BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF KCS MEDALLION

RESOQURCES, INC. FOR AN UNORTHODOX

GAS WELL LCCATION, EDDY COUNTY,

NEW MEXICO. Case No. 11,925

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
COUNTY OF SANTA FE ) ss.

James Bruce, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18, and have personal knowledge of
the matters stated herein.

2. I am an attorney for Applicant.

3. Applicant has conducted a gcod faith, diligent effort to
find the names and correct addresses of the interest owners
entitled to receive notice of the Application filed herein.

4. Notice of the Applicatiocn was provided to the interest
owners at their correct addresses by certified mail. Copies cf the
notice letter and certified return receipts are attached hereto as
Exhibit A.

5. Applicant has complied with the notice provisions of
Division Rule 1207. ya

/

(
A

James Bruce

SUBSCRIBED ANLD SWORN TC befordq me this 18th day of February,

1998, by James Bruce.
.7 ,/*’-"—'\ o
,\\j A M ~ &_4_)\__/

Notary Public

My Commission Expires:
3/14/2001  NEW MEXICO
— Oli. CONSERVATION DIVISION

KOs 7

EXHIBIT
/1725

CASENO.




JaMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 10%
SANTA FE, NEW MEXICO 87504

SUITE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
{505) 982-2151 (FAX)

January 28, 1998

CERTIYIED MAIL
RETURN RECEIPT REQUESTED

Scuthwegt Royalties Inc.
Suite 300

407 North Big Spring
Midland, Texas 79701

UMC Petroleum Corporation
Suite 1400

410 17th Street

Denver, Colorado 80202

Ladies and Gentlemen:

On January 9, 1998, KCS Medallion Rescurces, Inc. filed an
application at the New Mexics Oil Conservation Civision seeking
administrative approval of an uncrthodox gas well location for tne
PDM Well No. 1, located in the S¥% of Section 16, Township 19 South,
Range 29 East, NMPM, Eddy County, New Mexico. Due to &an objection
by Southwest Royalties, Inc., this matter has been get for hearing
at 8:15 a.m. on February 19, 13958 at cthe Division’s cffices at 2040
South Pacheco Street, Santa Fe, New Mexico 87505. As an offset
operator, you have the right to enter an appearance and participate
in the hearing. Failure to appear at that time will preclude you
from contesting this matter at a later date.

Very truly yours,

ruce

Attorney for KCS Medallion
Resources, Inc.

EXHIBIT
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SOUTHWEST ROYALTIES’ EXHIBITS IN CASE 11925

1. Structure Map
2. Cross-Section
3. Isopach

4, Well Drainage Radius (without Medallion Well)

5. Well Drainage Radius (with Medallion Well at
requested unorthodox location)

6. Well Drainage Radius (with Medallion Well at
standard location)

7. Table of Map Circle Volumes

8. Table of Calculations

9. Rate/Time Graph
10. Annual Cash Flow Report
11. Production Graph for Parkway 5 Well (SE/SW Sec. 20)

12. Production Graph for Parkway 6 Well (SW/SE Sec. 21)

09898-00900/PCO0O/A110231.
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