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CASE 11897:

CASE 11898:

CASE 11899:

CASE 11891:

Application of Dugan Production Corp. for compulsory pooling and downhole commingling, Rio Arriba County, New
Mexico. Applicant seeks an order pooling all formations developed on 320-acre spacing underlying the S/2 of Section 14, Township
26 North, Range 7 West. Applicant proposes to dedicate this acreage to its Mona Lisa Well No. 2 to be drilled at a standard location
1620 feet from the South line and 1850 feet from the East line (Unit J) of said Section 14. Applicant also seeks approval to downhole
commingle production from the Mesaverde formation, Blanco Mesaverde Pool, and the Dakota formation, Basin Dakota Pool, within
the wellbore of said Mona Lisa Well No. 2. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of
the well, and a charge for the risk involved in drilling said well. Said area is located approximately 17.5 miles northeast of Blanco

Trading Post, New Mexico.

Application of Home-Stake Royalty Corporation for a non-standard subsurface oil producing area/oil well location, Lea
County, New Mexico. Applicant seeks an exception to Division Rule 104.C(1) for a non-standard subsurface oil producing area
or drilling window [as defined by Rule 111.A(7)] within a standard 40-acre oil spacing and proration unit comprising the SW/4 NE/4
of Section 5, Township 22 South, Range 37 East, in the Undesignated Brunson-Fusselman Pool that is to be no closer than 330 feet
to the south, west, and north quarter-quarter section lines of the SW/4 NE/4 of said Section 5 nor closer than 100 feet to the east
quarter-quarter section line of the SW/4 NE/4 of said Section 5. Said unit is to be dedicated to its existing Republic “5" Well No.
1 (API No. 30-025-34043), located at a surface location 1650 feet from the North and East lines (Unit G) of said Section 5, which
is approximately 1.5 miles west southwest of Eunice, New Mexico.

Application of Dugan Production Corp. for two non-standard spacing and proration units, Rio Arriba County, New Mexico.
Applicant seeks approval of two non-standard gas proration units in the Blanco-Mesaverde Gas Pool and the Basin-Dakota Gas Pool
to be comprised of the SE/4 of Section 14, Township 26 North, Range 7 West. Applicant dedicates each of these non-standard
spacing and proration units to its Mona Lisa Well No. 2 to be drilled at a standard location 1620 feet from the South line and 1850
feet from the East line (Unit J) of said Section 14. Said area is located approximately 13 miles northeast of Nageezi, New Mexico.

(Continued from December 4, 1997, Examiner Hearing.)

Application of Cobra Oil & Gas Corporation for a unit agreement and an unorthodox oil well location, Lea County, New
Mexico. Applicant seeks approval of the Henard Unit Agreement for an area comprising 80 acres, more or less, of fee lands
comprising the SW/4 SE/4 (Unit O) of Section 23 and the NW/4 NE/4 (Unit B) of Section 26, both in Township 11 South, Range
37 East, which is located approximately 6 miles north of Gladiola, New Mexico. Applicant further seeks approval to drill the Unit’s
initial well to the Undesignated Gladiola-Devonian Pool at an unorthodox oil well location 250 feet from the North line and 2300
feet from the East line (Unit B) of said Section 26. The NW/4 NE/4 of said Section 26 is to be dedicated to said well to form a
standard 40-acre oil spacing and proration unit for said pool.

CRSE-TIWI™ R pplication of Yates Petroleumn Corporation to rescind Administrative Order No. SWD-657, Lea County, New Mexico.

CASE 11865:

Applicant seeks rescission of Administrative Order No. SWD-657 which approved the application of Manzano Oil Corporation for
authorization to convert the State 22" Well No. 1, located 2310 feet from the South line and 990 feet from the East line (Unit I) of
Section 22, Township 10 South, Range 37 East, to a salt water disposal well for the injection of Devonian water into the San Andres
formation. Said well is located approximately 12 miles northeast of Tatum, New Mexico.

((Continued from December 4, 1997, Examiner Hearing.)

Application of Thompson Engineering & Production Corp. for an unorthoedox gas well location and downhole commingling,
San Juan County, New Mexico. Applicant seeks authorization to drill its Blancett Well No. 2R at an unorthodox “off pattern” coal
gas location in the Basin- Fruitland Coal Gas Pool 790 feet from the South line and 830 feet from the East line (Unit P) of Section
13, Township 30 North, Range 12 West. Applicant also seeks authority to downhole commingle production from the Pictured Cliffs
formation, Aztec-Pictured Cliffs Gas Pool, and the Fruitland formation, Basin-Fruitland Coal Gas Pool within the wellbore of said
well. The E/2 of said Section 13 is to be dedicated to said well forming a standard 320-acre spacing and proration unit. Said unit
is located approximately 2 miles southeast of Aztec, New Mexico.
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Dockets Nos 1-98 and 2-98 are tentatively set for January 8, 1998 and January 22, 1998. Applications for hearing must be filed at least 23
days in advance of hearing date. The following cases will be heard by an Examiner:

CASE 11886:

CASE 11881:

CASE 11895:

CASE 11887:

CASE 11896:

(Continued from December 4, 1997, Examiner Hearing.)

Application of Nadel and Gussman Permian, LLC. for a unit agreemelit, Lea County, New Mexico. Appli:ant seeks approval
of the West Hobbs Unit Agreement for an area comprising 1,359.6 acres, more or less, of State lands in portions >f Section 5, 8, and
17, all in Township 18 South, Range 37 East. Said unit area is located approximately 3.5 miles west of the Hobb ; Industrial Airpark.

(Readvertised)

Application of Southwest Royalties, Inc. for a pressure maintenance project, Lea County, New Mexic). Applicant seeks
authority to inject produced water into the Delaware formation of the Salada Draw Field for pressure maint:nance through the
perforated interval from approximately 5002 feet to 5023 feet in its existing Ammons Madera Well No. 1 loc.ited 1980 feet from
the South line and 990 feet from the West line (Unit L) in Section 15, Township 26 South, Range 33 East. Said project is located
approximately 10 miles east-northeast of the intersection of Highway 62/180 with the Eddy/Lea County line, dew Mexico.

Application of Chi Energy, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant seeks : n order pooling all
mineral interests from the surface to the base of the Bone Spring formation underlying the SW/4 NE/4 of Secticn 21, Township 24
South, Range 28 East, to form a standard 40-acre oil spacing and proration unit for any formations and/or pools dt:veloped on 40-acre
spacing within said vertical extent, including but not limited to the Undesignated North Willow Lake-Del: ware Pool and the
Undesignated Malaga-Bone Spring Pool. Said unit is to be dedicated to a well to be drilled at an orthodox oil v-ell location in said
Section 21. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well, and a charge for the risk
involved in drilling said well. Said unit is located approximately 2 miles southwest of Malaga, New Mexico.

(Continued from December 4, 1997, Examiner Hearing.)

Application of Santa Fe Energy Resources, Inc. for compulsory pooling and a non-standard gas spacing a 1d proration unit,
Lea County, New Mexico. Applicant secks an order pooling all mineral interests from the surface to the base of the Morrow
formation underlying Lots 3-6 and 11-14 of Section 1, Township 21 South, Range 34 East, to form a non-stand:rd 315.22-acre gas
spacing and proration unit for any formations and/or pools developed on 320-acre spacing within said vertical e::tent, including the
Undesignated Wilson-Morrow Gas Pool. Said unit is to be dedicated to its Outland “1" State Well No. 1, to be dr lled at an orthodox
gas well location 3300 feet from the North line and 1650 feet from the West line of said Section 1. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof, as well as actual operating ccsts and charges for
supervision, designation of applicant as operator of the well, and a charge for the risk involved in drilling saic well. Said unit is
located approximately 10 miles west-northwest of Oil Center, New Mexico.

Application of OXY USA, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order pooling all mineral
interests from the surface to the base of the Morrow formation underlying the following described area in Sectioa 17, Township 17
South, Range 27 East and in the following manner: the N/2 to form a standard 320-acre gas spacing and proratin unit for any and
all formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes b t is not necessarily
limited to the Undesignated Jennings Spring-Wolfcamp Pool, Undesignated Logan Draw-Cisco Canyon Gas F ool, Undesignated
Hart Draw-Atoka Gas Pool and the Undesignated Logan Draw-Morrow Gas Pool; the NE/4 to form a standard 1€ 0-acre gas spacing
and proration unit for any and all formations an/or pools developed on 160-acre spacing within said vertical extent; the N/2 NE/4
to form a standard 80-acre gas spacing and proration unit for any and all formations and/or pools developed on 80-acre spacing
within said vertical extent; and the NW/4 NE/4 to form a standard 40-acre spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to be dedicated to its Livan Fed. Com Well No.
1 to be drilled at a standard location 660 feet from the North line and 1650 feet from the East line (Unit B) of saic Section 17. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well 1s actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for the risk invol /ed in drilling said
well. Said area is located approximately 6 miles east of Artesia, New Mexico.



