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Burlington's earnings on the rise 
HOUSTON — Burlington 

•Resources reported second 
quarter 1997 operating income 
of $73 million and net income of 
579 million or $.64 per share. 
Included in net income is $31 " 
million or $.25 per share from 
profits on the sale of assets 
related to the company's 
divestiture program. For the 
same period last year, the com-. 
pany reported operating income 
of $96 million and net income of 
$48 million or $.38 per share. 
Operating cash flow for the first 
half increased 50% to $407 mil
lion as compared to $272 million 
for the first half of 1996.. Bobby 
Shackouls, president and chief 
executive officer of BR, stated, 
*Both earnings and cash flow 
remain strong and with the com
pletion of the company's divesti
ture program, we have approxi
mately $500 million in cash and ' 
short-term investments. 1997 is 
shaping up as another strong 
/ear for BR,*' 

Natural gas sales averaged 
.,249 million cubic feet per day 
Immcf/d) during the second 
juarter compared to 1,193 
nmcf/d in the second quarter of 
996. Second quarter oil sales 
'olumes were 45,800 barrels per 
lay {bo/d) versus 50,400 bo/d a 
'ear ago. These volumes reflect 
he sale ol about 100 mmcf/d of. 
latural gas and 11,000 bo/d asso-
iated with the company's pre-
iously announced divestiture 
•rogram. Realized natural gas 
rices decreased slightly to 
1.70 per thousand cubic feet 
mcf) from $1.75 per mcf in 1996. -
•il prices also decreased from 
20.29 per barrel to $19.16 per 
arrel. 
During the quarter, BR 

cquirea 785,000 shares of its 
ommon stock. Since it began 
cquiring stock in 1988, theeom-
any has purchased approxl- . 
lately 31 million shares »r 21 
erceni of its original common 

stock capitalization. 
During the second quarter, 

BR spent $211 million on inter
nal oil and gas capital projects 
including $84 million of explo
ration capital. The company 
acquired nearly 1,300 square 
miles of 3-D seismic, primarily 
in the Gulf of Mexico, bringing 
BR's year-to-date seismic 
acquisition to nearly 3,000 
square miles. 

In the second quarter, BR 
drilled five gross exploratory 

' W e have 
approximately 
$500 million in 
cash and short 
term investments. 
1997 is shaping 
up as another 
strong year for 
BR.' 

i—Bobby Shackouls, 
! President 

wells'in the Permian Basin, four 
in the Williston Basin, and four 
in the Gulf Coast Basin. Five 
additional exploration wells 
were active at the end of the 
quarter. BR experienced a suc
cess rate of over 50% on the 24 
completed exploration wells 
drilled so far in 1997. The com
pany plans to initiate over 20 
exploration wells in the third 
quarter as it continues its 
heightened focus oh exploration. 
The third quarter's program 
remains balanced between the 
Williston-Basin, the Permian 
Basin, and the Gulf Coast Basin. 
In total BR will drill about 80 

exploratory wells in 1997. 
During the quarter, BR tested 

a second exploratory well in its 
Galveston 303 field. With this 
well and a follow-up develop
ment well, the company has 
increased production in the 
Galveston 303 field to nearly 20 
mmcf/d. BR had another signif
icant exploration discovery at 
West Delta 65. The West Delta 
65 No. 1 weTl encountered signif
icant pay in the Ang B sand and 
initial production rates of over 
20 mmcf/d are expected once 
the platform is installed. 
Additional pay was also encoun
tered uphole in the Trim A & B 
sands and the company has 
scheduled a second well later 
this year to accelerate recovery. 
BR's Eugene Island 205 field 
had two exploratory successes 
in the quarter. The recently 
completed No. G-2ST is produc
ing over 30 mmcf/d from the Bui 
1-4 and Bui 1- 5 sands. The sec
ond exploratory well, the No. G-
4, is currently being completed 
and is anticipated to produce 
over 30 mmcf/d bringing the 
field's production, to approxi
mately 80 mmcf/d, up from less 
than 10 mmcf/d at the time this 
property was acquired in 1996. 
. The company also had a 
potentially promising explorato
ry success in west Texas, the 
Bambino No. 1. This 21,000 feet 
exploratory Ellenburger test 
encountered approximately 800 
feet of exposed gas column. The 
well is currently being complet-. 
ed and should have production 
test results later this month. 
Recently, BR spudded an 
exploratory well in the San Juan 
Basin, the Marcotte No. 2. This 
exploratory well is the first of 
several wells that will test the 
Deep Pennsylvanian formations 
which the company believes 
may hold significant explo
ration potential. 
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^Atlantic kY&flS&sSi; 
~ Phillips Petroleum. Co.' 
'Texaco rlncV 3 4*nd 
Venezuela's Corpoven $A. 

^agreed to invest *£,5,bil>' 
,?lion, to form a heavy' oil 
; *;joint venture. i ' *V ; V v 

* Officials said the^ven- , 
• ,lure, which will be palled 
'fetrolera Harpaca; /Will 
?have revenue of $33.5 bil-
ilion over its 35-year life-
"time. •. ,t 
:>T.. Arco and Corpoven; a 
; unit of sta te oil company . 
Petroleos de '̂Verieauela 

ivSA; each owft.SD percent 
' 'of, the * venture^-.wJUV 
^Phillips and Texaco,hold-
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Shackouls elected to c 
Burlington Resources Inc. 

Shackouls, the company's preside 
has been elected to the addition) 
board. He succeeds Thomas H. 0 
retire after serving as the compai 

Shackouls, 46, joined BR in 19! 
and chief operating officer. In 199 
CEO and was also elected to the b( 
ing BR, Shackouls served in ser. 
Torch Energy Advisors, Plains 1 
Minerals. Shackouls holds a BS d< 
from Mississippi State University 

Schneeflock to pursu< 
Nuevo Energy Co. announced U 

has resigned as vice president • < 
Energy Co. in order to' pursue otto 
Schneeflock's career with Nuevo 1 
of the acquisition of Paramount F 
was chairman. 
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