
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

r i THE MATTER OF TflE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 5 0 86 

/.PI LIGATION OF SKELLY OIL COMPANY 
FOR APPROVAL OF THE MYERS LANGLIE-
MATTIX UNIT AGREEMENT, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

BY_THE COHMISSIOH: 

Thi.3 cause cane on f o r h e a r i n g a-:. 9 o'clock a.;:i. on 
October 31, 1973, a t Santa Fe, Nev? Mexico, before Examiner 
P.ichard L. Starlets. 

NOW, on t h i s i f i ^ h day of Ncveinber, 1973, the Ccrutivaior . 
.i quorum being present,~ having considered the t.v.;ti::.o;vy, tna 
reco r d , and the recoirjaenclations o f the Examiner, and being 
f u l l y i-id'/i^ed i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been giver, as r e q u i r e d 
by law, the Commission has j u r i s d i c t i o n c f t l i i s cause ar.d the 
K lib j a c t na t t e r t h ar eo f . 

(2) That the a p p l i c a n t , S k e l l y O i l Conpany. sceV.s .• 
;;he ,c> L.in^i-.e- :?,.'• c i x Uni'c Agree^enc cover, - :3di.ou 

a ere 3, no re o r lean, of S t a t o , Federal and fee lane.;: described 
as f o l l o w s : 

LEA COUNTY, NEV7 MEXICO 

TOWNSHIP 2 3 SOUTH, RANGE 36 EAST, NMPM 
Section 25 ; N/2" NE/i, SE/4 NE/4, E/2 *SW/4 , 

SW/4 SW/4 , and SE/4 
Section 35; N/2, SE/4, and E/2 SW/4 

TOWNSHIP 23_ SOUTH, RANGE 37 EAST, i-i 'PL 
Section 28~: "SW/4 NW/4 and SW/T" 
Sections 29 through 33: A l l 
Section 34: W/2 

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NIT.':. 
\\ Section 1: NE/l NE/4 
:i Section 12: S/2 N/2, N/2 S/2, and SE/4 SE/4 
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T"/NSi:iP 2 i >ObTh, ANGE 37 EAST, NMPM 
Section 2 : " /'/!"!:s/4 and W/2 
d action. J: , E/2 SE/4, and W/2 SW/4 
Sections 4 and 5: A l l 
Section 3; E/2, E/2 W/2, and NN !•:-'•' 
Section 7: A l l 
Section 3: N/2, N/2 S/2, and SW/4 SW/4 
Section ' ) : N/2 and :/2 SW/4 
Section 10: NW/4, h'/d NE/4, SE/4 NE/4, E/2 SW/4, 

and v . / / . i-V :/A 
Section 11: SW/4 NW/4 

(3) That approval of tha prepos,-. 1 ur.it agreement should 
promote the prevention of waste and the protection of c o r r e l a t i v e 
.rights '-/ithin the u n i t area. 

is LL.: L 

(1) That :d:e Myers Langlie-Mattix Unit Agreement: i a hereby 
approved. 

(2) That the plan contained i n axid ur.it agroe- ..;-»h f :-̂  the 
uevolopracnt and operation of che un i t are-.; L~ her Ly proved i n 
Pri n c i p l e as a proper conservation measure; provided hovrc ver, 
th a t nofcvithetanding any cf the provir- Lena contained Ln sriis. u n i t 
a g r . i c : , t h i s approval s h a l l not be considered as waiving or 
re l i n q u i s h i n g , i n any manner. any r i g h t , duty, or o b l i g a t i o n 
which i u na;;, cr aay hereafter be, 7e.vr.ed i n t.i\i • 'e . t i • 
supervise and control operations f o r the expl era Lie r a-;-" d-'-'lop-
:.;ant of any lands eor.:r.A tcod; to the ur i t -tad production of c i i or 
g a." there from. 

13; Thai t h i una.*, u p a r - • • •. '. " 11. '• rr V -- r .-ion 
.• > : a r i g in 2.1 t r • .; .a:.- - .-.tsi;. ;.r .: 'L r . •.: , 1 •. • 

'>:;-u-. .r.Laiu 30 d-r.o: r r t o c the e £ £ o c v. \ vo date chereef; that ir-
tne event of subr»«guenu jcindar by any party or expansion or 
contraction of the u n i t area, tha u n i t operator shall f i le -.vich 
the Comisslon. w i t h i n 30 days thereafter countarpar ts of tne u n i t 
agreeaent r e f l e c t i n g tha s-.dbur.rip tier, of those interests having 
joined or r a t i f i e d . 

(4) That t h i s order s h u l l r. a cone e f f e c t i v e upon tlie approval 
of 'said u n i t agreement by the Cortaiss loner of ?ur>lic . ands f o r 
the State of New Mexico and the Director of the United Spates 
Geological Survey; that t h i s ords--r s h a l l teminabe ipse facto 
r t h e tertduiacion of said vrnt agreement? and tha t tho. l a s t 
u n i t operator s h a l l n o t i f y the Cornission iiKnadiacely i n v r i t i n g 
of such tennination. 

I (5) That j u r i s d i c t i o n of t h i s cause is retained f o r the 
.entry of such fu r t h e r orders as the CoirCitJ.J3.ion ir.uy deuo necessary. 
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D0NI: At Santa Fe, Naw Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OiL CONSERVATION C02-il ET d NI ON 

I.'R. TRUJILLO, Chairman 


