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GENERAL RULES AND REGULATIONS FOR THE 
PRORATED GAS POOLS OF NEW MEXICO 

Order No. R-8170. Rescinding Order No. R-1670, Recodifying and 
Amending the General and Special Rules for Prorated Gat Pools in 

Northwestern and Southeastern New Mexico, April 1,1986. 
Order No. R-8170 supersedes Order No. R-1670, May 20. I960, 

adopting rules for prorated gas pools in Northwestern and Southeastern 
Now Mexico, as amended by Order No. R-2086. October 13,1961, Order 
No. R 2404-A. March 11. 1963. Order No. R-2761. January 1. 1965. 
Order No. R-3168, December 22.1966, Order No. R-3233, May 8.1967, 
Order No. R-4085. January 1.1971. Order No. R-1670-K.May U. 1972. 
Order No. R-t569. July 1.1973. Order No. R-4583. August 1. 1973 and 
January 1, 1974, Order No. R-4583-A. January 1. 1974. Order No. R-
1670-S. August 1.1974, Order No. R-1670-X. January 1.1984, Order No. 
R-8170-8. December 23.1986, Order No. R-8170-C.May 7,1987, Order 
No. R-8170-G, December 1.1990, Order No. R-8170-H, April 1,1991. 
Order No. R-8170-L. December 1.1992. Order No. R-8170-M. April I. 
1993, Order No. R-8170-N, November 10.1993. Order No. R-817XM3-1. 
March 11. 1994, Order No. R-8170-J-1, March 15, 1994. Order No. R-
8170-L-1. March 15.1994. and Order No. R-8170-O. Effective November 
27. 1995. and Superseded by Order Nos. R-8170-O-I/R-244I-B, August 
1. 1996. 

See seperue Order No. R-8170-A, December 4, 1986, temperarily 
adopong amendments to Rule* 10(a), 11(a) and 11(b), 

Order No. R-8170-C, May 7.1987, rescinds temporary amendments is 
Rules 10(a) and 11(a) which were adopted m Order No. R-8170-A, and 
restores those ruies ac stated in Order No. R-8170. 

Order No. R4170-H. April 1.1991. amends the General Rules and 
Reflations (br the Prorated Gas Pools of New Mexico. 
In the Matter of the Hearing Called by the Oil 
Conservation Commiaaion on its Own Motioa 
to Rescind Order Na R-1670. to Recodify tnd 
Amend the General Rule* for Prorated Gas 
Pools, and Amend the Special Role* fo* 
Prorated G u Poole. 

ORDER OF THS COMMISSI 

CASK Na 874» 
gjjbw No. R-8170 

BY THE COMMISSION: Tnis cans* came oa for hearing at 9 
a.m. on November 19. 1966. aad January 7 aad February 26, 
1986, at Santa Fe, New Mexico, before tha Oil Conservation 
Commiaaion of New Mexioo, hereiaafler referred ta aa tha 
"Commiaaion.'* _ 

NOW, on thie 28th day of March. 196*th* Contmuwoeu a 
quorum being present, having considered the testimony 
presented and thi exhibits received at said hearing, aad baas 
fully advised ia tha premiaee 

FINDS THAT* 
(1) Due public notice having bww given as re^ured by law; 

the Commiaeioa haa jurisdiction of this cause aad tha subject 
T2?* The applicatioa in tha instant.ease seeks to rescind Order 
No. R-1670, aa amended, to recodify sad amend tha General 
Rulea and Regulationa for tha Prorated Gaa Pools, contained 
therein aad to amend tho special caa proration rulea for tho 
Atoka-Pennsylvaaiaa, BUaabry, BufMS VaUerPeaaeriveaiaa. 
Burton Flat-Morrow, Burton Flat-Strewn, South CariebaeV 
Morrow, Catclaw Draw-Morrow, Crodby-Dovoniaa, Eumont, 
Indian Basin-Morrow, Indiaa Baain-Uppe* Psnaaylvaniaa, 
Jalmat. Juetie-Glorieta. Monument McKee-Ellenbarger, aad 
Tubb Gaa Poola of Lea, Eddy and Chavee Counties, aad too 
special gaa proration rulea for tba Basaa-Dakota, Blanco-
Mesaverde, South bianco-Pictured Oiffk aad Tapam^Hctewd 
Cliffs Gsa Poola of Saa Juaa. Saadoval aad Rio Amba 
Countiea, 

(3) Order No, R-1670, entered May 20, I960, consolidated 
special gaa proration rulea for thirteen prorated poola ,in 
North west and Southeaet New Mexico, into a eat of general| rulea 
for prorated gaa pools in each geographic area and satabbahed 
special rulea for individual poola. 

(4) From time to time, said Order Na R-1670 has beea 
amended, at least 28 timee, adding or deleting poola from 
prorationing and amending general sad special rulea. 

(5) The multiple changes made mice i960 are difficult 
follow m reading said amended order. 

(6) The original order and moat of the amendments w< 
written at a time when demand for gaa from prora .ed saa tx* 
waa increaaing. 

(7) Since 1982. demand for gaa from such pools haa declin. 
often precipitously. 

(8) To make said general and special rulea more readat more reeponaive to changing market conditions, and m< 
fcrm-thaDii ' ' ~ 

established a SUte/Industry Gaa Proration Rulea Stu 
unifo Director of the Ou Conservation Division (Divisii 

a State/Indti ' 
Committee ia sarly 1964. 

(9) Said study committee and various ancillary commits 
met from time to time ead formed recommendationa which wi 
received at public hearing oa November 19,1986, and Januar 
and February 26. 196S. 

U0) Baaed upoa the report of the Committee and otr 
evjaenca/ecmve*; at said hearings recodified, and new gensi 

ext 
, , , -».*aw Hearings recooinea ana new gen 

rules ead special, roles for prorated gaa poola in New M«: 
should be adopted aa shown on Exhibit A" snd Exhibit' 
respectively, sttached to thia order. 

(11) Division Forn C-121-A, Purchasers Gsa Nomiaatic 
ihould bo revised sa shown oa Exhibit "C", attached to tt 
order, ia order ta reflect changes ia said general rulea, 

(12) Order No. R-1870, aa amended, should be rescindee 
(13) The effective date of thia order ahould coincide with t 

beaianing of tho nasi gaa proration period, Aon! 1. 1986. 
(14) Adoption of said revised aad new roles snd rescission 

Order Now R-1670, aa emended, aad revision of Form C-121-
wiU servo to prevent waste ead protect correlative right*. 

IT IS THERETO RS ORDERED THAT: 
(1) General Rulee for the Prorated Gae Poola of New Mexu 

are hereby adopted aa shown oa Exhibit "A" attached to an 
made a part of duo order. 

(2) Tha General Rale* for tha prorated gaa poola of Ne 
Mexico contained ia said Exhibit "A" shall be applicable to tc 
following gaa poola; 

Northwest New Mexico 
Basis-Dakota Oas Pool 
Blaaco-Meaevsrae Gaa Pool 
South Bianco-Pictured Cliffs Gaa Pool 
Tspacito-Pictured CUffs Gea Pool 

Southeaet New Mexico 

jrrraaiaa Gas Pool 
Blinebry Oil aad Gaa Pool 
Buffalo Vattrf-Peaasylvaaiaa Gsa Pool 
Burton Flafralomw Gaa Pool 
Burton FlatStrawa Gas Pool 
South Carlsbad Morrow Gaa Pool 
Catclaw Draw-Morrow Gas Pool 
Crooby-Devoniaa Gas Pool 
Eumont Gaa Pool 
Indiaa Baasa-Morrow Gat Pool 
Indiaa Bsaia-Upper Pennsylvanian Gaa Pool 
Jalmat Gas Pool 
Justis Gas Pool 
Monument McKee-EUenburger Gas Pool 
Tubb Oil * Gas Pool 

(3) Special rulea for individual prorated gaa pools in Nr 
Mexieo er* hereby adopted aa shown on Exhibit "B" attached t 
and mads a part of thia order. 

(4) Order No. RV1670, aa amended, ia hereby rescinded. 
(5) Division Form C-121-A ia hereby revised aa shown c 

Exhibit " C attached to thia order. 

(6) The effective data of this order and of the general ar 
special rules ead the order rasriscion contained herein shall l 
April 1. 1906. 

(7) Jurisdiction of thia causa ia retained for the entry of su 
iar orders sa the Commission may deem necessary. 

DONE at Seats Fe, New Mexico, on the day and ye 
hereinabove designated. 

fuxtni 

9 
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GENERAL RULES FOR THE PRORATED GAS POOLS OF NEW 
MEXICO 

i See Special Pool Rules in esch pool for rules applicable to those pools 
only. Special Pool Rules will be found in the same sequence as m ths 
Gener al Section, and unless the special rules conflict with the general nils, 
•-he general rule is applicable.) 

APPLiCATIONOFTHESE RULES: Any weUdrUled to the producing 
formauon of a gu pool re gullied by this order snd within said pool or 
within one mile outside the boundary of that designated pool producing 
from the same formation, shall be spaced, drilled, operated, and prora&td 
in accordance with these rules or the special rules in effect in that pool 

(General Rules for the Prorated Gaa Pools of New Mexico, aa Amended 
by Order No. R-8170-R April 1.1991:) 

RULE 1. DeftnidoM 
Acreage Factor: A GPU's acreage factor shall be determined to the 

nearest hundredth of a unit by dividing tha acreage assigned to the GPU 
by a number equal to the number of acres in a standard GPU for tuch pooL 
However, the acreage tolerance provided in Rule 2(a)2 shall apply. 

Ad Factor: Acreage times deuverabtlity factor is calculated in pools 
* here acreage and deuverability are proration facte**. The product oc^ 
by multtprying the acreage factor by the calculated cWlWerabflity (expressed 
as MCFper day) for that GPU shall bs known as that AD factor for that 
GPU. The Ad Factor shall ba computed to the nearest whole unit. 

Allocation Hearing: A hearing held by tha DWiskm twice each year to 
determine pool allocations for tha ensuing alkxation period. 

AUocation Period: Six month paric<ibegirmmgtf 7 ^ ajn. April land 
October 1 of each year shall be the allocation period. 

Balancing Date: Tha dsta7^0ajn. April 1 of each year rJisilba known 
as the balancing data, and tha twelve months following this date shall ba 
known as the gas proration period. 

Broken A thirdperry who negotiates contracts for purchase and resale. 
Class!fleatioa Period: A three month period beginning at 7KM ajn, 

\pril 1, July 1, October 1, and January 1 of each year shall be the 
issifkation period. 
Gas POOR Any pool which has been designated as a gat pool by ths 

Division after notice snd hearing. 
Gaa Production Unit (GPU):The acreage allocated to a weU, or in the 

case of an mnu well or wells to a group of walls, for purmn or spacing 
and proraiion shall be known as the gas proration unit (GPU). GPUs may 
be either of a standard or nen-ttandira sue as provided in these rules. 
(GPUs means plural GPU). 

G as Transporter The term Gsa Transporter as usad 'm these rulea shall 
mean any taker of gas. Tha perry servicing ths weU matar, or tha party 
responsible for measurement of gas told from the well or beneficially used 
off-lease. This could be at the wellhead, at any od» poim on the lease, or 
at any other point authorized by the Division wham coraieetion is mad* for 
gas transportation or utilization (other than is necessary for maintaining 

irespontibUf 
filingFormC-lll as required under the provisions of Rule l l l l . 

Gas Purchaser. Ths term Gas Purr-hat or as used in these rules shaU 
mean the purchaser (where ownership of the gas is first exchanged by tha 
producer to the purchaser for an tareWvelue)of thegaefromagm well 
or GPU. 

Hardship Gaa Well: AgMweuwheremunctesxound was• wul occur 
if the well should be shut-m or curtailed below its rruiurman sustain able 
flow rate. No wel] shall be classified as a hardship gas wail except after 
nooce and hearing or upon appropriate arirnrntttrariv* action of ths 
Division. 

Infill Wed: An additional profeicmg w*0c« a Gro which serves eta 
companion well to sn existing well on the GPU. 

Marwhsaj GfUsA proration unit which is incapable of producm| or 
has not produced the non-marginal allowable baaed on pool alkcaoon 
factors. Marginal GPUS do ant accrue aver- or Uftdm-w*mctionv 

Noe>Marginaf GPUs A proration unit reeexving, an alloorabia baseaV 
upon pool allocation factors. Nosvmarg^ 
undsr-prodactionv 

Overproduction: The volume of gas produced on a GPU m any month 
excess of the assigned non-marginal allowable (doss not include gas 

used tn maintaining the producing ability of tha well(i) of th* GPU). 
Overproduction accumulates month to nwtuh during proration period. 

P r T J r » t * d 0 « Pool: A prorated gat pool is a gat pool in which, after 
notice and hearing, the production is allocated by the Division in accor-
dsr̂ e with these General Rules and sny applicable special pool rules. 

rroratssn rartoab The tweWe 
year shall be the gas prorata* period. 

Shadow Allowable: The gas volume calculated for a marginal GPU 
that is equal to the allowable assigned to a non-marginal GPU June same 
pool of the sameA (acreage) or A and AD (acreage deliverability) factors 
as the marginal GPU. 

Underproduction: The volume of assigned non-marginal aUowable 
not produced on a GPU. Underproduction accumulates month to month 
during the | 1 •' 

A WELL ACREAGE AND LOCATION REQUIREMENTS 

RULE 1 Standard Gas ProratJoa Unit Size and WeU Spacing 
(a) Unless otherwise provided for in applicable special pool rules gas 
ills ia prorated gas pools shall be drilled ia accordance with the wel] 

rpacing and acreage raĉ iirê  
of the Oil Conservation Division, provided that weils drilled in pools with 

s government section shall comprise the proration unit. 

wel 

640 

(b) Any GPU drilled in fKcordanco with paragraph (a) and which 
contains acreage within ths tolerances below shall be considered a 
standard GPU for the purpose of <-«i<-»Ur™g iikiwabiae: 

STANDARD PRORATION UNIT ACREAGETOLEB AWP 

160 

320 

640 

138-162 

3:̂ -324 

632-648 

(c) The District Supervisor of the appropriate district office of the 
Division has the aiuhority to approve a nan-standard GPU without none* 
and hearing whan tha unorthodox size snd shape of ths GPU is necessi
tated by e variation ia the I seal subdivision of ths U 3. Public Land 
S urveys snd the non-standard GPU is not lets thm 75%nw mors than 13% 
of a standard GPU by eccapemg a form C-102 land plat showing tha 
proposed non-standard GPU with the number of acres contained therein, 
and shall assign an allowable to die nonstandard GPU bated upon the 
acreage factor for that acreage. 

(d) Non-standard proration units and unorthodox locations may be 
approved by the Division ia accordance with applicable special pool rules 
or Rules and Regulations of tha Division, 

RULE 3(a). Gs or Gag Transporters ShaU Nominate: 
Each gsspurchatar or each gas ttsntportst as herein provided shall file 
with the Division its nomination for tha amount of gas which it in good 
faimdssitmttpitrchasssnd/or expects to transport during the ensuing 
.11^. .^. p»Mwl tWn^arh g—pwul »g«l—H hy fhi««wrW TtMpigeh"^ 
mayoalagafatrwnranmaiirinres to ihetrrmsportsr, operator, or 
broker by notifying tha Division's Santa Fe office. One copy of such 
noramsnon for each pool shall be wbmirtad to the Division s Sana Fe 
office on Form C-121-A by the first day of the month during which the 
Division will consider ts its allocation hearing, tha noiruaaoons for tha 
ffiri-rtltirig • " ^ ~ « ^ " p—*** Th« n»*i«u« thtJj eoiaidmr a its allocation 
hearing ths animations received, actual prediction, tnd such other 
facton « may bs ootanad spplka^ 
may ba produced without watts diaing the ensurmg allocation period 

The Division Director may, at his discretion, suspend this rule ai such 
tuna as it appears that the noinmsnons ara of little or no value. 

RULE 3(b) 1. Schedule: The Division shall issue a gat proration sched
ule for each allocation period showing the monthly allowable for each 
GPU that may be produced during each month of the ensuing allocation 
period, the current dsasiilcation of each GPU, and tuch othar information 
as is necessaryto show th* altowabiVra-oduction status of each GPU on 
tha schedule. The Division may issue supplemental proration Khedulet 
during an alkxation period as necessary to show changes m GPU classt-
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["cation, adjustments to allowables due to changes in market conditions or 
:o reflect any other changes as the Division deans necessary. 

RULE 3fb)a. Proration of AU Gas Wells Within a Pool: The Division 
shall include in the proration schedule the gas wells tn the gas pools 
regulated by this order delivering to a gas transporter, end shall include in 
the proration schedule any well which it finds is being unrea-onabry 
discriminated against through denial of access to a gas msportaoon 
facility. w ruch is reasonably capable of handling the type oi gas produced 
by such well. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 4. Filing of Form 0102 and Form C-104 Required: No GPU 
shall be assigned an allowable prior to receipt of Form C-102 (well 
iocation and acreage dedication plat) and the approval date of Form C-104 
(Request for Allowable and Authorization to Transport Oil and Natural 
Gas). 

RULE 5. How Allowables Are Calculated: The total allowable to ba 
allocated to each gas pool regulated by this order for each allocation period 
shall be equal to the estimated market demand at determined by tha 
Division, pius any adjustments the Director deems necessary to equate 
ihe total pool allowable to die udmated market demand, the Director may 
make such adjustments at he deems necessary to compens*»aie for over* 
production, underproduction, and other circumstances which may neces
sitate such adjustment so u to equsta pool allowable to the anticipated 
market demand. The estimated market demand for each pool shall be 
established from any information the Director requires and can consist of 
nominations from purchasers, transporters or other paroes having knowl
edge of market demand for gas from such pools, actual past production 
fi gures, seasonal trends, or any other factors deemed necessary to establish 
estimated market demand. Tne Director shall not be bound to use aU tha 
information requested and can establish market demand by any method so 
approved. A monthly aUowable shall be assigned to each GPU entitled to 
an allowable for the ensuing allocation period by aJlocating the pool 
allowable among all such GPUs in that pool in accordance wirh the 
procedure set forth in the following paragraphs of this order. Should 
market conditions indicate a change is necessary, the Director may adjust 
allowables up or down during the 6-month allocation period using a 
maximum of 10% as a guideline. 

RULE J(a) 1. Marginal GPU Allowable: The monthly allowable to ba 
assigned to each marginal GPU shall ba equal to ia average monthly 
production from iu latest classification period. 

RULE 5<a)2. Noa-Marfinal GPU Allowable: Ncn-marginal GPU 
aUo wablea shall bs determined m cpnfoma^ 
pool rules. 

(1) In pools where acreage is the only proration factor, tha total non-
marginal allowable shall be allocated to each GPU in tha proportion that 
each GPU acreage factor bears to the total acreage factor for all non-
marginal CPUs, 

(2) In pools where acreage and deliverability are proration factors 

(a) A percentage et set forth in special pool rules, of the non-margi 
allowable shall be allocated to eachGPU in the proportion that eachGP 
AD factor bears to the total AD factor for all non-marginal GPUs in 
pool; and 

(b) The remaining non-marginal allowable shall be allocated to n 
marginal GPUs among each GPU in the proportion that each GP1 

acreage factor bears to the total acreage factor for all non-marginal Gf 
in the pooL 

RULE 5(b)l. New Connects Assignment of Allowables: AUowak 
to newly completed gu weils shall commence factors: 

(A) lit pools where acreage is ths only proration factor, on the date 
first delivery of gas to a gu transporter u demonstrated by an af fid: 
furmshad by the transporter to the appropriate Division district office 
tha approval data of rorm&102 and Farm C-104 whichever is later; 

(B) In pools where acreage and deliverability are proration factors: 

(1) An acreage factor allowable will be assigned the later of: 

(s) The data of first delivery of gu to a gas transporter udernonstrat 
by an affidavit furmshed by the transporter to the appro pn ate Divisi 
dutrict office). 

(b) The approval date of Form C-103 snd Form C-104. 

(2) A deliverability factor allowable will be assigned the later ofi 

(a) The date of first delivery. 

(b) 90 days prior to the date of receipt of the deliverability test report 
the appropriate Division district office. 

(c) Allowables assigned to new connects completed within sn alio, 
tion period shall be equal to the allowable assigned to a non-marginal G i 
of similar acreage or acreage and deliverability factors u adjusted to -
effective date of tha allowable u herein provided. 

RULE 5(0)0. New Connect Maximum Producing Period: No * 
located in a pool where deliver ability is an allowable factor shall 
permitted to produce more than 120 days after the date of first delive 
withc«t adelWerability teat Any well shut in for failure to file adeliverabili 
test may bs assigned producing authorization by the Division distri 
office for purposes of conductingsuch test Except as provided in Rule 
ail production following connection including the volume of test produ 
don shall be charged against the GPU's regular allowable when assigne 
Any resulting allowable assigned shall be effective on the day that tl 
delinquent deliverability test is received in the appropriate Divisin 
district office. 
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RULE 6. Gas Charged Against GPU's Allowable: Except as pro

vided in Uie Special Pool Rules, the volume of produced gas sold or 
beneficially used other than lease fuel from each GPU shall be charged 
igaii->t :he GPU's allowable; however, the gas used in maintaining the 
producing ability of the well shall not be charged against the allowable, 

RULE 7. Change In Acreage: If the acreage assigned to a GPU is 
changed, the operator shall notify the appropriate Division district office 
m writing of such change by filing a revised Plat (Form C-102). "The 
revised allowable, as determined by the Division, assigned to the GPU 
shaU be effective on the first day of the month following receipt of the 
noufication. 

RULE 8. Minimum Allowables: After notice and hearing, tha Division 
may assign miiumum allowables for prorated gas pools to avoid waste, 
encourage efficient operations, and to prevent the premature abandonment 
of wells. (See Special Pool Rules for minimum allowable amount) In 
determining the volume of rrunimum allowable for a well with a standard 
proration unit, the Division shall Lake into account economic and engineering 
factors such as drilling and operating costs, anticipated revenues, taxes, 
and any other such data that will establish that tha ultimata recovery of 
hydrocarbons wul be increased from the pool as a result of the adoption of 
a minimum allowable for the pooL Once adopted, the minimum allowable 
for wells with rwn-standard proration units shall ba proportionally ad
justed. -* 

RULE 9(a). Deliver ability Tests: In pools where both acreage snd 
deliverability we proration factors, deliver ability tests taken in accordance 
with Division Rules shall ba used in calculating allowables for tha 
succeeding proration period. Deliv stability shail ba determined in accor
dance with the provisions of ths appropriate test manual (See Gaa Walt 

-sting Manual For Northwest New Mexico). 
RULE 9(b). DeUverabiUty Retast: A change in a well's delWerabiliry 

following a re test after any activity, other than routine maintenance, shall 
become effective the later of: 

(1) The date of redelivery after such activity, such data to be indicated 
on the sundry notice (if a sundry notice is required) and on tha remarks 
poruon of the Form C-122-A; or, 

'2) 90 days prior to the date of receipt of the appropriate deliverability 
test report at the appropriate Division district office, or 

(3) A change in a well's deliverability due eo any other reason shaU 
become effective on the first day of the month following the month during 
which the retest is approved in the appropriate Division district office. 

Oil Cciriservauon Division shall have authority to allow exceptions to the 
deliverability test requirement for weUs on marginal GPUs where tha 
deliverability of a well is of such volume as to have no significance m the 
determination of tha GPU's allowable, Application for such exception 
may be submitted by the operator of the well and if granted may be revoked 
by the Director at any time by requesting the well ta be scheduled and 
tested in accordance with tha currant uaa WeU Testing Ruies and 
Procedures". 

RULE 9(d). (As Amended by Order No. R-8170-N. November 10. 
1993.) Wells Exempt from Testing-San Juaa Basin: A well automati
cally becomes exempt from testing iT the CPU's average monthly produc
tion does not exceed or the GPU is not capable of producing an average 
volume equal to the larger of 1) the pool's current (Apnl-Scptembcr) 
Monthly Acreage Allocate Factor. Fl. times the GPU Acreage Factor, A, 
or 2) 250 MCFpcr month for Pictured Cliffs formauon wells and 2000 
MCF per month for deeper formations. (See "Gas Well Testing Rules and 
Procedures.)" 

D. BALANCING OF PRODUCTION 

RULE 10(a). Underproduction: Any non-marginal GPU which has an 
underproduced status as of the end of a gu proration period shall be 
atiowed to carry such underproduction forward in the next gu proration 
perxxlindrnsy produce such underproduction in addition to the allowable 
assigned during such succeeding period. Any underproduction carried 
forward into a gu proration period and remaining unproduced at the end 
of such gu proration period shall be cancelled. 

RULE10(b). Balancing Underproduction: Production during any one 
month of a gas proration period in excess of the aUowable assigned to a 
GPU for such month shall be applied against the underproduction carried 

*^ . P** 0 0 « determining the amount of aUowable. if any to be 
cancelled. 

RULE 11(a). Overproduction: Any GPU which hu an overproduced 
S , .^*»°/J h * e n d °* * ««• proration period shall cany such overproduc-
uon forward mm the next gu proration period. Said overpToducuon shall 
rUHTl . M f t ,un£rP7«»KO°n during *• succeeding gu proration 
penoo. Any GPU which hu not made up the overproduction earned into 
a gu proration period by the end of said period shall be shut in until such 
overproduction is made up, 

RULE llfbXI). Twttve-Tlmes Overproduced, Northwest: For the 
proraudgu pools of Northwest New Mexico, if it is determined thatGPU 
it overproduced ia sn amount exceeding twelve times iu current year 
January allowable (or. ia the case of a newly connected well, a marginal 
well, or a well recently reclassified u ram-marjinai, twelve times the 
January allowable assigned to ancm-marginalGPU of similar acreage and 
deliverability factors X it shail ba shut in until its overproduction is leu than 
twelve times its January allowable, u determined hereinabove. 

RULE 9(c). Exceptions to Deliverability Testst The Director of tha excess 

RULE 1 l(bX2). Sb-TtuMS Overproduced, Southeast: For the pro. 
rated gas poola of southeast New Mexico, if it is determined that a GPU 
is overproduced in an amount exceeding six tuna ia current year January 
allowable (or, in the case of s newly connected well a marginal well or 
a well recently reclauified u non-marginal, six times the January allow
able assigned to a non-marginal GPU of a similar acreage factor), it shall 
be shut in until iu overproduction is leu than six tunes its January 
allowable, as determined henmubov*. 

RULE 11(c). Exception to Shut la for Overproduction: The Director 
of the Oil Conservation Division shall have authority to permit a GPU 
which is subject to shut-in. pursuant to Rules 11(a) or 11(b) above to 
produce up to 250 MCF of gat par month upon proper showing to the 
Director that complete shut-nt would cause undue hardship, provided 
however, such permission may be rescinded for any GPU produced in 

of the imndUy rats authorized by the Director. 

RULE 11(d). Balancing Ovtrproductioa: AUowable assigned to a 
GPU durini any one month of a cu proration period in excess of the 
production for the same month shallbe applied against the overproduction 
chargeable to such GPU in determining the amount of overproduction 
which must ba made up pursuant to the provision of Rules 11(a) or 11(b) 
abova. 

RULE 11(e). Exception to Balancing Overproduction: The Director 
may allow overproduction to be made up tt a lesser Rate than permitted 
unbar Rules 11(a), 11(b). or ll(d)abov*uponathowing at public hearing 
that tha same is necessary to avoid matenal damage to the welL 

RULE 11(f). HsrusMp Gat WeUst If s GPU containing a hardship 
gu well is overproduced, the operator must take the necessary steps to 
reduce producuon in order to reduce the overproduction. 
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.Any overproduction existing at the time of designation of a well as a 

hardship gas well or accruing to the GPU thereafter shail be carries 
forward unul such time as it is made up by underproduction. 

Vo GPU containing a hardship gas well, which GPU is overproduced, 
'-A A be permitted to produce at a rate higher than the minimum producing 

rate authorized by the Division. 

RULE 1 Kg). Moratorium os Shut-ins: The Director shail have au
thority to grant a pool-wide moratorium of up to three months as to the 
shutting in of gas wells in a pool during periods of high demand emergency 
upon proper showing that such emergency exists, and that a significant 
number of the wells in the pool are subject to shut-in pursuant to tha 
provisions of Rules 11(a), 11(b) or 11(f) above. No moratorium beyond 
the aforementioned three months snail be granted except after notice snd 
hearing. 

RULE 11(h). (Aa Added by Order No. R-8170-C May 7.1987. and 
Amended by Order No. R-8170-H. April 1. 1991.) The Director may 
reinstate allowable to wells which suffered cancellation of allowable 
under Rules 10(a) or 13(b), or loss of allowable due to reclassification of 
a well under Rule 13(a). If such cancellation or loss of allowable was 
caused by non-access or limited access to the average market demand in 
the pool rather than mabitiry of the well to produce. Upon petition, together 
with a showing of circumstances which prevented proctuction of the non-
mart inal allowable, and evidence that the well wu capable of prctiucing 
at allowable rates during the period for which reinstatement is requested. 
The aUowable may ba reinstated in such ainountt needed to avoid 
curtailment or shut-in of tha well for excessive overproduction. Such 
petition shall be approved administrstively or docketed for hearing within 
30 days after receipt in ths Division's Santa Fa office. 

E. CLASSIFICATION OF GPUs 

RULE 12(a). ClaaaflcatJoa Periods Tha proration period shall ba 
divided into four clastification periods of three rnonths each, commencing 
April 1, July 1. October 1. and January 1. 

RULE 12(h). RactaaabVatloa by tha Director. Trie Director of theOu 
Conser* ation Division may recLunfy a mart inal or non-marginal GPU at 
any time the GPU's producing ability justifies tuch raclutiwation, 

The Director may suspend the raclutifkatiqn of GPUs on his own 
initiative or upon proper showing by an interested party, should it appear 
that such suspension is necessary to permit underproduced GPUs which 
would otherwise ba reclauified. s proper opportunity to make up such 
under uicdiicuon. 

RULE 13(a). Reciatalflrarloa to Marginal: A notvntsrginal wefl may 
be reclauified u marginal in either of the following ways: 

(1) After the production data is available for the lut month of < 
classification period, any GPU which had an underproduced status ai 
beginning of the allocation period shall be reclassified to marginal i 
highest single month's production during the classification penod is 
than its average rncmthry allowable during such period: however, 
operator of any GPU so classified, or other interested party, shall hav 
days after receipt of notification of marginal classification in whic 
submit satisfactory evidence to the Division that the GPU is no 
marginal character and should not be so classified; or 

(2) A GPU which it underproduced more than the overproduction 1 
u described in ll(b)fl) or ll(bX2), whichever is applicable, shal 
reclauified u marginal 

RULE 13(b). Caactilaoos of Underproduction for Marginal G 
AGPUwhknisclattifiedumsrginal shall not be permiaedtoaccumii 
underproduction, and any underproduction accrued to a GPU prior t. 
clau inc ation u marginal shall be cancelled. 

RULE 14(a). RectaasifkarJoa to Noe-Marginal: Lf. at the end of 
classification period, a marginal GPU hu produced more gas during 
proration period to that time than ia shadow allowable for that s. 
period, the GPU shall be reclassified u a non-marginal GPU. 

RULE 14(b). Retnstatameat of Status: A GPU reclassified to r 
rriarginal under the provisions of Rule 14(a) shall have reinstated to i 
underproduction which accrued or would have accrued u a non-marg 
GPU from tha current production period, underproduction from the p 
proration period may be reinstated after notice and hearing. 
uncompensated for overproduction accruing to tha GPU while mart; 
shail be chargeable upoa reclassification co non-rnarginai. 

F. REPORTING OF PRODUCTION 

RULE IS. Flung C-111 and C-l IS Reports: Transporters . 
oper start shall (Us gas transportation and production reports pusuan 
Rules 1111 and 1113 of the Rules snd Regulations of the Divis 
provided that upon approval by the Director of the Oil Conservat 
Division u to the specific program to be used, any producer or transpor 
of gu may ba permitted to report metered production of gu on a ctu 
period basts; provided the following provisions shall be applicable toes 
gu well: 

(1) Reports for a month shaU include not leu than 24 nor more than 
reported days. 

(2) Reported days may include u many u the last7daysoftheprevii 
month but no days of the succeeding month. 

f3) The total of the monthly reports for a year shall include not less u 
360 nor mora than 368 reported days. 

(4) For purposes of mete rules, the term "month" shall mean "calen 
month" for those reporting on a calendar month basts, and shall m< 
'Reporting Month" Tor those reporting on a chart-period basis in acc 
dance with the exception presided m wis rule. 
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SPECIAL RULES FOR INDIVIDUAL PRORATED 
GAS POOLS 

SPECIAL RULES AND REGULATIONS FOR THE 
BASIN-DAKOTA GAS POOL 

THE VERTICAL LIMITS for tha Baain-Dakota Gaa Pool shall 
be from the base of the Greenhorn Limestone to a point 400 feet 
below the base of the said formation and consisting of tha 
Graneros formation, the Dakota formation and tha productive 
upper portion of the Momson formation. 

The Basin-Dakota Gaa Pool was created February 1, 1961 and 
gas proration became effective February 1, 1961. 

A. WELL ACREAGE AND LOCATION REQUIREMENTS 

RULE 2(a). Standard GPU (Gaa Proration Unit) in the 
Basin-Dakota Gas Pool shall be 320 

RULE 2(b). Well Location: 
1. THE INITIAL WELL drilled on e GPU shall be located 

not closer than 790 feet to any outer boundary of tha quarter 
section on which the well ia located and not closer than 130 feet 
to any quarter-quarter section line or subdivision inner 
boundary. 

2. THE INFILL WELL drilled on a GPU shall be located ia 
the quarter section of the GPU not containing a Dakota weU, 
and shall be located with respect to the GPU boundaries aa 
described in the preceding paragraph. 

No Dakota infill well shelf be drilled nearer than 920 feet to 
ah existing Dakota well on the same GPU, 

The plat (Form C-102) accompanying tha Application for 
-rmit to Drill (OCD Form C-101 or the Federal form) for tha 
>sequent well on a GPU shall have outlined thereon tha 

ôundariea of the GPU and shall ahow tha location of all 
existing Dakota welle on the GPU ea wall ea tha propoaed new 
well 

In the event an infill well ia drilled on any GPU, both weUs 
shall be produced for ao long aa it ia economicaUy feaeible to do 
so. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5(a>2. Non-Marginal GPU Allowables Tha pool 
allowable remaining each month after deducting tha total 
allowable assigned to marginal GPUs shall be allocated among 
the non-marginal GPUa entitled to an allowable ia tha following 
manner , . 

(A) Forty percent (40%) of the pool allowable remaining to ba 
allocated to Ute non-marginal GPUa shaU ba allocated among 
such GPUs in the proportion that each GPlTe Ag Factor bean 
to the total AD Factor for all non-marginal GPUa ut tha pool 

When calculating the aUowable for a GPU containing an infill 
well the deliverability of both wane shall ba added ta 
calculating the AD Factor aad tha allowable may ba prod need 
from both welle. . . . . 

(B) Sixty percent (60%) of the pool allowable remaining to be 
allocated to non-marginal GPUa shall ba allocated among such 
GPUs in the proportion that each GPU's ears age factor bears to 
the total acreage factor for all non-manrinal GPUa ia the pool 

RULE 8. Minimum Allowable* A minimum allowable at 
250 MCF per month per GPU will ba assigned to prevent tha 
premature abandonment of wells. 

RULE 9(a). Deliverability Teetat The calculated 
deliverability at the "deliverability pressure" shall ba determined 
in accordance with the provisions of tha current "Gaa WeU 
Testing Manual for San Juan Basin." 

Within 90 days after a well first delivers gaa to a gaa 
iasportation facility, the well shall have beea tasted aa 
aired in the preceding paragraph, and the reeulta of the teet 

ad on the appropriate form in triplicate with the Division's 

Aztec office and one copy filed with the gaa transportation 
facility to which the well is connected. Failure to file said test 
within the above-specified 90-day period will subiect the well to 
the loae of one day'a allowable tor each day the teat ia law. 

1- If the newly first-delivered well ie an infill well on a GPU, 
the old well on the GPU ia not required to be tested concurrently 
with the new well provided it has a valid teat on file for the 
current proration period. Testing of the old well shall continue to 
follow the regularly assigned teat schedule for the pool in which 
the well is located. The new well is required to be tested 
annually until at least three annual testa are on file; and then 
the well ie to be tected biennially with other wells in the pool. 

2. If the old well on the GPU is "Exempt", the old well is to 
be tested along with the new well for the Initial and Annual 
Deliverability and Shut-In Preaeure Test. The old well will lose 
its "Exempt classification and muat be tested biennially along 
with other welle in the pool 

(General Pool Rulea aleo apply unless in conflict with these 
Special Pool Rules.) 

SPECIAL RULES AND REGULATIONS FOR THE 
BLANCO-MESAVERDE GAS POOL 

The VERTICAL LIMITS for the Blanco-Mesaverde Gaa Pool 
shall be aa follows: 

North and east of a line generally running from the northwest 
corner of Township 31 North, Range 13 West, Sen Juan County, 
New Mexico, to the southwest corner of Township 2* North, 
Rang* I East, NMPM, Rio Arriba County, New Mexico, (aa fully 
deeenbed on Exhibit "A** of Order R-54S9, August 1, 1977, as 
amended, aad ia Rule 25 of thin order), the vertical limits snail 
be from ths Huerfanito Bentonite marker to a point 500 feet 
below the top of tha Point Lookout Sandstone. 

South and west of tha Una deeenbed in (a) above, the vertical 
limits shall be from a point 750 feet below said Huerfanito 
Bentonite marker to a point SOO feet below the top of the Point 
Lookout Sandstone. 

Tha Blanco-Mesaverde Gaa Pool waa created February 25, 
1949 and gaa proration became effective March I, 1956. 

A WELL ACREAGE AND LOCATION REQUIREMENTS 
RULE 2(a). Standard GPU (Gas Proration Unit) in the 

Blanco-Mesaverde Ges Pool shall be 320 acree. 
RULE 2(b). WeU Location: 
1. THE INITIAL WELL drilled oa a GPU shall be located 

not closer than 790 feet to any outer boundary of the quarter 
section on which the well ia located aad not closer than 130 feet 
to any quarter-quarter section tine or subdivision inner 
boundary. ' 

2. THE INFILL WELL drilled on a GPU shall be located in 
tha quarter section of die GPU not contsiainaa Meeavtrde well, 
and shall ba located with respect to tha GPU boundaries aa 
deeenbed ia the preceding paragraph. 

Tha plat (Form C-102) accompanying the Application for 
Permit to Drill (OCD Form C-101 or the Federal form) for the 
subsequent well on a GPU thall have outlined thereon the 
boundaries of the GPU and shall show the location of all 
existing Massvarde wells on the GPU aa well aa the propoaed 

.new weU. 

In the event an infill well ia drilled on any GPU. bath welle 
shall be produced for ao long aa it ie economically feaaible to do 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5<a)Z Non-Marginal GPU Allowable: The pool 
allowable remaining each month after deducting the total 
allowable assigned to marginal GPUa shall be allocated among 
the non-marginal GPUa entitled to aa allowable in the following 

(A) Seventy-five percent (75%) of the pool allowable 
remaining to be allocated to the non-marginal GPUs shall be 
allocated among auch GPUa in the proportion that each GPU s 
AD Factor bears to tha total AD Factor for ail non-marginal 
GPUa in the pool 
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When calculating the allowable for a GPU containing an infill 
well, the deliverability of both wells shail be added in 
calculating the AD Factor and the allowable may be produced 
from both wells. ' ' 

< 3) Twenty-five percent (25%) of the pool allowable remaining 
to be allocated to non-marginal GPUa shall be allocated among 
such GPUs in the proportion that each GPU's acreage factor 
bears to the total acreage factor for all non-marginal GPUa in 
the pool. 

RULE 8. Minimum Allowables: A minimum allowable of 
250 MCF per month per GPU will be assigned to prevent the 
premature abandonment of wells. 

RULE 9(a). Deliverability Tests: Ths calculated 
deliverability at the "deliverability pressure" shall be determined 
in accordance with the provisions of the current "Gaa Weil 
Testing Manual for San Juan Basin.'' 

Within 90 dave after a well first delivers gaa to a gaa 
transportation facility, the well shall have been tested aa 
required in the preceding paragraph, and the result of the teet 
filed on the appropriate form in triplicate with the Divisions 
Aztec office and one copy filed with the gaa transportation 
facility to which the well ia connected. Failure to file said teet 
within the above-specified 90-day period will subiect the well to 
the loss of one da/a allowable for each day tha teet ia late. 

1. If the newly first-delivered well ie an infill wall on a GPU, 
the old well on the GPU ia not required to be tested concurrently 
with the new well provided it haa a valid taat on file for tha 
current proration period. Testing of the old well shall continue to 
follow the regularly assigned taat schedule for tha pool in which 
the well ia located. The new well is required to be tested 
annually until at least three annual testa are on file; and then, 
the well ie to be teeted biennially with other wella in the pooL 

2. If the old well on the GPU is "Exempt'*, the old well is to 
be teeted along with the new well for the Initial and Annual 
Deliverability and Shut-In Praaaara Taat The old well will lose 
iu Exempt classification and muat be teeted biennially along 
with othar wells in the pooL 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25. Vertical Limit Bonndaryt Exhibit "A" of 
Order R-5459 which defines a dividing line acroee the Blanco-
Mesaverde Pool reada aa follows: 

EXHIBIT "A" 

Thia Exhibit definea the Northwest-Southeast trending lias 
established by Order R-5459, ea amended, that divides ths 
Blancs-Meeaverde Pool for defining ths vertical omits of ths 
pooL Said line traverses ths South aids or West side of ths 
sections listed below: • _ . -,»«—, vtunu 

TOWNSHIP 24 NORTH, BANGS I EAST, NMPM 
Section 31: Wast 
TOWNSHIP 24 NORTH. RANGE 1 WEST. NMPM 
Section 3: West 
Section 10: West aad South 
Secnon 14: West aad Sooth 
Section 24: Wee* 
Section 25: West aad Sooth 
TOWNSHIP 29 NORTH, RANGE 1 WEST. NMPM 
Section 7: Wast 
Section 18c West and South 
Section 20: Weot and South 
Section 2& West 
Section 33: West snd South 
TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM 
Section 1: West, and South 
TOWNSHIP 20 NORTH, RANGE 2 WEST. NMPM 
Sections 7 and 8: South 
Section 1& West and South 
Section 22: West and South 
Section 26: Weat 
Section 35: Weat and South 

TOWNSHIP 26 NORTH. RANGE 3 WEST, NMPM 
Sections 2 and 3: South 
Section 4: West and South 
Section 12: West and South 
TOWNSHIP 27 NORTH, RANGE 3 WEST, NMPM 
Sections 31 and 32: South 
TOWNSHIP 27 NORTH, RANGE 4 WEST, NMPM 
Sections 31 through 36: South 
TOWNSHIP 27 NORTH, RANGE 5 WEST, NMPM 
Section 31: West and South 
Sections 32 through 36: South 
TOWNSHIP 27 NORTH, RANGE 6 WEST, NMPM 
Section 8: West 
Section 7: West and South 
Sectione 3 and 9: South 
Section 14: South 
Section 15: West and South 
Section 24: West 
Section 2& West and South 
TOWNSHIP 28 NORTH. RANGE 6 WEST, NMPM 
Sectione 7. 18. 19, 30. and 31: West 
TOWNSHIP 29 NORTH, RANGE 7 WEST, NMPM 
Section 31: West and South 
Sectione 32 through 36: South 
TOWNSHIP 29 NORTH, RANGE 8 WEST. NMPM 
Section 17: South 
Section 1ft West and South 
Section 21: West sad South 
Section 22: South 
Section 25c South 
Section 26c Weat aad South 
TOWNSHIP 29 NORTH. RANGE 9 WEST. NMPM 
Section 3: South 
Section 4: West and South 
Section 11: West and South 
Section 12: South 
TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM 
Section 31: Weat aad South 
Section 32: South 
TOWNSHIP 30 NORTH. RANGE 10 WEST, NMPM 
Section 18c South 
Section 20c Weat and South 
Sections 21 and 22: South 
Section 25: South 
Section 26c Weot and South 
TOWNSHIP 30 NORTH, RANGE 11 WEST. NMPM 
Section 6: Wast and South 
Section 8: Wast and South 
Sections 9, 10, 11: South 
Section 13: West snd South 
TOWNSHIP 31 NORTH. RANGE 12 WEST. NMPM 
Section 19c South 
Sections 27 and 28c South 
Section 29c Weat aad South 
Section 35c West aad South 
Section 36c South 
TOWNSHIP 31 NORTH, RANGE 13 WEST, NMPM 
Sections 7 and & South 
Sections 14 and 15c South 
Seetion 16: West and Sooth 
Section 24: West snd South 
TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM 
Section 12: South 

(General Pool Rulea also apply unless in conflict with th 
Special Pool Rulea.) 

SPECIAL RULES AND REGULATIONS FOR THE 
SOUTH BLANCO-PICTURED CLIFFS GAS POOL 

THE VERTICAL LIMITS of tha South Bianco-Pictured CIL 
Gaa Pool shall ba tha Pictured Cliffs formation. 

The South Bianco-Pictured Cliffs Gas PooL Rio Arriba, S 
Juan, and Sandoval Counties, New Mexico, was created May 
1962 and gas proration became affective March 1. 195a. 
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B. '.VELL ACREAGE .AND LOCATION REQUIREMENTS 

RULE 2fA> Standard GPU iGaa Proration Unit) in the 
South Bianco-Pictured Cliffs Gas Pool shall be 160 acrea. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5<a>2. Non-Marginal GPU Allowable-. The pool 
allowable remaining each month after deducting the total 
allowable assigned to marginal GPUa shall be allocated among 
the non-marginal GPUs entitled to an allowable in the following 
manner: 

'A) Seventy-five percent (75%) of the pool allowable 
remaining to be allocated to the non-marginal GPUa shall be 
allocated among such GPUa in the proportion that each GPU's 
.AD Factor bears to the total AD Factor for all non-marginal 
GPUs in the pool. 

i B) Twenty-five percent (25%) of the pool allowable remaining 
to be allocated to non-marginal GPUa shail be allocated among 
such GPUa in the proportion that each GPU'a acreage factor 
bears to the totai acreage factor for all non-marginal GPUa in 
the pool. 

RULE 8. Minimum Allowables. (As Amended by Order No. R-8170-
L. Effective December 1, 1992. and Order No. R-8170-L-1. March 13. 
1994.) Notwithstanding the provisions of Rule Nos. 3 and 3 of the General 
Rules and Regulations for the Prorated G u Pools of New Mexico, tha 
Division shall assign a minimum gu allowable of 100 MCFof gu per day 
acreage factor of 1.0. 

R U L E 9(a). De l iverabi l i ty Teets: The calculated 
deliverability at the "deliverability preaeure" shall be determined 
in accordance with the provisions of the current "Gaa WeU 
Testing Manual for San Juan Basin.'' 

General Pool Rulea also apply unleee in conflict with theee 
special Pool Rulee.) 

SPECIAL RULES AND REGULATIONS FOR THE 
TAPACITO-PICTURED CLIFFS GAS POOL 

THE VERTICAL LIMITS of the Tapacito-Pictured Cliffs Gaa 
Pool shall be the Pictured Cliffs formation. 

The Tapacito-Pictured Cliffs Gas PooL Rio Arriba County, 
New Mexico, waa created April IS, 1966 and gaa proration in 
this pool became effective August 1, 1968. 
B. WELL ACREAGE AND LOCATION REQUIREMENTS 

RULE 2(A). Standard GPU (Gas Proration Unit) in the 
Tapacito-Pictured Cliffs Gaa Pool shall be 160 

D. ALLOCATION AND GRANTING OP ALLOWABLES 

RULE 5(a)2. Non-Marginal GPU Allowables Ths pool 
allowable remaining each month after deducting tha total 
allowable assigned to marginal GPUa shall bs allocated among 
the non-marginal GPUa entitled to an aUowable in the following 
manner 

(A) Seventy-five percent (75%) of the pool allowable 
remaining to be allocated to the non-m arginsl GPUa thall be 
allocated among such GPUa in the proportion that each GPU'a 
"AD Factor" bears to the total "AD Factor" for all non-marginal 
GPUa in the pool 

(B) Twenty-five percent (25%) of the pool allowable remaining 
to be allocated to non-marginal GPUe shail ba allocated among 
such GPUa in the proportion that each GPU's acreage factor 
bears to the total acreage factor for all non-marginal GPUa in 
the pooL 

RULE 3. Minimum Allowables! A minimum aUowable of 
250 MCF per month per GPU wul be assigned in order to 
prevent premature abandonment of wells, 

R U L E 9(a). De l iverabi l i ty Taata: The calculated 
ieliverability at the "deliverability preaaure" thall be determined 
i accordance with the provisions of the current "Gee WeU 
;sting Manual for San Juan Basin." 

(General Pool Rulea also apply unless in conflict with theee 
Special Pool Rulee.) 

SPECIAL RULES AND REGULATIONS FOR THE 
ATOKA-PENNSYLVANIAN GAS POOL 

The Atolta-Pennsylvanian Gaa Pool, Eddy County, New 
Mexico, waa created May 5, 1958. and gaa proration in thia pool 
became effective July 1, 1961. 

A. DEFINITIONS 

THE VERTICAL LIMITS of the Atoka-Pennaylvanian Gaa 
rool shall be the Pennsylvanian formation. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in the Atoka-Pennsylvanian 
Gaa Pool shall be 320 acree. 

RULE 2(b). Each weU completed or recompleted in the 
Atoka-Pennaylvanian Gee Pool shall be located in the northwest 
quarter or the southeast quarter of the section and shall be 
located no nearer than 990 feet to the outer boundary of the 
quarter section nor nearer than 330 feet to any governmental 
quarter-quarter section line; provided, however, that any well 
which waa projected to or completed in said pool prior to June 5, 
1959, ia excepted from the requirements of thia rule. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage ia the only proration factor in the Atoka-
Pennaylvanian Gaa PooL 

SPECIAL RULES AND REGULATION FOR THE 
BLINEBRY OIL AND GAS POOL 

The Blinebry OU and Gaa Pool Lea County, New Mexico waa 
created February 17,1963, and gaa proration in thia pool became 
effective January 1, 1964. 

A DEFINITIONS 

THE VERTICAL LIMITS of the Blinebry OU and Gaa Pool 
shall extend from a point 75 feet above the "Blinebry Marker" to 
a point 100 feet above the 'Tubb Marker." The Blinebry Marker 
shall be that point encountered at a depth of 5457 feet (elevation 
3380, sub-sea datum -2077) and the Tubb Marker shail be that 
point encountered at a depth of 5921 feet (elevation 3380, sub-sea 
datum -2541) in the Exxon Corporation State "S" WeU No. 20, 
SW/4 NW/4 of Section 2, Township 22 South, Range 37 East, 
NMPM, Las County, New Mexico. 

A GAS WELL in ute Blinebry OU and Gaa Pool shaU be a weU 
producing from within the vertical Limits of the pool which 
producee with a gas-liquid ratio of 50,000 cubic feet of gaa or 
more per barrel ot liquid hydrocarbon*. Provided, however, that 
any weU which on January I. 1974, waa classified aa a gaa weU 
in tha Blinebry Gaa Pool snail continue to be classified aa a gaa 
weil For those walls classified aa gaa welle, but with gas-liquid 
ratios of lees than 50,000 cubic feet of gaa per barrel of oil the 
operator may, upon appucation to the District Supervisor, 
receive a reclassification of said well to that of an oil well. 

AN OIL WELL in ths Blinebry OU and Gas Pool shall be a 
weU producing from the vertical limits of the pool and not 
claaeioed aa a gae well aa denned above. 

THE LIMITING GASOIL RATIO for oU wells in the Blinebry 
OU and Gaa Pool shall ba 4,000 cubic feet of gaa per barrel of oil. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 
RULE 2(a). 1. A standard gaa proration unit in che 

Blinebry OU and Gaa Pool shall be 160 acree, 
2. A standard oti proration unit in the Blinebry OU and Gaa 

Pool shall be 40 acres, 
3. Acreage dedicated to a gaa weU in the Blinebry OU and 

Gas Pool shall not be simultaneously dedicated to an oil well in 
the pool and the dual completion of a weU so aa to produce 
separata gas and oti allows alee from tha Blinebry OU and Gaa 
POM ia prohibited. 

RULE 2(b). 1. Each gaa weU to which is dedicated more 
than 40 acree shail be located no nearer than 6eu feet to the 
outer boundary of its proration unit or of the quarter section and 
not nearer than 330 feet to aay governmental quarter-quarter 
section or subdivision line. 
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2. Each oil well, or gas well to which no more than 40 acree 
is dedicated, shall be located no nearer than 330 feet to the outer 
boundary of any governmental quarter-quarter section or 
subdivision boundary line. 

RULE -Kb) 1. The Director may grant an exception to Rule 
2fa) I above and Rule 4(b) (1) of the General Rulea if a 
completion, recompletion, or reclaaeification of a Blinebry well 
resulta in dedication of acreage to an oil well on a previously 
approved gaa proration unit, and thereby severe acreage 
contained in said unit from the gaa well which producec for the 
unit. 

2. The Director may grant an exception to Rule 2(a) 1 above 
and Rule 4(b) (2) of the General Rulea when the non-standard 
proration unit consists of not more than 164 acree and liee 
wholly within a single governmental section. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage ia the only proration factor in the Blinebry 
Oil and Gaa Pool. 

G. REPORTING OF PRODUCTION 
RULE 17(b). In submitttng Form C-U5 on wells producing 

from the Blinebry Oii and Gaa Pool in which condensate ia 
commingled andVor low-pressure gaa ia commingled with other 
low-pressure gaa produced on the lease, the operator shall 
eatimate the volume produced by each well in each pool by uaing 
the raOoe aa reflected in the moot recent teet submitted. 

I. MISCELLANEOUS SPECIAL POOL RULES 

RULE 26. Oil wells in the Blinebry Oil and Gaa Pool shall 
receive oil and casinghead gaa allowables aa provided in Rulea 
303. 306, and 506 of the Division Rules and Regulationa. 

RULE 27. Gas-liquid ratio tests shail be conducted annually 
during tha months of July, August, and September on all weUa 
located in and producing from tha Blinebry Oil and Gaa pool 
Results of such teats shall be reported to ths Division on Form 
C-116 on or before the 10th day of October of each calendar year. 

RULE 28(a). The District Supervisor, on or before November 
15 of each year shall review the production data, gas-oil ratio 
tests, and other pertinent data and reclassify a watt if evidence 
reflects the need for auch reclaaeification. In such event ths 
District Supervisor will notify the operator of the reclaasification 
at least 30 days before the effective date thereof. Any operator so 
notified may request that the District Supervisor reconsider the 
reclassification if ho has evidence to support such request aad 
the request haa beea filed within 10 days after receipt of ths 
notification of reclassification. Tha District Supervisor shall 
approve or disapprove the request within 10 days after receipt 
thereof or in the alternative, with the consent of the applicant, 
set the request for hearing. 

(b) In the event an oil well in the Blinebry Oil aad Gaa Pool 
is reclassified aa a gas welL tha operator of such wall will bs 
afforded the opportunity to form a non-standard gaa proration 
unit for tha well; provided however, that, until such unit is 
formed, said weU shall ba allocated a gas allowable 
commeneurate with the acreage contained in the unit formerly 
dedicated to the oil welL la the event of two or mors gss wells 
producing from ths Blinebry Oil and Gas Pool within a single 
proration unit, the allowable assigned to ths unit may oa 
produced from eay well oa ths unit ia any proportion. 

RULE 29(a). Condensate from aay gas wail ia the Blinebry 
Oil and Gas Pool may ba commingled with other condensate 
produced by any other gee well or wells producing from the pool 
or the Tubb Oil and Gaa Pool following its separation from ths 
gae in e separator, provided approval therefor has been obtained 
in accordance with Di vision Rule 303-B and/or Rule 309-B, 
whichever ie applicable. 

(b) If two-stage separation ia used, ths low-pressure gas shall 
be directed into a low-pressure gas gathering system, and said 
low-pressure gee need not be measured separately from the other 
low-pressure gaa produced on the lease, provided that certain 
test facilities are available and periodic testa made ia 
accordance with Rule 27 above. 

SPECIAL RULES AND REGULATIONS FOR THT* 
BUFFALO VALIiY-PENNSYLVANL\N GA3 POOL. 

The Buffalo Valley-Pennsylvanian Gae Pool. Chaves Count 
New Mexico, was created November 1. 1962 and gaa proration 
this pool became effective May 1, 1969. 

A. DEFINITIONS 
THE VERTICAL LIMITS of the Buffalo Valla 

Pennsylvanian Gaa Pool shall be the Pennsylvanian formatio 

B. WELL LOCATION AND ACREAGE REQUIREMENT: 

RULE 2(a). A standard GPU in the Buffalo Valla 
Pennsylvanian Gaa Pool shall be 320 acres. 

RULE 2(b). Each well completed or recompleted in tl 
Buffalo Valley-Pennsylvanian Gaa Pool shall be located in tl 
northwest quarter or the southeast quarter of the section ar 
shall be located no nearer than 990 feet to the outer boundary -
the quarter section nor nearer than 330 feet to any government 
quarter-quarter section line; provided, however, that any we 
drilling to or completed in said pool on or before October 3 
1962, is hereby excepted from the requirement* of thia ml. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage ie the only proration factor in the Buffai 
Valley-Pennsylvanian Gas PooL 

SPECIAL RULES AND REGULATIONS FOR THE 
BURTON FLAT-MORROW GAS POOL 

The Burton Flat-Morrow Gae Pool, Eddy County, New Mexic 
waa created March 1,1973 and gaa proranon in this pool bee am 
effective April 1. 1974. 

A DEFINITIONS 
THE VERTICAL LIMITS of the Burton Flat-Morrow Gaa Pot 

shall be the Morrow formation. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in ths Burton Flat-Morrow Ge 
Pool shall be 320 

RULE 2(b). Each well completed or recompleted in tl 
Burton Flat-Morrow Gaa Pool thall be located no closer tha 
1980 feet to tha end boundary nor closer than 660 feet to the sic 
boundary of ths proration unit nor closer than 330 feet to ar 
governmental quarter-quarter section or subdivision inn< 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage is ths only proration factor in the Burto 
Flat-Morrow Gaa PooL 

SPECIAL RULES AND REGULATIONS FOR THE 
BURTON FLAT-STRAWN GAS POOL 

The Burton Flat-Strawn Gaa PooL Eddy County, New Mexic 
was created September 1, 1973 and gaa proration in thia pc* 
became effective April 1. 1974. 

A DEFINITIONS 

THE VERTICAL LIMITS of the Burton Flat-Strawn Gaa Po. 
shall be the Strawn formation. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(A). A standard GPU in the Burton Flat-Strawn Gt 
Pool shall be 320 acres. , , 

RULE 2(B). Each welt completed or recompleted in th 
Burton Flat-Strawn Gaa Pool shall be located no closer tha 
1980 feet to the end boundary nor closer than 660 feet to the sic 
boundary of the proration unit nor closer than 330 feet to ar 
governmental quarter-quarter section or subdivision inni 
boundary. 
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D ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage ia the only proration factor in tha Burton 
F'.atScrawn Gaa Pool. 

SPECUL RULES AND REGULATIONS FOR THE 
SOUTH CARLSBAD-MORROW GAS POOL 

The South Carlabad-Morrow Gaa Pool, Eddy County, New 
Mexico waa created May I. 1969 and gaa proration in thia pool 
became effective September I, 1972. 

A. DEFINITIONS 
THE VERTICAL LIMITS of the South Carlabad-Morrow Gaa 

Pool shall be the Morrow formation. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in the South Carlabad-Morrow 
Gaa Pool shall be 320 acre*. 

RULE 2(b). Each well completed or recompleted in th* South 
C arlsbad-Morrow Gaa Pool shall ba located no cloeer than I960 
feet to the end boundary nor closer than 660 feet to the side 
boundary of the proration unit nor cloeer than 330 feet to any 
governmental quarter-quarter section or subdivision inner 
boundary. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage ie the only proration factor in the South 
Carlabad-Morrow Gaa PooL 

SPECIAL RULES AND REGULATIONS FOR THE 
CATCLAW DRAW-MORROW GAS POOL 

.lie Catclaw Draw-Morrow Gaa PooL Eddy County, New 
.nexico waa created June 21, 1971 and gaa proration in thia pool 
became effective April 1, 1974. 

A DEFINITIONS 
THE VERTICAL LIMITS of the Catclaw Draw-Morrow Gaa 

Pool shall be the Morrow formation. 
B. WELL LOCATION AND ACREAGE REQUIREMENTS 
RULE 2(a). A standard GPU in the Catclaw Draw-Morrow 

Gaa oooi shall be 640 acree. 
RULE 2(b). Each well completed or recompleted in the 

Catclaw Draw-Morrow Gaa Pool shall be located no cloeer than 
1650 feet to che outer boundary of the proration unit nor cloeer 
than 330 feet to any governmental quarter-quarter eection or 
subdivision inner boundary. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage ia the only proration factor in the Catclaw 
Draw-Morrow Gaa PooL 

SPECIAL RULES AND REGULATIONS FOR THE 
CROSBY-DEVONIAN GAS POOL 

The Crosby-Devonian Gaa PooL Lea County, New Mexico waa 
created May 27, 1955 and gaa proration became effective April 1. 
L957. 

A DEFINITIONS 
THE VERTICAL LIMITS of the Croeby-Devonian Gaa Pool 

shall include all the formation* that can reasonably ba 
considered to be of Devonian age. 
B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in the Croeby-Devonian Gaa 
Pool shall be 160 acree. 

1ULE 2(b). Each well completed or recompleted in the 
.osby-Devonian Gaa Pool shall be located no cloeer than 660 

feet to any outer boundary of the proration unit nor closer than 

330 feet to any governmental quarter-quarter section or 
subdivision inner boundary. n o r 

R i T T ^ ° C

4

A T I 0 N ^ GRANTING OF ALLOWABLES 
DevomL GaV Poo? " ° n l y p r o r a t i o n f * c t o r m ** C r ° « b v -

SPECIAL ^ A ^ ^ G U L A T I O N S FOR THE 

F-gA-ir Pass/and ̂ s ^ r gsa 
effective January 1, 1964. The Eumont Gaa Pool now induct 
portions of the acreage once included in the Jalco and Langmat 
and rlariv Pooh! ° £ C ° m t l i y i n * ^ S T O * 

_ A. DEFINITIONS 
THE VERTICAL LIMITS of the Eumont Gae Pool shall 

extend from the top of the Yates formation to the base of the 
Queen formauon, thereby induding all of tha Yatea, Seven 
Rivera, and Queen formation*. 

A GAS WELL in the Eumont Gaa Pool shall be a well 
producing from the vertical limits of the pool with a gas-liauid 
" A N nir*°S»r^ i 0 0-2P° « « • f «* ° f « • • « barrel ofoU 

AN OIL WELL tn the Eumont Gaa Pool shall be a well 
producing from the vertical limite of the pool and not classified 
aa a gaa wad as denned above. 
„THE LIMITING GASOIL RATIO for od well* in th* Eumont 
Gaa Pool shall be 10,000 cubic feet of gaa per barrel of oil 
B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a) I. A standard gaa proration unit in tha Eumont 
Gaa Pool shall be 640 acres. 

2. A sttndnrd oil proration unit in tha Eumont Gaa Pool 
shall be 40 acree. 

RULE 2(b) I. A gas well in ths Eumont Gas Pool to which 
640 acres is dedicated shall be located no nearer than 1650 feet 
to the outer boundary of the section and no nearer than 330 feet 
f° any governmental quarter-quarter section or subdivision 
boundary line. 

2. An oil weil in the Eumont Gas Pool shall be located no 
nearer than 330 feet to the outer boundary of any governmental 
quarter-quarter section or subdivision boundary Tine. 

(Any well drilled to and producing from tha Eumont Gas Pool 
pnor to August 12, 1964, ot a location conforming with tho 
spacing requirements effective at the time said well waa drilled, 
shall be granted a tolerance not exceeding 330 feet with respect 
to the required distance from the boundary tinea.) 

RULE 2(b) 4. In establishing a non-standard gas proration 
unit in the Eumont Gen PooL ths location of the well with 
respect to the two nearest boundary lines thereof shall govern 
the maximum amount of sere age tnat may be assigned to the 
well for the purpoeea of gaa proration aa follows: 
Locatiotf Maximum Acreage 

660460 160 acree 
660-990 320 acree 
990-960 , 600 acree 

—D. ALLOCATION AND GRANTING OF ALLOWABLES 
RULE 5. Acreage ia ths only proration factor in the Eumont 

Gaa PooL 
(a) A 640 acre proration unit in the Eumont Gae Pool shall be 

assigned an Acreage Factor of 4.00; a 180 acre proration unit an 
Acreage Factor of 1.00. etc. 

RULE 8. (As Amended by Order No. R-8170-G, December 1.1990. and 
Order Na R-8170-G-1, March 11,1994.) Notwithstanding the provisions 
of Rule Nos. 3 and 5 of the General Rules and Regulations for Prorated Gas 
Pools of New Mexico, the Division thall assign a rrunimum gas allowable 
of 600 MCF of gat per day per Acreage Factor of 1.0. 

I. MISCELLANEOUS SPECIAL POOL RULES 
RULE 26. Oil wells in ths Eumont Gas Pool thall receive oil 

and casinghead gsa allowable* as provided in Rulee 503, 505, 
and 506 of the Division Rule* and Regulations. 

SPECIAL RULES AND REGULATIONS FOR THE 
INDIAN BASIN-MORROW GAS POOL 

The Indian Basin-Morrow Gaa Pool Eddy County, New 
Mexico was crested March 1, 1963 and gas proration in this pool 
became effective July 1, 1986. 
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A DEFINITIONS 

THE VERTICAL LIMITS of th. Indian Basin-Morrow Gaa 
Pool shall be the Morrow formation. 

' As Added by Order No. R-8170-O. Effective November 27 1995) 
CONFINEMENT of the special rules governing the Indian Basin-Morrow 
Gas Pool shall apply only to such lands as shall from time to time lie within 
the horizontal limits of said oool. 
B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in the Indian Baain-Morrow 
Gaa Pool shall be 640 acre*. 

RULE 2(b). Each well completed or recompleted in the 
Indian Basin-Morrow Gaa Pool shall be located no cloeer than 
1650 feet to the outer boundary of the proration unit nor closer 
than 330 feet to any governmental quarter-quarter section or 
subdivision inner boundary. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 
RULE 5. Acreage ia the only proration factor in tha Indian 

Basin-Morrow Gaa PooL 
SPECIAL RULES AND REGULATIONS FOR THE 

INDIAN BASIN-UPPER PENNSYLVANIAN GAS POOL 
The Indian Basin-Upper Pennaytvaniaa Gaa PooL Eddy 

County, New Mexieo waa created March t, 1983" and gas 
proration ia thia pool became effective July L 1985, 

A DEFINITIONS 
THE VERTICAL LIMITS of the Indiaa Beain-Upper 

Pennsylvanian Gas Pool shall bs the Upper Pennsylvanian 
formation. 
B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(A). A standard GPU in the Indiaa Baeia-Upper 
Pennsylvanian Gaa Pool shall bs 840 acres. 

RULE 2(B). Each well completed or recompleted in ths 
Indian Basin-Upper Pennsylvanian Gas Pool shaii be located no-
closer than 1660 feet to the outer boundary of tha proration unit 
nor closer than 330 feet to any governmental quarter-quarter 
seetion or subdivision inner boundary. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage ia the only proration factor ia ths Indiaa 
Basin-Upper Pennsylvanian Gas PooL 

SPECIAL RULES AND REGULATIONS FOR THE 
JALMAT GAS POOL 

The Jalmat Gas PooL Las County, New Mexko, was crested 
effective September 1. 1954, from s consolidation of ths Jalco 
and langmat Pools, which were created February 7, 1963. Gas 
prorationing was instituted in ths Jalco and Langmat Poola 
January 1, 1954, and was continued after consolidation to form 
the Jalmat Gaa PooL Ths Jalmat Gaa Pool now includes acreage 
that waa formerly included in the Jal Coopers! al Eaves, Faiby-
Yatee, Jalco and Langmat Pools. 

A. DEFINITIONS 

THE VERTICAL LTMTTS of ths Jalmat Gaa Pool shall extend 
from the top of tha Tansill formation to a point 100 feet above 
the baas of the Seven Rivera formation, thereby including all of 
the Yates formation, except. 

In the ares described immediately below, ths vertical limits of 
the Jalmat Gaa Pool shall extend from the top of ths Tansill 
formation to a point 250 feet above tha bass of ths Seven Rivers 
formauon, thereby including all of the Yatas formation: 

TOWNSHD? 24 SOUTH, RANGE 38 EAST, NMPM 
Section 13: SE/4 NE/4, SE/4 
Section 23: E/2 E/2 
Section 24: All 
Section 25: N/2 
Section 26: E/2 NE/4 _ _ 
TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM 
Section 18: SW/4 NW/4, W/2 SW/4 
Section 19: W/2 
Section 30: NW/4 

A GAS WELL in the Jalmat Gaa Pool shall be a wc 
producing from the vertical limits of the pool with a gas-liqu; 
' • a ^ r r ^ S w v 0 ? l - 0 M S ° ^7* ^ * £ s per barrel of o. 

AN OIL WELL m the Jalmat Gaa Pool shall be a we 
producing from the vertical Umita of the pool and not claaaifie 
aa a saa well as defined above. 

THE UMTTTNG GAS-OIL RATIO for oil wells in the Jaime 
Gaa Pool shall be 10,000 cubic feet of gaa per barrel of oi 
B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a) 1. A standard gaa proration in the Jalmat Gt 
Pool shall be 640 acree. 

2. A standard oil proration unit in the Jalmat Gas Pool she 
ba 40 acree. 

3. Acreage dedicated to a gaa well in the Jalmat Gas Po. 
t i 5°A be simultaneously dedicated to an od well in th 
Jalmat Gaa Pool aad. the dual completion of a well so as t 
produce oti from the Yates and oil from the Seven Rivers c 
Queen formation ia prohibited. 

RULE 2(h) 1. A gaa well in the Jalmat Gas Pool to whic. 
640 acres is dedicated shall be located no nearer than 1650 fee 
to the outer boundary of tha section and no nearer than 330 fee 
to any governmental quarter-quarter section line or subdivisiot 
boundary lias. 

2. An oil weU in the Jalmat Gas Pool shall bs located n< 
nearer than 330 feet to ths outer boundary of any governments 
quarter-quarter section or subdivision boundary line. 

(Any well drilled to and producing from tha Jalmat Gaa Poo 
prior to September 1. 1954, at a location conforming with thi 
spacing requirements effective at the time said well waa drilled 
shall be granted a tolerance not exceeding 330 feet with respec 
to the required distance from the boundary lines.) 

RULE 4(b) Z In establishing a non-standard gaa proration 
unit ia ths Jalmat Gaa Pool the location of the well with respect 
to the two nearest boundary lines thereof shail govern tht 
maximum amount of acreage that may be assigned to the well 
for the purposes of gss proration aa follows: 
I oration Maximum Acreagi 

660460 
660990 
990-990 

160 acres 
320 acree 
600 acres 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage ia the oaly proration factor in the Jalma 
Gaa PooL 

(a) A 640 acre proration unit in the Jalmat Gaa Pool shall b< 
assigned an Acreage Factor of 4.00, a 160 acre proration unit ai 
Acreage Factor of 1.00, etc. 

RULE i . Mlabaum Allowables. (As Added by Order No. R-8170-
January 8. 1991, and Amended by Order No. R-8170-M, March I 
1994.)>*otwithstandtng ths provisionsof RuleNos.3 andjof theGener 
Rules snd Regulations for tho Prorated Gu Pools of New Mexico, th 
Division shall auign a minimum gu allowable of600 MCFof gas per da 
per Acreage Factor of 1.0. 

L MISCELLANEOUS SPECIAL POOL RULES 

RULE 28. Oil wells in the Jalmat Gaa Pool shall receive oil 
and casinghead gas allowables aa provided in Rulee 503, 505, 
ead 508 of ths Division Rules and Regulationa. 

SPECIAL RULES AND REGULATIONS FOR THE 
JUSTIS GAS POOL 

Tha Justis Gas Pool Lea County, New Mexico wae created 
January 1, 1960 aad gas proration in thia pool became effectivi 
January 1, 1954. 

A DEPOSITIONS 

THE VERTICAL LIMITS of the Justis Gaa Pool shall be 
defined sa follows: from ths top of the Glorieta formation, 
found at a depth of 4699 feet (Elevation 3060, Subsea Datum -
1519) in the Gulf Oil Corporation McBuffington Well No. 9, 
located 350 feet from the South line and 1980 feet from the West 
line of Section 13, Township 25 South, Range 37 East, NMPM 
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Lea County, New Mexico, to a point 40 feet above th* marker 
encountered at 4879 feet <Suba*a Datum • 1799) in said 
McBuffington WeU No. 8. The Hamilton Dome Westates Carlson 
Federal "A" Well No. 1. located in the NW/4 of Section 25, 
Township 25 South, Range 37 East, NMPM, Lea County, New 
Mexico, a* the completion existed on April 22, 1959, shall be 
considered to be completed within the vertical limit* of th* 
Justis Gas Pool. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in tha Justis Gaa Pool shall be 
320 acres. 

RULE 2(b). Each well completed or recompleted in tha Justis 
Gas Pool shall be located no cloeer than i960 feet to the end 
boundary nor cloeer than 660 feet to the aide boundary of the 
proration unit nor cloeer than 330 feet to any governmental 
quarter-quarter section or subdivision inner boundary. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 
RULE 5. Acreage ia the only proration factor in the Justis 

Gae Pool. 
RULE 8. (As Added by Order No. R-8170-M. April 1.1993. and made 

permanent by Order No. R-8170-M-1, May 7,1996.) Minimum Allowables. 
Notwithstanding the provisions of Rule Not. 3 and 5 of the General Rules 
and Regulations for the Prorated Gas Pools of New Mexico, the Division 
shall assign a minimum gas aUowable of 600 MCF of gas per day Acreage 
Factor of 1.0. 

SPECIAL RULES AND REGULATIONS TOR THE 
MONUMENT MCKEE-ELLENBURGER GAS POOL 

Tha-Monument McKee-Ellenburger Gaa PooL Lea County, 
Tew Mexico waa created February 17, 1963 and gaa proration m 
ni* pool became effective March 1, 1961. 

A DEFINITIONS 

THE VERTICAL LIMITS of the Monument McKse-
Ellenburger Gaa Pool shaU ba the McKee and Ellenburger 
formation*. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU ia the Monument McKee-
Ellenburger Gea Pool shall be 320 acre*. 

RULE 2(b). Each weU completed or recompleted in tho 
Monument McKee-EUenburger Pool shall be located no dose* 
than 1960 feet to the end boundary nor cloeer than 330 feet to 
any governmental quarter-quarter section or subdivision inner 
boundary. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage ia tha oaly proration factor ia tha 
Monument McKse-BUenburger Gaa PooL 

SPECIAL RULES AND REGULATIONS FOR THE 
TUBB OIL AND GAS PCOL 

The Tubb OU and Gaa PooL Lea County, New Mexico, waa 
created February 17. 1963, aad gaa proration in thia pool became 
effective January 1, 1964. 

A DEFINITIONS 

THE VERTICAL LIMITS of the Tubb OU and Gee Pool shaU 
extend from a point 100 feet above the Tubb Marker" to the top 
of the Drinkard formation. The Tubb Marker shall bethat point 
encountered et a depth of 5921 fast (elevation 3380, sub-sea 
latum • 2541) and the top of the Drinkard shall bs that point 
icountered st a depth of 6246 feet (elevation 3380. sub-see 
itum - 2866) in ths Exxon Corporation State "S" WeU No. 20, 

SW/4 NW/4 of Section 2, Township 22 South. Rang* 37 East, 
NMPM, Lea County, New Mexico 

A GAS WELL in the Tubb OU and Gas Pool shall be a well 
producing from within the vertical limita of the pool which 
produces with a gas-liquid ratio of 50,000 cubic feet of gas or 
more per barrel of liquid hydrocarbons. 

AN OIL WELL in th* Tubb OU and Gaa Pool shaU be a well 
producing from the vertical limita of the pool and not classified 
aa a gas weU a* defined above, 

THE LIMITING GA&OIL RATIO for oU well* in the Tubb Oil 
and Gaa Pool shall be 2,000 cubic feet of gaa per barrel of oil. 

RULE 2(b) 1. Each gaa weU to which ia dedicated more 
than 40 acres shall be located no nearer than 660 feet to the 
outer boundary of ita proration unit or of the quarter section and 
not nearer than 330 feet to any governmental quarter-quarter 
section or subdivision line, 

2. Each oU weU. or gaa weU to which no more than 40 acree 
ui dedicated, shall be located no nearer than 330 feet to the outer 
boundary of any governmental quarter-quarter section of 
subdivision line, 

RULE 3(b) t. The Director may grant an exception to Rule 
2(b) I above end Rule 4(b) (1) of the Genera/ Rulea if a 
completion, rscompleaon, ar reclassification of a Tubb well 
reeulta ia dedication of acreage to an oil w*U oa a previously 
approved gaa proration unit, and thereby severs acreage 
contained in said unit from ths gas weU which produce* for the 
unit 
Bv WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a) 1. A standard gaa proration unit in the Tubb OU 
and Gaa Pool shall be 160 

2. A standard oil proration unit in tha Tubb OU and Gae Pool 
shall ba 40 acres, 

3. Acreage dedicated to a gas weU ia the Tubb OU and Gaa 
Pool ahall not be simultaneously dedicated to an oU weU in the 
pool and the dual completion of e weU eo aa to produce separate 
gaa aad oti allowable* from the Tubb OU and Gae Fool ie 
prohibited. 

2. The Director may grant aa exception to Rule 2(a) 1 above 
aad Rule 4(b) (2) of the General Rulea when the non-etandard 
proration unit consists of not mors than 164 acres and lies 
wholly within a single governmental section. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8. Acreage is ths oaly proration factor in the Tubb OU 
aad Gae PooL 

G. REPORTING OF PRODUCTION 

RULE 17(b). Ia submitting Form C-115 on wella producing 
from tha Tubb OU and Gas Pool ia which condensate is 
commingled end/or ths low-pressure gas ia commingled with 
low-pressure gas produced on the lease, the operator shall 
estimate ths volume produced by each well in each pool by using 
the ratios as reflected in ths most recent teet submitted. 

I. MISCELLANEOUS SPECIAL POOL RULES 

RULE 26. OU weUs in ths Tubb OU and Gee Pool shall 
receive oU ead casinghead gaa allowables se provided in Rulee 
503, 505, aad 508 o? ths Diviaion Rules and Regulations. 

RULE 27. Gasliquid ratio tests shall bs conducted annually 
during ths months of August, September, and October on all 
weils located in aad producing from the Tubb OU and Gaa Pool. 
Results of such testa shail bs reported to th* Diviaion on Form 
C-118 on or before ths 10th day of November of each calendar 
year. 

RULE 28(a). The District Supervisor, on or before December 
10 of each year shall review production data, gas-oti ratio tests 
and other pertinent data and reclaaaify a weil if evidence reflect* 
the need for such reclassification. Any operator may request that 
th* District Supervisor reconsider the reclassification if he has 
evidence to support tuch request. 
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PRORATED GAS POOLS OF NEW MEXICO • Cont'd.) 
b) In the event an oil weil in the Tubb Oil and Gaa Pool is 

reclassified as a gas well, the operator of such well will be 
afforded the opportunity to form a non-standard gaa proration 
unit for the well; provided however, that until such unit is 
formed, said well shall be allocated a gaa allowable 
commensurate with the acreage contained in the unit formerly 
dedicated to the oil well. In the event of two or more gas welle 
producing from the Tubb Oil and Gaa Pool within a single 
proration unit, the allowable assigned to the unit may he 
produced from any well on the unit in any proportion. 

RULE 29(a). Condensate from any gas well in the Tubb Oil 
and Gas Pool may be commingled with other condensate 
produced by any other gaa well or welle producing from the pool 
or the Blinebry Oil ana Gae Pool following iu separation from 
the gaa in a separator, provided approval therefor hae been 
obtained in accordance with Division Rule 303-B and/or Rule 
309-B, whichever te applicable. 

i b) If two-stage separation is used, ths low-pressure gaa shall 
be directed into a low-preeoure gaa gathering system, and said 
low-pressure gaa need not be measured separately from the other 
low-pressure gaa produced on the lease, provided that certain 
teat facilities are available and periodic testa made in 
accordance with Rule 2? above. 

NORTH DAGGER DRAW-UPPER PENNSYLVANIAN POOL 
Eddy County, New Mexico 

Order No. R-4691. Adopting Temporary Operating Rules for the 
North Dagger Draw-Upper Pennsylvanian Pool, Eddy County, 

New Mextco, January 1, 1974. 

See separate Order No. R-4891-A, February 3, 1976, aa 
amended, amending rulee to provide for 180-acre proration 
units and a special depth bracket allowable and extending the 
temporary rules adoptsd in Ordsr No. R-4691. 

Order No. R-4691-C, March IS, 1977, makes permanent the 
rules adopted in Order No. R-4691, as amended by Orders Nos. 
R-4691-A and R-4691-B. 

See separate Order No. R-4691-D, April 1,1991, amending rules to 
provide for s special depth bracket allowable. 

Application of Roger C. Hanks for Pool Creatioo 
and Special Pool Rules, Eddy County, New 
Mexico. 

CASE NO. 5117 
Order No. R-4691 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on for hearing at 
9 am. on November 28. 1973. at Santa Fe, New Mexico, before 
Examiner Richard L. Stamets. 

NOW, on this tlth day of December, 1973, the Commission, 
a quorum being present, having considered the testimony, the 
record, and the recommendations of th* Examiner, and being 
fully advised in the premises. 

FiN'DS: 
1/ That due public notice having been ?iven as r?o,mr>-' 
'. the Commission has jurisdiction of this cause and 'he 5 
t matter thereof. 

law. 
;ec 

:2) That the applicant Roger C Hanks, seeks the estabu 
ment of a pool for production from the L'pper Pennsylvir 
Cisco-Canyon) formation by the abolishment of the "Parr 

Ranch-Upper Pennsylvanian Pool and the Dagger Draw-L'p 
Pennsylvanian Pool and the creation of a new pool, iesizna 
•he North Dagger Draw-L'pper Pennsvlvanian Pool '0 • 
in all acreage formerly therein as well as requisite mterven 
acreage. 

<3) That the appUcant further seeks the promulgation of <?• 
porary special pool rules for the proposed ne* pool .nctmi 
a provision for 320-acre spacing, limited veil lormons 
the assignment of a special depth bracket allowable ot 
barrels of oil per day. 

(4) That the reservoir characteristics of the propose p 
indicate that it cannot be efficiently and economically dr.u 
and developed on less than 320-acre spacing. 

(3) That temporary special rules and regulations provid 
for 320-acre spacing for wells should be promulgated for 
proposed pool in order to prevent the economic loss caused 
the drilling of unnecessary wells, avoid the augmentation 
risk arising from the drilling of an excessive number of *e> 
prevent reduced recovery which might result from the drill 
of too few wells, andotherwise prevent waste and protect corr* 
tive rights. 

(6) That the depth bracket allowable for oil wells in 
proposed pool should be 427 barrels of oil per day 

(7) That the application for pool abolishment, pool crearrr 
and temporary special pool rules should be granted. 

IT IS THEREFORE ORDERED: 
(1) That effective January 1. 1974. the Dagger Draw-l'pp 

Pennsylvanian Pool heretofore defined as: 

TOWNSHIP 19 SOUTH. RANGE 24 EAST. NMPM 
Section 36: E/2 and SW/4 

TOWNSHIP 19 SOUTH. RANGE 25 EAST. NMPM 
Section 30. W/2 W/2 
Section 3t: NW/4 

TOWNSHIP 20 SOUTH. RANGE 24 EAST. NMPM 
Section I: NW/4 

and the Parrish Ranch-Upper Pennsylvanian Pool here-tofc 
defined as: 

TOWNSHIP 19 SOUTH. RANGE 24 EAST NMPM 
Section 13: E/2 SE/4 
Section 24: NE/4 

TOWNSHIP 19 SOUTH. RANGE 25 EAST. NMPM 
Section 18: N, 2 S/2 and SE/4 NE'4 

are hereby abolished. 

(2) That effective January I. 1974, a new pool is here 
created and designated the North Dagger Draw-Upper Penns* 
vanian Pool with vertical limits consisting of the L'pper Per 
sylvanian (Cisco-Canyon) formation as found from 1 dei 
of 7575 feet to 7918 feet on th* log of the Monsanto Hondo w 
No I, located in Unit C of Section 31. Township 19 South. Rar 
25 East. NMPM. Eddy County, New Mexico, and horizon 
limits defined as: 
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NORTH DAGGER DRAW-UPPER PENNSYLVANIAN 
?OOL - Coat i t 

TOWNSHIP 13 SOUTH. RANGE 2-1 EAST. NMPM 
^•-•lun 24: E 2 

't-.n 23' E 2 
Section 36. All 

TOWNSHIP 19 SOUTH. RANGE 23 EAST. NMPM 
Section 18. All 
S-.-rion 19: W 2 
Section 30: W. 2 
Sei tion 31: W 2 

TOWNSHIP 20 SOUTH. RANGE 24 EAST, NMPM 
Section I. N/2 

3) That effective January I, 1974, temporary Special Rules 
j.n'1 Regulations for the North Dagger Draw-Upper Pennsylvanian 
Pool. Eddy County, New Mexico, are hereby promulgated as fol
lows. 

SPECIAL RULES AND REGULATIONS 
FOR THE 

NORTH DAGGER DRAW-UPPER PENNSYLVANIAN POOL 

RULE I. Each well completed or recompleted In the North 
Dagger Draw-Upper Pennsylvanian Pool or in the Upper Penn
sylvanian formation within one mil* thereof, and not nearer 
to or within the limits of another designated Upper Pennsyl
vanian Pool, shall be spaced, drilled, operated, and produced 
in accordance with the Special Rules and Regulations herein
after set forth. 

RULE 2. Each well shall b* located on a standard unit 
-ontaining 320 acres, more or less, comprising any two con* 

TUOUS quarter section of a single governmental section, 
ng a legal subdivision of the United States Public Land 

surveys provided that for the purposes of these rules, a unit 
consisting of between 316 and 324 contiguous surface acres 
shall be considered a standard unit. 

RULE 3. The Secretary-Director of the Commission may 
?rant an exception to the requirements of Rule 2 without 
notice and hearing when an application has been filed for a non
standard unit and the unorthodox size or shape of the unit 
is necessitated by a variation in the legal subdivision of the 
United States Public Land Surveys, or the following facts exist 
and the following provisions are complied with: 

(a) The non-standard unit consists of quarter-quarter sec
tions or lots that are contiguous by a common bordering side. 

(b) The non-standard unit lies wholly within a standard 
proration unit (or th* well under the applicable provision* 
of Rule 2 above and contains less acrsage than a standard 
unit. 

o The appUcant presents written consent in the form of 
waivers from all offset operators and from all operators 
owning interest in the standard proration unit for the well 
in which the non-standard unit ia situated and which acreage 
is not included in said non-standard unit. 

(d) in lieu of paragraph (c) of this rule, the applicant may 
furnish proof of the fact that all of the aforesaid operators were 
notified by registered or certified mail of his intent to form such 

non-standard unit. The Secretary-Director may approve the 
application if no such operator has entered an objection to the 
formation of such non-standard unit with 30 days after the 
Secretary-Director has received the application. 

RULE 4. Each well shall be located no nearer than 660 
feet to the nearest side boundary of the tract nor nearer than 
1380 feet to the nearest end boundary of the tract nor closer 
than 330 feet to any quarter-quarter section or subdivision inner 
boundary. 

RULE 5. The Secretary-Director may grant an exception 
to the requirements of Rule 4 without notice and hearing when 
an application has been filed for an unorthodox location neces
sitated by topographical conditions or the recompletion of a well 
previously drilled to another horizon. AU operators offsetting 
the proration unit shall be notified of the application by registered 
or certified mail, and the application shall state that such notice 
has been furnished. The Secretary-Director may approve 
the application upon receipt of written waivers from all operators 
offsetting the proration unit or if no objection to the unorthodox 
location has been entered within 20 days after the Secretary-
Director has received the application. 

RULE 6. That the special depth bracket allowable for a 
well on a 320-acre tract shall be 427 barrels of oil per day. 

IT IS FURTHER ORDERED: 
(1) That the locations ot all wells presently drilling to or com

pleted in the North Dagger Draw-Upper Pennsylvanian Pool or in 
the Upper Pennsylvanian formation within one mile thereot are 
hereby approved; that the operator of any well having an 
unorthodox locatton shall notify the appropriate district office 
of the Commission in writing of the name and location of the 
well on or before March 1, 1974. 

(2) That, pursuant to Paragraph A. of Section 55-3-14 5, 
NMSA 1953, contained in Chapter 271, Laws ot 1969. existing 
oil wells in the North Dagger Draw-Upper Pennsylvanian 
Pool shall have dedicated thereto 320 acres and existing gas 
wells in said pool shall have dedicated thereto 320 acres, in 
accordance with the foregoing pool rules or, pursuant to Para
graph C. of said Section 85-3-14.5, existing wells may have non
standard spacing or proration units established by the Commis
sion and dedicated thereto. 

Failure to file new Forms C-102 with the Commission dedi
cating 320 acres to a well or to obtain a non-standard unit 
approved by the Commission within 60 days from the date of this 
order shall subject the well to cancellation of allowable. 

Until said Form C-102 haa been tiled or until a non-standard 
unit has been approved, and subject to said 60-day limitation, 
each well presently drilling to or completed in the North Dagger 
Draw-Upper Pennsylvanian Pool or in th* Upper Pennsylvanian 
formation within one mile thereof shall receive no more than 
a 40-acre allowable tor this pool. 

(3) That this cause shall be reopened in January. 1976 to 
permit operators in the subject pool to appear and show cause 
why the special ruies promulgated herein should remain in effect. 

(4) That jurisdiction of this cause is retained for the entry 
ot such further orders as the Commission may deem necessary. 

DONE at Santa Ft, New Mexico, on the day and year herein
above designated. 


