DOCKET NO. 34-97
DOCKET: R - -N 1997
8:15 AM - 2040 South Pacheco
Santa Fe, New Mexico

Dockets Nos 36-97 and 37-97 are tentatively set for November 20, 1997 and December 4 , 1997. Applications for hearing must be filed at
least 23 days in advance of hearing date. The following cases will be heard by an Examiner:

CASE 11864:

CASE 11869:

ASE 11831:

(Continued from October 23, 1997, Examiner Hearing.)

Application of Nadel and Gussman Permian, LLC, for a unit agreement, Lea County, New Mexico. Applicant seeks approval
of the West Hobbs State Unit Agreement for an area comprising 3,360 acres, more or less, of State and fee lands consisting of all
of Section 5, SE/4 of Section 7, all of Section 8, SW/4 of Section 9, all of Section 16, N/2 and SE/4 of Section 17, and all of
Section 18, Township 18 South, Range 37 East. Said unit area is located approximately 4.5 miles west of Hobbs, New Mexico.

Application of Charles B. Gillespie, Jr. for compulsory pooling and a non-standard oil spacing and proration unit, Lea
County, New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Strawn formation
underlying Lots 17 and 18 of Section 6, Township 16 South, Range 36 East, to form a non-standard 73.12-acre oil spacing and
proration unit for any formations and/or pools developed on 80-acre spacing within said vertical extent, including the Undesignated
Northeast Shoe Bar-Strawn Pool. Said unit is to be dedicated to a well to be drilled at an orthodox location 990 feet from the South
line and 874 feet from the West line (Unit M) of Section 6. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 3 miles west of
Lovington, New Mexico.

(Continued from October 9, 1997, Examiner Hearing.)

‘Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order

pooling all mineral interests in all formations from 500 feet beneath the surface to the base of the Morrow formation underlying
the following described acreage in Section 4, Township 18 South, Range 28 East, and in the following manner: Lots 3, 4, S/2
NW/4, and SW/4 (the W/2) equivalent to form a standard 320.36-acre gas spacing and proration unit for any formations and/or
pools developed on 320-acre spacing within said vertical extent, including the Empire-Pennsylvanian Gas Pool and the
Undesignated North Illinois Camp-Morrow Gas Pool; the SW/4 to form a standard 160-acre gas spacing and proration unit for any
formations and/or pools spaced on 160-acre spacing within said vertical extent; and the N/2 SW/4 to form a standard 80-acre oil
spacing and proration unit for any formations and/or pools spaced on 80 acres within said vertical extent, including the
Undesignated Travis-Upper Pennsylvanian Pool. Said units are to be dedicated to its Scoggin Draw “4" State Com Well No. 1,
located 2310 feet from the South line and 660 feet from the West line (Unit L) of said Section 4. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof, as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well, and a charge for risk involved in drilling said weil. Said unit is
located approximately 13 miles southeast of Artesia, New Mexico.

(Continued from October 23, 1997, Examiner Hearing.)

Application of Mewbourne Oil Company for an unorthodox gas well location, Lea County, New Mexico. Applicant seeks
approval for its proposed ETA State Well No. 3 at an unorthodox gas well location 1980 feet from the North line and 660 feet
from the East line (Unit H) of Section 8, Township 16 South, Range 35 East, to be drilled to the base of the Morrow formation,
said location being unorthodox for any and all gas producing formations and/or pools from the top of the Wolfcamp formation to
the base of the Morrow formation, including but not limited to the Townsend-Morrow Gas Pool, and, if productive, to be dedicated
to a 320-acre gas spacing unit consisting of the N/2 of said Section 8. Said well is located approximately 7 miles southwest of
Lovington, New Mexico.

Application of Paladin Energy Corp. for a unit agreement, Lea County, New Mexico. Applicant seeks approval of the Paladin
Exploratory Unit Agreement for an area comprising 80 acres, more of less, of State and Fee lands in Sections 35 and 36 of Township
13 South, Range 37 East, which is located approximately 9 miles east of McDonald, New Mexico.

Application of Paladin Energy Corp. for an unorthodox well location, Lea County, New Mexico. Applicant seeks approval
to drill its State C Well No. 3 at an unorthodox well location 1550 feet from the North line and 10 feet from the West line (Unit
E) of Section 36, Township 13 South, Range 37 East, in the Devonian formation, King-Devonian Pool. Said well is located
approximately 9 miles east of McDonald, New Mexico.
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CASE 11865:

CASE 11872:

CA 73:

CA 74:

CASE 11876:

(Continued from October 23, 1997, Examiner Hearing.)

Application of Thompson Engineering &Production Corp. for an unorthodox gas well location and downhole commingling,
San Juan County, New Mexico. Applicant seeks authorization to drill its Blancett Well No. 2R at an unorthoduif-pattern=
coal gas location in the Basin-Fruitland Coal Gas Pool 790 feet from the South line and 830 feet from the East line (Unit P) of
Section 13, Township 20 North, Range 12 West. Applicant also seeks authority to downhole comming:e production from the
Pictured Cliffs formation, Aztec-Pictured Cliffs Gas Pool, and the Fruitland formation, Basin-Fruitland Ccal Gas Pool within the
wellbore of said well. The E/2 of said Section 13 is to be dedicated to said well forming a standard 320-acr« spacing and proration
unit. Said unit is located approximately 20 miles north-northeast of Crownpoint, New Mexico.

Application of Me-Tex Oil & Gas, Inc. for pool contraction, pool creation and special pool rules, Lea County, New Mexico.
Applicant seeks the contraction of the Skaggs-Drinkard Pool to delete the E/2 of Section 3, Township 20 South, Range 37 East,
and the creation of a new pool for the production of hydrocarbons from the Drinkard formation to include the E/2 NE/4 of said
Section 3. Applicant also seeks the promulgation of special rules and regulations for this new pool including provisions for a
limiting gas-oil ratio of 20,000 cubic feet of gas for each barrel of oil produced. Said area is located approximately 2 miles
southeast of Monument, New Mexico.

Application of Cobra Oil & Gas Corporation for an unorthodox well location, Lea County, New Mexico. Applicant seeks
approval to drill its Cobra Oil & Gas Corporation Gainer Unit Well No. 1 at an unorthodox well location 1294 feet from the North
line and 39 feet from the West line (Unit D) of Section 22, Township 10 South, Range 36 East, in the Devonian formation, South
Crossroads-Devonian Pool. Said well is located approximately 11 miles north-northeast of Tatum, New Mexico.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico. Applicant
seeks approval to drill its State K Well No. 4 at an unorthodox gas well location 1980 feet from the South line and 660 feet from
the West line (Unit L) of Section 28, Township 19 South, Range 25 East, in the Morrow formation, Cemetary Morrow-Gas Pool.
The S/2 of said Section 28 is to be dedicated to the well. Said well is located approximately 4 miles northwest of Seven Rivers,
New Mexico.

Application of Stevens & Tull, Inc. for compulsory pooling, Lea County, New Mexico. Applicant see<s an order pooling all
mineral interests from the surface to the base of the Abo formation underlying the SW/4 NE/4 of Section 24, Township 20 South,
Range 38 East, forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools spaced on 40-acre
spacing, including but not limited to the Undesignated House-San Andres Pool, Blinebry Oil and Gas Pool, East Warren Tubb Oil

and Gas Pool and Undesignated D-K-Abo Pool. Said unit is to be dedicated to its Terry Well No. 1 to be drilled and completed
at a standard well location in Unit G of said Section 24. Also to be considered will be the costs of drilling and completing said well
and the allocation of the costs thereof as well as actual operating costs and charges for supervision, designation of applicant as

operator of the well and a charge for risk involved in drilling said well. Said area is located approximatel 13 miles southeast of
Hobbs, New Mexico.

Application of Nearburg Exploration Company, L.L.C. for compuisory pooling and an unorthodox subsurface location for
a directional wellbore, Eddy County, New Mexico. Applicant seeks an order pooling certain owners of mineral interests from
the surface to the base of the Morrow formation underlying the E/2 of Section 11, Township 17 South, Range 25 East and for
approval of an unorthodox surface location 660 feet from the North line and 1200 feet.from the East line (Unit A) and an
unorthodox subsurface location for its proposed Eagle Creek 41" Well No. 1 which is to be a direczional wellbore with a
bottomhole location approximately 660 feet from the North line and 1980 feet from the East line (Unit B) and with a producing
interval not closer than 660 feet to the North line within a project area consisting of the E/2 of Section 1 {, Township 17 South,
Range 25 East, forming a standard 320-acre gas spacing and proration unit for any formations and/or pools developed on 320-acre
gas spacing within said vertical extent, including but not limited to the Eagle Creek-Atoka/Morrow Gas Pool and for the NE/4 of
said Section 11 forming a standard 160-acre gas spacing and proration unit for any formations and/or pools Jeveloped on 160-acre
gas spacing within said vertical extent, and the NW/4 NE/4 of said Section 11 forming a standard 40-acre oil spacing and proration
unit for any formations and/or pools developed on 40-acre oil spacing within said vertical extent. Also tc be considered will be
the costs of drilling and completing said well and the allocation of the costs thereof as well as actual operating costs and charges
for supervision, designation of Nearburg Producing Company as the operator of the well and a charge for r sk involved in drilling
said well. Said unit is located approximately 1/4 mile east of the Artesia airport, New Mexico.



