Mid-Continent Region
Production United States

Marathon P.0. Box 552
i Midland, TX 79702-0552
wsmor/ Oil Company Telephone 915/682-1626

December 20, 1996

CERTIFIED MAIL & RETURN
Attn: Rusty Waters RECEIPT REQUESTED

LOUIS DREYFUS NATURAL GAS CORP.
14000 Quail Springs Prkwy., Ste. 600
Oklahoma GCity, OK 73134

Re: Marathon Oil Company Travis Area
Jim Bowie “11" Federal #1
S/2 Section 11, T-18-S, R-28-E, N.M.P.M.,
Eddy County, New Mexico

Gentlemen:

Marathon Oil Company (Marathon), as Operator, hereby proposes the drilling of a well to
a depth sufficient to adequately test the Morrow formation, anticipated total depth being
10,800'. Furthermore, Marathon shall evaluate to its satisfaction, all other formations
cncountered at lesser depths in the drilling of said well. The S/2 of the captioned Section 11
will be dedicated as the proration unit for the well.

The above well will be located approximately 1000' FSL & 700" FEL of Section 11, T-18-S, R-
28-E, Eddy County, New Mexico. An AFE is enclosed for your review. Should you desire to
participate to the full extent of your interest in the drilling of this proposed well, please
return an executed copy of the AFE to the undersigned at your earliest convenience.

A Joint Operating Agreement will be provided for your review and execution upon receipt
of the executed AFE, or by prior written request.

In the event you do not wish to participate, Marathon respectfully requests you elect one of
the following options as to your interest:

1. Farmout all of your interest in the S/2 of Section 11 for a period of one
hundred-eighty (180) days to Marathon under the following general terms:

(a) If any well drilled, deepened, completed or recompleted under
the terms of our Farmout Agreement results in oil and/or gas
production on a proration unit that includes your acreage,
Marathon will earn an assignment of 100°% of your rights and
interest, free of any liens or encumbrances, in the proration
unit assigned to each well from a depth of 500' below the top

BEFORE THE
OIL CONSERVATION COMMISSION
Case No.11774 Exhibit No.
Submitted By:

A subsidiary of USX Carzeration Marathon Oil Company
Hearina NData: Mav 1 1QQ7



TRAVIS AREA
December 20, 1996
Payve -2-

of the San Andres formation to a depth of 100' below the total
depth drilled for each well, not to exceed the base of the
Morrow formation.

Upon completion of the initial test well as a producer or dry
hole, Marathon would have the recurring option, but not the
obligation, to commence additional wells on New Mexico Oil
Conservation approved proration units that include your
acreage to establish oil and/or gas production under the
captioned lands or land pooled therewith. If any such option
is exercised, Marathon agrees to allow not more than 180 days
to elapse between the completion of one well and the
commencement of operations for any next well.

You will retain an overriding royalty interest equal to the
difference, if any, between 25% of all oil and gas produced
and the total of all royalty interests, overriding royalty
interests and other burden or lawful claims upon production
to which your leases may be currently subject, so that
Marathon will be assigned a 75% net revenue interest in your
lease(s) as to rights below a depth of 500' below the top of the
San Andres formation to 100' below the total depth drilled, not
to exceed the base of the Morrow formation. Such overriding
royalty interest retained by you shall be subject to
proportionate reduction.

Upon acceptance of our farmout proposal, you agree to
furnish, at no cost to Marathon, title information such as
copies of the leases covering the captioned lands, title
opinions currently in your possession, title curative, letter
agreements and any contracts currently in effect, etc.

Should the above general terms be acceptable to you, our formal Farmout
Agreement will be provided under separate cover.

(2) Sell all of your right, title and interest in the S/2 of Section 11, subject to title
approval, for $250 per nct acre delivering an 81.25% net revenue interest to
Marathon.

Your earliest response to this proposal would be greatly appreciated. If there should happen
to be any questions, please call the undersigned at (915) 687-8476.

Very truly your:,J

Randal P. Wilson, CPL

Landman

MDA ..

; SENDER:

wComplete items 1 and/or 2 for additional services.

= Complete items 3, 4a, and 4b.

=Print your name and address on the reverse of this form so that we can return this
card 10 you.

= Attach this form to the front of the mailpiece, or on the back if space does not
permit.

nWrile “Return Receipt Requasted” on the mailpiece below the article number.

nThe Retum Receipt will show to whom the article was delivered and the date

| also wish to receive the
following services (for an
extra fee):

1. OO0 Addressee’s Address
2. [ Restricted Delivery

completed on the reverse side?

6. k e (Addre see or Agent)
:; e RN S

delivered. Consult postmaster for tee.
3. Article Addressed to: ) 4a. Article Number
Arra: DosTy Warers  |PLIS 193 23
. 4b. Service Type
) /

Aou "2 Q/!' )l FJI ’JQTJ'LQ [ Registered [4Certified
9 aid 4”{'7 O Express Mail O Insured
E /9000 UDQA: / 5 Aot Al r. ’LL""/ BT Rewm Receipt for Merchandise ] COD
5\( JTC éoo 7. Date of Delivery ‘k&

z O/aboma Ciry O 2313y 154

S| 5. Recexved By (Print Narme)” 8. Addressee’s Address (Only if requested
i and fee is paid)

x|

5

[

>

2

PS Form 3811, December 1994

Domestic Return Receipt

Thank you for using Return Receipt Service.



Region

Mid-Continent

Tuotal Depth 10,800
Field Travis Drlling Days 35
l.case Jun Bowie " 11" Federal # 1 Compl Days 10
l.ocalion 1,000' FSL & 700" FEL Sec 11-185-28E, AFE 665896
Eddy County, New Mexico
Source Quanuty Feature Cond A
DRILLING COSTS - TANGIBLE
Dnive Pipe 817
Purchase Conductor Pipe- 20°,PE 81-8
Purchase 578 Surface Pipe- 13-3/8" 484 H-40,8rd, STC 81-9 $5.000
’&:h‘uc 2700 Casing, Int. Sinng No. t- 9-5/8° 81-11 $30.000
| Casing, Intermediate String No. 2 8112
Dnlling Liner 8t-19
Drilling Liner Hanger and Tichack Equipment 81-22
Purchase Drilling Wellbead Equipment 81-80 $4,500
rP—urchzsc Miscellaneous Materials 81-217 $1,000
TOTAL DRILLING - TANGIBLE $44.500
DRILLING COSTS - INTANGIBLE
Contract Surveying, Locanon & Access Bl-2 $500
Contract Well Location & Access 81-5 $15.000
Contract Daywork Drlg. - $5650/24 hour day incl. Fuel 81-36 $27,500
Contract 11500 Footage Basis Drig.- Dry Hole Drilling 31-37 $230,000
Turmkey Dnlling 81-38
Dnlling Rig Mob/Demob 81-39
Contract Blowout Prevention Equipment 81-41
Drill Pipe & Collars 8144
Dnlling & Service Tools 8145
Drilling Services 81-50
Soubbing Units, Company 81-62
Snubbing Units, Contract 8168
Contract Mud SystemsSolids Control 81-40 $4.000
Contract Mud and Mud Services 81-71 $25,000
Bits 81-69
Stabdizers, Hole Openers, Underreamers 81-70
oil 81-72
Grease 81-72
Fuel, Diesel (Not furmished by Contractor) 81-74
Coniract Walter 81-336 $12,000
Contract Casing Tools and Services 81-9Q $9.000
Contract Cement and Cementing Service 81-91 $25.000
Contract Logging Services, Open Hole 81-93 $30,000
Logging Services, Cased Hole 81-%4
Contract Mud Logging 81-95 $10.000
Contract Inspection, Pipe & Casing 81-97 $3,500
Directional Services 81-101
Coring 81-102
Contract Formation Tesung, Open Hole 31-104 $4.500
Formation Testing, Cased Hole 81-108
Well Control Services 81-120
Contract Trucking/Transportation, Other 81-126 $5.500
HContract Well Test Equipment 81-127 $2,500
Fishing Tools and Scrvices 81-133
Abandoning Tools and Services 81-136
Sidetracking, Milling Sections, Whipsiocks 81-185
[Contract Miscellancous Materials 81-217 $3,500
ontract Contract Labor, Welding 81-233 $1,000
lContract Contract Labor, Other- $400/24 hour day 81-237 $15,000
[Contract Contract Services, Living Qurs.- $100/day B1-243 $3,500
Contract Scrvices, Other 81-266
jContract Hydrogen Sulfide Testing- $150/day 81-320 $4,000
Spill Control Equipment 81-454
JContract Computer Hardware- $25/day 81-568 $800
}Contract Commo, Ficld- $50/day 81-658 $1,800
Regulatory Compliance 81-685
IMOC Company Labor & Burden- $375/day 81-750 $13,000
Overhead Y 81-70
Indirect Expense ' 81-779
i TOTAL DRILLING - INTANGIBLE $445,600
TOTAL DRILLING COSTS $491,100




Region

Mid-Continent

- A Total Depth 10,800
:,‘::.:jc JTi;zvllisowic “I1" Federal # 1 g‘r)illin‘g Days 35
Location 1,000 FSL & 700" FEL Sec. 11-18S-28E, PR Days "
Eddy County, New Mexico 665896
Source Quantity Feature Cond A
COMPLETION COST - TANGIBLE
Purchase 10600 Production Casing 82-15 $75,000
Production Liner 82-18
Production Liner Hanger & Ticback Equipment 82:21
Purchase 10600 Tubing - 2 3/8° O.D., 4.74, L-80 82-23 $36.000
Weilhead Equipment (Drilling) 82-80 $4,500
Purchase Christmas Tree 82-87 $9.000
Purchase Packers 82-137 $6,000
Rod Pump 82-143
Electric Submersible Pump 82-149
Completion Wellhead Equipment 82-167
TOTAL COMPLETION - TANGIBLE $130,500
COMPLETION COST - INTANGIBLE
Contract Locadon and Access 82-1 $1.500
Drilling Rig During Completion 82-34 $11,000
Contract Blowout Preventer 8241 $1,500
Tools - Drilling & Service 8245
Rig, Completion 8248
Workover Units, Company 82-55
[Contract Workover Units, Coantract 82-56 $7.500
Srubbing Units, Company 82-62
Cotled Tubing Service Units, Contract 82-67
Smubbing Units, Contract 82-68
Underreamers, Suabilizers, Hole Opencrs 82-70
Lubricants 82-12
Fuel, Diesel 82-74
Casing Tools & Services- Longstring 82-90
Cement & Cementing Scrvices- Longstring 82-91 $15.000
Logging Services, Open Hole Wells 82-93
Contract Logging Services, Cased Hole Wells 82-94 $3,500
Contract Tubular Inspection, Testing & Cleaning 82-96 $7,000
Contract Formation Testing 82-103 $3.000
Contract Formation Treating 82-113 $4,000
Contract Transportation, Other 82-126 $3,500
Contract Test Equipment - Well Testing 82-127 $7,500
Fishing Tools and Services 82-133
Contract Completion and Packer Fluids 82-180 $1,000
Contract Perforating 82-182 $16.000
Contract Wircline Services 82-183 $1.500
Sidetracking, Milling Sections, Whipstocks 82-185
Coontract Miscellancous Materials 82217 $3,500
Contract Miscellaneous Services 82-218 $7.000
Contract Contract Labor, Labocer 82-234 $3,000
[Contract Coantract Services, Other 82240 $7.400
Contract Treating Chemicals, Other 82-291 $1,000
Contract Salt Water Disposall & Trans Fees 82-371 $1,000
Contract Rental Tools & Equip. 82-585 $4,300
Communications - Field 82-658
Regulatory Compliance 82-685
MOC Company Labor & Burden 82-750 $3,800
Overhead 82-70
Indirect Expense 82-19 $3,000
TOTAL COMPLETION - INTANGIBLE $117,500
TOTAL COMPLETION COSTS $248,000




e M Conec o tosr
. . Drilling Days 35
Lcasc. Jim Bowie “11" Federal # | Compl Days 10
Location 1,000° FSL & 700’ FEL Scc. 11-18S-28E, AFE 665896
Eddy County, New Mexico
Source Quantity Feature Cond A
FACILITY COSTS
Purchase Line Pipe 83-27 $1,500
Purchase Transportation, Other 83-126 $2,500
Pumping Unit 83-141
Pumping Equipment - Rod Pump 83-143 i
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Pancl §3-149
Submersible Pump - Hydraulic 83-152
Gas Lift Equipment 83-155
Pumps 83-158
Purchase Tanks 83-170 $10,000
Purchase Metering Equipment 83-190 $4,000
Instrumentation 83-194
Electrical Equipment, Other 83-20t
Purchase Valves 83-205 $2,500
Purchase Miscellancous Materials 83-217 $10,000
Contract Labor, Electrical 83-229
Contract Contract Labor, Welding 83-233 $1,000
Contract Contract Labor, Other 83-237 $4,000
Contract Contract Services, Other 83-240 $2,000
Compressor Instaliation 83-365
Purchase Dehydration 83-376 $10,000
Crude Oil Treaters 83-378
Purchase Separator 83-380 $10,000
Vapor Recovery Units 83-386
Free Water Knockouts 83-388
Regulatory Compliance (Includes Permitting) 83-685
MOC Company Labor & Burden 83-750 $2.000
TOTAL FACILITY COSTS $59.500
SUMMARY OF GROSS COSTS
Tota} Dnlling $491,100
Total Completion $248.000
Total Surface Equipment $59,500
GRAND TOTAL GROSS COSTS $798.600
SUMMARY OF NET COSTS
Total Drilling 0
Total Completion 0
Total Surface Equipment $0
GRAND TOTAL NET COSTS 30
TOTAL TANGIBLE COSTS $234,500
TOTAL INTANGIBLE COSTS $564,100
TANGIBLE PERCENT OF TOTAL 29.4%

Participants Approval




Hegion

Mid-Continent Virtal Depth

FO SO0

teld Lravis Dodhing Days 35
| case Jun Bowie 11" Federal ¥ Comp! Days 10
1 ocation 000 FSL & 700" FEL Sec 11-145-281:, At b 665896
Eddy County, New Mexico
i(ufcc Quannty feamre Cond A
DRILLING COSTS - TANGIBLE
Deave Pipe 817
Pucchase Conductar Pipe- 20° PE $1-8
Purchase 575 Surface Pipe 13-3/8" 484 H40,81d STC TTame ) $9.0%0
Purchase 2700 Casing, It Stng No |- 9-5/8° 8111 UO,(]F
Casing . Intecmediate Stng No 2 31-12 o
Dadhing Liner 4119 ]
) Drlling Lincr Hanger and Tieback [Eqm‘{‘:.c‘(;n hhmiw___;&?i i o
Purchiase Dalling Wellhead Fuipmend 81-80 $4.500
15“”25_36_ Miscellancous )\'(:t:ruls - )_”-’—_”ETT‘T;—*“ o —“;l,lll)
- CYOTAL DRILLING - TANGIBLE 7 7777 isw
DRILLING COSTS - INTANGIBLE
Contract Surveying, L ocanon & Access 31-2 $500
K vatract Well Locauon & Access o 31-5 $15.000
Contract Daywork Drig - $5650/24 hour day incl. Fuel 8136 $27.500
Contract 11500 Foutage Basis Drig - Dry Hole Dnlling 81-37 - $230.000
Turnkey Dniling 81-38
Drilling Rig Mob/Demob §1-39
Coatract Blowout Prevention Equipment Bl4}
o Dall Pipe & Collany 81-44
Dnlling & Servie Tools 8145
Dnlling Servxes 31-50
Soubbing Units, Company 8162
Soubbing Unnts, Contract 8168
Conract Mud Systerv Solds Control 8140 $4.000
Sunuzct Mud and Mud Services 81-71 $25.000
Biu B 3109
Suabidizers, Hole Openers, Underreamers ¥1-70
ol  am 1
Grease 81-72
Fuel, Dicsel :MNod furnushed by Contracior) 31-74 ]
Contract Water a 81-336 ] $12,000
gﬂau Casing Tools and Services 81—‘)0— $9.000
Comncl Cement atad Cementing Service ~~——~—,—»——S\ -9y SES,U\F
C‘WEZU_&_ Logging Servwes. Open Hole 7 S ——b’l—‘ﬂ ) ‘ﬁTthT;)w
i T Logging Servies, Cased Hole 7 S 7ﬁ7;}—‘}4 N B ﬁ
Contract Mud Logging 7 ¥1-9S sm,(ni
(?nrriﬁcl‘_m_ Inspection, Pipe & Casing o A;‘V~Nﬁ’¢‘gl'3;h*7**; o *;_3-;;)—
Directonal Services o 31-101 ]
Coring - 81-102 B
{Contract Formation Testing, Open Hole - 81-104 §4.500
Formaton Testing, Cased Hole o 81-105§ 7
Well Control Services 81-120
Countract B Trucking/Transpocatian, Other N 81-126 $5.5%0
an(qu T Well Test Fquipiment o ) BL1-127 i’?l;
Fishing Tools and Services T 81-133 -
Abandoning Tools and Services 81-136 T
Sidetracking, Milling Scctions, Whipsto ks B1-185 ]
pContract Miscellancous Materials 81-217 53.5m
Contract Contract Labor, Wekding ERPTIETS suxi
jContract Coniract Labor, Odwer- $400/24 hour day 81-237 $15,000
Contnct Coniract Services, Living Qurs.- §100/4ay 81-243 $3.500
Contract Services, Oiher 81-266
(Contract Hydrogea Sulfide Testing- $150/day 81-320 $4.000
Spill Coatral Equipme s 81454
Coatrace Computer Hundware- §23/day 81-35 3300
Contract Commo, Fickd- $50/day 81658 $1,500
Regulawocy Comgptlance 81685
MOC Compagy Labor & Burdea- $375/day 81750 $13.000 |
Overbead ' 81-70
Indirect Bape noe 81-719
TOTAL DRILLING - INTANGIBLE $446.600
TOTAL DRILLING COSTS $491,100



;{iccg‘:!on ;1[Ldv§01\|111cnl [r)‘“l"l' [kgmv 10,800°
Lease Jim Bowie " 11" Federal # 1 o ays 8
Location 1,000 FSL. & 700" FEL. Scc 11-18S-28E *.p o
Eddy County, New Mcxico ' AFE 665896
Scatrce Quantity Feature Cond A
COMPLETION COST - TANGIBLE
mhasc 10600 Production Casing 82-15 $75.000
Production Linec 82-18
Production Liner Hanger & Tieback Equipment 82-21
Purchase 10600 Tubing - 2 3/8° O.D., 4.7#, L-80 §2-23 $36,000
Wellhead Equipment (Drlling) 82-80 $4.,500
Purchase Christmas Tree 82-87 19,000
Purchase Packers 82-137 $6.000
_— Rod Pump §2-143
- Electric Submersible Pump B2-149
Completion Wellhead Equipment £2-167
TOTAL COMPLETION - TANGIBLE $130,500
COMPLETION COST - INTANGIBLE
Contract Location and Access 82-1 $1.500
Dnlling Rig During Completion 82-34 $11.000
[Contract Blowout Preventer B2-41 $1.500
Tools - Drlling & Service 8245
Rig, Completon 8248
Workover Units, Company 82-55
fContract Workover Units, Contract 82-56 $7.500
Soubbing Units, Company -4
Cotled Tubing Service Units, Contract 82-67
Soubbing Units, Contract 82-68
Underreamers, Subiizers, Hole Openers 82-70
n Lubricants 82-72
. Puel, Diesel 82-74
Casing Tools & Services- Longstnng 82-90
Cement & Cementing Services- Longstring 82-91 $15.000
Logging Services, Open Hole Wells 82.93
Contract Logging Services, Cased Hole Wells 82.94 $3.500
Contract Tubular Inspection, Testing & Cleaning 82.96 $7.000
Contract Formation Testing 82-103 $3.000
Coniract Formarion Treating 82-113 $4.000
Contract Transportanon, Other 82-126 $3.500
Contract Test Equipment - Well Tesung 82-127 $7,500
Fishing Tools and Scrvices 82-133
Contract Completion and Packer Fluids 82-180 $1.000
Contnact Perforating 82-182 $16.000
Contract Wireline Services 82-183 $1.500
Sudetracking, Milling Sections, Whipstocks 82-185
Contract Miscellancous Materals 82-217 $3.500
Contract Miscellancous Services 82-218 $7,000
[Contract Contract Labor, Laborer 82-234 $3,000
ontract Contract Services, Other 82-240 $7.400
Cootract Treating Chemicals, Other 82-291 $1,000
[Contract Salt Water Disposall & Trans Fees 82-371 $1.000
ontract Renna! Tools & Equip. 82-585 $4,300
Communications - Ficld 82-658
Regulatory Compliance 82-683
MOC Company Labor & Burden 82-750 $3,800
Overbead 822-T0
Indirect Expense 22-79 $3,000
TOTAL COMPLETION - INTANGIBLE $117,500

TOTAL COMPLETION COSTS

$248,000




[t yion

MidContinent

at . Total Depth 10,800
1oase };rr:vlllsowic “11° Federal # 1 ?cr:,‘,l,‘pr}g[)(z:is ::é
| <ation 1,000' FSL & 700" FEL Sv.. 11-18S-28E, AFE 665896
Eddy County, New Mexica
Lomfce Quantity Feature Cond A
FACILITY COS15
ichase Line Pipe 83.27 $1,500
P irchase Transponat: n.’f)mcr 83126 $2.500
) Pumping Ur 83141
Pumping Eq apuxnt - Rod Pump 83-143
Flowing/Plu:yger Lift Equipment 81.146
i Submersible Puiap - Electric Panel 83149
B Submersiblc P.op - Hydraulic 83-152
Gas Lift Eq pient 83-155
i Pumps 83158
I rchase Tanks - 83170 $10.000
Pi' rchase Metering E., nTg:encm 83-19%0 $4,000
) Instrumenta’ .:'; 83-194
’ Electrical E¢ 1ij mend, Other §3-201
t rchase Valves B 83-205 $2,500
- rchase Miscellaneor 1 1{aterials 83217 $10,000
Corract Lal or, Electrical 83.229
“ontract Contract Lator, Welding 83-233 $1,000
Sontract Conuract Lat or, Other §3-237 $4.000
Contract Contract S¢i Ls Othet 83240 $2.000
Compressos {:;\ulndon 83-349
Purchase Debydradon _ 83-3%6 $10.000
Crude Ol T:: 208 83-378
Purchase Separsior o 83-380 $10,000
Vapor Reca- <y Units 83386
Free Water "o cYouts 83-388
Regulatory ¢ onpliance (Inchudes Permimng) 83685
MOC Company L' o & Burden 83.750 $2,000
TOTAL FACILI. Y COSTS $59.500
SUMMARY OF CROSS COSTS
Total Deillin $491.100
Total Compl i $248.000
Total Surfac: [ uipment $59.500
GRAND TOTAL ;0SS COSTS $798.600
SUMMARY OF “+T COSTS
Toul! Drilling %0
Toual Compl ton 0
Toul Surfac: 1" juipment $0
GRAND TOTAL i [ COSTS 50
TOTAL TA ! [BLE COSTS $234,500
TOTAL IN A}GIBLE COSTS $564,100
TANGIBLY ' RCENT OF TOTAL 29.4%

Participants Approval




Fogren

Miud-Continent

Total Depth

1O 3K

ticld [ravis Duithing Days 18
I case Jim Bowic "11" Federal # Compl Days o
| walion 1,000' FSI. & 700" FEL Sec 11-18S-28E, AFE 605890
F.ddy Cuunty, New Mexico
Swnirce Quanuty Feanure Cond A
DRILLING COSTS - TANGIBLE
Dirive Pipe 47
IPurchase Conductor Pipe- 207 PE 31-8
liu_rt_msc 578 Surface Pipe- 13-3/8" 485 140,874, STC 319 a 19,000
l':lﬁt:r—usc 2700 Casing, It Stnng No 1-9-3/8° 3111 130,00
Casing, Intermeduate Sting No 2 8112 ]
_
— Drdling Liner 3119
— o Drlling Lier Hanger and Tieback Equipa.ent - <NBT:2‘~“ h
mfi!'ﬁ‘i,_ 7 Dalling Welllx ad Fopupment S ~~—~—;l—§0—~w-— ~m
"‘_1[‘7'5-78_<~7 Miscetlancous Materls 81217 - o ‘jﬁk—(:\.lj
T UHOIAL DRILLING - TANGIBLE T T T |
DRILLING COSTS - INTANGIBLE
ﬂL“i‘_‘_- Surveying, Lovatuon & Access 312 $500
oaract Well Locauon & Access 81-5 $15.000
Contiact Daywork Diig. - §5650/24 hour day inl. Fuel B1-38 327,500
Ellluf 11500 Footage Basis Drig.- Dry Hole Dnlling 81-37 $230,000
Tumiey Dnlling 81-38
) Dniting Rig Mub/Demob 81-39
\‘iliuc( B Blowout Prevennon Equipment 8141
Drill Pipe & Collars 81 -44
Drilling & Scrvice Tools 81-45
Drilling Servxces 81-50
Smubbing Unis, Company 81-&
Soubbing Units, Contract 81-68
- outract Mud SystemsSolads Coatrol 3140 $4.000
- uilact . Mud and Mud Services 81-71 $25.00)
Buts 3169
Suabdizers, Hole Openers, Underreamers 81-70
) Ou 3172
Grease 81-72
o L Fuel, Diesel (Not furmushed by Contracior) 81-74
¢ vl ; Water T 81-336 $12.00
Conliac Casing Tools and Services £1-90 A—S‘)—,(l_x)—]
: ,‘f'_”l,‘f(__- l‘_. - Cement and Cementing Service - 4“‘_gl_-‘)~l~___~-#~__—~~ ,Tﬁ_(:;ﬁ
C i - logging Services. Open Hole 7ﬁ“871 91 - $30.000)
L T Logging Servwes, Cased Hole T 81 M ]
Contract T Mud Logging 81-95 T $10.000
. ':nuac( i Inspection, Pipe & Casing T ASI*)’I T MZ;G
;v Directional Services 21101
L ) Coring o B1-102 T
' R:t‘n(‘ucl Formation Tesung, Opcen Hole o 81-104 ) $4.500
o Formation Testing, Cased Hole - 81-103%
o : ) Well Control Services ) ¥1-120
. 'u!nrlllcl Truching/Transpontation, Other - 81-126 $5.500
Contneet - Well Test Eipment 81127 $IS<-XT
) ) Fishing Tools and Services TS
B 7 Abtandoning Tools and Services . B1-136 ]
N Sidetracking, Milling Sections, Whigstorks LS ]
Counet Miscellaneous Materials B 81217 §3,500
ot Contract Labor, Welding 81233 $1.000
Condfact Contract | abor, Odier- $400/24 hour Jay 8t-237 $15.000
Sondract Contract Services, Living Qurs.- $100/day 81-243 $3.500
- Contract Scrvices, Other 81-266
Contract Hydrogea Sulfidke Testing- $150/day 81-320 $4,000
Spill Cootred Equipment 81-4%4
< “vokract Compuies Hardwars- §25/day 81-368 $30
Coudract Commo, Fichd- $50/day 81658 $1.800
Regulatocy Coapliance 81685
oOC Company Labor & Burden- $375/day 81-750 B RLEE
Ovethead iy 81-70 _
A Indirect Bxpeuee 81-119
T PAL DRIDLING - INTANGIBLE $446,600
TUTAL DRILLING COSTS $491,100
B [ . — S — : e Py



Region

Mid-Continent

tield Travis 'Ir)?i‘ﬁl'\n{:g‘:ys ;(5)300
Ix:uc- Jim Bowic “11* F“i_c_“‘ fl Compl Days ‘\0
I .ocation 1,000' FS1. & 700" 1'l:1. Sec. L 1-18S-28E, £
Eddy County, New Mexico AFE 065896
L mrce Quantity Feature Cond A
COMPLETION COST - TANGIBLE
Surchase 10600 Production Casing 82-15 $75.000
Producuon Liner 82-18
Production Liner Hanger & Tieback Equipment 82-21
Furchase 10600 Tubing -2 3/8° O D, 474, 1-80 82-23 $36,000
) Wellhe sd Equipment (Drilling) 82-80 54.5_(1)-.1
turchase Christmas Tree 82-87 $9.,000
lurchase Packers 82-137 $6.000
Rod Pumgp 82-143
Electric Submersible Pump 82-149
Complenon Wellhead Equipment 2-167
TOTAL COMPLETION - TANGIBIE $130,500
COMPLETION COST - INTANGIBLE
ontract Location and Access 82-1 $1.500
Drilling Rig During Completon 82-34 $11.,000
¢ untract Blowout Preventer 8241 $1.500
Tools - Dnlling & Service 8245
Rig. Complevion 8248
Workovee Units, Company £2-55
- ontrct Workover Units, Cootnuct 82-56 §7.500
Soubbing Units, Compamy 8262
Colled Tubing Service Units, Contnact 267
Soubbing Units, Contract 8268
Undermeamers, Sabiizers, Hole Openers 82-70
Lubncants 82-M2
Puel, Diesel 82-74
Casing Tools & Services- Longsiring 82-9Q
Cement & Cementing Services- Longstring 82-91 $15,000
Logging Scrvices, Opea Hole Wells 82-93
© ontract Logging Services, Cased Hole Wells 82-94 $3.500
onnact Tubular Inspection, Testing & Cleaning 82-96 $7.000
vontract Formation Testing 82-103 $3.000
antract Formanion Treating 82-113 .00
Contract Transportatnon, Qthet 82-126 $3.500
Contract Test Equipment - Well Tesung 82-127 $7.500
. Fishing Tools and Services 82-113
Connact Completion and Packer Fluids 82-180 $1.000
v antract Perforating 82-182 $16.000
ontract Wireline Services 82-183 $1,500
Sidetracking, Milling Scctions, Whipstocks 82-185
Cosntract Miscellancous Materials 82-217 $3,500
Contnact Miscellancous Services §2-218 $7,000
[Contract Contract Labor, Laborer 82-234 $3,000
[KCondract Contract Services, Other 82-240 $1,400
Coontract Treating Chemicals, Other 82-291 $1,000
lContract Salt Water Disposall & Trans Fees 82-371 $1,000
KContract Rental Tools & Equip. 82-58S 34,300
Communications - Field 82658
Regulatory Compliance 82-685
wC Company Labor & Burden 82-750 $3.800
Overtead 8£2-170
Indirect Expense 02.-79 $3,000
TOTAL COMPLETION - INTANGIBLE $117,500

TOTAL COMPLETION COSTS

$248,000







1 cgion

Mid-Coatinent

<l Tovis Driing baye 35
! case Jim Bowie “1 1" Federul 4 | Compl Days 10
I ocation 1,000 FSL & 700" FEL Sec. 11-18S-28E, AFE 665896
Eddy County, New Mexico
Source Quandity Feature Cond A
FACILITY COSTS
Purchase Line Pipe 831.21 $1.500
Purchase Transportation, Other 83.126 $2.500
Pumping Unit 83-141
Pumping Equipment - Rod Pump 83-143
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Panel 83-149
Submersible Pump - Hydnaulic 83182
Gas Lift Equipment 83-155
Pumps 83.158
l'urchase Tanks 83-170 $10,000
Yurchase Metering Equipment 83-190 $4,000
— Instrunwentaton 83-194
Electrical Equipment, Other 83-201
Furchase Valves 83-20% $2,500
Parchase Miscellancous Materials 83-217 $10,000
Contract Labor, Electrical 83.229
< ontract Contract Labor, Welding 83-233 $1.000
ontract Contract Labor, Other 83-237 $4,000
L ontnct Contract Services, Ocher 83-240 52,000
Compressor {nstallaton 83-365
l'urchese Dehydntion 83-376 $10.000
Crude Otl Treaters 83-378
Purclu se Sepanaior 83-380 $10,000
Vapor Recovery Units 83-186
Free Water Knockouss 83.388
Regulaiory Compliance (Includes Permiming) 83685
MOC Company Laboc & Burden 83.75%0 $2.000
TOTAL FACILITY COSTS $59.300
SUMMARY OF GROSS COSTS
Tow! Dalling $491,100
Tota) Completion §248.000
Total Surface Equipment $59.500
GRAND TOTAL GROSS COSTS $798 600
SUMMARY OF NET COSTS
Total Dnlling $0
Total Completion 0
Tow! Surface Equipment 0
GRAND TOTAL NET COSTS $0
TOTAL TANGIBLE COSTS $234,500
TOTAL INTANGIBLE COSTS $564.100
TANGIBLE PERCENT OF TOTAL 294%

Participants Approval




