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EXPRESS MAIL 

Mr. William J. LeMay, Director 
New Mexico Oil Conservation Division j j c j ^ - j 
2040 S. Pacheco 
Santa Fe, New Mexico 87504 

Re: Applications of Yates Petroleum to Drill its Jacque "AQJ" State 
Well Nos. 1, 2, 3 and 4, Section 34, Township 21 South, Range 
31 East, N.M.P.M., Eddy County, New Mexico 

Dear Mr. LeMay: 

Enclosed please find for filing four separate Applications for Permit to Drill the above-named 
wells, each in duplicate. We would ask that these be advertised and set for the January 22, 
1997, docket. Please advise if you require anything further. 

Thank you for your assistance. 

Very truly yours, 

LOSEE, CARSON, HAAS & CARROLL, P.A. 

ELC:kth 
Encl. 

cc w/encl: Mr. Randy Patterson 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
YATES PETROLEUM CORPORATION FOR A 

COMES NOW Yates Petroleum Corporation, by its attorneys, Losee, Carson, Haas & Carroll, 

P. A. (Ernest L. Carroll) and makes application for a Permit to Drill in Eddy County, New Mexico, 

and in support hereof, respectfully states: 

1. Applicant is the operator of the Delaware and intermediate formations underlying 

Section 34, Township 21 South, Range 31 East, N.M.P.M., Unit N, Eddy County, New Mexico, and 

proposes to drill its Jacque "AQJ" State Well No. 3 at a point located 330' from the south line and 

1650' from the west line of said Section 34. Applicant seeks to test the Delaware and intermediate 

formations by drilling its proposed well to a depth of 8,150'. 

2. Applicant has submitted its Application for Permit to Drill, Deepen or Plug Back, Form 

C-101, as required by Rule 102 of the Oil Conservation Division to permit the drilling of said well at 

the above-mentioned location. Applicant has further complied with Order R-l l l -P and has sent the 

required notice of such Application for Permit to Drill, Deepen or Plug Back to each potash operator 

holding potash leases within a radius of one mile of the proposed well. A copy of Form C-101, Form 

C-102, and the letter submitted by Yates Petroleum Corporation to the potash lessee are attached 

hereto as Exhibit 1. 

3. Applicant has received written notice from the potash operator to whom notice was 

given that it objects to the drilling of said well. Attached hereto as Exhibit 2 is said response. 

PERMIT TO DRILL, EDDY COUNTY, NEW MEXICO 

APPLICATION 
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4. In its objection, Mississippi Potash, Inc. claims that said location is within the quarter-

mile buffer zone of its LMR. All corehole data available indicates that no minable potash exists 

within Section 34. Order R- l l l-P(G) defines Life of Mine Reserves as follows: 

Life of Mine Reserves means those potash deposits within the potash area reasonably 
believed by the potash lessee to contain potash ore in sufficient thickness and grade to 
be minable using current-day mining methods, equipment and technology. 

There is no evidence upon which Mississippi Potash, Inc. could conclude that Section 34 contains any 

potash ore in sufficient thickness and grade to be minable using current-day mining methods, 

equipment and technology. Designation of an LMR or buffer zone in Section 34 is improper, and 

cannot be justified. The permitting of such well will not result in the undue waste of potash deposits, 

or constitute a hazard to or interfere unduly with the mining of potash deposits. 

5. Yates has been notified by the Artesia Office of the Oil Conservation Division that its 

application for permit to drill would not be granted due to Mississippi Potash, Inc.'s opposition 

thereto. Yates was further instructed that it should file for a hearing with respect to its application. 

6. All potash mining activity in the area is located more than one mile from the proposed 

location. 

7. Upon information and belief, the Jacque "AQJ" State Well No. 3 proposed location is 

separated from areas of actual mining by Mississippi Potash, Inc. by mapped barren areas on the BLM 

potash resources map (January 1993). 

8. Testimony was received in prior OCD Case Nos. 10446, 10447, 10448 and 10449 

which established that no minable potash reserves had been found in the area of the proposed location 

by corehole testing. No new coreholes have been drilled since those hearings were held. Further­

more, recent testimony adduced during the hearing of United States' Department of Interior Office of 

Hearings and Appeals, Interior Board of Land Appeals, Arlington, VA, Case No. IBLA 92-612, et 
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al., held in Albuquerque, New Mexico confirmed that there was no evidence that the area of this 

location contained minable potash resources and that there was no new evidence available to contradict 

the evidence previously presented to the OCD in Case Nos. 10446, 10447, 10448 and 10449. 

9. Pogo Producing Company has sought permission for and was granted Application to 

Drill wells on adjoining acreage in Section 33, Township 21 South, Range 31 East, N.M.P.M., Eddy 

County, New Mexico, and Sections 3 and 4 of Township 22 South, Range 31 East, N.M.P.M., Eddy 

County, New Mexico. The following six wells have been spudded and completed by Pogo Producing: 

Lost Tank 33 #4 (Spud Date 12/06/96) 

Lost Tank 33 #6 (Spud Date 02/10/97) 

Lost Tank 33 #7 (Spud Date 03/11/97) 

Lost Tank 4 #3 (Spud Date 03/29/97) 

Lost Tank 3 #1 (Spud Date 04/17/97) 

Lost Tank 33 #10 (Spud Date 07/06/97) 

Each of these wells is located in the vicinity of the Jacque "AQJ" State Well No. 3 and is located 330' 

off the section line of Section 34. Each of these wells will drain State of New Mexico acreage leased 

by Yates Petroleum unless Yates is allowed to drill offset protection wells on its acreage. 

10. Upon information and belief, the above referred-to Applications for Permit to Drill 

were granted by the Bureau of Land Management because such applications would not waste minable 

potash or unduly interfere with mining operations. The Jacque "AQJ" State Well No. 3 would have no 

greater impact upon potash resources or mining that these wells previously approved by the BLM, 

which approval was apparently not objected to by Mississippi Potash, Inc. 

11. A standard 40-acre proration unit comprising Unit N of said Section 34 should be 

dedicated to such well. 
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12. The approval of this application will afford the applicant the opportunity to produce its 

just and equitable share of oil, will prevent economic loss caused by the drilling of unnecessary wells, 

avoid the augmentation of risk arising from the drilling of an excessive number of wells and will 

otherwise prevent waste and protect correlative rights. 

WHEREFORE, Applicant prays as follows: 

A. That this application be set for hearing before an Examiner and that notice of said 

hearing be given as required by law; 

B. That upon hearing the Division enter its order granting Applicant permission to drill its 

Jacque "AQJ" State Well No. 3 at a point located 330' from the south line and 1650' 

from the west line of said Section 34, Unit N, Township 21 South, Range 31 East, 

N.M.P.M., Eddy County, New Mexico, which is reasonably presumed to be produc­

tive of oil from the Delaware or intermediate formations; 

C. For such other relief as may be just in the premises. 

_ 4 _ 



LOSEE, CARSON, HAAS & CARROLL, P.A. 

Bv:( /..•'-' , - ,fV 
Ernest L. Carroll 
P.O. Box 1720 
Artesia, NM 88211-1720 
(505)746-3505 

Attorneys for Applicant 

- 5 -



3iiu->et 1 

PO Box 1980. Hobbt. NM 8824M980 

Distncl n 

*X) Drawet'DD. Arteiu. NM M2U-0719 

District tTX 

1000 Rio Bruot Rd.. Aztec, N M 17410 

Dii t r ic i rv 

PO Box 2088. S u u Fe, NM I7304-20SI 

\ State of New Mexico 
Eoerty, Mioerml* & Ni lund R n w i r t o Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

C Form C-101 
Revised February 10, 1994 

Instructions on back: 
Submit to Appropriate District Office 

State Lease - 6 Copies 
Fee Lease - 5 Copies 

• AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 
' Operator Neeoc end Addrcu. 

YATES PETROLEUM CORPORATION 
105 South Fourth Street 
Artesia, New Mexico 88210 

1 OGRID Nambcr 

025575 
* API Number 

30-0 

* Property Code * Property N»me 

Jacque AQJ State 
* WeU No. 

3 
7 Surface Location 

UL or lot no. 

N 

Section 

34 

Township 

21S 31E 
Lot Ida Feet from the 

330' 
North/Sao Lh hoe 

South 
Feet f rom the 

1650' 
Eut/Weuhoc 

West 
Conner 

Eddy 
s Proposed Bottom Hole Location If Different From Surface 

UL or lot oo. Section Town] hip R*nr,e Lo t Idn Feet from the North/Sou Lh Uoe Feet from the 

* 
ZmM/Wal line Coaory 

' PropoMd Pool 1 

Undesignated Delaware 
" Proposed Pool 1 

" Work Type Code 

N 
" Well Type Code 

0 
" C»ble/RoUry 

R 
" Leaie Type Code 

s 
" Ground Level EJernion 

'3465' 
" Multiple 

No 
" Propcoed Depth 

8150' 
" FortQiUon 

Delaware 
" Contractor 

Undesignated 
" Spud Dite 

ASAP • 
2 1 Proposed Casing and Cement Program 

Hole Sue Cis i i i f Size Culnc weifcht/foot Settinx Depth Sack* of Cement EiXimitcd TOC 

17 1/2" 13 3/8" 54.5# 850' 850 sx Circulate 
11" 8 5/8" 32.0// 4500' 2500 sx Circulate 
7 7/8" 5 1/2" 17 & 10# TD As warranted Tie Back 

Describe tbe proposed prof ram. I f UUJ • pptk*uoa H to DEEPEN or PLUG BACK fcive the d*L* oa the prevent productive zone *xni proposed t*rw pcrxftactS-e 
zone. Describe the blowout prevmlioo pro* r i m , i f any. Use »ddit!oomJ soecti i f aecown, , t - i - ^ - i _1 . , 

Yates Petroleum Corporation porposes to. c f c i l l and test the Delaware and intermediate 
formations. Approximately 850'" so surface casing w i l l be set and cement circulated. 
Approximately 4500' of intermediate casing w i l l be set and cement circulated I f 
ccmrercial, production casing w i l l be run and cemented to tie-back to the 8 5/8" 
casing. W i l l perforate and stimulate as needed fo r production. 
MUD PROGRAM: Native Mud to 850'; Brijie to 4500'; Cut Brine to TD. 
BOPE PROGRAM: BOPE w i l l be instal led on the 13 5/8" casing and testec. dai ly. 
A LETTER HAS BEEN SENT TO MISSISSIPPI POTASH. 

" 1 hereby certify thu Ibe mlormiuoo [ivco itxrvc u true tod complete to ilic bcii 
of my knowledge tad be be/. OIL CONSERVATION DIVISION 
" 1 hereby certify thu Ibe mlormiuoo [ivco itxrvc u true tod complete to ilic bcii 
of my knowledge tad be be/. 

Approved by: 

Clifton R. May J 
Title: 

Title: 

Regulatory Agent 
A p p f Q V n J U a t ^ ^ ^ ^ ^ ^ ^ ^ n ^ 

E i p i o l j a o D » L C 

D i t e : 

October 6, 1997 
Phone: 1 t A M I O I I • 
(505) 748-14711 | 

— • 1 1 l • — , -



DISTRICT I 

P.O. Box 1980. Hobbs. NM 88240 

DISTRICT I I 
P.O. Drawer DD, Artesia, NM 88210 

DISTRICT I I I 
1000 Rio Brazos Rd.. Aztec, NM 87410 

State o f New Mexico 
Energy, Minerals and Natural Resources Department c 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 • 

Form C-102 
Revised February 10, 1994 

Instruction on back 

Submit to Appropriate District Office 

State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API N u m b e r Pool Code Pool Name 

Undesignated Delaware 
Prope r ty Code P r o p e r t y Nome 

JACQUE "AQJ" STATE 

Well N u m b e r 

3 

OGRID No. 

025575 

Operator Name 

YATES PETROLEUM CORPORATION 
Eleva t ion 

3465 

Surface Location 

UL or l o l No. Sec t ion T o w n s h i p Range Lot Idn Feet f r o m the N o r t h / S o u t h l i n e Feet f r o m the East /West l i n e Coun ty 

N 34 21S 31E 330 SOUTH 1650 WEST EDDY 

Bottom Hole Location If Dif ferent From Surface 

UL or lot No. Section Township Range Lot Idn Feet f rom the North/South line Feet f rom the East/West line Count 

Dedicated. Acres 

40 
Joint or I n f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

+ 

OPERATOR CERTIFICATION 

/ hereby certify the the information 

contained herein is true and complete to ihe 

best of my knowledge and belief, 

i t n r f * / Signature 

C l i f t o n R. May 
Printed Name 

Regulatory Agent 
Title 

October 6. 1997 
Date 

SURVEYOR CERTIFICATION 

/ hereby certify that the welt location showit 

on this plat was plotted from, field notes of 

actual surveys made by me or under my 

supervisor, and that the same is true and 

correct to t he best of my belief 



YATES PETROLEUM CORPORATION 

FLOW LINE 

fr FILL LINE 

3M SYSTEM 
> 

CASING HEAD 

adjustable choke 

blc-out preventer choke 
stack outlet l ine 

3" rvcrniaal 

ad jus tab le ' c loke^ i 2" ncnu_aal 

typical choke manifold asstmby f o r 3 M r a t o d 
vorking pressure sei-vice-sur face ins ta l l a t ion 
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M A R T I N Y A T E S . Ill 
1912 - I 905 

F R A N K W. Y A T E S 
1936 - 1986 

PETROLEUM 
CDRPDRRTIDN 

105 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C 0 8 8 2 1 0 

T E L E P H O N E ( 5 0 5 ) 7 4 8 - 1 4 7 1 

S. P. Y A T E S 
CHAIRMAN OF THE BOARD 

J O H N A. Y A T E S 
P R E S I D E N T 

P E Y T O N Y A T E S 
E X E C U T I V E V I C E P R E S I D E N T 

R A N D Y G. P A T T E R S O N 
SECRETARY 

DENNIS G. K I N S E Y 
T R E A S U R E R 

October 3, 1997 

Mississippi Potash 
P.O. Box 101 

Carlsbad, New Mexico 88220 

Gentlemen: 
Yates Petroleum Corporation is the operator of the State of New Mexico Oil and Gas Lease 
V-1400. The Jacque "AQJ" State #3 well location is being staked and a permit to drill is 
being submitted to the State of New Mexico. We plan to drill this well at the following 
location: 

Jacque "AQJ" State #3 
330' FSL and 1650' FWL 
Section 34, T21S-R31E 
Eddy County, New Mexico 

This location will be drilled as a Delaware producer and will be low pressure only. No high 
pressure will be encountered either in the drilling or production of this well. 

This well location is one quarter of a mile from the designated LMR and will not create any 
dangerous conditions or encroach on any potential potash reserves. 

We respectfully request that Mississippi Potash waive any objection that Mississippi Potash 
may have to this location and so indicate by signing and returning one copy of this letter to 
Yates Petroleum Corporation. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Randy G. Patterson 
Land Manager 

/eye 
Enclosures 

We hereby waive any objection to the drilling of this well. 

MISSISSIPPI POTASH 

By: 

Title: 

Date: 



Mississippi 
Potash, Inc. 

Oil Conservation Division 
811 S. 1 s t St. 
Artesia, NM 88210 

Attention: Mr. Ray Smith 

Re: Jacque '"AQJ" State #3 

330' FSL and 1650' FWL 

Section 34, T21S-R31E 

Eddy County, New Mexico 

Dear Ray: 

In accordance with the State of New Mexico, Energy, Minerals and Natural 
Resources Department Oil Conservation Commission Order R-l 11-P, Mississippi Potash, 
Inc. objects to the proposed Jacque "AQJ" State #3 well. This well is located in the 
quarter mile buffer zone of our LMR. 

Sincerely, 

Jill Farnsworth 
Chief Mine Engineer 

Cc: Mr. William J. LeMay, Director 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 

Mr. Randy G. Patterson 
Land Manager 
Yates Petroleum Corporation 
105 South Fourth St. f EXHIBIT 
Artesia, NM 88210 

P.O. Box 101 • 1996 Potash Mines Road • Carlsbad, New Mexico 88220 
Phone (505) 887-5591 • FAX (505) 887-0705 


