Mid-Continent Region
Production United States

Marathon Vidiang, X 797020852
. , -05
wansnon) Oil Company Telephone 915/682-1626
December 20, 1996
CERTIFIED MAIL & RETURN
Attn: Janet Richardson, CPL RECEIPT REQUESTED

YATES PETROLEUM CORPORATION
105 South 4th St.
Artesia, NM 88210

Re:  Marathon Oil Company Travis Area
Jim Bowie “11" Federal #1
§/2 Section 11, T-18-5, R-28-E, N.M.P.M,,
Eddy County, New Mexico

Gentlemen:

Marathon Oil Company (Marathon), as Operator, hereby proposes the drilling of a well to
a depth sufficient to adequately test the Morrow formation, anticipated total depth being
10,800". Furthermore, Marathon shall evaluate to its satisfaction, all other formations
encountered at lesser depths in the drilling of said well. The S/2 of the captioned Section 11
will be dedicated as the proration unit for the well.

The above well will be located approximately 1000' FSL & 700' FEL of Section 11, T-18-S, R-
28-E, Eddy County, New Mexico. An AFE is enclosed for your review. Should you desire to
participate to the full extent of your interest in the drilling of this proposed well, please
return an executed copy of the AFE to the undersigned at your earliest convenience.

A Joint Operating Agreement will be provided for your review and execution upon receipt
of the executed AFE, or by prior written request.

In the event you do not wish to participate, Marathon respectfully requests you elect one of
the following options as to your interest:

1. Farmout all of your interest in the S/2 of Section 11 for a period of one
hundred-eighty (180) days to Marathon under the following general terms:

{a) If any well drilled, deepened, completed or recompleted under
the terms of our Farmout Agreement results in oil and/or gas
production on a proration unit that includes your acreage,
Marathon will earn an assignment of 100% of your rights and
interest, free of any liens or encumbrances, in the proration
unit assigned to each well from a depth of 500' below the top
of the San Andres formation to a depth of 100" below the total
depth drilled for each well, not to exceed the base of the
Morrow formation. BEFORE THE
OIL CONSERVATION COMMISSION
Case No.11774 Exhibit No.h

Submitted By:

A subsidiary o USX Carperaticn .
Marathon 0il Company
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(b)

Upon completion of the initial test well as a producer or dry
hole, Marathon would have the recurring option, but not the
obligation, to commence additional wells on New Mexico Oil
Conservation approved proration units that include your
acreage to establish oil and/or gas production under the
captioned lands or land pooled therewith. If any such option
is exercised, Marathon agrees to allow not more than 180 days
to elapse between the completion of one well and the
commencement of operations for any next well.

You will retain an overriding royalty interest equal to the
difference, if any, between 25% of all oil and gas produced
and the total of all royalty interests, overriding royalty
interests and other burden or lawful claims upon production
to which your leases may be currently subject, so that
Marathon will be assigned a 75% net revenue interest in your
lease(s) as to rights below a depth of 500' below the top of the
San Andres formation to 100' below the total depth drilled, not
to exceed the base of the Morrow formation. Such overriding

royalty interest retained by you shall be subject to
proportionate reduction.

Upon acceptance of our farmout proposal, you agree to
furnish, at no cost to Marathon, title information such as
copies of the leases covering the captioned lands, title
opinions currently in your possession, title curative, letter
agreements and any contracts currently in effect, etc.

Should the above general terms be acceptable to you, our formal Farmout
Agreement will be provided under separate cover.

Sell all of your right, title and interest in the 5/2 of Section 11, subject to title

approval, for $250 per net acre delivering an 81.25% net revenue interest to
Marathon.

Your earliest response to this proposal would be greatly appreciated. If there should happen
o be any questions, please call the undersigned at (915) 687-8476.

Very truly yours,

2e ).

Randal P. Wilson, CPL
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Region

Mid-Continent

Total Depth 10 800
Ficld Travis Drilling Days 33
l.ease Jim Bowie "1™ Federal # | Comp! Days 10
Location 1,000" FS1. & 700" FEL. Sec. 11-185-28E, AFE 665896
f2ddy County, New Mexico
Source Quantty Feature Cond A
DRILLING COSTS - TANGIBLE
Drive Pipe 81-7
Purchase Conductor Pipe- 207 PE 81-8
Purchase 575 Surface Pipe- 13-3/8* 484 H~40,8¢d,STC 81-9 $9,000
Purchase 2700 Casing, Int. String No. |- 9-5/8° 81-11 $30,000
Casing, Intermediate String No. 2 81-12
B Dnlling Liner 8t-19
Drilling Liner Hanger and Tichack Equipment 81-22
Purchase Drilling Wellhead Equipment 81-80 $4,500
Purchase Miscellaneous Materials 81-217 $1.,000
TOTAL DRILLING - TANGIBLE $44.500
DRILLING COSTS - INTANGIBLE
Contract Surveying, Locanon & Access Bi-2 3500
Contract Well Location & Access 81-5 $15,000
Contract Daywork Drig. - $5650/24 hour day incl. Fuet 81-36 $27,500
Contract 11500 Footage Basis Drig.- Dry Hole Dnlling B1-37 $230,000
Turmkey Dnlling 81-38
Dnlling Rig Mob/Demob 31-39
Contract Blowout Prevendon Equipment 8141
Drill Pipe & Collars 81-44
Dnlling & Service Tools 8145
Drilling Services 81-50
Soubbing Unuts, Company 81-62
Saubbing Units, Contract 8168
Contract Mud Systemv/Solids Control 8140 $4.000
Contract Mud and Mud Services 81-71 $25.000
Bis 81-69
Subilizers, Hole Openers, Underreamers §1-70
Oy 81-72
Grease 81-72
Fuel, Diesel {(Not furmushed by Contractor) 81-74
Contract Water 81-336 $12.000
Contract Casing Tools and Services 81-90 $9.000
Contract Cement and Cemenung Service 81-91 $25.000
Contract Logging Services, Open Hole 81-93 $ 30,000
Logging Services, Cased Hole 81-94
Contract Mud Logging 81-95 $10,000
Countract Inspection, Pipe & Casing B1-97 $3,500
Directonal Services 81-101
Coring 81-102
Contract Formation Tesung, Open Hole 81-104 $4,500
Formation Testing, Cased Hole 81-105
Well Control Services 81-120
Contract Trucking/Transportation, Other 81-126 $5.500
lContract Well Test Equipment 81-127 $2,500
Fishing Tools and Services 81-133
Abandoning Tools and Services 81-136
Sidetracking, Milling Sections, Whipstocks 81-18S
ontract Miscetlancous Materials 81-217 $3,500
ontract Contract Labor, Welding 81-233 $1,000
}Contract Contract Labor, Other- $400/24 hour day 81-237 $15,000
}Contract Coniract Services, Living Qurs.- $100/day 81-243 $3.500
Contract Services, Other 81-266
}Contract Hydrogea Sulfide Testing- $150/day 81-320 $4,000
Spill Control Equipment 81454
)Contract Computer Hardware- $25/day 81-568 $800
)Contract Commo, Ficld- $50/day 81-658 $1,800
Regulatory Compliance 81-68S
MOC Company Labor & Burden- $375/day 81-750 $13,000
Overhead 1) 81-70
Indirect Expense 81-779
TOTAL DRILLING - INTANGIBLE $446,600

TOTAL DRILLING COSTS

$491,100




Region

Mid-Continent

Field Travis TO@ Depth 10,800
Lease Jim Bowie “11" Federal # | [C);‘mgn[:;f »
Location 1,000' FSL & 700' FEL Sec. 11-185-28F, AFE 665896
Eddy County, New Mexico
Source Quanty Feature Cond A
COMPLETION COST - TANGIBLE
Purchase 10600 Production Casing 82-15 $75.000
Production Liner 82-18
Production Liner Hanger & Tieback Equipment 82-21
Purchase 10600 Tubing - 2 3/8° 0.D., 4.74, L-80 82-23 $36.000
Wellhcad Equipment (Drilling) 82-80 $4,500
Purchase Christmas Tree 82-87 $9.000
Purchase Packers 82-137 $6,000
Rod Pump 82-143
Electric Submersible Pump 82-149
Completion Wellhead Equipment 82-167
TOTAL COMPLETION - TANGIBLE $130,300
COMPLETION COST - INTANGIBLE
Contract Location and Access 82-1 $1,500
Drilling Rig During Completion 82-34 $11,000
Contract Blowout Preventer 8241 $1,500
Tools - Dnlling & Service 8245
Rig, Completon 8248
Workover Units, Company 82-55
[Contract Workover Units, Contract 82-56 $7,500
Soubbing Units, Company 82-62
Coiled Tubing Service Units, Coatract 82-67
Soubbing Units, Contract 82-68
Underreamers, Stabitizers, Hole Openers 82-70
Lubnicants 82-712
Fuel, Diesel 82-74
Casing Tools & Services- Longstring 82-90
Cement & Cementing Services- Longstring 82-91 $15,000
Logging Services, Open Hole Wells 82-93
Contract Logging Services, Cased Hole Wells 82-94 $3.500
Contract Tubular Inspection, Testing & Cleaning 82-96 $7.000
Contract Formation Testing 82-103 $3,000
Contract Formadon Treating 82-113 $4.000
Contract Transportation, Other 82-126 $3.500
Contract Test Equipment - Well Testing 82-127 $7.500
Fishing Tools and Services 82-133
Contract Completion and Packer Fluids 82-180 $1.000
Contract Perforaung 82-182 $16.000
Contract Wireline Services 32-183 $1,500
Sidetracking, Milling Sections, Whipstocks 82-185
Contract Miscellancous Materials 82-217 $3,500
Contract Miscellaneous Services 82-218 $7.000
Contract Coatract Labor, Laborer 82-234 $3.000
lIContract Contract Services, Other 82-240 $7.400
Coniract Treating Chemicals, Other 82-291 $1,000
Contract Salt Water Disposall & Trans Fees 82-371 $1,000
Contract Rentl Tools & Equip. 82-585 $4,300
Communications - Field 82-658
Regulatory Compliance 82-685
MOC Company Labor & Burden 82-750 $3,800
Overtead 82-T10
Indirect Expense 82-779 $3.000
TOTAL COMPLETION - INTANGIBLE $117,500

TOTAL COMPLETION COSTS

$248,000




::;:cgl:jon ?,-;tﬁommcm g)".”ﬂ. Depth 10,800"
Lease Jim Bowic “11" Federal # | rlling Days 3
. ¢ Compl Days 10
Location 1,000' FSL & 700' FEL Sec. 11-18S-28E, AFE 665896
Eddy County, New Mexico
Source Quantity Featre Cond A
FACILITY COSTS
Purchase Line Pipe 83-27 $1,500
Purchase Transporiation, Other 83-126 $2,500
Pumping Uait 83-141
Pumping Equipment - Rod Pump 83-143 i
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Pancl §3-149
Submersible Pump - Hydraulic 83-152
Gas Lift Equipment 83-15$
Pumps 83-158
Purchase Tanks 83-170 $10,000
Purchase Metering Equipment 83-19%0 $4,000
Instrumentation 83-194
Electrical Equipment, Other 83-201
Purchase Valves 83-205 $2,500
Purchase Miscellancous Materials 83-217 $10,000
Contract Labor, Electnical 83-229
Contract Contract Labor, Welding 83-233 $1,000
Contract Contract Labor, Other 83-237 $4,000
IContract Contract Services, Other 83-240 $2,000
Compressot Insallaton 83-365
Purchase Dehydnation 831-376 $10,000
Crude Oil Treaters 83-378
Purchase Separator 83-380 $10,000
Vapor Recovery Units 83-386
Free Water Knockouts 83-388
Regulatory Compliance (Includes Permitung) 83685
MOC Company Labor & Burden 83-750 $2.000
TOTAL FACILITY COSTS $59.500
SUMMARY OF GROSS COSTS
Total Drilling $491,100
Total Completion $248.000
Total Surface Equipment $59.500
GRAND TOTAL GROSS COSTS $798,600
SUMMARY OF NET COSTS
Total Drilling ©
Total Completion 0
Total Surface Equipment %0
GRAND TOTAL NET COSTS $0
TOTAL TANGIBLE COSTS $234,500
TOTAL INTANGIBLE COSTS $564,100
TANGIBLE PERCENT OF TOTAL 294%

AU Y o - |

Participants Approval




Region

Mid-Continent

! Total Depth 10, 300"
Licld Travis Dintling Days 35
lcase Jim Bowie 11" Federal # 1 Compl Days 10
L.ocation 1,000" FSL & 700" FEL Sec 11-185-28E, AtF 665896
Eddy County, New Mexico
Source Quanuty Feamrc Cond A
—
DRILLING COSTS - TANGIBLE
Dnive Pipe 317
Purchase Conductor Pipe- 207 PE 31-3
Purchase 575 Surface Pipe- 13-3/8° 487 H-40 8rd ST 819 ] S‘),(l)?<
Purchase 2700 Casing, Int. Stnng No. |- 9-5/8° 81-11 $30.000
Casing, Intermedhate Stnng No. 2 g1-12 ]
Dedling Liner 8119
Drlling Liner Hanger and Tacback Equipment 81-22
Purchase Drilling Welhead Equipment 31-80 $4,500
Purchase Miscellancous Matenals - 81217 $1.000
TOTAL DRILLING - TANGIBLE B T saso
DRILLING COSTS - INTANGIBLE
Contract Surveying, Lucanon & Access 812 $500
K Gatrace Well Locanon & Access 31-S $15,000
Contract Daywork Drig. - §5650724 hour day inct. Fael 81-36 §27,500
Contract L1500 Footage Basis Drlg .- Dry Hale Dolling 81-37 $230,000
Turnkey Drlling 81-38
Driling Rig Mod/Demob 81-39
Contract Blowout Preventon Equipment 8141
Dnll Pipe & Collany 81-44
Dniling & Servxe Tools 8145
Dniling Servies 81-50
Saubbing Uasts, Compamy 8182
Soubbing Units, Contract 8168
[Contract Mud SystemySolids Control 8140 $4.000
Contract Mud and Mud Services 8- $25.000
Buts 3169 ]
Stabdizers, Hole Openers. Underreamers 81-70
Od 81-72
Grease &81-72
Fuel, Dicsel (Not furnished by Contractor) B1-74
Contract Water 81-336 B $12,000
Contract Casing Tools and Services 319 $9,000
(llﬁfl Cenment and Cementing Service - B §1-91 - $25.0M)
Contraci logging Servwes. Open Hole o %193 stm oo |
] i Logging Senvwes, Cased Hole T B4 )
Contract Mud Logging 1S $10. 00
Contract laspection, Pipe & Casing T T 8197 T 7,“;3.500
Directional Services 31-101
Coring 81-102
'(Tumnc( Formation Testing, Open Hole Bl-104 ] $4.500
Formation Testing, Cascd Hole 81-108 T
Well Contsol Services g1-120
Contract Trucking/Transporation, Other 81-126 5,500
(Tnmnc} Well Test Equipment 81-127 327(;
B Fishing Tools and Scrvices T 81-133
Abandoning Tools and Services TR
Sidetracking, Milling Sections, Whipstocks 81-185
Coniract Miscellancous Matcriats - 81-217 $3.500
{Coanlract Contract Labor, Welding 81233 $1.000
bContract Coantrnact Labor, Other- $400724 hour day 81-237 $15,000
1 Contract Contract Services, Living Qtrs.- §100/day B1-243 $3,500
Contract Services, Other 81-266
tContract Hydrogen Sulfide Testing- $150/day 81-320 $4,000
Spilt Control Equipmeot B1-434
[Cuxna Compuier Handware- $13/day 81-568 0
{Contract Commo, Ficld- $50/day 81-638 $1.800
Regulstory Coapliance 81-68%
MOC Compeay Labor & Burdea- $375/day 81-750 $13.000
Overbead 5 81-720
Indirect Bxpecose’ 81-779
TOTAL DRILLING - INTANGIBLE $446,600
TOTAL DRILLING COSTS $491,100



Region
Field

Mid-Continent

Travis Tofﬂ! Depth 10,800°
Lcuc_ Jim Bowie “11* Federal # | ?‘r)l‘l'l‘m'gnliays ?3
Location 1,000" FSL. & 700" FEL Sec. 11-18S-28E, AFEP " 643896
Eddy County, New Mexico
Scairce Quanzity Feature Cond A
COMPLETION COST - TANGIBLE
Purchase 10600 Production Casing 82-15 $75.000
Producton Liner 82-13
Producton Liner Hanger & Tieback Equipment 82-24
Purchase 10600 Tubing -2 3/8°0.D., 474, L-80 82-13 $36,000
Welthead Equipment (Drilling) 82-80 $4.500
Purchase Christmas Tree 82-87 $9.000
Purchase Packers 82-137 $6,000
Rod Pump 82-143
Electric Submersible Pump 82-149
Completion Wellhead Equipment 82-167
TOTAL COMPLETION - TANGIBLE $130,500
COMPLETION COST - INTANGIBLE
Contract Location and Access £2-1 $1,500
Dnilling Rig During Completion 82-34 $11,000
[Coneract Blowout Prevener 8241 $1.500
Tools - Drilling & Service 8245
Rig, Completon 8248
Workover Units, Company 82-55
IC ontract Workover Units, Contract 82-56 $7.500
Smubbing Units, Company £2-62
Coiled Tubing Service Units, Contnct 8267
Soubbing Units, Cootract 82-68
Underreamers, Subilizers, Hole Openers 82-70
Lubricants 82-12
[_ Puel, Diesel 82.-74
Casing Tools & Services- Longstnag 82-90
Cement & Cementing Services- Longstring 82-91 $15,000
Logging Services, Open Hole Wells 82-93
Contract Logging Services, Cased Hole Wells 82.94 $3.500
Contract Tubular Inspection, Testing & Cleaning 82-96 $7.000
Contract Formation Testing 82-103 $3.000
Contract Formanon Treafing 82-113 $4.000
Contract Transportation, Other 82-126 $3.500
Contract Test Equipment - Well Testng 82-127 $7.500
Fishing Tools and Services 82-133
Contract Completion and Packer Flunds 82-180 $1.000
Contract Perforating 82-182 $16.000
Contract Wireline Services 82-183 $1,500
Sidetracking, Milling Sections, Whipstocks 82-185
Contnact Miscellancous Matenals 82217 $3.500
Contract Miscellancous Services £2-218 $1.000
IContract Coatrsct Laboe, Laborer 82-234 $3,000
lConiract Contract Services, Odter 82-240 §7.400
Cootract Treating Chemicals, Other 82-291 $1,000
[Contract Salt Water Disposall & Trans Fees 82-371 $1.000
[Contract Renta! Tools & Equip. 82-585 $4,300
Communications - Field 82-658
Regulatory Compliance 82-685
MOC Company Labor & Burden 82-750 $3,800
Overbead 82-T0
Indirect Expense 82-19 $3,000
TOTAL COMPLETION - INTANGIBLE $117,500

TOTAL COMPLETION COSTS

$248,000




it yion

Mid-Continent

) TO.“! Depth 10,800'
| .\scA Jim Bowie “11* Federal # | 2;‘:38{){::? ::(S)
| <ation 1,000' FSL & 700° FEL Sc. 1 1-185-28E, AFE 565856
Eddy County, New NMexica
L oarce Feature Cond A
FACILITY COS15
irchase Line Pipe 83-27 $1.500
g‘ icchase Tansporat: .a, her 81124 $21,500
Pumping Ur.i 8314}
i Pumping Eq upuent - Rod Pump 83143
Flowing/Plu:ger Lift Equipment 83-146
i Subme rsible Fu.ap - Electric Pancl 83149
N Submersible f.np - Hydraulic 83-152
) Gas Lift Eq pinent 83-155
) Pumps - 83-158
I* rchase Tanks - 83-170 $10.000
rl ichase Metering Eupnent 83-190 $4.000
i h\suumcnu!.:n— 83-1954
Electrical E« 1} ek, Other 83-201
| rchase Valves h 83-20% $2,500
- rchase Miscellanccr s b (atecials 83217 $10,000
Contract Lat or, Electrical 83-229
- ‘ontract Cootract Lator, Welding 83-233 $1,000
ontract Contract Lal or, Other 83-237 $4.000
Contract Contract <1104, Othet 83-240 $2.000
Compressot l-_n::ullmou 83-388
Purchase Debydnition _ 83-376 $10,000
Crude Oil T-caiems 83378
Purchase Sepantor 83-380 $10,000
Yapor Recor :ry Udin 83-386
Free Water *.r ckouts 83-388
Regulatory (ompliance (Includes Permimng) 83685
MOC Company L:or & Burden 83.750 $2,000
TOTAL FACILI:'Y COSTS $59.500
SUMMARY OF ROSS COSTS
Total Drillin ¢ $491,100
Towal Compl 1.0 $248.000
Total Surfac. 1 jipmeat $59,500
GRAND TOTAL 531R0SS COSTS £798.600
SUMMARY OF ~+ T COSTS
Tota! Drillin; %0
Total Compl. e £0
Toa! Surfac: | juipment 0
GRAND TOTAL it [ COSTS 50
TOTAL TA !t BLE COSTS $234,500
TOTAL IN AMNGIBLE COSTS $564.,100
TANGIBLE 11 RCENT OF TOTAL 29.4%

AN Y O - T

Participants Approval




Feginn Mid-Continent

Total Depth

10, 8eKY

1acld lravis Dinthing Days 3
| casc Jim Bowie "11" Federal ¥ | Compl Days 10
lwalion 1,000" FSI. & 700" FEL Sec 11-18S-28E, AFE 665896
Eddy County, New Mexico
Sunarie Quanury Feature Cond A
r—
DRILLING COSTS - TANGIHLE
Drive Pipe 817
urchiage Conductor P 20" PE 31-8
Purchase 575 Surface Pipe- 13-3/8° 484 H40 8¢d STC 819 S9,UF
"_‘“;lelit ' 2700 Casing, Int. Stnng No. 1- 9-5/8* 81-11 $30.000
Casing . hitermediate String No. 2 gl-12
Drlling Liner 8I-19
o o Drdling Liner Hanger and Tiehack Fyuipnent 81-22
Purchase ' ] Dritling Wellhead Fquipment 31-80 L $4.500
furdase Miscellancous Materals 31217 . 51111?
T UHOTAL DRULING - TANGIELE T s
DRILLING COsTS - INTANGIBLE
P a4t Surveying, lavanon & Access 31-2 $500
‘jﬂml i Well Locaton & Access 81-s $15.000
Comnact Daywork Drlg. - $5650/24 bour day incl. Fuel TN $27.500
: :L(\(LAC( 11500 Footage Basnis Drig.. Dry Hole Dnlling 81-37 $230.000
Tumiey Dnlling 81-38
B Drilling Rig Mob/Demob 81-39
ontract Blowout Prevenoon Equipment B14}
Drill Pipe & Collars 81-44
Dnlling & Service Tools 8145
Drilling Servxes 81-50
Saubbing Unts, Company 81-&2
Soubbing Unis, Contract 81-68
Clontract Mud SystemySolids Control 81-40 $4.000
- ontract Mud and Mud Services 81-71 $25.000
Buts 8169
Suabuizers, Hole Openers, Underreamers 81-70
Ou 81-72
Grease 81-72
L - Fuel, Dicsel (Not funushed by Contractor) 81-74
©ontract o Water 81-336 $12,000
Cuniiact Casing Tools and Services 81-90 $9.000
LUt o Cement and Cementing Service B 31-91 - ”_S_’m
¢ t:lrlrlrl—til lagging Servkes. Open Hole 81-93 $30.(x0)
o ”N»_;“ - Logging Semwces, Cased Hole T ) ~-—‘3-;T)4 1
Contract - Mud Logging 81-95 $10.000
¢ :'iliCl - Inspeciion, Pipe & Casing T 397 $3.50 1
o Directional Services 31-10t
. o Coring - 81-102
' .l':lrnlAldCI Formation Tesung, Open Hole 81-104 $4.500
B o Formation Testing, Cased Hole o #1-10S
B o Well Control Services ) 81-120
+uhnact 7 Truching/Transportation, Other 81-126 §$5.500
Cuntet Well Test Faquipment o TR $2.500
_:_‘— Fishing Tools and Services 81-133
- - Abandoning Tools and Scrvicc; B 81-136
~ Sidetracking, Milling Sections, Whipstinks 81-185
-‘:mna i Miscellaneous Materials 81-217 $3,500
oninact Cootract Labor, Welding £1.233 $1,000
Sondract Coniract | abor, Odwer- $400724 hour day 81-237 $15.000
“ondract Cordract Services, Living Qus.- $100/day 81-243 $3,500
Contract Scrvices, Other 81-266
Comtract Hydrogea Sulfide Testing- §150day 81-320 $4,000
Spill Coatrol Equipmx ot 81454
Cuatract Compuser Hardware- $28/day 81-568 $800
Cuteract Comumo, Ficld- $50/day 81-658 $1,800
Regulatory Comptiance 81-685
AOC Company Labor & Burden- $375/day 81-750 _'___ﬁ'll“Ol_l)“
I Overbead 1] 81-7%0
Indlrect Expeuse 81-7r9
T AL DRIBLING - INTANGIBLE $446,600
TUTAL DRILILING COSTS $491,100
S — - [ — cm e - - - —r e



Region

Mid-Continemt

Field Travis TOFa! Depth 10,800
Lease Jim Bowic *11* Fedeeal # | Q;‘L‘,‘“fn”.‘?‘ 3
1 ocation 1,000 FSL. & 700" 3] Sec. |1-185-28E, AFEP " :,25396
Eddy County, New MMexico
S mrce Quantity Feamre Cond A
COMPLETION COST - TANGIBLE
furchase 10600 Production Casing 82-1$ $75.000
Production Liner 82-18
Production Liner Hanger & Tieback Equipment 82-21
Furchase {0600 Tubing -2 3/8° O.D., 4.74, L-80 §2-23 $36.000
» Welllead Equipment (Drilling) £2-80 $4.500 |
furchase Christmas Tree 82-87 $9,000
Purchase Packers 82-137 $6,000
Rod Pump 82-143
Electnc Submersible Pump B2-149
Completion Wellhead Equipment 82-167
TOTAL COMPLETION - TANGIBLE $130,500
COMPLETION COST - INTANGIBLE
antract Location and Access 82-1 $1.500
Drilling Rig During Completion 82-34 $11,000
¢ ontract Blowout Preventer 8241 $1.,500
Tools - Drlling & Service 8245
Rig, Compledon 8248
Workover Units, Company 82-5S
- ontract Workover Units, Cootract 82-56 $7,500
Smubbing Units, Company 82-62
Coiled Tubing Service Units, Contnct 82-67
Saubbing Unius, Coomct 82.68
Underreamers, Sabitizers, Hole Openers £2-70
Lubncants 82-72
Puel, Dicsel 82-74
Casing Tools & Services- Longstring 82-90
Cement & Cementing Services- Longstnng 81-94 $15.000
Logging Scrvices, Open Hole Wells 82.93
« ontract Logging Scrvices, Cased Hole Wells 8§2.94 $3.500
ianiract Tubular Inspection, Testing & Cleaning 82-96 $7.000
+'ontract Formation Testing 82-103 $3.000
- ontnct Formanon Treating 82-113 000
Contract Transportation, Other 82-126 $3.500
Contract Test Equipment - Well Tesung 82-127 $7.500
) Fishing Tools and Services 82-133
¢ onnact Completion and Packer Fluids 82-180 $1,000
¢ owract Perforating 82-182 $16.000
- ontract Wireline Services 82-183 $1,500
Sidetracking, Milling Sections, Whipstocks 82-185
Coatract Miscellancous Materials 82217 $3,500
Contract Miscellancous Services 82-218 $7.000
}KContract Contract Labor, Laborer 82-234 $3,000
lContract Contract Services, Other 82-240 $7,400
Contract Treating Chenicals, Other 82-291 $1.000
[Contract Salt Water Disposall & Trans Fees 82.371 $1,000
[Contract Rental Tools & Equip. 82-585 $4,300
Communications - Field 82-658
Regulatory Compliance 82-685
auC Company Labor & Burden 82-750 $3,800
Overbead n-m
Indirect Expense 802-719 $3.000
TOTAL COMPLETION - INTANGIBLE $117,500

TOTAL COMPLETION COSTS

$248.000

————






i :81:1% Mid-Continen Total Depth 10,800
I case Jim Bowic “11" Federal # | SL‘I‘T‘]‘[“SDD“S 3
[ cation 1,000° FSL & 700" FEL Sec. 11-185-28E, are 10
Eddy County, New Mcxico 663856
Source Feawre Cond A
FACILITY COSTS
Purchase Line Pipe 83.27 $1,500
Purchase Transporaton, Other 83-126 $2,500
Pumping Unit 83-141
Pumping Equipmen - Rod Pump 83-14)
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Panet 83-149
Submersible Pump - Hydrulic 83-152
Gas Lifi Equipment 83-155
Pumps 83-148
urchase Tanks 83-170 $10.000
furchase Metering Equipment 83-1%0 $4,000
Instrumentation 83-194
Electrical Equipment, Other 83-201
I'urchase Valves 83-205 $2,500
Purchase Miscellancous Materials 83-217 $10,000
Contract Labor, Electrical 83-229
< ontract Contract Labor, Welding 83-213 $1,000
L oninact Contract Labor, Other 83-237 $4.000
ot Coatract Services, Other £1-240 $2,000
Compressor Insullaton 83-365
Fucchase Dehydaton 83-376 $10,000
R Crude OU Treaters 83-378
furctu se Sepaniwor 83-380 $10.000
T Vapor Recovery Units 83-386
Free Water Knockouts 83-388
Regulatory Compliance (Includes Permimng) 83685
MOC Company Labor & Burden 83-750 §2,000
TOTAL FACILITY COSTS $59,500
SUMMARY OF GROSS COSTS
Towl Drilling $491,100
Total Completion $248.000
Total Surface Equipment $59.500
GRAND TOTAL GROSS COSTS $798.600
SUMMARY OF NET COSTS
Total Drlling ©
Total Complenon 0
Totl Surface Equipment 0
GRAND TOTAL NET COSTS $0
TOTAL TANGIBLE COSTS $234,500
TOTAL INTANGIBLE COSTS $564,100
TANGIBLE PERCENT OF TOTAL 29.4%

Particinante Annraval




