
M E R R I O N 
OIL & GAS 

\j'Oi ; 

June 10, 1997 

New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 

Mr. Eaon Wayment-Palmer 
P.O. Box 324 
La Plata, NM 87418 

RE: Compulsory Pooling Order R-10799 & R-10807 
Havasu No. 1 and Powell No. 1 
Sec. 22, T32N, R13W, NMPM 
San Juan County, New Mexico 

Gentlemen: 

In accordance with the above Orders, we enclosed a copy of the AFE-Drilling Well 
Cost Estimates for the Havasu No. 1 and Powell No.1 for your review. 

If you have any questions, please feel free to contact me at 327-9801, ext. 102. 

Yours truly, 

MERRION OIL & GAS CORPORATION 

Cf^stakwilliams 
Landman 

Enclosures 

pc: NMOCD-Frank Chavez 
1000 Rio Brazos Rd. 
Aztec, NM 87410 

George Sharpe 

610 Reilly Avenue • Farmington, New Mexico 87401 • 505-327-9801 /505-326-5900 (Fax) 



Merrion Oil & Gas Corporation 
SUPPLEMENTAL AFE #1 
Drilling Well Cost Estimate 

AFE No. 97005 AFE Typa: 1 
Accounting WtH No. 
Location: W t * l » 7 9 f f « ( * • * * ) 

Sec22,T32N,R13W 

County: Son Juan State: NM 

Lease: 
Preset 
L M M NO: 

Spicing: 
Unit: 

HAVASU 
OKI Fiuitlind Coal WW! 
Communitized 
320 Acres 

Well No: 
Field: 
TO: 
Operator: 
By. 

1 
Basin FruWand 
1,48011 
Merrion Oil&Gas 
SSD/GFS 

THE COST ESTIMATE BELOW IS A PLANNING ESTIMATE ONLY. PARTNER'S SHARg OF PROJECT CCiST WILL EXTENO TO ACTUAL COSTS INCURRED 

of llMneC 'Mntoritt^raev Sh>TO vf 'VSM*! ammocuMi P«M:taM* :«MMrAfkK Casing Pomt HBJWI 
SupplomenMll Total via | NRI Wl I NRI 

1) MERRION OIL 4 QAS CORPORATION * 34421 t 1*2.0*5 81.294980% 52.7203.10% (14*4*40% 12.720330% 
2) BURLINGTON RESOURCES * 7.077 % 3S.921 12.415900% 10.8939; !0% 12.415900% 10.9(3820% 
3) J.CREO MERRION REVOCABLE TRUST « 4.959 I 25.(07 9.19*990% 7.02*310% (.199990% 7.021370% 
4) eSTATE Of HAROLD FIELDS s 3,1» I 17.592 5.912000% $.912000% 5.912000% 9.(12000% 
Sj MERRION PETROLEUM CORP. I 2,323 t 12404 4.0*4340% 3.5147110% 4484340% 1414700% 
9) T. GREG MERRION S 757 S 4.1(1 1427410% 1.142240% 1427410% 1.142290% 
7) MICHAEL MERRION S 757 s 4.1S1 1427410% 1.142210% 1427410% 1.1422(0% 
a) STEVEN DUNN S 757 t 4,tei 1427410% 1.1422>0% 1427410% 1.142280% 
Vi GEORGE SHARPE $ 757 s 4,191 1.327410% 1.142210% 1 1427410% 1.142280% 

10) MICHAEL BARNES > eu a 3,841 1.225280% 1.094440% 1 1425290% 1.094400% 
11) PAUL LONG S 4ea s 2.5(1 0.819870% 0.702010% 1 0.919970% 0.702*40% 
tZ) CRYSTAL WILLIAMS * 494 s 2.591 0.819870% 0.702*40% 1 0.818870% 0.702*40% 
13) EAON WAYMEN-PALMER S 193 s aas 0495590% 0.2855(0% | 04assao% 0495590% 
14) ROYALTIES 4 OVERRIDES 12S448iO% 12444820% 

TOTAL t 57.000 a 313,4*0 I 100.000000% 100.000000% | 100.000000% 100.000000% 

I Intangible* - Dri l l ing (1605) r<m/| 
230 ROW Acquisition ft Surface Damages 

201 DrtHngRIg FootageCost 

203 Location Construction, Anchors. Pit Liner, Fence 

1.480 feet Q $13.50 perfooL. 

S 18.000 S 17.000 3 35.000 

3 20.000 $ 20.000 

3 3.500 $ 3.500 

310 Welder-. Inataa Gaa ft Water Unas 

310 Bt 4 Scraper 

310 Tank ft Misceaaneoua rentals 

311 Trucking % 1.000 * 1.000 

Total Intangible* - Completion S 104,950 $ 40,000 $ 144,950 
$ 178,230 5) 67,000 $ 235,230" Total Intangible* - Drill ing e» Completion 

iTanglb le* - Dri l l ing ft Complet ion (1640) 
805 Casing - Surface 8-6y24»_ 240 feet© % ii.25 perfoot S 2^00 

811 Tubing 2-7/8"6.5*EUEJ55used I ^ J N I O 3 2.12 perfoot 3 3.100 

3 2.200 

J 3.100 

551 Gas Una arUnePipe 6,600 feet© 3 y_25 perfoot 3 14,900 S 14,900 

IWiter l lnEg^^^ 
827 Sucker Rods 3/4" SM Cplg. used 1.450 feet© i (I.97 perfoot 3 1.400 3 1.400 

- —^m^g^^^mm^^mm.'^^^^^^^m^^^^^mm.i 
3 2,500 

mm 
15.000 

815 Ftoeit wyjfpfrwnt 

838 Pumping LWt ft Engine 114 API used w/ engine 

,mei^^Mm^SSS 
. 3 15.000 

2.500 

860 Fittings valves, fencing, concrete ft miscellaneous "j 3,000 

gaaaHBTWoiait̂  
~ Total Tangib le* " * T B « n < 

78.250 $ 

3 3,000 

$ 78.250 

Approved:. 

Total Estimated Cost $ 256 ,480 $ 57 .000 $ 3 1 3 , 4 8 0 

Merrion 09 4 G u c«pontfioii 

Approved:. 
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Merrion Oil & Gas Corporation 
Authority for Expenditure (AFE) 

Drilling Well Cost Estimate 

AFE No. 97006 AFE Type: 1 
Accounting W*» No. 
Location: 1850-fntt 780-M(ta rw) 

Sac22.T32N.R13W 
County: San Juan State: NM 

Lease: POWELL 
Protect: Mil Fruitland Coal Weil 
Loose No: CommunMzed 
Spacing: 320 Acres 
Unit: 

WellNo: 1 
Field: Basin Fruitland 
TD: 720ft 
Operator Merrion Oil & Gas 
B)r: StavenS. Durm 

THE COST ESTIMATE BELOW IS A PLANNING ESTIMATE ONLY. PARTNER'S SHARE OF PROJECT COST WILL EXTEND TO ACTUAL COSTS INCURRED 

of Inlereec :^^OeaierBlaaeref «;B*eTeCa»lrto Point ••-i^.; tSfwf After Caalna Pelntx-^,\ of Inlereec 
Dry Hole tfOmploted w. 1 NRI w. 1 NRI 

1) MERRION OIL I GAS CORPORATION I 3648* s 128441 55.420290% 49458010% 55.420290% 48458010% 
2) BURLMGTON RESOURCES * 10.370 s 57.083 250000001. 21475000% 24.000000% 21.875000% 
3) J. GREG MERRION REVOCABLE TRUST s 4.S3S a 18.972 7.389380% 6447730% 748*380% 6447730% 
4) MERRION PETROLEUM CORP. t 2.4ia s 8,438 3.8949*01. 3.123870% 34*4880% 3.123870% 
9) T. GREG MERRION s 7SS 8 2.742 1400780% 1415270% 1400780% 1.015270% 
a) MICHAEL MERRION s 7ee 8 2.742 14007801, 1.015270% 1400780% 1.015270% 
7) STEVEN DUNN s 7aa 8 2.742 14007801. 1415270% 1400780% 1.015270% 
8) GEORGE SHARPE s 784 i 1742 1400780% 1415270% 1400780% 1.015270% 
9) MICHAEL BARNES s 729 % 2431 1.1094001. 04371*0% 1.108400% 0437180% 

10) ESTATE OF HAROLD FIELDS s 724 % 2428 1.1092501, 1.108250% 1.108250% 1.108250% 
11) PAUL LONG 1 484 S 1487 0.7389401, 0424780% 0.739940% 0424780% 
12) CRYSTAL WILLIAMS ( 484 t 1487 0.738*401, 0424780% 0.739940% 0424780% 
13) ROYALTIES X OVERRIDES 14.541340% 14.841340% 

TOTAL s 89.490 8 228.330 100.0000001, 100.000000% 100.000000% 100.000000% 

Intangible* - Drilling (1605) Ort Hah 
230 ROW Acquisition 8, Surface Damages 

201 uniting Rig Footage Cost 

203 Location Construction, Ancfiors. Pit Uner, Fence 

204 Long Siring 

207 LegalFeeeiHearing 

210 Mi if ailanfinin 

^ ^ s i ^ i i a b f i s i s s 
212 Drifting Water 

3 18,000 S 18.000 

S B t E l l f S B B e H M w 
720 feet 93 $13.50 perfoot.. i 9,700 $ 9,700 

$ 3,500 3 3.500 
£«Wl«BS2.8oo? 

S 3,500^ * _ 4.000 

$ 3,500 $" 3JO0 

213 AdnoiilsuaUv* & General Expense 

8 1.500 3 1.500 

3 250 3 250 

1.380 $ 1.380 12daya*a $115 per day.— $ 

Total Intangibles - Drilling 59.380 $ 60.6301 

| Intangibles - Completion (1610) Dry Hole CompWotfl 
301 Completion Rig SAya jB j_ 

gPp303'Pet1i»niSf»gl " 
304 SSmiiaBon 

308 Company Supervision 12 daysQ 

309 R«ntfabout»._ln*WGa*^ 8 days C 
W x F k 309 ;Wi»M2.r»oi»3jp 

309 Wetoar-lnsialGaatWalBrlJnM 

31.950 per day-, 

310 Toot, tbg & eouipment Rental 
S S I ? . - 310-Tenk 4 M l a c e t t a ^ 

311 Water (includes trucking) 

U B i 

4 days© 

$350 perday. 
T $ 9 M ' ^ d a y l 

$900 per day. 
perday] 

$350 perday! 

2.0% 

15.600 
oz 

$ 60.000 
^ s s o f j £ * s s : 1550' 
$ 350 $ 4.200 

$T."~3£00 
$ 7.200 

700 

$ 1.400 

$ 1.000 

?$II§g-:5oo: 
3.000 

5 
3SEZ-.ooo;i 

$ 2.000 
Total Intangibles - Completion $ 2,850 $ 104,950 

Total Intangibles • Drilling & Completion * 62,230 $ 165,580 

iTangibles- Drilling & Completion (1640) I 
805 Casing Surface 8-578-24# 200 feetQ $ 955 perfoot 

811 Tubing 2-7/8"6.5*EUEJ55used 700 feet© $ 2.12 perfoot 
I S l ^ M l ' r T a r t r e i ^ ^ 

851 Gas Una 3" Line Pipe ; 4.500 feetQ $ 150 perfoot $ 
T8W!W.**fUre^ 

827 Sucker Rode 3/4* SM Cplg. used 700 feetQ $ 0.97 peridot $ 
820 WMt^eojutarraralg 
815 Float eouepment 

ft?a^,-;il:"830 Boltunhote P%ftrs> 
836 Puti-ping Unit t Engine 114 API used w/ engine 
840 Tank tS*para»orS\, 
860 Fitanga, valves, fencing, concrete & miscellaneous 

m s & f f — 

U S 

VSmtGESSS** K 
t 500 8 

$ 
mm 

^3.400 
1.500 

' £ T ' BOO? 
6,800 

" T 6.800> 
700 

' . T 3.500 
2.500 

" I 1.350 
15.000 

'15.000-
3,000" 

500 

Total Tangible* 3,250 S 62,750 

Total Estimated Cost $ 65,480 $228,330 

Merrion Oi 4 Gas Corporation 
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