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Re: Case 11812; A p p l i c a t i o n of the O i l Conservation D i v i s i o n 
f o r an order r e q u i r i n g P o l a r i s Production Corp. t o plug 
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Dear Mr. Stogner: 

Enclosed are some proposed f i n d i n g s , i n c l u d i n g a dis k c o n t a i n i n g 
the f i n d i n g s (WordPerfect 5.1). 

Very t r u l y yours, 

Attorney f o r P o l a r i s 
Production Corp. 



Proposed Findings 

( P o l a r i s Production Corp. Plugging case) 

(1) The D i v i s i o n seeks an order r e q u i r i n g the plugging and 
abandonment of the f o l l o w i n g w e l l s : 

Well Name Location 
Buckle "A" W e l l No. 3 U n i t L §25 -14S-37E 
Buckle "B" W e l l No. 2 U n i t D §25 -14S-37E 
Argo W e l l No. 4 U n i t A §3- 15S-37E 
Argo W e l l No. 5 U n i t H §3- 15S-37E 
P r i e s t W e l l No. 4 U n i t D §1- 15S-37E 
P r i e s t W e l l No. 5 U n i t C §1- 15S-37E 
Argo W e l l No. 3 U n i t G §3- 15S-37E 
Buckle "A" W e l l No. 4 U n i t N §25 -14S-37E 
Buckle "B" W e l l No. 1 U n i t E §25 -14S-37E 
T.D. Pope W e l l No. 1 U n i t M §36 -14S-37E 
T.D. Pope W e l l No. 6 U n i t D §36 -14S-37E 
T.D. Pope W e l l No. 9 U n i t C §36 -14S-37E 
P r i e s t W e l l No. 1 U n i t E §1- 15S-37E 
Buckle "A" W e l l No. 1 U n i t M §25 -14S-37E 
S h e l t o n W e l l No. 1 U n i t F §26 -14S-37E 
S h e l t o n W e l l No. 4 U n i t E §26 -14S-37E 
T.D. Pope W e l l No. 5 U n i t E §36 -14S-37E 
S t a t e "A" W e l l No. 1 U n i t L §2- 15S-37E 
Argo W e l l No. 2 U n i t N §3- 15S-37E 

(2) P o l a r i s proposed the f o l l o w i n g remedial a c t i o n on the 
subject leases and w e l l s : 

(a) I t w i l l immediately begin plugging the f i v e w e l l s on 
the Argo Lease (NM §3, Township 15 South, Range 37 East, 
NMPM), and remove the b a t t e r y and other equipment located 
thereon; 

(b) I t s h a l l dismantle and remove the b a t t e r y on the 
Pope Lease (WM §6, Township 14 South, Range 37 East, 
NMPM), and clean up the lease. The T.D. Pope Well No. 6 
c u r r e n t l y produces from the Wolfcamp formation, but 
prod u c t i o n w i l l be sent t o another tank b a t t e r y ; 

(c) I t w i l l r e s t o r e the P r i e s t Well No. 4 (NM §1, 
Township 15 South, Range 37 East, NMPM) t o production, 
and r e p a i r the gas leak at the wellhead; 

(d) I t w i l l remove a l l equipment from the P a c i f i c 
Royalty Lease (EM § 10, Township 15 South, Range 37 East, 
NMPM); 

(e) I t w i l l spend $2000/month t o clean up i t s leases f o r 
a p e r i o d of s i x months, at which time i t w i l l seek a 



review and assessment from the D i v i s i o n ; and 

( f ) I t w i l l e i t h e r r e s t o r e t o p r o d u c t i o n or set a bridge 
p l u g i n one w e l l per q u a r t e r on the remaining 13 w e l l s 
i n v o l v e d i n t h i s case. P o l a r i s has requested D i v i s i o n 
Forebearance on these w e l l s i n order t o assess f u r t h e r 
development of the Denton F i e l d . 

(3) The proposals made by P o l a r i s , as modified below, are 
reasonable: 

(a) P o l a r i s s h a l l begin plugging w e l l s on the Argo Lease 
by September 15, 1997, and s h a l l plug one w e l l every two 
months. I f plugging i s not completed by September 15, 
1998, a f i n e of $1000/day u n t i l plugging i s complete may 
be imposed; 

(b) P o l a r i s s h a l l completely dismantle and remove the 
Pope Lease b a t t e r y by A p r i l 30, 1998, and s h a l l determine 
the l a t e r a l and v e r t i c a l extent of any contamination on 
the s i t e . The r e s u l t s s h a l l be r e p o r t e d t o the 
D i v i s i o n ' s Environmental Bureau. I f remediation i s 
r e q u i r e d , P o l a r i s and the Environmental Bureau s h a l l 
formulate a remediation plan by June 1, 1998, or a f i n e 
of $10 0 0/day may be imposed; 

(c) P o l a r i s s h a l l r e s t o r e the P r i e s t Well No. 4 t o 
p r o d u c t i o n by December 1, 1997, or a f i n e of $1000/day 
may be imposed; 

(d) P o l a r i s s h a l l remove a l l equipment from the P a c i f i c 
Royalty Lease by February 28, 1998, and clean up the 
lease according t o D i v i s i o n r u l e s and r e g u l a t i o n s ; 

(e) P o l a r i s s h a l l spend $2000/month on the clean up of 
a l l remaining leases according t o D i v i s i o n r u l e s and 
r e g u l a t i o n s ; 

( f ) P o l a r i s s h a l l r e s t o r e t o p r o d u c t i o n or t e m p o r a r i l y 
abandon (according t o D i v i s i o n r u l e s and r e g u l a t i o n s ) the 
remaining 13 w e l l s commencing October 15, 1997 and ending 
October 15, 1999. The D i v i s i o n ' s Hobbs O f f i c e s h a l l be 
n o t i f i e d 24 hours i n advance of the commencement of each 
temporary abandonment procedure so t h a t i t may be 
witnessed by D i v i s i o n personnel; 

(g) Groundwater from w e l l s near t o the above-described 
w e l l s s h a l l be sampled and an a n a l y s i s thereof obtained. 
P o l a r i s s h a l l provide the water analyses t o the D i v i s i o n 
no l a t e r than October 15, 1997. 

(4) Any f i n e s imposed he r e i n may be reduced or waived by the 
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D i v i s i o n , upon good cause shown by P o l a r i s . 

(5) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the e n t r y of 
such f u r t h e r orders as the D i v i s i o n may deem necessary. 
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