wells. and atherwise prevent waste and protect corre
tive rightes. . _';'

(6) That the depth bracket allowable for o1l wells (n
proposed pool should be 427 barrels of oil per day.

(7) That the application for pool abolishment. ponl creatrr
and temporary special pool rules should be granted.

T 1S THEREFORE ORDERED:
(1) That effective January 1. 1974, the Dazger Draw-{Upp
Pennsylvanian Pool heretwnfore defined as:

TOWNSHIP 19 SOUTH. RANGE 24 EAST. NMPM
Section 38: E/2 and SW/¢

TOWNSHIP 19 SOUTH. RANGE 25 EAST. NMPM
Section 30: W/2 W/2
Section 31: NW/4

TOWNSHIP 20 SOUTH. RANGE 24 EAST. NMPM
Section 1: NW/4

and the Parrish Ranch-Upper Pennsylvanian Pool heretofc
defined as:

TOWNSHIP 19 SOUTH. RANGE 24 EAST. NMPM
Section 13: E/;2 SE/4
Section 24: NE/3

TOWNSHIP 19 SOUTH. RANGE 2% EAST. NMPM
Secuon 18: N,2S5/2 and SE/4 NE/4

are hereby aboiished.

(2) That effective January 1. 1974, a new pool 1s here
created and designated the North Dagger Draw-Upper Penns
vanian Pool with vertical limits consisung of the Upper Per
sylvanian (Cisco-Canyon) formation as found front a e
of 1578 feet to 7318 feet on the log of the Monsanto Hondo W
No. 1, located in Unit C of Sectton 31. Township 19 South. Rar
28 East. NMPM, Eddy County, New Mextco. and horizon
limits defined as:
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TOWNSHIP 13 SOUTH. RANGE 24 EAST. NMPM
Jwernion 24 B2
Swertnn 230 202

Secuion 360 All

TOWNSHIP 193 SOUTH, RANGE 25 EAST. NMPM
Seciien 18,0 All
Swerion 190 W2
Section 30: W.2
Secrion 31 W 2

TOWNSHIP 20 SOUTH, RANGE 24 EAST. NMPM
Secuion {. N/s2

33 That effective January L, 1974, temporary Spectial Rules
ind Rewulations for the North Dagger Draw-LUpper Pennsylvanian
Pral. £Eddy County, New Mexico. are hereby promulgatedas (ol-
lows.

SPECIAL RULES AND REGULATIONS
FOR THE
NORTH DAGGER DRAW-UPPER PENNSYLVANIAN POOL

RULE 1. Each well completed or recompleted in the North
Dagger Draw-Upper Pennsylvanian Pool or in the Upper Penn-
sylvanian formation within one mile thereof, and not nearer
to or within the limits of another designated Upper Peansyl-
vanian Pool, shall be spaced, drilled, operated, and produced
in accordance with the Special Rules and Regulations herein-
after set forth.

RULE 2. Each well shall be located on a standard unit
~ontaining 320 acres, more or less, comprising any two cons
Tuous quarter section of a single governmental section,

ng a legal subdivision of the United States Public Land
.urveys provided that for the purposes of these rules, a unit
consisuing of between 318 and 324 contiguous surface acres
shall be considered a standard unit.

RULE 3. The Secretary-Director of the Commission may
graat aan exception to the requirements of Rule 2 without
notice and hearing when an appiication has been filed for a non-
standard unit and the unorthodox size or shape of the unit
is necessitated by a variation in the legal subdivision of the
United States Public Land Surveys, or the following facts exist
ind the following provisions are compiied with:

{a) The non-standard unit consists of quarter-quarter sac-
tions or lots that are contiguous by a common bordering side.

{b) The non-standard unit lies wholly within a standard
proration unit for the well under the applicable provisicns
5f Rule 2 above and contains less acreage than a standard
unie.

‘c) The applicant presents writtea consent in the form of
waivers from all offset operators and from all operators
owning interest in the standard proration unit for the well
\n which the non-standard unit is situated and which acreage
ts not included in said non-standard unit.

(d) In lieu of paragraph (c) of this rule, the appiicant may
furnish proof of the fact that ail of the aforesaid operators were
notified by registered or certified mail of his intent to form such
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non-standard umit. The Secretary-Director may approve the
application if no such operator has entered an objection to the
formation of such non-standard unit with 30 days after the
Secretary-Director has received the application.

RULE 4. Each well shail be located no nearer than 660
feet to the nearest side boundary of the tract nor nearer than
1380 feet to the nearest end boundary of the tract nor closer
than 330 {eet t0 any quarter-quarter sectionor subdivision waner
boundary.

RULE 8. The Secretary-Director may grant an exception
to the requirements of Rule 4 without notice and hearing when
an application has been filed for an unorthodox location neces-
sitated by topographical conditions or the recompletion ofa weil
previously drilled to another horizon. All operators offsetting
the proration unit shail be notified of the application by registered
or certified mail, and the application shall state that such notice
has been f{urnished. The Secretary-Director may ipprove
the application upon receiptof written waivers fromall operators
offsetting the proration unit or i{ no objection to the unorthodox
location has been entered within 20 days after the Secretary-
Director has received the applicatioa.

RULE 6. That the special depth bracket allowable for a
well on a 320-acre tract shall be 427 barrels of oul per day.

IT IS FURTHER ORDERED:

(1) That thelocations of all wells presentiy drilling to or com-
pleted in the North Dagger Draw-Upper Pennsylvanian Poolor in
the Upper Pennsylvanian formation within one mile thereof are
hereby approved. that the operator of any well having an
unorthodox location shall notily the appropriate district office
of the Commission in writing of the name and location of the
well oan or before March 1, 1974.

(2) That, pursuant to Paragraph A. of Section 85-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existung
oil wells in the North Dagger Draw-Upper Pennsylvanian
Pool shall have dedicated thereto 320 acres and existing gas
wells in said pool shall have dedicated thereto 320 acres, in
accordance with the foregoing pool rules or, pursuast to Para-
graph C. of said Section 65-3-14.5, existing weils may have non-
standard spaciag or proration units established by the Commis-~
sion and dedicated thereto.

Failure to file new Forms C-102 with the Commission dedi-
cating 320 acres to a well or to obtain a non-standard unit
approved by the Commission within 60 days from the date of this
order shall subject the well to cancellation of allowable.

Until said Form C-102 has been filed or until a non-standard
unit has been approved, and subject to said 60-day limitation,
each well presently drilling to or completed in the North Dagger
Draw-Upper Pennsyivanian Pool or in the Upper Pennsylvanian
formation within one mile thereof shall receive no more than
a 40-acre allowable for this pool.

(3) That this cause shall be reopened in January. 1976 to
permit operators in the subdject pool to appear and show cause
why the special rules promuigated herein should remain in effect.

(4) That jurisdiction of this cause is retained for the entry
ot such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Maexico, on the day and year herein-
above designated.



