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DENNIS G. K I N S E Y 
T R E A S U R E R 

December 30, 1997 

Marathon Oil Company 
PO Box 552 

Midland, Texas 79702-0552 

Attention: Tim Robertson 

RE: Bums "34" State #1 

NW/4, Sec. 34, T18S, R28E 
Eddy County, New Mexico 

Gentlemen. 

Please Find enclosed signature pages to the Operating Agreement and the AFE covering the 
captioned. The signature pages and the AFE have been executed on behalf Yates Petroleum 
Corporation. 

Thank you. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Barbara Nelson 
Land Secretary 

:bn 
enclosure(s) » CONGES*-*--

MARAT.-.VJ.. . . . _ Jy 



-M A R A" r M o N O I L C O M P A N Y 

AUTHORITY FOR EXPENDITURE 

DETAIL OF ESTIMATED WELL COSTS 

AFE NO. 660497 

DATE O c t o b e r 3 1 . 1997 

F i e l d / P r o s p e c t T r a v i s 

L e a s e / F a c i l i t y Burns "34" S t a t e No. 1 

SOURCE QUANTITY DESCRIPTION ACCT. CAT.-

FEATURE 

NO. 

ESTIHATEO 

COST 

SURFACE EQUIPMENT -

L i n e P i p e 1 .600 

T r a n s p o r t a t i o n . O t h e r 8 3 - 1 Z 6 2.soo 
Pump i n g Un i t g 3-14 1 

Pumping Equipment - Rod Pump 

F l o w i n g / P l u n g e r l i f t E q u ipment 8 3-146 

S u b m e r s i b l e Pump - E l e c t r i c 83-149 

S u b m e r s i b l e Pump H y d r a u 1 i c 83-1SZ 

Gas L i f t Equipment 

Pumps 83-158 

Tanks 83-170 10 .000 

M e t e r i n g Equipment 83-190 4 ,000 

I n s t rument at i on 8 3-194 

E l e c t r i c a l E q u i p m e n t . O t h e r 

V a l v e s 83-205 ? • 500 
M i s c e l l a n e o u s M a t e r i a l s 83-217 10.000 

C o n t r a c t L a b o r . E l e c t r i c a l 

C o n t r a c t L a b o r . W e l d i n o _1,Q00 
C o n t r a c t L a b o r . O t h e r < .000 

C o n t r a c t S e r v i c e s . O t h e r 83-7.40 ?,99v 
Compressor I n s t a l l a t i o n 83-365 

O e h v d r a t i o n 83-376 10.000 

Crude O i 1 T r e a t e r s 

S e p a r a t o r 83 380 12.000 

Vapor R e c o v e r y U n i t s 83-386 

Free Water K n o c k o u t s 83-388 

R e g u l a t o r y C o m p l i a n c e ( I n c l u d e s P e r m i t t i n g ) 83-685 

Company Lab o r & Burden 83-7S0 2.000 

TOTAL SURFACE EQUIPMENT - TANGIBLE 61-600 

ENVIRON. COSTS SUMMARY OF ESTIMATED DRILLING WELL COSTS X) 

S p i l l C l e a n u p 4 1 . 

Rened i a t i on 4 2_ 

A i r 43. 

Water 44. 

S o l i d Waste 45. 

O t h e r 47. 

Non-F NV 

T o t a l 

Jt 
_x 
X 

IOOX 

T o t a l D r i l l i n g C o l t 

T o t a l C o m p l e t i o n Cost 

T o t a l S u r f a c e E q u i p m e n t 

Grand T o t a l Cost 

491 . 400 J 

s 312 .000 J 

s 61 . 600 t 

J 865 . . 000 

M a r a t h o n ' s Share o f Grand T o t a l Cost t o be Booked T h i s Year 

I f W i l d c a t W e l l , G i ve M a r a t h o n ' s Share o f Dry Hole Cost 

PARTICIPANT APPROVAL 

P a r t i c i p a n t Name: 

S i g n a t u r e : 

T i t l e : 

}/<Arp r- ri'ko/t,^ '.'o/p»«»>-v/'g/> 'f'£~/^T<? '•' 

;V-'yh-Fact 

Date: 12-30-97 



A.A.P.L. FORM 610 - iMODEL FORM OPERATLNG AGREEMENT - 1982 
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ARTICLE X V I . 

MISCELLANEOUS 

This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their respective heirs, devisees, 

legal representatives, successors and assigns. 

This instrument may be executed in any number ol counterparts, each of which shall be considered an original for all purposes. 

IN WITNESS WHEREOF, this agreement shall be effective as of 1 3 t h day of N f l V f i m h p r 19 98 . 

O P E R A T O R 

MARATHON O I L COMPANY 

YATES PETROLEUM CORPORATION 

E. C. P o t t e r , A t to rney- in -Fac t 

NON-OPERATORS 
ATLANTIC RICHFIELD COMPANY 

Syy Pe^qbn Xetps 
I t s : A t t orney-in-Fact 

ENRON OIL & GAS COMPANY 

By: 
I t s : 

LOUIS DREYFUS NATURAL GAS CORP. 

By: 
I t s : 

READ & STEVENS, INC. 

By: 
I t s : 

KCS MEDALLION RESOURCES, INC. 

By: 
I t s : 

ROY G. BARTON,. SR. AND OPAL BARTON 
REVOCABLE TRUST 

Roy G. Barton, J r . , Trustee 

ALTURA ENERGY LTD. 

By: 
I t s : 

By: 
I t s : 

MEWBOURNE OIL COMPANY 

"arv 

By: 
I t s : 

Signature Page to Operating Agreement covering the N/2 of Section '34, T-18-S,..,. 
R-28-E, N.M.P.M. , Eddy County, New Mexico. The i n i t i a l w e l l undef^iiis^gTe^meht 



U N I T E D B A N K P L A Z A 

• 1 Q Q N . P E N N , S U I T E 1 Q D D 

.? f .rf<* nix 

December 1, 1997 

Marathon Oil Companv 
P.O. Box 552 
Midland. TX 79702-0552 

Attn: Tim Robertson 

Re: Burns 34 State No. 1 
N/2 Sec. 34, T18S-R28E 
Eddy County, New Mexico 
R&S #9834W 

Dear Tim: 

Enclosed please find executed copies of the following: 

1) A.F.E. 
2) Signature Page Co Operating Agreement: 
3) Signature Page to Notice of Operating Agreement 

Also enclosed i s a copy o f our Geolog ica l Requirements. 

R e s p e c t f u l l y, 

READ & STEVENS, INC. 

Kim D. Stuart 
Land Secretary 

/ks 

Enclosures 



M A R A T H O N O I L C O M P A N Y 

AUTHORITY FOR EXPENDITURE 

DETAIL OF ESTIMATED WELL COSTS 

*« »»• 660497 

DATE October ,1. 1997 

ReoiPn Hi il-Cont 1 n ent Region 

Field/Prospect Trav i % 

lease/Facility Burns "34" State No. 1 

SOURCE QUANTITY DESCRIPTION ACCT. CAT. 

FEATURE 

NO. 

ESTIMATED 

COST 

SURFACE EQUIPMENT - TANGIBLE 

l i n e r i p e 
T r a n s p o r t a t i o n . Other 

0 3 - £ / 

83-126 
1 1.600 

2 .500 
Pumoino Unit 83-141 

Pumoino Eouionent - Rod Pumo 83-143 

F1owino/P1unger l i f t Eguipment 81-146 

Submersible Pump - E l e c t r i c 83-149 

Submersible Pump - Hydraulic 83-152 

Gas l i f t Egui oment 83-155 

Pumps 83-158 

Tanks 83-170 10.000 

Metering Eguipment 83-190 4 .000 

I n s t r u m e n t a t i o n 83-194 

E l e c t r i c a l Eauioment. Other 53-201 

Valves 83-205 I 2.500 

Miscellaneous M a t e r i a l s 83-217 I 10.000 

Contract Labor. E l e c t r i c a l 83-229 

Contract l a b o r . Welding 83-233 1.000 

Contract Labor. Other 83-237 4.000 

Contract Services. Other 83-240 2 .000 

Compressor I n s t a l l a t i o n 83-365 

Dehydration 83-376 10 .000 

Crude O i l Trealers 83-378 

Separator 83 3 80 12.000 

Vapor Recovery Units 83-386 

Free Water Knockouts 83-388 

Regulatory Compliance ( I n c l u d e s P e r m i t t i n g ) 83-685 

Company Labor A Burden 83-750 2 .000 

TOTAL SURFACE EQUIPMENT - TANGIBLE I 61 • 600 

ENVIRON. COSTS SUHMARY OF ESTIMATED DRILLING WELL COSTS ( X) 

Total D r i l l i n g Cost f 491 .400 S 

S p i l l Cleanup 4 1 X 

Total D r i l l i n g Cost 

Rented i a t i on 42 X Tot a l Completion Cost $ 312. , ooo I 

A i r 43 X 

Tot a l Completion Cost 

Water 44 X Total Surface Equipment S 61 . 600 i 

Soli d Waste 45 X 

Total Surface Equipment 

Other 47 X Grand T o t a l Cost I 865 . 000 i 

Non- £ NV X 

Marathon's Share of Grand Total Cost to be Booked This Year i 

Total 100X 

If Wildcat Well, Cive Marathon's Share of Dry Hole Cost J_ 

PARTICIPANT APPROVAL 

Rwd t Stovvnc, he. 
tr- Chart*. B. RMd, Pre*Went. 

Participant Name. 

Signature: 

T i t l e : •'1VvS//>"7V/' 

Date: j M ' C l ) I & c V /, / ' J V / 

DP 2779-4 Rev. 5/89 



A.A.P.L l'ORM 610 - MODEL FORM OPERATING AGREEMENT - 1982 
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ARTICLE X V I . 

' MISCELLANEOUS 

This agreement shall be binding upon and shall inure to the beneiit of the parties hereto and to their respective heirs, devisees, 

legal representatives, successors and assigns. 

This instrument may be executed in any number of counterparts, each of which shall be considered an original lor all purposes. 

IN WITNESS WHEREOF, this agreement shall be effective as of 1 3 t h day of N f i V f i m h p r 19J18. 

O P E R A T O R 

MARATHON OIL COMPANY 

E. C. P o t t e r , A t to rney- in -Fac t 

N O N - O P E R A T O R S 

YATES PETROLEUM CORPORATION ATLANTIC RICHFIELD COMPANY 

ByT" 
I t s : 

ENRON OIL & GAS COMPANY 

By: 
I t s : 

LOUIS DREYFUS NATURAL GAS CORP. 

By: 
I t s : 

READ & STEVENS, INC. 

By: 
I t s : 

ROY G. BARTON,. SR. AND OPAL BARTON 
REVOCABLE TRUST 

By: 
I t s : 

KCS MEDALLION RESOURCES, INC. 

Roy ( / . B a r t o n , Jr. , Trustee/ 

ALTURA ENERGY LTD. 

By: 
I t s : 

By: 
I t s : 

MEWBOURNE OIL COMPANY 

By: 
I t s : 

Signature Page to Operating Agreement covering the N/2 of Section 34, T-18--S,1 , 
R-28-E, N.M.P.M., Eddy County, New Mexico. The i n i t i a l w e l l undef'"Ttiis^gTe^m'eh 
i n rhe Burns 34 State No. 1. . n-



M A R A T H O N O I L C O M P A N Y 

AUTHORITY FOR EXPENDITURE 

OETAIL OF ESTIMATED WELL COSTS 

AFE NO. 660497 

DATE October 31. 1997 

Region 

F ield/Prospect 

I n t e / l j c i l i t / 

Mid-Continent Heqion 

State No 

SOURCE GUANTITV DESCRIPTION i C C I . CAI.-

FEATURE 

NO . 

II 

N 

D 

E S T IMA r ED 

COST 

SURFACE EQUIPMENT - TANGIBLE 

l i n e P i p e 8 ) - 2 7 I 1 . 600 

T r a n s p o r t a t i o n . O t h e r 8 1-126 2 . 500 

Ftimplnq U n i t 8 1-14 1 

Pump i nil F i i u l p m e r t t Hod I 1 u m p 8 3-141 

f ' i ] * i i q / P ! i ; n q ; r ! i f t f iiu i iinpn t 8 i - I 1 G 

S u h m p r s i h l e Pump - H e r t r i r 8 1-149 

S u b m e r s i h l e Pump - H v d r a u l i r 8 1-15 2 

C a s L i f t f i l u i p m e n t 8 1-15 5 

I'unps 8 1-15 8 

Tanks 8 1 - 170 10.000 

M e t e r i n g E quipment S1 - 110 4 . 000 

I n s t r u m e n t a l t o n 8 1-19 4 

E l e c t r i c a l E q u i p m e n t . O t h e r 83-201 

V a l v e s 8 3-205 I 2 . 500 

M i s c e l l a n e o u s M a t e r i a l s 83-217 I 10.000 

C o n t r a c t t a b o r . E l e c t r i c a l 81-229 

C o n t r a c t L a b o r . W e l d i n g 83-233 1 .000 

C o n t r a c t L a b o r . O t h e r 83-237 4 .000 

C o n t r a c t S e r v i c e s . O t h e r 83-240 2 .000 

Compressor I n s t a l l a t i o n 8 3-365 

D e h y d r a t i o n 8 3-376 10.000 

Crude O i l T r e a t e r s 8 3-378 

S e o a r a t o r 8 3 3 80 12.000 

Vapor R e c o v e r y U n i t s 8 3 - 386 

Free Water K n o c k o u t s 83-388 

R e g u l a t o r y C o m p l i a n c e ( I n c l u d e s P e r m i t t i n g ) 83-685 

Company l a b o r A Burden 8 3-750 2 .000 

TOTAL SURFACE EQUIPMENT - TANGIBLE S 61.600 

ENVIRON. COSTS 

i p l l l Cleanup 41 

Remediation 

A1 r 

Water 

Sol id Waste 

Other 

Non-E NV 

SUMMARY OF ESTIMATED DRILLING WELL COSTS X) 

ratal p r i i i m g em« 10? I 
% 
X T o t a l C e m a l a t l a n COft ? J12 000 5 

% 
T o t a l C e m a l a t l a n COft 

% T o t a l S u r f a c e Equipment S 61 600 S 

% 
T o t a l S u r f a c e Equipment 

% Grand T o t a l Cost 5 865 000 5 

% 
M a r a t h o n ' s Share o f Grand T o t a l Cost l o be Booked T h i s Year S 

I f Wildcat Well, Give Marathon's Share of Dry Hole Cost 

PARTICIPANT APPROVAL 

P a r t i c i p a n t Name 

Signature 

T i t l e : 

Date : ////>?;/r7 



A.A.P.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1982 
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ARTICLE XVI. 

MISCELLANEOUS 

This agreement shall be binding upon and shall inure to the benefit ol the parties hereto and to their respective heirs, devisees, 
legal representatives, successors and assigns. 

This instrument may be executed in any number of counterparts, each of which shall be considered an original for all purposes. 

IN WITNESS WHEREOF, this agreement shall be effective as of 1 3 t h day of NnVPmhfT 19_2fi 

O P E R A T O R 
MARATHON OIL COMPANY 

E. C. P o t t e r , A t to rney- in -Fac t 

N O N - O P E R A T O R S 
YATES PETROLEUM CORPORATION ATLANTIC RICHFIELD COMPANY 

By: 
I t s : 

ENRON OIL & GAS COMPANY 

By: 
I t s : 

LOUIS DREYFUS NATURAL GAS CORP. 

By: 
I t s : 

READ & STEVENS, INC. 

By: 
I t s : 

1 ' . 

Charles B.. Read,.. President 

KCS MEDALLION RESOURCES, INC. 

By: 
I t s : 

ROY G. BARTON,. SR. AND OPAL BARTON 
REVOCABLE TRUST 

Roy G. Barton, J r . , Trustee 

ALTURA ENERGY LTD. 

By: 
I t s : 

By: 
I t s : 

MEWBOURNE OIL COMPANY "tr 

By: 
I t s : 

Signature Page to Operat ing Agreement cover ing the N/2 of Sect ion 34, T-18-S^.,. 
R-28-E, N.M.P.M. , Eddy County, New Mexico. The i n i t i a l w e l l u n d e t r ^ i r ^ g T ^ t t i i \ t 

n i t . n A 


