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Attachment No. 1 

Dugan Production Corp. 
Proposed Federal I Central Gathering System 

San Juan County, New Mexico 

CPD @ Federal I No. 4 Well Site 
Unit C, Section 1, T-29N, R-14W 

Topo Map=Youngs Lake, NM 
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ATTACHMENT NO. 7 
INTEREST OWNERSHIP 
PROPOSED FEDERAL I CENTRAL GATHERING SYSTEM 
DUGAN PRODUCTION CORP. 
SAN JUAN COUNTY, NEW MEXICO 

Camp David Com #1 Federal I Lease © 0'Henry#1 Winifred #2 
Wl Nl Wl Nl Wl Nl Wl Nl i 

Workinq Interest Owners 

Dugan Production 1.0000 0.8326 1.0000 0.8750 1.0000 0.7024 1.0000 0.8650 

Rovaltv Interest Owners 

USA-Federal 0.1250 0.0625 
State of New Mexico 0.1250 0.1250 
Joseph 0. & Cicily Muench 0.03125 
Patricia Harbin 0.03125 

Overridinq Rovaltv Owners 

Conoco 0.0068 0.1504 
Anne B. Little 0.0051 
Sylvia Little 0.0051 
Texaco Exploration 0.0253 
Edward & Juanita Lopez 0.0036 
Ruby Maculsay 0.0012 
Martin A. Moe, Jr. 0.0036 
James W. & Ella E. Post 0.0036 
Harper L. & Nellie A. Proctor 0.0036 
Gisle W. Romo 0.0012 
Clara Sault 0.0012 
Ernest J. & Valene M. Sill 0.0042 
Winifred & Forest Jacobs 0.0100 

Total 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 

© Federal I Wells No. 4, 5R & 6. 



Attachment No. 4 (Revised 9-17-97) 
Allocation Procedures 

Dugan Production Corp.'s 
Proposed Surface Commingling & Off Lease Measurement 

Federal I Central Gathering System 
CPD: C-1-29N-14W 

San Juan County, New Mexico 

Base Data: 
U=Water volume (BWPD) from Periodic Well Test x days operated during allocation period 
V=Water volume (bbl) at Central Battery during allocation period 
W=Gas volume (MCFD) from Periodic Well Test x days operated during allocation period 
X=Gas volume (MCF) from CPD Sales Meter during allocation period 
¥=811/3 from CPD Sales Meter during allocation period 
Z=Gas Revenue ($) from CPD Sales Meter during allocation period 

Allocation Period is tvpicallv a calendar month and will be the same for all wells. 

1. Individual Well Gas Production = A+B+C+D+E 
A = Allocated Sales Volume, MCF. 

= (W/SUMW)x X 

B = On lease fuel usage, MCF. Determined from equipment specifications and 
operating conditions. 

C = Purged and/or vented gas from well and/or lease equipment, MCF. Calculated 
using equipment specifications and pressures. 

D = Allocated fuel from gathering system equipment, MCF. The total fuel 
required to operate gathering system equipment will be allocated to the 
individual wells benefiting from the equipment using allocation factors 
determined by W / Sum W for the wells involved. 

E = Allocated volume of gas lost and/or vented from the gathering system 
and/or gathering system equipment, MCF. The total volume will be 
determined using industry accepted procedures for the conditions 
existing at the time of the loss. All volumes corresponding to liquid 
condensation within the garnering system will also be determined. The 
total volume lost and/or vented will be allocated to the individual wells 
affected using factors detenriined by W / Sum W. 

2. Allocated Individual Well BTUs =( (W x Individual well BTU) / Sum (W x individual 
well BTU)) x Y. 
Individual well gas heating values to be determined in accordance with BLM's On 
Shore Order No. 5. 

3. Allocated Individual Well Gas Revenues = (Allocated Individual well BTirs / 
Sum Allocated individual well BTLTs) x Z 

4. Individual Well Water Production=Allocated production volume, bbl=(U / Sum U) x V 


