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CASE 11810:

CASE 11878;

CASE 11850:

CASE 1.879:

{(Continued from October 9, 1997, Examiner Hearing.)

Application of Nearburg Exploration Company, L.L.C. for compulsory pooling, Eddy County, New Mexico. Applicant
seeks an order pooling all mineral interests from the surface to the base of the Pennsylvanian formation underlying the S/2 of
Section 13, Township 22 South, Range 24 East, forming a standard 320-acre gas spacing and proration unit for any and all
formations and/or pools developed on 320-acre gas spacing within said vertical extent, which presently may include but is not
necessarily limited to the McKittrick Hills-Upper Pennsylvanian Gas Pool; forming a standard 160-acre gas spacing and proration
unit underlying the SE/4 of said Section 13 for any and all formations/pools developed on 160-acre gas spacing; and forming a 40-
acre spacing unit underlying the SW/4 SE/4 of said Section 13 for any and all formations and/or pools spaced on 40-acre spacing.
Said units are to be dedicated to its M-H 13 Federal Com Well No. 2 to be drilled and completed at a standard well location in
Unit O of said Section 13. Also to be considered will be the cost of drilling and completing said well and the allocation of the costs
thereof as well as actual operating costs and charges for supervision, designation of Nearburg Producing Company as the operator
of the well and a charge for risk involved in drilling said well. Said unit is located approximately 12 miles west of Carlsbad, New
Mexico.

Application of Fasken Land and Minerals, Ltd. for compulsery pooling and an unorthodox gas well location, Eddy County,
New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying all of Section 12, Township 23 South, Range 24 East, forming a standard 640-acre gas spacing and proration unit for
any and all formations and/or pools developed on 640-acre gas spacing within said vertical extent, which presently may include
but is not necessarily limited to the Rock Tank-Upper Morrow Gas Pool and the Rock Tank-Lower Morrow Gas Pool. Said unit
is to be dedicated to its Carnero “12" Federal Com Well No. 1 to be drilled and completed at an unorthodox gas well location 500
feet from the North line and 2265 feet from the West line (Unit E) of said Section 12. Also to be considered will be the costs of
drilling and completing said well and the allocation of the costs thereof as well as actual operating costs and charges for
supervision, designation of Fasken Oil and Ranch, Ltd. as the operator of the well and a charge for risk involved in drilling said
well. Said unit is located approximately 15 miles southwest of Carlsbad, New Mexico.

Application of Fasken Oil and Ranch, Ltd. for an unorthodox gas well location and simultaneous dedication, Eddy County,
New Mexico. Applicant seeks approval to drill its proposed Indian Hills Well No. 15 at an unorthodox gas well location 1300 feet
from the South line and 330 feet from the West line (Unit M) of Irregular Section 17, Township 21 South, Range 25 East, NMPM,
to the base of the Morrow formation, said location being unorthodox for any and all gas producing formations from the top of the
Wolfcamp to the base of the Morrow, including but not limited to the Indian Basin-Morrow gas Pool, and, if productive, to be
simultaneously dedicated to a non-standard 663.86-acre gas spacing and proration unit consisting of all of said Irregular Section
17 which is currently dedicated to the Indian Hills Unit Gas Com “A” Well No. 6 located at a previously approved unorthodox well
location 1440 feet from the South and East lines (Unit J) of said [rregular Section 17. Said unit is located approximately 9 miles
northwest from Carlsbad, New Mexico.

(Continued from September 18, 1997, Examiner Hearing.)

Application of Diamond Head Properties, L. P., et al, for clarification of Division Order No. R-10731-B, Eddy County, New
Mexico. Applicants, Diamond Head Properties, L. P. and its joint interest owners, Grover Family, L.P., Dugan Production Corp.,
Pennant Petroleum Inc. and Glenn S. Brant, (collectively the “Diamond Head Group”) seek clarification of Order No. R-10731-B,
issued February 2, 1997, and request that the Division order KCS Medallion Resources, Inc. (“KCS") to distribute to Diamond
Head Properties and its joint owners their proportionate share of any nonconsenting working interest owner’s share of production
plus the 200% risk factor penalty. Said pooled unit is located approximately 10 miles north of Carlsbad, New Mexico.

Application of Burlington Resources Oil & Gas Company for approval of a pilot project including an exception from Rule
2(b) of the special rules and regulations for the Blanco-Mesaverde Gas Pool for purposes of establishing a pilot infill drilling
program within its San Juan 27-5 Unit whereby up to four wells may be drilled on a standard gas proration unit to
determine proper well density and well location requirements for Mesaverde wells, Rio Arriba County, New Mexico.
Applicant seeks approval for a pilot program including an exception for the San Juan 27-5 Unit from Rule 2(b) of the Special Rules
and Regulations for the Blanco-Mesaverde Gas Pool and authorization to drill wells at unorthodox locations anywhere in the
proration unit provided such wells are located no closer than 10 feet from any section, quarter-section or quarter-quarter section
line and to increase the well density from the current maximum of two (2) wells (160-acre infill) provided in Order No. R-1670-T
to a maximum of four (4) wells (80-acre infill) per gas proration and spacing unit for wells dedicated to the Blanco Mesaverde Gas
Pool within the San Juan 27-5 unit. Said unit is located approximately 10 miles south of Gobernador, New Mexico.
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CASE 11880: Application of Burlington Resources Oil & Gas Company for approval of a pilot project including an exception from Rule
2(b) of the special rules and regulations for the Blanco-Mesaverde Gas Pool to institute a pilot infill drilling program within
a four-section area including six unorthodox gas well locations for purposes of establishing a program to determine proper
well density and well location requirements for Mesaverde wells, San Juan County, New Mexico. Applicant seeks approval
for a pilot project to be conducted within a four (4) section area (Section 1, Township 30 North, Range 11 West; Section 36,
Township 31 North, Range 11 West; Section 31, Township 31 North, Range 10 West; and Section 6, Township 30 North, Range
10 West) including an exception from Rule 2(b) of Special Rules and Regulations for the Blanco-Mesaverde Gas Pool and
authorization to drill six (6) unorthodox gas well locations within said area and to increase the well density from the current
maximum of two (2) wells (160-acre infili) provided in Order No. R-1670-T to a maximum of four (4) wells (80-acre infill) per
gas proration and spacing unit for wells dedicated to the Blanco Mesaverde Gas Pool within said project area. Said project is
located approximately 4 miles northeast of Aztec, New Mexico.



