.1;/94/19?7 83: 31 5059822047 W THOMAS KELLAHIN

KeELLaHIN AND KELLAHIN
ATTORNEYS AT LAW
EL PATIO BuintiNnG

W. THOMAS KELLAMING 117 NOR¥H GUADALUFE

AHEW MEXICO BOAAD OF LEGAL 3ADKCGIALIZATION PosT OFFICE Dox 2245

O R CaoUNCEEal, AND Gas Law SANTA FE, NEW MEXICO 87504-22686
— November 4, 1997

JASON KELLAHIN {RETIRED 1991)

VIA FACSIMILE

oyo
Mr. Michael E. Stogner %@/{ '5%

Mr. David R. Catanach L
Qil Conservation Division prv

2040 South Pacheco ,
Santa Fe, New Mexico 87504

w " ,
Re:  NMOCD Case 11878 e o&f) M

Application of Fasken Qil & Ranch, Ltd
for an unorthodox gas well location and simultaneous dedication
Eddy County, New Mexico

Gentlemen:

The referenced case was originally filed for administrative
approval and as a resuit of on objection by Yates Petroleum
Corporation, Mr. Stogner placed this case on the November 6th
docket. {(enclosed).

Yesterday, Yates Petroleum Corporation signed a waiver of
objection. (enclosed). There is no other objection filed.

On behalf of Fasken Oil & Ranch, Ltd, | am requesting

permission to have this case_removed from the examiner docket

PAGE Bl

TELEPHONE (50O5) p8z-428%
TELEFAX (S0O8) 982-2047

ol

——

" “and returned to togner for administrative processing. This will

avoid the expense o“f bring witnesses to the hearing on Thursci:—y.//

Very truly you

cfx: Fasken Qil & Ranch, Ltd.
Attn: Sally Kvasnicka
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LLsYv/vE MUN LBIL11 FAX 815 €87 0449 FASKEN OIL AND RANCH LTD -+-> KELLAHIN Qoo2
11-03-1997 1Sige 505 798 4572 YATES PETRO CORP A
ILLEGIBLE  rcevor comcaum.
303 West Wall, Suite 1900
Midiand, Texas 79701
918/687.1777

fax 915/687-0669

October 23, 1997
Yates Pewoleum Corporation
103 South Fousth Street
Ancgla, New Mexico §§210

Atterttion: Janet Richardson

RE:  Indian Hills Unit #15 Well, 1300’
FSL and 330' FWL of
Section 17, T218, R24E, NMPM
Eddy County, New Mexica
Indisn Busin-Momrow Gas Pool
Gentlemen:

Fasken Oil and Ranch, Ltd. (“Fasken”) plans 10 drill its Indiar Hijls Unlt #15 Well
(hereiafter referred to as the Tegt Well) ot the location of 1300° FSL and 330' FWL of Section
17, T21S, R4E, NMPM, Eddy County, New Mexico. Fasken and Yatss Petroleum
Corporation (“Yates”) have reached an agreement with respect to Yores grantng to Fasken a
waiver as an offset operator to Fasken's Test Well in exchange for the following:

L Both Fasken and Yates shall provide the other with well information (which
includes drilling reports and logs) from the drilling of the first wells drilied by
cither Fasken or Yates from and after the dste of this agreement. Said
information shall be provided to the other pasty in a timely mannee.

A Pasken will grant to Yates q like waiver for Yatss® well in Section 18, T21S.
R24B, Bddy County, New Mexico, if requested,

I you we in sgreement with the above pleass sighify your approval by signing one copy
of this letter in the space provided below and returning it to me. Should you have any
questions, please feel free 10 call

Very truly yours,

4 1 Ko

Land Manager
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Page 2
Yates Petroleum Corporation
October 23, 1997

Ths partics hereto egree to WAIVE OBJECTION 10 the New Mexico Oil i
Canversation

Division granting approval to deill this requested wnorthodox cati

provide the well information specified above. el peasion withouspenety and

Company:  Yates Peyrolenm Corporstion

BY:
’_
Tite Arbtyves . i n FaT
Date: 1 %o
SMK:me

Yeias UL S
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NEW MEXICO ]EN]ERGY, VMINERALS OfL CONSERVATION DIVISION

2640 South Pacheaco Street

# & NATURAL RESOURCES DEPARTMENT i o e i

Qctober 10, 1997

Fasken Qil and Ranch, Ltd.
303 West Wall Avenue - Suite 1900
Midland, Texas 79701-5116

Attention: Tommy E. Tayler
Drilling and Production Engineer

Re: Administrative application for Fasken Oil and Ranch, Ltd. ("Fasken")
to drill its Indian Hills Unit Well No. 15 (API No. 30-015-29870) at an
unorthodox gas well location 1300 feet from the South line and 330 feet
from the West line (Lot 5/Unit M) of Section 17, Township 21 South,
Range 24 East, NMPM, Indian Basin-Morrow Gas Pool, Eddy County,
New Mexico and to dedicate to said well a non-standard 326.14-acre gas
spacing and proration unit comprising Lots 3, 4, 5, and 6 and the NW/4
(W72 equivalent) of said Section 17.

Dear Mr. Taylor:

On October 2, 1997 the Division received an objection from Yates Petroleum Corporation
to the subject application, see copy of letter attached.

This application will therefore be set for hearing before a Division Hearing Examiner on

the next available docket scheduled for November 6, 1997. Further review of this application

- and OCD records of wells within said Section 17 indicate that the additional matter of acreage

reduction and the concomitant formation of a 337.72-acre gas spacing and proration umit

comprising Lots 1, 2, 7, and 8 and the NE/4 (E/2 equivalent) of said Section 17 for Fasken’s

" existing Indian Hills Unit Gas Com "A" Well No. 6 (AP1 No. 30-015-20006), located at a

previously approved unorthodox gas well location (see Division Administrative Order NSL-393,

dated February 13, 1967) 1440 feet from the South and East lines (Lot 2/Unit J) of said Section

17 will need to be addressed at that time. This matter wiil therefore be advertised in the
following manner:

"dpplication of Fasken Oil and Ranch, Ltd. for rwo non-standard
gas spacing and proration units and an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval to divide the existing standard 663.86-acre
gas spacing and proration unit comprising all of Section 17,
Township 21 South, Range 24 East (which is located approximately
3 miles east-northeast of the Marathon Qil Company Indian Basin
Gas Plant), in the Indian Basin-Morrow Gas Pool currently
operated by Fasken Oil and Ranch Ltd. and dedicated to its
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Fasken Qil and Ranch, Ltd.
October 10, 1997

Page 2

PAGE 85

existing Indian Hills Unit Gas Com. "4" Well No. 6 (API No. 30-
015-20006), located at a previously approved (see Division
Administrative  QOrder NSL-393, dated February 13, 1967)
unorthodox gas well location 1440 feet from the South and East
lines (Lot 2/Unit J) of said Section 17 into two separate non-
standard gas spacing and proration unifs each comprising
approximately 320 acres. Lots 1, 2, 7, and 8 and the NE/4 (the
E/2 equivalent) of said Section 17, comprising 337.72 acres, is to
be dedicated to the above-described Indian Hills Unit Gas Com "A"
Well No. 6 and Lots 3, 4, 5, and 6 and the NW/4 (W/2 equivalent)
of said Section 17, comprising 337.72 acres, is to be dedicated to
the proposed Indian Hills Unit Well No. 15 (API No. 30-015-
29870) 1o be drilled at an unorthodox gas well locarion 1300 feet
Jfrom the South line and 330 feet from the West line (Lot 5/Unit M)
of Section 17."

Please provide adequate notice pursuant to Rule 1207.A(5) and (6) of the Division’s
General Rules and Regulations.

Should you have any questions concerning this matter, please contact me in Santa Fe at
(505) 827-8185.

Sincerely,

y

Michael E. Stogner -
Chief Hearing Officer/Engineer

cc:  Oil Conservation Division - Hobbs
Yates Petroleum Corporation, ¢/o William F. Carr - Santa Fe
W. Thomas Kellahin - Santa Fe
William J. LeMay, Director - OCD, Santa Fe

Kathy

Valdes - OCD, Santa Fe



