
Mid-Continent Region 
Production United States 

Marathon P.O.Box 552 
Oil Company Midland, TX 79702-0552 

Telephone 915/682-1626 

December 20,1996 

CERTIFIED M A I L & RETURN 
Attn: Janet Richardson, CPL RECEIPT REQUESTED 
YATES PETROLEUM CORPORATION 
105 South 4th St. 
Artesia, N M 88210 

Re: Marathon Oi l Company Travis Area 
Jim Bowie "11" Federal #1 
S/2 Section 11, T- l 8-S, R-2.8-E, N.M.P.M., 
Eddy County, New Mexico 

Gentlemen: 

Marathon Oil Company (Marathon), as Operator, hereby proposes the dri l l ing of a v^ell to 
a depth sufficient to adequately test the Morrow formation, anticipated total depth being 
10,800'. Furthermore, Marathon shall evaluate to its satisfaction, all other formations 
encountered at lesser depths in the drilling of said well . The S/2 of the captioned Section 11 
w i l l be dedicated as the proration unit for the well . 

The above well w i l l be located approximately 1000' FSL & 700' FEL of Section 11, T-18-S, R-
2S-E, Eddy County, New Mexico. An AFE is enclosed for your review. Should you desire to 
participate to the f u l l extent of your interest in the dri l l ing of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

A Joint Operating Agreement w i l l be provided for your review and execution upon receipt 
of the executed AFE, or by prior written request. 

In the event you do not wish to participate, Marathon respectfully requests you elect one of 
ihe fol lowing options as to your interest: 

1. Farmout all of your interest in the S/2 of Section 11 for a period of one 
hundred-eighty (ISO) days to Marathon under the fol lowing general terms: 

(a) I f any well drilled, deepened, completed or recompleted under 
the terms of our Farmout Agreement results in oil and/or gas 
production on a proration unit that includes your acreage, 
Marathon w i l l earn an assignment of 100% of your rights and 
interest, free of any liens or encumbrances, in the proration 
unit assigned to each well f rom a depth of 500' below the top 
of the San .Andres formation to a depth of 100' below the total 
depth drilled for each well , not to exceed the base of the 

Morrow formation. BEFORE THE 
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(b) Upon completion of the ini t ial test wel l as a producer or dry 
hole, Marathon would have the recurring option, but not the 
obligation, to commence additional wells on New Mexico Oi l 
Conservation approved proration units that include your 
acreage to establish oil and/or gas production under the 
captioned lands or land pooled therewith. I f any such option 
is exercised, Marathon agrees to allow not more than 180 days 
to elapse between the completion of one well and the 
commencement of operations for any next wel l . 

(c) You w i l l retain an overriding royalty interest equal to the 
difference, if any, between 25% of all oil and gas produced 
and the total of all royalty interests, overriding royalty 
interests and other burden or l awfu l claims upon production 
to which your leases may be currently subject, so that 
Marathon w i l l be assigned a 75% net revenue interest in your 
lease(s) as to rights below a depth of 500' below the top of the 
San Andres formation to 100' below the total depth drilled, not 
to exceed the base of the Morrow formation. Such overriding 
royalty interest retained by you shall be subject to 
proportionate reduction. 

(d) Upon acceptance of our farmout proposal, you agree to 
furn ish , at no cost to Marathon, title information such as 
copies of the leases covering the captioned lands, title 
opinions currently in your possession, title curative, letter 
agreements and any contracts currently in effect, etc. 

Should the above general terms be acceptable to you, our formal Farmout 
Agreement w i l l be provided under separate cover. 

(2) Sell all of your right, title and interest in the S/2 of Section 11, subject to title 
approval, for $250 per net acre delivering an 81.25% net revenue interest to 
Marathon. 

Your earliest response to this proposal would be greatly appreciated. I f there should happen 
Io be any questions, please call the undersigned at (915) 687-8476. 

Very truly yours, 

Randal P. Wilson, CPL 
Landman 
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Region 
Field 
I.case 
Location 

Mid-Coniincnl 
Travis 
J if 11 Howie "11" Federal H I 

1,000' FSL & 700' 11:1, Sec. 1I-18S-28H, 
Lddy County, New Mexico 

Toul Depth 
Drilling l),i\s 
Compl Day s 
AIL 

10.800' 

10 
665896 

Source Quanury Feature Cond A 

Purchase 

DRILLING COSTS • TANGIBLE 

Drive Pipe 

Conductor Pipe- 20",PE 

81-7 

81-8 

Purchase 575 Surface Pipe- 13-3/8',481.11-40,8rd,STC 81-9 $9,000 

Purchase 2700 Casing. Int. String No. 1- 9-5/8" 81-11 $30,000 

Casing, [metmediate Siring No. 2 81-12 

Dnlling Liner 8119 

Drilling Liner Hanger and Tieback Equipment 81-22 

Purchase Drilling Wellhead Equipment 81-80 $4,500 

Purchase Miscellaneous Materials 81-217 $1,000 

T O T A L DRILLING - TANGIBLE $44,500 

Coniract 

DRILLING COSTS - IN TANGIBLE 

Surveying, Location & Access 81-2 $500 

Contract Well Location SL Access 81-5 $15,000 

Coniract Dayworlc Drlg. - $5650/24 hour day incl. Fuel 81-36 $27,500 

Contract 11500 Footage Basis Drlg - Dry Hole Dnlling 81-37 $730,000 

Turnkey Drilling 81-38 

Dnlling Rig Mob/Demob 81-39 

Coniract Blowout Prevention Equipment 81-41 

Drill Pipe & Collars 81-44 

Dnlling & Service Tools 8145 

Drilling Services 81-50 

Snubbing Units, Company 81-62 

Snubbing Uniu, Contract 81-68 

Contract Mud SystemySolids Control 8140 $4,000 

Contract Mud and Mud Services 81-71 $25,000 

Bits 81-69 

StabUirers, Hole Openers, Underreamers 81-70 

Oil 81-72 

Grease 81-72 

Fuel, Diesel (Not furnished by Contractor) 81-74 

Contract Water 81-336 $12,000 

Contract Casing Tools and Services 81-90 $9,000 

Contract Cement and Cementing Service 81-91 $25,000 

Contract Logging Services. Open Hole 81-93 $30, (XX) 

Logging Services, Cased Hole 81-94 

Contract Mud Logging 81-95 $10,000 

Contract Inspection, Pipe & Casing 81-97 $3,500 

Directional Services 81-101 

Coring 81-102 

Contract Formation Testing, Open Hole 81-104 $4,500 

Formation Testing, Cased Hole 81-105 

Well Control Services 81-120 

Contract Trucking/Transportation, Other 81-126 $5,500 

Contract Well Test Equipment 81-127 $2,500 

Fishing Tools and Services 81-133 

Abandoning Tools and Services 81-136 

Sidetracking, Milling Sections, Whipstocks 81-185 

Contract Miscellaneous Materials 81-217 $3,500 

Contract Comract Labor, Welding 81-233 $1,000 

Coniract Contract Labor, Other- $400/24 hour day 81-237 $15,000 

Contract Contract Servkes, Living Qtrc.- $100/day 81-243 $3,500 

Contract Services, Other 81-266 

Contract Hydrogen Sulfide Testing- $150Vday 81-320 $4,000 

Spill Control Equipment 81454 

Cootract Computer Hardware- $25/day 81-568 $800 

Contract Commo. Field- $50/day 81-658 $1,800 

Regulatory Compliance 81-685 

M O C Company Labor & Burden- $375/day 81-750 $13,000 

Overhead ) [ 81-770 

TT 
Indirect Eaperue 

81-779 

T O T A L DRILLING • INTANGIBLE $446,600 

T O T A L DRILLING COSTS $491,100 



R c g ' ° n Mid-Continent _. , . „ u 

Field Travis Total Depth 10,800' 

Lease Jim Bowie'Ml-Federal*, C ^ n ^ ,n 
Location 1,000' FSL & 700' FEL Sec. 11-18S-28E, tompl Days 10 

hddy County, New Mexico 

Source Quantity Feature Coral A 

Purchase 

COMPLETION COST - TANGIBLE 

10600 Production Casing 82-15 $75,000 

Production Liner 82-18 

Production Liner Hanger Sc Tieback Equipment 82-21 

Purchase 10600 Tubing - 2 3/8" O.D., 4.71, L-80 82-23 $36,000 

Wellhead Equipment (Drilling) 82-80 $4,500 

Purchase Christmas Tree 82-87 $9,000 

Purchase Packers 82-137 $6,000 

Rod Pump 82-143 

Electric Submersible Pump 82-149 

Completion Wellhead Equipment 82-167 

TOTAL COMPLETION - TANGIBLE $130,500 

Contract 

COMPLETION COST - INTANGIBLE 

Location and Access 82-1 $1,500 

Drilling Rig During Completion 82-34 $11,000 

Contract Blowout Preventer 8241 $1,500 

Tools - Drilling & Service 82-45 

Rig, Completion 8248 

Workover Units, Company 82-55 

Coniract Workover Unics, Contract 82-56 $7,500 

Snubbing Uniu, Company 82-62 

Coiled Tubing Service Units, Contract 82-67 

Snubbing Units, Contract 82-68 

UndetTeamers, Stabilizers, Hole Openers 82-70 

Lubricants 82-72 

Fuel, Diesel 82-74 

Casing Tools & Services- Longstring 82-90 

Cement & Cerrjenting Services- Longstring 82-91 $15,000 

Logging Services, Open Hole Wells 82-93 

Contract Logging Services. Cased Hole Wells 82-94 $3,500 

Contract Tubular Inspection, Testing & Cleaning 82-96 $7,000 

Coniract Formation Testing 82-103 $3,000 

Coniract Formanon Treating 82-113 $4,000 

Contract Transportation, Other 82-126 $3,500 

Contract Test Equipment - Well Testing 82-127 $7,500 

Fishing Tools and Services 82-133 

Contract Completion and Packer Fluids 82-180 $1,000 

Coniract Perforating 82-182 $16,000 

Contract Wireline Services 82-183 $1,500 

Sidetracking, Milling Sections, Whipstocks 82-185 

Contract Miscellaneous Materials 82-217 $3,500 

Contract Miscellaneous Services 82-218 $7,000 

Contract Contract Labor. Laborer 82-234 $3,000 

Contract Contract Services, Other 82-240 $7,400 

Contract Treating Chemicals. Other 82-291 $1,000 

Contract Salt Water Disposal] & Trans Fees 82-371 $1,000 

Contract Rental Tools Sc Equip. 82-585 $4,300 

Cornrnunicafions - Field 82-658 

Regulatory Compliance 82-685 

MOC Company Labor St Burden 82-750 $3,800 

Overhead 82-770 

Indirect Expense 82-779 $3,000 

TOTAL COMPLETION - INTANGIBLE $117,500 

TOTAL COMPLETION COSTS $248,000 



Region 
Field 
Lease 
Location 

Mid-Continent 
Travis 
Jim Bowie "11" Federal # 1 
1,000'FSL & 700' FEL Sec. 11-18S-28E, 
Eddy County, New Mexico 

Total Depth 
Drilling Days 
Compl Days 
AFE 

10,800' 
35 
10 
665896 

Source Quantity Feature Cond A 

Purchase 

FACILITY COSTS 

Line Pipe 83-27 SI.500 

Purchase Transportation, Other 83-126 $2,500 

Pumping Unit 83-141 

Pumping Equipment - Rod Pump 83-143 i 

Flowing/Plunger Lift Equipment 83-146 

Submersible Pump • Electric Panel 83-149 

Submersible Pump - Hydraulic 83-152 

Gas Lift Equipment 83-155 

Pumps 83-158 

Purchase Tanks 83-170 $10,000 

Purchase Metering Equipment 83-190 $4,000 

Ins trumenta tion 83-194 

Electrical Equipment, Other 83-201 

Purchase Valves 83-205 $2,500 

Purchase Miscellaneous Materials 83-217 $10,000 

Contract Labor, Electrical 83-229 

Contract Contract Labor, Welding 83-233 $1,000 

Contract Contract Labor. Other 83-237 $4,000 

Contract Contract Services, Other 83-240 $2,000 

Compressor Installation 83-365 

Purchase Dehydration 83-376 $10,000 

Crude Oil Trtaters 83-378 

Purchase Separator 83-380 $10,000 

Vapor Recovery Units 83-386 

Free Water Knockouts 83-388 

Regulatory Compliance (Includes Permtrong) 83-685 

MOC Company Labor & Burden 83-750 $2,000 

TOTAL FACILTTY COSTS $59,500 

SUMMARY OF GROSS COSTS 

Toul Drilling 

Total Completion 

Total Surface Equipment 

$491,100 

$248,000 

$59,500 

GRAND TOTAL GROSS COSTS $798,600 

SUMMARY OF NET COSTS 

Total Dnlling 

Total Completion 

Total Surface Equipment 

$0 

SO 

$0 

GRAND TOTAL NET COSTS $0 

TOTAL TANGIBLE COSTS 

TOTAL INTANGIBLE COSTS 

TANGIBLE PERCENT OF TOTAL 

$234,500 

$564,100 

29.4% 

Participants Approval 



Region 

I icld 

1 Case 

location 

Mid-Cmilinent 
Travis 

Jim Bowie " I I " federal » I 

1,000' FSL * 700' FIT. Sec 11-I8S-2M-:, 
I ddy County, New Mexico 

Total l\:plh 
Dulling Days 
Compl Day s 
Al 1 

10,800' 

35 

10 
665896 

Source Quinary Feature Cord 

Putilvise 

DRILLING COSTS TANGIBLE 

Drive Pipe 

Conductot P.pc- 20' ,PE 

81 7 

81-8 

Purchase 575 Surface Pipe- 13-3/8 -.48/.H-*0.8rd,STC 819 $9,000 

Purchase 2700 Casing, Int. String No, 1-9-5/8' 8111 1 $30,000 

Casing. IntermeJutc String No 2 81-12 

Drdling Liner 81 19 

Drilling Liner Manger irai TiclucL Equipment 81-22 

l^urcluse Drilling Wellhead Equipment 81-80 $4,500 

l^iciiase Misccllarseous Materials 81217 J $1,000 

TOTAL DRILLING - TANG IBI-K 1 $44,500 

Contract 

DRILLING COST'S INTANGIBLE 

Surve) ing, I^anon A Access 812 $500 

Contract Well Locauon A Access 81-5 1 $15,000 
Contract Diywork Drlg- - 55650/24 hour day inch Pael 81-36 $27,500 

Contract I I 50il Footage Basts Drlg - Dry Hole Drilling 81-37 j $2 30,000 

Turnkey Drilling 81-38 

Drilling Rig Mob/Demob 81-39 

Contract Blowout Prevention Equipment 81-41 

Drill Pipe A Cohan 81 44 

Dnlling A Service Tools 81-45 

Drilling ServKes 81-50 

Sraibtung Urirts. Company 81-62 

Snubbing Units. Conrract 81-68 

Conrract Mud System/Solids Control 81-40 1 $4,000 
Contract Mud and Mud Services 81-71 ] $25,000 

Bits 81-69 

StabdLzers, Hole Openers. Undcrreimers 81-70 

Oil 81-72 

Grease 81-72 

Fuel. Diesel (Not furnished by Contractor) 81-74 

Contract Water 81-336 | $12,000 

Contract 

Contract 

Contrac t 

Contract 

Contract 

[Contract 

1 
Contract 

(-ontract 

Contract 

Casing Tools ind Scmces 81 90 

Cement aiii Cementing Service 81-91 

lagging Services. Open Hole 

Logging Services. Cased Hole 

S) -93 

81-94 

Mud lx)£ging 81-95 

Inspection. Pi|>: A Casing 81 ST7 

Directional Services 81-101 

Coring 81-102 

Fomuuon Tesong, Open Hole 81104 

Formation Testing, Cased Hole 81-105 

Well Control Services 81 -120 

Trucking/Tianiporlarion. Other 81-126 

Well Test Equipment 81-127 

Fishing Tools and Services 81-133 

Ar>andooing Tools iraJ Services 81-136 

Sidetracking, Milling Sections, Whipstocks 81-185 

Miscellaneous Male rials 81-217 

$9,000 

S25.au) 

$30 I I I ) 

SIO.OtD 

$J.5U0 

$4,503 

55.500 

$2,500 

$3,500 

Coniract Cootract Labor, Welding 81 233 $1,000 

Coniract Contract Labor. Other- $400/24 hour day 81-237 | $15,000 

Coniract Contract Servkea, Living Qtn.- $l00/day 81-243 $3,500 

Contract Service*. Oiher 81-266 

Contract Hydrogen Sulfide Testing- $l50/day 81-320 ] $4,000 

Spill Cootroi Equipmcd 81-454 

Cortaact Cocopuaci Hardware- QViiy 81-56* $*» 

Cootract Commo. Field- $507day 81-651 $1,800 

Regulatory Cooapllanc* 81-6*5 

M O C Company Labor k Burden- $375/day 81-750 ] $13,000 

Ovcihcad , . 81-770 

——-— r 1 • 
Indirect Expemr 

81-779 

T O T A L D R I L L I N G - INT A N G I B U i 

T O T A L D R I U . I N C COSTS 

$444,600 

$491,100 



Region 
Field 
Lease 
I ocition 

Mid-Continent 
Travis 
Jini Bowie "11" FcdcraJ # I 
I.OOO- FS1. A 70ff FFL Sec 11-18S-2IE, 
Eddy County, New Mexico 

Total Depth 
Drilling Days 
Compl Days 
AFE 

10,800' 
35 
10 
645896 

Soiree Quantity Feature Corel A 

Purchase 

COMPLETION COST • TANGIBLE 

10600 Production Casing 82-15 $75,000 

Producoon Liner 82-18 

Production Liner Hanger A Tieback Equipnient 82-21 

Purchase 10600 Tubing • 2 3/8" O D , 4 71, L-80 82-23 $36,000 

Wellhead Equipment (Drilling) 82-80 $4,500 

Purchase Christmas Tree 82-87 $9,000 

Purchase Packers 82-137 $6,000 

Rod Pump 82-143 

Electric Submersible Pump 82-149 

Compleuon Wellhead Equipment 82-167 

TOTAL COMPLETION • TANGIB1£ $130,500 

Coniract 

COMPLETION COST - INTANGIBLE 

Location and Access 82-1 $1,500 

Drilling Rig During Completion 82-34 $11,000 

Contraci Blowout Preventer 8241 $1,500 

Tooli - Drilling A Service 82-45 

Rig, Complerioo 82-48 

Wortover Units, Company 82-5$ 

Contract Workover Units, Cootract 82-56 $7,500 

Snubbing Uniu, Company 82-62 

Coiled Tubing Service Uniu, Contract 82-67 

Snubbing Uniu, Contract 82-68 

Underreamers, Subilizers. Hole Openers 82-70 

Lubricants 82-72 

Puel. Diesel 82-74 

Casing Tools A Services- Longstring 82-90 

Cement A Cementing Services- Longsmng 82-91 $t5.000 

Logging Services, Open Hole Wells 82-93 

Contract Logging Services, Cased Hole Wells 82-94 $3,500 

Coniract Tubular Inspection. Testing A Cleaning 82-96 $7,000 

Coniract Formation Testing 82-103 $3,000 

Coniract Formation Treating 82-113 $4,000 

Coniract Transportation, Other 82-126 $3,500 

Contract Test Equipment - Well Testing 82-127 $7,500 

Fishing Tools »nd Services 82-133 

Conuraci Completion and Packer Fluids 82-180 $1,000 

Conu-act Perforating 82-182 $16,000 

Contract Wireline Services 82-183 $1,500 

Sidetracking, Milling Sections, Whipslocks 82-185 

Contraci Miscellaneous Materials 82-217 $3,500 

Coniract Miscellaneous Services 82-218 $7,000 

Contract Conmct Labor, Laborer 82-234 $3,000 

Contract Contract Services, Other 82-240 $7,400 

Cootract Treating Chemicals. Odser 82-291 $1,000 

Contract Salt Water Disposall A Trans Fees 82-371 $1,000 

Contract Rental Tools A Equip. 82-585 $4,300 

Cotriraunicarioni - Field 82-658 

Regulatory Compliance 82-68$ 

MOC Company Labor & Burden 82-750 $3,800 

Overhead 81-770 

trdirect Expente 82-779 $3,000 

TOTAL COMPLETION - INTANGIBLE $117,500 

TOTAL COMPLETION COSTS $041,000 



gion 
Id 
.ise 
-ation 

Mid-Conlincnl 
Travis 
Jim Bowie " I I " Federal # i 
1,000" FSL A 700' FFL Sic 11-I8S-2SE, 
Eddy County, New Mexico 

Total Depth 
Drilling Days 
Compl Days 
AFE 

10,800' 
35 
10 
665896 

Quantity Feature Coral 

• rchase 

rchase 

rchase 

rchase 

rchase 

rchase 

Purchase 

FACILITY COS1S 

Line Pipe 

Transporui: a. i'Hi>er 

Pumping Ui 4 

Pumping Eq-upuient • Rod Pump 

Flowirig/Plu if ci Lift Ecjuipment 

Submersible Pu.np - Electric Panel 

Submersible I'.i.np - Hydraulic 

Gas Lift Erji .pioent 

Pumps 

Tanks 

Metering Ei/.n|'inert 

InstruntenU! on 

Electrical E«. ii | merit, Other 

Valves 

Miscellaneo: t (.(aterials 

Contract Lai or, Electrical 

Conrract Lai or. Welding 

Contract Lai or. Other 

Contract Set. iC' S. Other 

Compressor linialliooo 

Dehydration 

Crude Oil T c.un 

83-27 

83126 

83 H I 

83-143 

83-146 

83-149 

83-152 

83-155 

83-158 

83-170 

83-190 

83-194 

83-201 

83-205 

83-217 

83-229 

83-233 

83-237 

83-240 

83-365 

83-376 

83-378 

Purchase 

MOC 

Separator 

Vapor Reco- cry Units 

Free Water ".r> ckouts 

Regulatory Compliance (Includes Permitting) 

Company Li'or A Burden 

TOTAL FACILITY COSTS 

83-380 

83-386 

83-388 

83-685 

83-750 

SUMMARY OF GROSS COSTS 

Toul Drillin •. 

Toul Compl ii- n 

Toul Surfac 1 ruipmenl 

GRAND TOTAL GROSS COSTS 

SUMMARY OF ' i t T COSTS 

Toul Drillin;1 

Toul Compl : i ." i 

Toul Surfac: F |uiptnent 

GRAND TOTAL ,1 f COSTS 

TOTAL TA ,'I IBLE COSTS 

TOTAL IN AMGIBLE COSTS 

TAN GIB IX' 1) RCENT OF TOTAL 

$234,500 

$564,100 

29.4X 

Participants Approval 



I icld 
I cue 
I •'cblion 

Mid-Continent 
1tuvis 
Jim Howie " I I " Federal * I 
1,000' FSL & 700' FEL Sec I I -1 8S-28H, 
Lddy County, New Mexico 

Total IX-ptlt 
Dulling Days 
Compl Days 
AFC 

lO.StW 
IS 
10 
e.6 5 896 

S^.tce Quantity Feature Coral A 

•uo-Uiie 

DRILLING COSTS - TANGIBLE 

Drr.c Pipe 

Conluctor Pipe- 20" ,PE 

81 7 

81-8 

urctmse 575 Surface Pipe- 13-3/8",48/,H-40,8rd SYC 81-9 $9.0 X) 

u t c tia se 2700 Cising, Int. String No 1- 9-5/8" 81-11 $30,000 

Casing, Intermediate String No, 2 81-12 

Drilling Liner 81-19 

Drilling L u t r Hanger itai Tieback Equipment 81-22 

i m luse Dnlling Wclll>ead Equipment 81 80 $4,500 

un liase Misccllar>coiis Materials 81217 $1,000 

T O T A L DRILLING - TANGIBUK $44,500 

' o n t i i C t 

DRILLING COSTS IN TANGIBLE 

Survc)ing, l^ication A Access 81-2 $500 

oniiact Well Location A Access 81-5 $15,000 

Vmtiact Daywork Drlg - $5650/24 hour day inch Fuel 81-30 $77,500 

'omi act 11500 Footage Basis Drlg. - Dry Hole Drilling 81-37 $230,000 

Turnkey Drilling 81 38 

Drilling Rig Mob/Demob 81-39 

'ontract Blowout Prevention Equipment 81-41 

Dnll Pipe A CofUn 81-44 

Drilling A Service Tools 81-45 

Drilling Semcea 8150 

Snubbing Unjts. Company 81-62 

Snubbing Uniis. Contraci 81-68 

ontract Mud System/Solids Comrol 81-40 $4,000 

'oniract Mud and Mod Services 81-71 $25,000 

Bits 81-69 

Stabilizers. Hole Openers. Undcrreamers 81-70 

Oil 81-72 

Grease 81-72 

Fuel. Diesel iNot furnished by Contractor) 81-74 

ontract Water 81-336 $12,000 

'unmet Casing Tools ind Services 81 90 $9,000 

OHO j C t Cement a rad Cementing Seivicc 81-91 S 2 5.U.0 

• 'in/act 1 digging Services. Ojven Hole 81-93 $30.1,0 

lAi^sting Services. Cased Hulc 81-94 

'ontract Mud I-ogging 81-95 $10,000 

I ' l t u ac t Inspection. Pi[>e A Casing 81-97 53.500 

Directional Services 81-101 

Coring 81-102 

'(.nu act Formation Testing. Open Hole 81-104 $4.50) 

Formation Testing. Cased Hole 81 105 

Well Control Services 81-120 

Miii, act TnjckingnTans[ionat!on, Oilier 81-126 $5,500 

Miniaci Well Test Fquipment 81127 $2,500 

Fishing Tools and Services 81 133 

AUratonirig Tools and Services 81-136 

Sidetracking, Milling Sections, Whipstocks 81-185 

'^oiracr Miscellaneous Materials 81-217 $3,500 

'oiuract Cootract Labor, Welding 81-233 51,000 

'onrract Coniract labor, Odier- $400/24 hour day 81-237 $15,000 

'ontract Contract Service!, Living Qtrs.- $100/day 81-243 $3,500 

Contract Service*, Oilier 81-266 

• 'oiuract Hydrogen Soiftdc Testing- $150/day 81-320 $4,000 

Spill Control Ecfaiptncot 81-454 

<"ualrac* Computer Hardware- $15/day 81-568 $too 
"oKract Commo. Field- $50/day 81-658 $1,800 

Regulatory Comp)lane* 81-685 

. .(OC Company Labor A Burden- $375/day 81-750 $13,000 

Ovcihcad i j 81-770 

Indirect Eipeme 81-779 

T . - I A L D R I L L I N G - 1NTANGIBLK $446,400 

T O T A L DR1IJ.INC COSTS J49I.1O0 



Kcgion 
Held 
1 .ease 

i ocation 

Mid-Continent 
Travis 

Jim Bowie "11" Federal « 1 
LOW FSL & 700' H I. Sec II-18S-2JE, 
Eddy County, New Mexico 

Total Depth 
Drilling Days 
Compl Days 
AFE 

10.800' 
35 
10 
665896 

^ aarce Quantity Feature Cond A 

I'jrchase 10600 

COMPLETION COST • TANGIBLE 

Production Casing 82-15 $75,000 

Production Liner 82-18 

Production Liner Hanger A Tieback Equipment 82-21 

lurchase 10600 Tubing • 2 3/8" O D , 4.7/, L-80 82-23 $36,000 

Wellhead Equipment (Dnlling) 82-80 S4.5O0 

1 urc ha se Christmas Tree 82-87 $9,000 

1 urchase Packen 82-137 $6,000 

Rod Pump 82-143 

Elecuv: Submersible Pump 82-149 

Completion Wellhead Equipment 82-167 

TOTAL COMPLETION - TANGlBIJi $130,500 

ontract 

COMPLETION COST - INTANGIBLE 

Location and Access 82-1 $1,500 

Drilling Rig During Completion 82-34 $11,000 

' oniract Blowout Preventer 82-tl $1,500 

Tools • Dnlling St Service 82-45 

Rig, Completion 82-48 

Workover Unitt, Company 82-55 

• ontract Workover Unit*. Cootract 82-56 $7,500 

Stubbing Uniu, Company 82-62 

Coiled Tubing Service Uniu, Contract 82-67 

Stubbing Uniu, Concract 82-68 

Underreamers, Subiiuers, Hole Openers 82-70 

Lubricanu 82-72 

Puel, Diesel 82-74 

Casing Tools St Services- Longstruig 82-90 

Cement A Cementirig Services- longstring 82-91 $15,000 

Logging Services, Open Hole Wells 82-93 

• ontract Logging Services. Cased Hole Wells 82-94 $3,500 

' ontract Tubular Inspection. Testing 4 Cleaning 82-96 $7,000 

> 'ontract Formation Testing 82-103 $3,000 

ontract Formation Treating 82-113 $4,000 

Contract Transportation. Other 82-126 $3,500 

Contract Test Equipment - Well Testing 82-127 $7,500 

Fishing Tools and Services 82-133 

i .u.oaci Completion and Packer Fluids 82-180 $1,000 

> uoiract Perforating 82-182 $16,000 

• 'onuract Wireline Services 82-183 $1,500 

Sideiracking, Milling Sections, Whipstocks 82-185 

Contract Miscellaneous Materials 82-217 $3,500 

Contract Miscellaneous Services 82-218 $7,000 

Contract Contract I-abor, Laborer 82-234 $3,000 

Contract Contract Service*, Other 82-240 $7,400 

Contract Treating Chemicals, Other 82-291 $1,000 

Contraci Salt Waler Disposall A Trans Fees 82-371 $1,000 

Coniract Rental Tools A Equip. 82-585 $4,300 

Comniunications - Field 82-658 

Regulatory Compliance 82-685 

,K2 Company Labor A Burden 82-750 $3,800 

Overhead 87.-770 

Indirect Experue 82-779 $3,000 

TOTAL COMPLETION - INTANGIBLE $117,500 

TOTAL COMPLRTION COSTS $248,000 





i cjjton 
I eld 
I -ase 
I >cation 

Mid-Conlincnl 
Travis 
Jim Bowie " I I " Fedcrtd H I 
1,000" FSL* 70O'FFLSec. U-I8S-28E, 
Eddy Counry, New Mexico 

Total Depth 
Drilling Days 
Compl Days 
AFE 

10,800' 
35 
10 
665896 

Source Quantity Feature Cood 

Purchase 

FACILITY COSTS 

Line Pipe 83-27 SI.500 

Purchase Transportation, Other 83126 ST.500 

Pumping Unit 83-141 

Pumping Equipment • Rod Pump 83-143 

Flowing/Plunger Lift Equipment 83-146 

Submersible Pump • Electric Panel 83-149 

Submersible Pump • Hydraulic 83-152 

Gas Lift Equipment 83-155 

Pumps 83-158 

l*urch\se Tanks 83-170 $10,000 

) urchase Metering Equipment 83-190 $4,000 

Ins tjun tenia tion 83-194 

Electrical Equipment, Other 83-201 

1'urchase Valves 83-205 $2,500 

Purchase Miscellaneous Materials 83-217 $10,000 

Contract Labor, Electrical 83-229 

' ontract Contract Labor, Welding 83-233 $1,000 

Contract Contract Labor. Other 83-237 $4,000 

< ontract Conrract Servicei, Other 83-240 $2,000 

Compressor IristaBarion 83-365 

1 urcruse Dehydration 83-376 $10,000 

Crude Oil Treat* n 83-378 

I'urclu se Separator 83-380 $10,000 

Vapor Recovery Units 83-386 

Free Water Knocltouts 83-388 

Regulatory Compliance (Includes Permitting) 83-685 

MOC Company Labor & Burden 83-750 $2,000 

TOTAL FACILITY COSTS $59,500 

SUMMARY OF CROSS COSTS 

Toul Drilling 

Toul Completion 

Toul Surface Equipment 

$491,100 

$248,000 

$59,500 

GRAND TOTAL GROSS COSTS $798,600 

SUMMARY OF NET COSTS 

Toul Dnlling 

Toul Completion 

Toul Surface Equipment 

$0 

SO 

$0 

GRAND TOTAL NET COSTS $0 

TOTAL TANGIBLE COSTS 

TOTAL INTANGIBLE COSTS 

TANGIBLE PERCENT OF TOTAL 

$234,500 

$564,100 

29.4* 

Par t i r inan t * A n n r n v a l 


