BUREAU OF I.LAND MANAGEMENT
Farmingtoa Dlauwuwa Office
125 Ls Mata Highway
Farmigyton. New Meuco 21301
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Mr. Keith Baker
Burlington Resources
P.O. Box 4289
Farmington, NM 87499

Dear Mr. Baker:

Recently, the Farmington District Office, Bureau of Land Management (FDO) has met with
Burlingtun Resources and Conoco Inc. concerning a numbcr of issues related o the deep well tests of
the Pennsylvania and Mississippian Formations. During these meetings, we discussed compliance
with the National Envirorunental Policy Act (NEPA) as relatcd the test wells and full field
development. Based on the requiremncnts of NEPA, drilling and completing of test wells can be
accomplished with an environmental assessment. Prior to full field development, and dependent upon
the anticipated impacts, an environmental impact statement (EIS) may be requircd. The time frames

for an EIS is approximately |8 months. Starting this process as early as possible will facilitate future
development.

Additionaily, the FDO is concemed with impucts of full field development on cultural resources. The
process by which the Fruitand pipeline projects have been approved has setved both industry and the
FDO well. However, the time frames concerning completion of cultural obligations following pipeline
cornpletion has been an issue. As stated in our letter of August 1996 1o Burlington Resources, Amoco
Production Cu., Phillips Petroleutn Co. and Williams Field Services Co., the time has come to
promptly fulfill lingering cultural mitigation obligations. Utilizing a "Fruitland-like" approach to
expedite full fieid development of these deecp formations will only be considered if the existing
Fruitland cultural mitigation obligations have bcen brought up-to-date.

Enclosed is approval of the first deep test well for Burlington Resources. To date, we have received
two Notice of Stakings (NOS) from Conoco Inc. for deep test wells, This letter is to formally notify
you that upon completion of the deep test wells and prior 1o any type of field development, an EIS
may be required and the mitigation of other resources, including cultural resources, will have to be
evaluated. This evaluation will be done on a regional basis (nut company by company) and prior to

full ficid development. 1f you have any questions or would like to discuss these issues further, please
contact me at (S05) 599-6330.

Sincerely,

Lt g

L.and Resources Team Lead

CC: Amoco Production Company
Conoco, Inc.

BEFORE THE
OlL CONSERVATION COMMISSION
Case No.11808&09 Exhibit No.q
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Burlington Resources
Heanng Date: July 10, 12397



UNIEU DiAITD
DEPARTMENT OF THE INTERIOR

BUREAV OF LAND MANAGEMENT sy e
ALY
APPLICATION FOR PERMIT TO DRILL. DEEPEN, OR PLUG BACX ;’- i ')
0. Typeof Work 5. Leass Number el 9
PRILL SP-078604 0y Iy

'4'9' ]
chg E EPL Unit Reporting Number Wiy W’/U

1b. Type of Well 6. If Indian. All. or Tribe

GAS
2. Opaerator 7. Unit Agresmsant Name
M%BIV Qi & Gas Company
3. Addrass & Phone No. of Operstor 8. Farm or Lease Name
PO Box 4289, Farmington, NM 87499 Marcotte
9. Waell Number
(S08) 326-9700 2
9. Location of Well 10. Field, Pool, Wildcat

1540'FSL, 23S'FEL Rico, Honaker Trail.

Iamay, Desert Creex,

Ef"::"'::-{-‘ ’u Akah, Barker Creek,
od W hlg..- ARTRIS Alxali Gulch, Molas,
Leadville; Wildcat
11. Sec., Twn. Rge, Mer. (NMPM)
Latitude 36° 54.6, Longitude 107° 54.0 Sec 8,T-31-N,R-10-W
APt 4 30-045
14, Distancs in Miles {from Nearest Town 12. Caunty 13. State
2.25 miles to Cedar Hill San Juan NM
15, Distancs from Proposed Location to Nearest Proparty or Lease Line - 93s%!
16. Acres in Lease 17. Acres Assigned to Well
160 SE/4
18. Distance from Proposed Locauon to Nearast Wall, Drig. Compi, or Appliea for on this Leuse - 220
19. Proposed Deptly 'S 21100 i supject to teeh ncal ang 20. Rotary or Cable Tools
4,225’ procedural roview pussuant to 43 CFR 3185.3 Rotary
and appoal pursuant to 43 CI'R 5188.4.
21. Elevations (DF, FT, GR, Etc.) 5987°GR 22, Approx. Date Work will Start
oAl ' NPERATIONS AUTHORIZED ARE
: TE WITR AT TACHED—
23. Proposed Casing and Camenting Program SU. =T 1O COMELIAN W
See Opsrations Plan attached “GEKERAL AEQUIREMENTS

SEE ATTACHZD ©
COHTI0N Son.
410 5 CONDITIONS OF “f1

24. Authorized
RegQlac zy,’Corrpl:.lnce Admiristrator Date
PERMIT NO. APPROVAL DATE JUN 0 5 ﬂg
._r-' 4
APPROVED BV__J;«-%M dpprm—ee—————— TITLE _ &c~ Le..o DATE /.5__21_-7

A.’:.'EE LYTSHeN von Ploase pre: BLA deqecr o7 Teme 5/7F7
e Hm:',-‘ A e e

Archasoiogical Report suomitied by Arboles Contract Archasology Technical Report #1037
Threstened and Endangered Species Report submitied
NOTE: This format is issued in lieu of U.S. BLM Ferm 3160-3

OPERATOR




Distna |

PO Bag M0, liahhs, XM 802411990
Disteses 1§

PO Ncswer DD, Artenis, NM ¥5211.0719
Distries 118

1000 Rie Reuzos Rd.. Anex, NM 37418

State ot New MeEXICo
Faergy, Miaersis & Nsturai Nasuerces Ucpanimment

OIL CONSERVATION DIVISION
PO Box 2088

rorm C-102
Revised February 21, 1994
Instryctions oo back

Submit 10 Appropriate District Ottice
State Leass « & Coprex

Dlstrics LV
PO Hox 1088, Saaws Fr. NM B7404-2089

Santa FC, NM 87504-2088 Fes Lewss - 3 Copica

(T AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Number * Pasl Code , , ' Paol Npme ]
me Wildeat: Rico, Alkali Gulch,Molas,Lieadvill
20 045- llonaker Trail Tsmay,besert Creek,Akah, Bark
* Propeny Code * Propeny Nume * Well Nember (T (OR
1287 Marcotte 2
' OGRID Ne. ' Opevator Neme * Elsvause
14538 BURLINGTON RESQURCES OIU & GAS COMPANY 5987
9 Surface Location
UL orist ne. | Bevtion Towsnsbtip { Rasge lat ide Fost (rom t4e Nora/Seuts line Feet (rom 1be EastWess Goe Conasy
I 8] 31-N] 10-W 1540 South 93§ East S.J.
' Bottom Hole Location If Different From Surface
UL or i0t a0, Sariss | Township Range Lat lde Fout (rom 100 North/Sowih line Feut (rom the EastuWess Lne Conmay
W Dedicaisd Acem * Jolat or ioflil | '* Coasesdatios Code | '* Order Na,
640

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

. — | A _____ 3
r 7 OPERATOR CERTIFICATION

{ herabry cerafy Dt e njormanes cenminad hevan u

trus and compiets 10 Ihe basi of my inpicige ans driisf

{ ['”'

HLL

) l,(,z—c.é. £

Peqg iy Bradfield
Pristed Nome

Requlatory Adniniscratod

b (o/ 3/ %7

Dets

*"SURVEYOR CERTIFICATION

1 harewy carofy tam e wedl locesen sheen an tus pi
was picnad frum flald nosss of aceunt SAIVEYS mads Py e
OF uader My suporvision, and s e same (2 rus and
COrvCt 10 A2 bamt of my belagf.

2/16/97
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