NEW MEXICO
OIL CONSERVATION DIVISION

/WL EXHIBIT /|

caseNo.__ L7 Loy S—

MEgWBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

January 20, 1997

Certified Mail-Return Receipt Requested P 268 434 087

Fasken Land and Minerals, Ltd.
303 West Wall, Suite 1900
Midland, Texas 79701

Attn:  Sally Kvasnicka

Re:  Catclaw Draw Prospect
Catclaw Draw "1" Federal Well No. 1
Lots 29, 30, 31, 32 and the SW/4 of
Section 1-21S-25E
Eddy County, New Mexico

Ladies and Gentlemen;

Please be advised that Mewbourne Oil Company (Mewbourne) has acquired the interest of
ICA Energy, Inc. underlying the captioned.

Pursuant to the terms of that certain Joint Operating Agreement dated April 1, 1970
Mewbourne as Operator, hereby proposes the drilling of a well to a depth sufficient to adequately
test the Morrow formation, anticipated total depth being 10,700'. Furthermore, Mewbourne shall
evaluate to its satisfaction, all other formations encountered at lesser depths in the drilling of said
well. The captioned lands will be dedicated as the proration unit for the well

This well will be located approximately 2310' FEL and 660" FSL of Section 1, 21S-25E,
Eddy County, New Mexico. Our AFE dated December 26, 1996 is enclosed for your review.
Should you desire to participate to the full extent of your interest in the drilling of this proposed well,
please signify your election by executing and returning the enclosed AFE to the undersigned at your
earliest convenience. Please respond within thirty (30) days of receipt of this proposal pursuant to
the terms of the referenced Operating Agreement.

As we anticipate drilling the captioned well in the very near future, your earliest response to
this proposal would be greatly appreciated.
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Should you have any questions, please do not hesitate to call.
Sincerely,
MEWBOURNE OIL COMPANY

Bhwe On—

Steve Cobb
District Landman

SC/gb

Enclosure



MEWBOURNE O COMPANY
AUTHORIZATION FOR EXPENDITURE

Prospscl:  Cat Claw Draw Fiald:
Well Name and No. Cat Claw Draw *1” Federal #1 Locatiny 2310y FEL & 660" FSL
Sacilon; 1 Blocic Towrmhip; 218 Range: 25E
County:  Eddy Stete: New Mesdco Froposed Depth: 10,700
DESCRIFTION
INTANGIGLE CO8T 180
300 Permite and Gurveys -
304 Locallon, Roads and Surveys
302 |Foolage or Yurnkey Dilling
303 |DayWark ‘
304  jFuel, Waler and Other
308 .| Completion | Workover Rig
308  [Mud snd Chemicals '
307 |Cemeniing. ‘
308 |Logging end Wireline
309 Caslng-Tubing Services
310 |Mud Logging
341 Teeting
312 |Treating
313 |Caing
220 Transportation . $2,.000 $8,100
321 |Wekiing snd Construction Labor ; $2,000 $400
an Contract Supervision
330 Equipment Rental : $6,000 $5,000
334 |Well/1o0ee Lagal / Tax ' | $4,600 $2,000
a3 Wall / Laans Ingtirance $8.000
350 |intenghole Supplics I $260 I $200
380 | Pipeline ROW snd Essements l ' ' $2,000
367 | Pipoins Interconnect | $3,000
375 | Compaiy Superviaion l $10,000 $8.000
380 | Overhead Fiwed Rale gso0 | $8000
399 |Contingences 2% $7e00 f $2,600
Totl intangiblos - | 7 144,050 |
TANGIBLE COST 181 .
Codductar Casing :
Surtace Casing 1335 g 400 ' $8,400
intermadiaie Caaing 088" g 2,200 : __$26,000
Production Caalng Bz ghidTne - . $88,000
Production Casing , - .
Tubing 278" @ 10,700 $35,000
080 |Oriang Heed $3,700
888 | Tubing Hasd $2 500
870 Upper Section . $4,000
8768 | Sucker Rods
800 Packer, Pung & Othwr Subsurface $7,000
848 Pumping Unkt & Prime Mover + Elechiclty
800-1 | Tanks (Siesl & Fibarglaas) : . ... $8,000
8905 | Seperation Equipmant (fired, Non-fired) | $8,500
688 I Mutering Equipment P $4,200 |
800 Line Pipa ’ 37,800
908 Vaives ‘ : $2,000
808 Mzcollaneous Fiiigs & Accessorias . $8,000
910 |Production Equipment Insteltation $4,000
920 Pipelion Consliuction ’ $13,000
" Tolal Tangioles | $38,100 || $170.000
Dole propared; Decomber 26, 1696 8UBTOTAL $424.8%0 $318,830
Prepared by: Erik {oover TOTAL WELL COST $743,800

Company Aprov: T _ _
Date Approved: Decambar 30, 1996
Joint Owner Approvel



