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February 12, 1998 

Mary Irwinsky 
4404 Odessa Avenue 
Ft. Worth, TX 76133 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

RE: Field APK State Com #3 
Township 16 South, Ranqe 35 East, NMPM 
Section 2: 3300' FSL and 760' FWL 
Lea County, New Mexico 

Dear Ms. Irwinsky: 

Yates Petroleum Corporation proposes the drilling of the captioned well to test the 
Morrow formation at approximately 12,600'. Enclosed is our AFE setting out dry hole 
costs of $657,200 and completed well costs of $1,213,200. If you desire to participate, 
please execute and return the AFE to our office, and I will forward our Operating 
Agreement for your execution. 

Should you not wish to participate, we enclose herewith a one (1) year Paid-Up Oil and 
Gas Lease, providing you a 1/4 royalty. Please execute, notarize and return one (1) 
original to our office. 

If you would like to visit regarding either of the above offers, please call me ̂ t 505-748-
4351. 

Thank you. 
Very truly yours, 

YATES PETROLEUM CORPORATION 

Robert Bullock 
Landman 

RB/ljf 
enclosures 
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US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 

Mary Irwinsky 

Mfift GJflDe?*3 Avenue 
Ft. Worth, Texas 76133 
Post Office, State, & ZIP Code 

Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing to 
Whom & Date Delivered 
Return Receipt Showing to Whom, 
Date, 4 Addressee's Address 

TOTAL Postage & Fees $ 
Postmark or Date 

o 
o 
CO 
CO 

SENDER: 
• Complete items '1 and/or 2 for additional services. 
• Complete items 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write'Refum Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 
Mary Irwinsky 
4404 Odessa Avenue 
Ft. Worth, Texas 76133 

tie: (Addressee or Agent) 

PS Form 3811, December 1994 f 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 

• Registered / f f f Certif ied^ 

• Express Mail ^ 3 Insured 

• Return Receipt for Merchandise • COD 

7. Date of Delivery a- n- K 
8. Addressee's Address (Only if requested 

and fee is paid) 

a 
o >• 
c 
OJ 

102595-97-B-0179 Domestic Return Receipt 



vTES 
PETROLEUM 
CDRPDRRTIDN 

AUTHORITY FOR EXPENDITURE 
NEW DRILLING & RECOMPLETION 

105 SOUTH FOURTH STREET 

ARTESIA, NEW MEXICO882IO 
TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

AFE Type: Well Objective: Well Type: 

AFE NO. 
AFE DATE 

AFE STATUS: 

97-343-0 
11/26/97 

X New Drilling 

Recompletion 

X Oil 
X Gas 

Injector 

Development X Original 
X Exploratory Revised 

Final 

LEASE NAME 
COUNTY 
LEGAL DESC. 
FIELD 

DIVISION CODE 
DISTRICT CODE 
BRANCH CODE 

Field APK State Com. #3 
Lea 
3,300* FSL & 760' FWL 

PROJ'D DEPTH 
STATE 
LOCATION 
HORIZON 

12,600' 
New Mexico 
Section 2-16S-35E 
Morrow 

100 DIVISION NAME 
DISTRICT NAME 
BRANCH NAME 

Oil & Gas Division 

PROGNOSIS: 

INTANGIBLE DRILLING COSTS: DRY HOLE COMP'D WELL 
920-100 Staking, Permit & Legal Fees 1,200 1,200 
920-110 Location, Right-of-Way 15,000 15,000 
920-120 Drilling, Footage 
920-130 Drilling, Daywork 41 days @ $7400/day + $40k mobilization 365,000 365,000 
920-140 Drilling Water, Fasline Rental 15,000 15,000 
920-150 Drilling Mud & Additives 32,000 32,000 
920-160 Mud Logging Unit, Sample Bags 11,600 11,600 
920-170 Cementing - Surface Casing 24,000 24,000 
920-180 Drill Stem Testing, OHT 2 DST's 10,000 10,000 
920-190 Electric Logs & Tape Copies 25,400 25,400 
920-200 Tools & Equip. Rntl., Trkg. & Welding 24,500 24,500 
920-210 Supervision & Overhead 17,400 17,400 
920-220 Contingency 

920-230 
920-240 
920-350 
920-410 
920-420 
920-430 
920-440 
920-450 
920-460 
920-470 
920-480 
920-490 
920-510 
920-500 

Coring, Tools & Service 
Bits, Tool & Supplies Purchase 
Cementing - Production Casing 
Completion Unit - Swabbing 
Water for Completion 
Mud & Additives for Completion 
Cementing - Completion 
Elec. Logs, Testing, Etc. - Completion 
Tools & Equip. Rental, Etc. - Completion 
Stimulation for Completion one zone test only 
Supervision & O/H - Completion 
Additional LOC Charges - Completion 
Bits, Tools & Supplies - Completion 
Contingency for Completion 

TOTAL INTANGIBLE DRILLING COSTS 

50,000 50,000 
36,500 
10,000 
8,000 
1,000 

35,000 
20,000 

100,000 
3,100 
1,200 
1,800 

591,100 807,700 

TANGIBLE EQUIPMENT COSTS: 
930-010 
930-020 

930-030 
930-040 

Christmas Tree & Wellhead 
Casing 11-3/4" (3} 450' 

8 ^ ' / F ^ 4 6 5 0 ' 

Tubing 2JJK31?*9.9L 
Packer & Special Equipment 

2,000 26,000 
7,600 7,600 

56,500 56,500 
93,000 

35,000 
8,000 

940-010 Pumping Equipment including $20,000 for electricity 116,000 
940-020 Storage Facilities 22,700 
940-030 Separation Equip., Flowlines, Misc. 25,000 
940-040 Trucking & Construction Costs 15,700 

TOTAL TANGIBLE EQUIPMENT COSTS 66,100 405,500 

TOTAL COSTS 657,200! 1,213,200 

APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF OPERATOR'S OPTION TO CHARGE THE JOINT ACCOUNT WITH TUBULAR GOODS 
FROM THE OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE. 

Prepared Operations 

RB By AL SPRINGER Approval 

OWNER SHARE 

BY OATE 

BY DATE 

[BY DATE 



VroducenWRer. l Year Leate) 5-96 (One YEAR PAID UP LEASE) Form 345 
O I L AND GAS L E A S E HaU-Pocrbaugh Press, Inc. 

Rotwell, New Mexico 
THIS AGREEMENT made thit 12th ^y o f February . 19_!*lpetween 

Mary Irwinsky, dealing i n her sole and separate property, LESSOR; and YATES PETROLEUM 
CORPORATION.- 10%, YATES DRILLING COMPANY - 10%, ABO PETROLEUM CORPORATION - 10%, MYCO 
INDUSTRIES,...INC- -.10%, a l l New Mexico corporations, LESSEE, 

• _ , . ' î iiee,WITNESSETH: 
l. LeuofinconiMer̂ oBof Ten and no/100 ; : - : . 

1 fl Df) ' : :—: : —: : VoOm 
(* . — ) fa hand paid, of me royalties herein provided ind of tha agreements of \r±u* win ann'tntm./! • tvmhy p^ f T l Ht-t ttirtlttt mMfwry tm» If urn fee tha 1 

purpose of Investigating, exploring, prospecting, drilling aod mining for and producing oil and gas, laying pipe lines, building roads, tanks, power stations, telephone lines aod other structures 
thereon and oa. over and across lai^ owned C* claimed by Lessor adjacent and contiguous thereto, to produce, tave. tafca cam of. tmir iranipnft, m*A ~ n ,m)A T ^ L M T . ^ ^ t f ' l Irt rmrhytr I. 
the following o"e*crfbed land fa L e a ; County, New Mexico • . 115.^,. 

Township 16 South, Range 35. East, NMPM.' 
Section 2: SW/4SW/4 

2. Wl thout reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, devdoppaent or cessation at any time of 
producdon of oil or gai aad without further paymenu than the royalties herein provided, andjiotwithstanding anything else herein contained to the contrary, thi* lease ihall be for a term of 1 yean 
from this date (called "primary term") aad at long thereafter as oil or gas li produced from "said land or land with which uid land ii pooled hfmttvlrr. ' 

3. The royaltJei to be paid by Lessee ire; (a) on oil _1Z4_ of that produced and saved from aaid land, the same to ba delivered at tha wetli nr tn th* mA\\ nf Uttct intf thg plpp linn to 
which the wells may be connected; Lessee may from time to time purchase any royalty oil ln la possession, paying the market priceiherefor prevailing fnr tha tWA rTTKftifH oiiiflw d»>« "f 
purchase; (b) on gas. Including casinghead gu or other gaseous substance, produced from laid land, and told, or used off the premises oWorJhe extraction of gasoline er other product therefrom, 
themnrlcetvaliiaatthawellnf . 11 of tha pM»o told or u^. provide ihBtnnp.i.ni^ ' of the amount realized from such sale; while 
there is agas well on mil leate or on acreage pooled therewith but gub not befog sold or tiaed, Lessee may pay cften^ 
is shut in and thereate at annual fatervaU the turn of $1.00 per acre, and If » 
thi s lease in paying quantities. Payment or tender of said thut-in gas rovaitv may be made bv cheek or draft of Lessen mailed or delivered tn tha pwrim MitftM th»mhT on Of before tho A%t* »aM 
paymeotlsdue. I rsim shall have free use of oil fas, coal and water from said land, except water fmm fmnr1! walla, fnr all iiparartnni hnwinAf, mrr] m» twyatiy nij^iittp! I n f K ? offtTOTtrd 
after deducting any touted. • \- . 

4. Leasee, at Itt option, it hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof aa tn ntl and gai, rrtttKfrffam yjft UnAt t t t 

or leases ln tbe Immediate vicinity thereof to tbe extent, hereinafter stipulated, when ln Lessee's judgement It It necessary or advisable tn do ao In nrrierpmpai ly tn «iplnn«, er tn fa^lrr, f nA oprrftf 
said leased premises In cornnllanre with the spacing rules of the New Mexico Oil Conservation Commission, or other lawful authority nr when tn An lawnnl/t,!. th«]n<trm»nf of tfttft). promoB 
the consen̂ oa of oUarjdgu to and tinder and UtdUpcoIed for c41 hereunder tiit̂  not w 
gas hereunder shall not ttibtttnritlty exceed in are* 640 acres each plus I tolerance of 10% thereof, provided that should governmental aiithoriiy fcWngjmltrflerinn pManrlha nf pynlj ̂  mtftr,n 

of units larger than those specified, unit* thereafter created may conform substantially in size with those prescribed by governmental regtilatloni. I *tm nadir the rw îlmu fcrfflf may pool or 
combine acreage covered by this lease, or any portion thereof as above provided as to oil in any one or more strata and at tn gai In any nna ««• mnra atrata Tr^Hrtfa!rHbyrw1lngM totny 
stratum or strata need not conform in siie or are* with the udt or uriiu into which the lease Is pooled 
gas units. Toe pooling In one or rhore Initancet shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof Into other units. Lessee shaQ file to record hi the 
appropriate records of the county In which the .leased premises are situated an instrument describing and designating the pooled acreage u a pooled unit I.irilftt may *t ttl rtftctfon fflffflift Itt 
pooling option afhtfcommrinrinjpop 
a well capable of producing oil or gat Ifl paying quantities bat theretofore been completed or upon which operations for tbe drilling of • well for oil cc gu have theretofore been commenced 
Operations for drilling on or production of oil or fas from any part of the pooled unit which Includes all or a portion of the land covered by thit 1MM repnfaii nf whtbff men ftrmrJorn for 
drilHng.were enmrneneed orauch pmduefibn was secured before or after the execution ofthis Instrument nr the Instrument <fr»|gn«t|pt thf pwlfd unit ihtH be COnridqpd U COCTttloni for drilling 
nnnf pm îirttnnnfnn^p«ftrimt»iw<im»mil̂ lhl«lM 
as to oil and gas, or either of tbem, as herein provided, sbaU be orated for all purposes, except Repayment of 
For the purpose of computing the royalties to which owners of royalties and payments out of production and each of tbem, shall be entitled on production of oU and gas, or either of them, from tbe 
poolr.rf unit, them thall ha allocated to the land covered by this lease and Included ln said unit a pm rata portion nf the nil and KM, nr either nf them, pnvtnwxf frmw tKf ponfaj unit aftfr drnnifting 
that used lor operadont On the pooled units. Sueh allocation shall be on acreage basls-that l l to ny, them shall he »11nrMrA tn the an/mo* mvmA by frlf ViHt and hlfhdfd fa the POfllfd Unit that 
pro mn portion nf thn nil mnA gM, nr either nf them, produced from the pooled unit which tha nnmher nf .nrfar* tnr i enwmH hy Mm l>»yt mrf hyfotM in thft pooled Bnlt bn*B tO tM tottl BUmbfT 
of surface acres Included in the pooled unit Royalties hereunâ r shail be computed on the portion of mrh pnvinwlnn, whether It K* oil «fvt pi, nudth-jn^yn^ tnafl'V f̂d to thf) lind covtrrfd 
by this lease and includedfatheunltjustutboogh such producdra were fro^ The producdon from an oil well will be consIderedproducdonfjcomtheleaseoreflpooW 
It 11 prrvtni-lng tnA not «i pnvtiirrinn fmm m g»i pnoled unit; and pnvhiedoB fan « gas well will hn nnntln>nv< «i nmriWmi fmm th*)**t* r r p t pnnlH Wilt from which It l l producing tnd not 
from an oil pooled Unit, fa «AMtlnn tn lha foregoing. I a t a al Its option Is herehy given the right «nd pnwer from rime tn ttnvt tn mmmh uM iMif rr «ny p r̂t «T fwit fwt tit mtlMtlll IBbltUKfl 
covered hereby to any cooperative or unit agreement or plan of development and operation, and to any modifications thereof, which have been approved by tba New Maico OO Ccotervatlon 
Commission or other lfwWgovtmnienttJautborlry. In such event, tbe royalty payable to base* hereunder shall be computed at̂  paid M 
the temu of any such agreement or plan of operation, which basis shall be the tame bv which the royalty due tha United Statei or tha Stata of New Marten fa mrmnt»A tpA pat11. IV* If lift fhrtl 
not expire during tbe llie of such agreement or plan and thall be subject to tbe temu thereof ud said agreement or plan of operation shaU be filed with thoNew Mexico Oil Conservation 
Commission, nr other lawful antnorily, and J/ttun thall record in the county in which the leased premliei are situated, an Initniment nVierlHng mew, agnym̂ nf nr jijun of onfratlon ntflf cting 
the corr.nitment thereto, and the tame may be recorded either before or after the completion of weUs. 

5. If at the expiration ofthe primary term cdl« gab not being produced on said 
or shall have cc l̂etedidrylwle there 
addidonal wdl are prosecuted wirh no cesssMMĈ nx̂  
1 and rxx3ledmerewith, IC after the expiration 
any cause, thit lease shall not terminate Lessee commences operadons for drilling or reworking witUnM days after the cessation of such pr^^ 
as such operadons are prosecuted with no cessation ofnicre than M consecutive days, and If 
or from land pooled therewith. Any pooled unit designated by Lessee in accordance with the terms hereof, may be dissolved by Lessee by Initniment filed forward la tne appropriate records ef 
the counry In which the leased premises are situated at any time after the completion of a dry hole or the cessation of production on said unit In tbsevesta wencfwelUproobcingoil orgisin 
paying quantities should be brought In on adjacent land and within 660 feet of and draining the lease premises, or land pooled therewith. Lessee agrees to drill such offset weU or wells u a 
reasonably prudent operator would drill under the same or similar circumstances. Lessee may at any dn» execute and deliver to Lessor ccpls««tf 
or portions of the above described premises and thereby surrender this lease as to such portion or portions and be relieved or all obligations as to the .acreage surrendered. 

6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land. Including the right to draw tad remove 
all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two hundred feet of any residence or barn now on said land 
without Lessor's consent. 

7. The lights of either patty hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and assigns but no change or division in ownership 
of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish tbe rights of Lessee; and no change Or division fa neb ownership than be binding on Lessee until 
thirty (30) days after Lessee thall have been furnished by registered U.S. mall at Lessee's principal place of business with a certified copy of recccdedlnstrurnentormsrnnTimitt evidencing tame. 
In the event of assignment hereof in whole or In part liability for breach of any obligation hereunder shall rest exclusively upon the ownerof this lease or of a portion thereof who commits such 
breach. If tlx or more parfJet become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a recordable lutniment executed by lU such parties 
designating an agent to receive payment for all 

8. The breach by Lessee of any obligation arising hereunder thall not work a forfeiture or termination of thit lease nor cause a termination or revision of tbe estate created hereby nor be 
grounds for cancellation hereof In whole or in part In the event Lessor considers that operations are not at any time being conducted in compliance with this lease. Lessor shaU notify Lessee ln 
voting of the fararelltdtrptmumffllH^ 
imposed by virtue of thblutntneat After the discovery of oil or gas in paying quantities on said premises. Lessee shall develop tho acreage retained hereunder as a reasonably prudent cpentor 
butln discharging ihtoctllgidonftlhiJfare ' 
one well per 640 acres pint an acreage tolerance not u exceed 10% of 6^ acret of the area retained bereun 

: • • • .> i 
9. or hereby warrants and agrees to defend the title to sâ  

and in event Lessee does so, It shall be subrogated to such lien with the right to enforce same and apply royalties accruing hereunder toward tadifyinx tame. Without Impairment of Lessee's right 
under tbe warranty in event of failure of tWe,Uii agreed thnt if Lessor OWMM 
Lessor shall be reduced proportionately. Should any one or more of the parties named as Lesson fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the . 
same. ' ' •• . ; ••• '1 

10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations thereon or from producing oil or gu 
therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by operation of force majeure, any Federal or state law or any order, role or regulation ci governmental 
n u thori ty, then while to prevented, Lessee's obligation to comply with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; aad toil lease 
shall be extended while and to long as Lessee is prevented by any such cause from conducting drilling or reworking operations on or frcm producing cJl or gas from the leased premises; and the 
-mc while Lessee is so prevented shall Dot be counted 

IN WITNESS WHEREOF, thit Instrument is executed on the date first above written. 

Mary Irwinsky 

SS# 



STATB OF NEW MEXICO, 

County of • } ss. 

This instrument was acknowledged before me this. 

by 

My commission expires 

Notary Public 

COKPORATION A<^OWLEDGEMENT 

STATE OF NEW MBXICO, 
Counry of • • j-ss. 

This instrument was acknowledged before me this 

by _ — ; as. 

on behalf of said corporation. 

My conmiission.expires .„ 

Notary Public 

INDIVIDUAL ̂ ACKNOWLEDGEMENT 

corporation 

STATE OF - , '•• 
County of } ss. 

•This instrument was acknowledged before me this. 

by Mary Irwinsky, dealing In her sole and separate property 

My commission expires 

Notary Public 
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