AUTHORITY FOR EXPENDITURE : : E ﬁ

DATE  F/31/97

LEASE NAME DK WELL NO. #6
WELL LOCATION _ Sec 25, T20S, R38E county __ Lea sTATE _NM
\ DRY HOLE COMPLETED WELL
DRILLING IN'L‘ANGIBLES:_ , _
LAND D4 Ac:s 1,000 ‘ 3,000
LOCATION, ROADS Pt'gs. cnmu&; 13,000 t ig.ggg
roorxc e _u_m_ T 118,500 118,
DAYWORK § 4600 /DAY 9,200 9,200
SURF. CSG. 1500 " OF 8/5/8" @ $_9,50/FT 15,200 . 15,200
INT. CSGC. oF "es /FT, — ' —
CEMENTING 12.000 — 12,000
MUD & CHEMICALS 4,500 4,500
WATER 8,000 — 8,000
LOGGING 17,000 ) 17,000
TESTING & CORING — —
TECHNICAL & LEGAL SERVICES 2 000 2,000
SUPERVISION & LABOR 3,000 3,000
EQUIPMENT RENTAL/TRUCKING 2,000 2,000
DRILLING OVERHEAD 2.000. 3,000
TOTAL DRILLING INTANGIBLES 210,400 210,43"0
COMPLETION INTANGIBLES: :
COMPLETION UNIT 10 DAYS @ $ 14.00 /DAY 14,000
CEMENTING, PIPE PREPARATION : 1%, 000
LOGGING & paamurmc 7.500
ACID 4,500
mcwnz . . - . _£5,000
"ATER"’ ] 1 ]

, | 4,200
JECHNICAL AND LEGAL SERVICES 2,000
SUPERVISION & LABOR 1,000
BQUIPMENT RENTAL/TRUCKLNG- 2,000

ELECTRICAL HOOKUP 6000
TOTAL COMPLETION INTANGIBLES | $ —0- $ 122,200
COMPLETION TANGIBLES: -
PROD. CSG. 790Q' OF 5 1/2" @ § _5.50/FT 43,400
PROD. TG, 7900’ OF " @ § ~3,25/FT ™75, 700
RODS 7900.' OF1, 7/8 2.0ppT (If necd&A) - 1% 800
WELLHEAD i 2,500
ELECTRICAL EQUIPMENT. ' T7.000
BOTTOM ROLE ASSEMBLY 3,000
TANK BATTERY AND TREATER W/CONNECTIONS Flowline/Hesder 6,000
PUMPING UNIT W/POWER ~20, 000
TOTAL COMPLETION nncpws $ 0= $ 123,400
TOTAL DRY HOLE COST ‘ §__ 210,400 o
TOTAL COMPLETED WELL COST $ 456,000

gEVENS AND TULI‘.; me, ;

AGREED TO gnd ACCEPTED this ___
day of TR e







COLLINS & WARE, INC.

YOUR FILES

Tiie Operations

Approved By xp—evﬁg-\b M/ 3/ 47
Coenpanareod

AUTHORITY FOR EXPENDITURE
LEASE & WELL NO.: M&MNo 4 PROSPECT: TOTAL DEPTH: 7,000
COUNTY: LEA STATE: NEW MEXICO WELL TYPE:
LOCATION: 660" FNL & 1980 FWL, SEC 24 T20S, R38E OBJECTIVE: Tubb
INTANGIBLE DRILLING COST DRY HOLE COMPLETE TOTAL
Title Opinion .
Land & Legal Fees 1,000 1,000
Survey, Permits & Professional Fees 750 750]
Surface Damages 9,000 9,000
Road & Location Dirtwork 15,000 15,000
Drilling Footage 7,000f rn@s 14.25|per 1 99,800 99,800
Drilling Daywork 2|aay @ 4,900]per day 9,800 9,800
Rig Mobilization
Pulling Unit 6{day @ s 1,500 per day 9,000 9,000
Reverse Unit & Power Swivel cay @3 per day
Fuel & Lubricants
Mud, Wash Qil & Chemicals 8,500 8,500
Bits, Stablizers & Reamers
Directional Service
Casing Crews & Equipment 2,000 2,000
Equipment Rental 1,000 2,000 3,000
Waterwell, Pump & Line
Water Transport . 8,000 2,000 10,000
Cement Service L 10,000 12,000 22,000
Drili Stem Testing [ l es | ~pertest ;
Coring & Core Analysis | in@s| ~Jpern ___
Geological Services 2,000 2,000
Mud Logging [ 8laay @s [ 500]per aay i 4,000 4,000
Open Hole Log Service 20,000 20,000
Cased Hole Log Service 4,000 4,000
Perforating 5,500 5,500
Acid Stimulation 4,500 4,500
Frac Stimulation 60,000 60,000
Pump Truck & Nitrogen Service
Air Drilling Services
Transportation 1,000 2,000 3,000
Contract Labor & Welding 1,000 2,000 3,000
Tubular inspection 1,500 1,500
Engineering & Wellsite Supervision 2,000 3,500 5,500
Abandonment
Environmental, Disposal & Restoration 1,500 1,500
Administrative Overhead 2,000 1,000 3,000
Insurance
Contingencies @ 5 % 9,900 5,500 15,400
Subtotal: 208,250 114,500 322,750
LEASE & WELL EQUIPMENT
Tubulars: SizeM /Grade/Thd __ Footage Pnce
Conductor Pipe nQs per i
Surface Casing 8 58" 32M 1,725(n@s| 9.00ipern 15,600 15,600
Intermediate Casing LY per
Protection Liner tes per t
Production Casing 51200 7.100|n @[ 6.25|pern 44,400 44,400
Production Liner nes per f
Production Tubing 238" 0.0 6.800|n @3| 2.25|pern 15,300 15,300
Wellhead Equipment 3,500 2,000 5,500
Flowing Tree
Pumping Hookup 2,500 2,500
Liner Hanger, Packer & Tubing Anchor 1,000 1,000
Pumping Unit w/ Base & Prime Mover 25,000 25,000
Electrical Installation 12,000 12,000
Rods, Subsurface Pump & Accessories 10,000 10,000
Compressor & Accessaries
SWD Equipment
Oil Storage Tanks
SW Fiberglass Tanks
Separator
Heater-Treater
Dehydrator/Line Heater
Meters, Valves & Connsctions 3,500 3,500
Installation 2,500 2,500
Flowline & Connections 8,000 8,000
Gas Pipeline, Meter & Installation 800 800
Other Non-Controllable Equipment _ 1,000 1,000
Other Controliable Equipment e .
Subtotal: 19,100 N\, 128,000 147,100
Grand Total: 27, 469,850
COLLINS & WARE, INC. 7
[lPrepared By Brent Lawery OATE  Jun-3-97 SHeven agress to participate for
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