
DOCKET: EXAMINER HEARING - THURSDAY - JANUARY 22.1998 
8:15 AM - 2040 South Pacheco 

Santa Fe, New Mexico 

Dockets Nos 3-98 and 4-98 are tentatively set for February 5,1998 and February 19,1998. Applications for hearing must be filed at least 
23 days in advance of hearing date. The following cases will be heard by an Examiner: 

CASE 11908: Application of Marathon Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order pooling 
all mineral interests from 3,500 feet (the approximate base of the San Andres formation) to 11,152 feet (the approximate base of 
the Morrow formation) underlying the N/2 of Section 34, Township 18 South, Range 28 East, forming a standard 320-acre gas 
spacing and proration unit for any and all formations and/or pools developed on 320-acre gas spacing within said vertical extent, 
which presently may include but is not necessarily limited to the North Turkey Track-Morrow Gas Pool, and forming a standard 160-
acre gas spacing and proration unit underlying the NW/4 of said Section 34 for any and all formations/pools developed on 160-acre 
gas spacing, and forming a standard 40-acre oil spacing and proration unit underlying the NE/4 NW/4 of said Section 34. Said units 
are to be dedicated to its Burns "34" State Well No. 1 to be drilled and completed at a standard gas well location in Unit C of said 
Section 34. Also to be considered will be the costs of drilling and completing said well and the allocation of the costs thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for the risk 
involved in drilling said well. Said units are located approximately 13 miles southwest of Loco Hills, New Mexico. 

CASE 11909: Application of Marathon Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order pooling 
all mineral interests from 5,000 feet to 11,152 feet (the approximate base of the Morrow formation) underlying the S/2 of Section 
22, Township 18 South, Range 28 East forming a standard 320-acre gas spacing and proration unit for any and all formations and/or 
pools developed on 320-acre gas spacing within said vertical extent, which presently may include but is not necessarily limited to 
the North Turkey Track-Morrow Gas Pool and the North Illinois Camp-Morrow Gas Pool, and forming a standard 160-acre gas 
spacing and proration unit underlying the SE/4 of said Section 22 for any and all formations/pools developed on 160-acre gas 
spacing, and forming a standard 40-acre oil spacing and proration unit underlying the SW/4 SE/4 of said Section 22 for any and all 
formations/pools developed on 40-acre oil spacing. Said units are to be dedicated to its Garvin "22" State Well No. 1 to be drilled 
and completed at a standard gas well location in Unit O of said Section 34. Also to be considered will be the costs of drilling and 
completing said well and the allocation of the costs thereof as well as actual operating costs and charges for supervision, designation 
of applicant as operator of the well and a charge for the risk involved in drilling said well. Said units are located approximately 12 
miles southwest of Loco Hills, New Mexico. 

CASE 11896: (Continued from December 18,1997, Examiner Hearing.) 

Application of OXY USA, Inc for compulsory pooling, Eddy County, New Mexico. AppUcant seeks an order pooling all mineral 
interests from the surface to the base of the Morrow formation underlying the following described area in Section 17, Township 17 
South, Range 27 East and in the following manner: the N/2 to form a standard 320-acre gas spacing and proration unit for any and 
all formations and/or pools developed on 320-acre spacing within said vertical extent, which presendy includes but is not necessarily 
limited to the Undesignated Jennings Spring-Wolfcamp Pool, Undesignated Logan Draw-Cisco Canyon Gas Pool, Undesignated 
Hart Draw-Atoka Gas Pool and the Undesignated Logan Draw-Morrow Gas Pool; the NE/4 to form a standard 160-acre gas spacing 
and proration unit for any and all formations an/or pools developed on 160-acre spacing within said vertical extent; the N/2 NE/4 
to form a standard 80-acre gas spacing and proration unit for any and all formations and/or pools developed on 80-acre spacing 
within said vertical extent; and the NW/4 NE/4 to form a standard 40-acre spacing and proration unit for any and all formations 
and/or pools developed on 40-acre spacing within said vertical extent Said unit is to be dedicated to its Livan Fed. Com Well No. 
1 to be drilled at a standard location 660 feet from the North line and 1650 feet from the East Une (Unit B) of said Section 17. Also 
to be considered will be the cost of drilling and completing said weU and the allocation of the cost thereof as weU as actual operating 
costs and charges for supervision, designation of appUcant as operator of the well and a charge for the risk involved in drilling said 
well. Said area is located approximately 6 miles east of Artesia, New Mexico. 

CASE 11900: (Continued from December 18,1997, Examiner Hearing.) 

Application of Yates Petroleum Corporation to rescind Administrative Order No. SWD-657, Lea County, New Mexico. 
AppUcant seeks rescission of Administrative Order No. SWD-657 which approved the appucation of Manzano Oil Corporation for 
authorization to convert the State "22" Well No. 1, located 2310 feet from the South Une and 990 feet from the East Une (Unit I) of 
Section 22, Township 10 South, Range 37 East to a salt water disposal weU for the injection of Devonian water into the San Andres 
formation. Said well is located approximately 12 miles northeast of Tatum, New Mexico. 
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CASE 11885: (Continued from December 18,1997, Examiner Hearing - This Case Will Be Dismissed.) 

Application of Nearburg Exploration Company, LX.C. for compulsory pooling, Lea County, New Me dco. Applicant seeks 
an order pooling all mineral interests in all formations from the surface to the base of the Morrow format on, for all formations 
developed on 320-acre spacing in the N/2, all formations developed on 160-acre spacing in the NW/4 includir g the South Salt Lake 
Morrow Gas Pool and all formations developed on 40-acre spacing in the NE/4 NW/4 of Section 34, Towr ship 20 South, Range 
33 East. Said unit is to be dedicated to its Tomahawk "34" Federal Com Well No. 1 to be drilled at a standard iocation 660 feet from 
the North line and 1650 feet from the West line of said Section 34 to test all formations from the surface to ri e base of the Morrow 
formation. Also to be considered will be the cost of drilling and completing said well and the allocation of tlie cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a cl arge for risk involved 
in drilling said well. Said area is located approximately 5 miles southeast of Halfway, New Mexico. 

CASE 11910: Application of Nearburg Exploration Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order 
pooling all mineral interests in all formations developed on 160-acre spacing in the NE/4, in all formations developed on 80-acre 
spacing in the S/2 NE/4, and in all formations developed on 40-acre spacing in the SW/4 NE/4 of Section 13, Township 19 South, 
Range 25 East. Said units are to be dedicated to its Lakewood Farms "13" Well No. 1 to be drilled in the Undesignated North Dagger 
Draw-Upper Pennsylvanian Pool at a standard location 1650 feet from the North and East lines (Unit G) of ;aid Section 13. Also 
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as w i l l as actual operating 
costs and charges for supervision, designation of appUcant as operator of the well and a charge for the risk in 'olved in drilling said 
well. Said area is located approximately 3 miles northwest of Lakewood, New Mexico. 

CASE 11906: (Continued from January 8,1998, Examiner Hearing.) 

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. AppUcant >eeks an order pooUng 
all mineral interests from the surface to the base of the Cisco/Canyon formation underlying the following described acreage in 
Section 5, Township 20 South, Range 25 East and in the following manner. Lots 1,2 and the S/2 NE/4 (the NB/4) to form a standard 
160.45-acre oil spacing and proration unit for any formations and/or pools developed on 160-acre spacing within said vertical extent 
including the Undesignated North Dagger Draw-Upper Pennsylvanian Pool; and the SW/4 NE/4 to form a standard 40-acre oil 
spacing and proration unit for any formations and/or pools spaced on 40 acres within said vertical extent incluiling the Undesignated 
Seven Rivers-Yeso Pool. Said units are to be dedicated to appUcant's S.P. Johnson Com Well No. 2, located 1650 feet from the 
North line and 1980 feet from the East Une (Unit G) of said Section 5. Also to be considered will be ths cost of drilUng and 
completing said well and the allocation of the cost thereof, as weU as actual operating costs and charges for su(«rvision, designation 
of appUcant as operator of the well, and a charge for the risk involved in drilUng said well. Said unit is loca ed approximately 4.5 
miles west-northwest of Seven Rivers, New Mexico. 

CASE 11911: Application of Pogo Producing Company for a unit agreement, Lea County, New Mexico. AppUcant seeks approval of the 
Longbow Unit Agreement an exploratory unit comprising 1120 acres, more or less, of federal and fee land ir Sections 25, 35, and 
36, Township 21 South, Range 32 East. Said unit area is centered approximately 10 miles southeast of tht intersection of State 
Highway 176 and U.S. Highway 62 & 180. 

CASE 11912: Application of Maralo, Inc for an unorthodox oil well location, Eddy County, New Mexico. AppUcant seeks approval to drill 
its Gold Rush "30" Federal Well No. 8 at an unorthodox oil weU location 2310 feet from the South Une and 2t00 feet from the East 
line (Unit J) of Section 30, Township 23 South, Range 30 East to the base of the Delaware formation, said loca ion being unorthodox 
for all oil producing formations and/or pools, and if productive to be dedicated to a standard 40-acre oil spacing and proration unit 
comprised of the NW/4 SE/4 of Section 30. Said unit is located approximately 10.5 miles east of Loving, New Mexico. 

CASE 11887: (Continued from December 18,1997, Examiner Hearing.) 

Application of Santa Fe Energy Resources, Inc for compulsory pooling and a non-standard gas spacing and proration unit, 
Lea County, New Mexico. AppUcant seeks an order pooUng all mineral interests from the surface to the base of the Morrow 
formation underlying Lots 3-6 and 11-14 of Section 1, Township 21 South, Range 34 East to form a non-star dard 315.22-acre gas 
spacing and proration unit for any formations and/or pools developed on 320-acre spacing within said vertical extent including the 
Undesignated Wilson-Morrow Gas Pool. Said unit is to be dedicated to its Outland "1" State WeU No. 1, to be driUed at an orthodox 
gas well location 3300 feet from the North Une and 1650 feet from the West Une of said Section 1. Also to 3e considered will be 
the cost of drilling and completing said well and the allocation of the cost thereof, as well as actual operating costs and charges for 
supervision, designation of appUcant as operator of the well, and a charge for the risk involved in drilling s ud well. Said unit is 
located approximately 10 miles west-northwest of Oil Center, New Mexico. 


