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GENERAL RULES AND REGULATIONS FOR THE
PRORATED GAS POOLS OF NEW MEXICO
Order No. R-8170, Rescinding Order No. R-1670, Recodifying and
Amending the General and Special Rules for Prorated Gas Pools in
Northwestern and Southeastern New Mexico, April 1, 1986.

Order No. R-8170 supersedes Order No. R-1670, May 20, 1960,
adopting rules for prorated gas pools in Northwestern and Southeastern
New Mexico, as amended by Order No. R-2086, Octaber 13, 1961, Order
No. R-2404-A, March 11, 1963, Order No. R-2761, January 1, 1965,
Order No. R-3168, December 22, 1966, Order No. R-3233, May 8, 1967,
Order No. R-4085, January 1, 1971, Order No. R-1670-K, May'11, 1972,
Order No. R-4569, July 1, 1973, Order No. R-4583, August 1, 1973 and
January 1, 1974, Order No. R-4583-A, January 1, 1974, Order No. R-
1670-S, AuEust 1, 1974, Order No. R-1670-X, January 1, 1984, Order No.
R-8170-B, December 23, 1986, Order No. R-8170-C, May 7, 1987, Order
No. R-8170-G, December 1, 1990, Order No. R-8170-I-{.' April 1, 1991,
Order No. R-8170-L, December 1, 1992, Order No. R-8170-M, Aprit 1.
1993, Order No. R-8170-N, November 10, 1993, Order No. R-8170-G-1,
March 11, 1994, Order No. R-8170-J-1, March 15, 1994, Order No. R-
8170-L-1, March 15, 1994, and Order No. R-8170-O, Effective November
%7,1 éggi and Superseded by Order Nos. R-8170-0-1/R-2441-B, August

See separate Order No. R-8170-A, December 4, 1986, temporarily
adopting amendments to Rules 10(a), 11(a) and 11(b).

Order No. R-8170-C, May 7, 1987, rescinds temporary
Rules 10(a) and 11(a) which were
restores those rules as stated in Order

amendments to
ted in Order No. R-8170-A, and
0. R-8170.

Order No. R-8170-H, April 1, 1991, amends the General Rules and
Regulations for the Prorated Gas Pools of New Mexico.

. In the Matter of the Hearing Called by the Oil

Conservation Commission on its Motion
to Rescind Order No. R-1670, to ify an
Amend the General Rules for Prora Gas

Pools, and Amend

the Special Rules for
Prorated Gas Pools. pec

CASE NO. 8749
Order No. R-8170
ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at 9
a.m. on November 19, 1985, and January 7 and February 26,
1986, at Santa Fe, New Mexico, before the Oil Conservation
Commission of New Mexico, hereinafter referred to as the
“Commission.” L.

NOW, on this 28th day of March, 1986, the Commission, a
quorum being present, having considered the testimony

resented and the exhibits received at said hearing, and being

ly advised in the premises.

FIN%?: bl? tice having been given as required by law.

1 e public notice having n g aw,
th(e )Commigsion has jurisdiction of this cause and the subject
matter thereof. . .

(2) _The application in the instant case seeks to rescind Order
No. R-1670, as amended, to recodify and amend the General
Rules and Regulations for the Prorated Gas Pools contained
therein and to amend the special %:l. proration rules for the
Atoka-Pennsylvanian, Blinebry, Buffalo Valley-Pennsylvanian,
Burton Flat-Morrow, Burton Flat-Strawn, South Carlsbad-
Morrow, Catclaw Draw-Morrow C_rosby-ljevoman, Eumont,
Indian Basin-Morrow, Indian Basin-U per Pennsylvanian
Jalmat, Justis-Glorieta, Monument McKee-Ellenburger, an
Tubb Gas Pools of Lea, Eddy and Chaves Counties, and the
special gas proration rules for the Basin-Dakota, Blanco:
l\gesaverge, South Blanco-Pictured Cliffs, and Tapacito-Pictured
8liffs Gas Pools of San Juan, Sandoval and Rio Arriba

ounties.

(3) Order No. R-1670, entered May 20, 1960, consolidated
special gas proration rules for thirteen prorated pools in

orthwest and Southeast New Mexico, into a set of general rules
for prorated gas pools in each geographic area and established
special rules for individual pools.

(4) From time to time, said Order No. R-1670 has been
amended, at least 28 times, adding or deleting pools from
prorationing and amending general and special rules.
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(5) The multiple changes made since 1960 are di
follow in reading said amended order. difficult to

(6) The original order and most of the amendments were
written at a time when demand for gas from prora.ed gas pools
was increasing.

(7) Since _1982i demand for gas from such pools has declined,
often precipitously.

(8) To make said general and special rules more readable,
more responsive to changmoﬁ market conditions, and more
uniform, the Director of the Oil Conservation Division (Division)
established_ a State/Industry Gas Proration Rules Study
Committee in early 1984.

(9) Said study committee and various ancillary committees
met from time to time and formed recommendations which were
received at public hearing on November 19, 1985, and January 7
and February 26, 1986.

(10) Based upon the report of the Committee and other
evidence received at said hearings r ed and new general
rules and ss(e;nal rules for prorated gas pools in New Mexico
should be adopted as shown on Exhibit “A’ and Exhibit “B”,
respectively, attached to this order.

(11) Division Form C-121-A, Purchasers Gas Nomination,
should be revised as shown on Exhibit “C”, attached to thia
order, in order to reflect changes in said general rules.

(12) Order No. R-1670, as amended, should be rescinded.

(13) The effective date of this order should coincide with the
beginning of the next gas proration period, April 1. 1986.

(14) Adoption of said revised and new rules and rescission of
Order No. R-1670, as amended, and revision of Form C-121-A
will serve to prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) General Rules for the Prorated Gas Pools of New Mexico
are hereby adopted as shown on Exhibit “A” attached to and
made a part of this order.

(2) The General Rules for the

rorated gas pools of New

‘Mexico contained in said Exhibit “A” shall be applicable to the

following gas pools:
§ &35 PO Northwest New Mexico

Basin-Dakota Gas Pool

Blanco-Mesaverde Gas Pool

South Blanco-Pictured Cliffs Gas Pool

Tapacito-Pictured Cliffs Gas Pool
Southeast New Mexico

and Gas Pool
Buffalo Valley-Pennsylvanian Gas Pool
Burton Flat-Morrow Gas Pool
Burton Flat-Strawn Gas Pool
South Carlsbad-Morrow Gas Pool
Catclaw Draw-Morrow Gas Pool
Crosby-Devonian Gas Pool
Eumont Gas Pool
Indian Basin-Morrow Gas Pool
Indian Basin-UpPet Pennsylvanian Gas Pool
Jalmat Gas Poo
Justis Gas Pool
Monument McKee-Ellenburger Gas Pool
Tubb Oil & Gas Pool

(3) Special rules for individual prorated gaa é)ools in New
Mexico are hereby adopted as shown on Exhibit “B” attached to
and made a part of this order.

Atoka-Pennsylvanian Gas Pool
Blinebry Ol.ly

(4) Order No. R-1670, as amended, is hereby rescinded.
(5) Division Form C-121-A is hereby revised as shown on
Exhibit “C” attached to this order.

(6) The effective date of this order and of the general and
special rules and the order rescission contained herein shall be
April 1, 1986.

(73‘ Jurisdiction of this cause is retained for the entry of such
further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.
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GENERAL RULES FOR THE PRORATED GAS POOLS OF NEW
MEXICO

{See Special Pool Rules in each pool for rules applicable to those pools
only. Special Pool Rules will be found in the same as n the
General Section, and unless the special rules conflict with the general rule,
the general rule is a licab]e.%

PLICATION OF THESE RULES: Any well drilled to the producing
formation of a gas pool regulated by this order and within said pool or
within one mile outside the boundary of that designated pool i
from the same formation, shall be spaced, drilled, operated, and pror
in accordance with these rules or the special rules in effect in that pool.

(General Rules for the Prorated Gas Pools of New Mexico, as Amended
by Order No. R-8170-H, April 1, 1991:)

RULE 1. Definitions

Acreage Factor: A GPU's acreage factor shall be determined to the
nearest hundredth of a unit by dividing the acreage assigned to the GPU
E{anumberequaltothenmn of acresinas d GPU for such pool.

owever, the acreage tolerance provided in Rule 2(a)2 shall apply.

Ad Factor: Acreage times deliverability factor is calculated in pools
where acreage and deliverability are proration factors. The obtained
by multiplyinf the acreage factor by the calculated deliverability (e sed
as MCF per day) for that GPU shall be known as that AD factor for that
GPU. The Ad Factor shall be computed to the nearest whole unit.

Allocation Hearing: A hearing held by the Division twice each year to
determine pool allocations for the ensuing allocation %md.

Allocation Period: Six monm‘gaiodbegiming at 7:00a.m. April 1 and
October 1 of each year shall be the allocation period.

Balancing Date: The date 7:00 a.m. April 1 of each year shall be known
as the balancing date, and the twelve months following this date shall be
known as the gas J)roran'on period.

Broker: A thi l}xﬂy who negotiates contracts for purchase and resale.

Classification Period: A three month period b:glmng at 7:00 am.
April 1, July 1, October 1, and January 1 of each year shall be the
classification period.

Gas Pool: Any pool which has been designated as a gas pool by the
Division after notice and hearing.

Gas Production Unlt (GPU): The acreage allocated to a well, or in the

case of an infill well or wells to a group of wells, for ses of spaci
and proration shall be known as thsemu ation unit (E%U). GPlsjs may

be either of a standard or non-s| size as provided in these rules.
(GPUs means plural GPU).
Gas Transporter: The term Gas Tr. as used in these rules shall

mean any taker of gas. The party servicing the well meter, or the
responsible for measurement of gas sold from the well or beneficially used
off-lease, This could be at the wellhead, at any other point on the lease, or
at any other point authorized by the Division where connection is made for
gas ransportation or utilization (other than is necessary for maintaini
the producing ability of the well), The Gas Trans; can be the gatherer,
transporter, producer, or a delegate of one of those ies. The Gas
Tr rter shall be identified on Form C-104 and will resfomible for
filing Form C-111 as required under the provisions of Rule 1111.

Gas Purchaser: The term Gas Purchaser as used in these rules shail
mean the purchaser (where ownership of the gas is first exchanged by the
procc;iPucUerlo the purchaser for an agreed value) of the gas from a gas well
or .

Hardship Gas Well: A gas well wherein underground waste will occur
if the well should be shut-mn or curtailed below its minimum sustainable
flow rate. No well shall be classified as a hardship gas well except after
rxithig:q and hearing or upon appropriate administrative action of the

1V1S101.

Infill Well: An additional producing well on 8 GPU which serves asa
companion well to an existing well on the GPU.

Lf:;h&GﬂkiA proration unit which is incapable of producing or
allowable based on pool allocation

-peoduction....

has not uced the non-marginal
arginal GPUS do not accrus over- or under

factors.

upon pool allocation factors proration enits scerus ovedids

-production.
Overproduction; The volume of gas produced on a GPU in any month-

in excess of the assigned non-marginal allowable (does not include gas
used in maintaining the producing ability of the well(s) of the GPU).
Overproduction accumulates month to month during the proration period.
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Prorated Gas Pool: A prorated gas pool is a gas pool in which, after
notice and hearing, the production is allocated by the Division in accor-
dance with these General Rules and any applicable special pool rules.

Proration Perbd:mtwelve-nmlzpaxodbegiming April 1 of each
year shall be the gas E«m period.

Shadow Allowable: The gas volume calculated for a marginal GPU
thatis ea;x:l to the allowable assigned to a non-marginal GPU in the same
pool of the same A &ljcruge) or A and AD (acreage deliverability) factors
as the marginal GPU.

Underproduction: The volume of assigned non-marginal allowable
not produced on a GPU. Underproduction accumulates month to month
during the proration period. )

A. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2. Standard Gas Proration Unit Size and Well Spacing

(a) Unless otherwise provided for gr\dalpplicable special pool rules gas
wells in prorated gas pools shall be drilled in accordance with the well
sgu:m&lmd acreage requirements contained in the Rules and Regulations
of the Qil Conservation Division, provided that wells drilled in pools with
640 acre spacing, a government section shall comprise the proration unit.

(b) Any GPU drilled in accordance with paragraph (a) and which

contains acreage within the itolerances below shall be considered a
standard GPU for the purpose of calculating allowables:

STANDARD PRORATION UNIT ACREAGETOLERANCE
160 acres 158-162 acres
320 acres 316-324 acres
640 acres 632-648 acres

(c) The District Supervisor of the appropriate district office of the
Division has the mﬂwﬁmve anon-standard GPU without notice
and hearing when the x size and shape of the GPU is necessi-
tated by a variation in the legal subdivision of the U.S. Public Land
Surveys and the non-standard GPU is not less than 75% nor more than 15%
of a standard GPU by accepting & form C-102 land plat showing the
pro non-standard GPU with the number of acres contained therein,

shall assign an allowable to the non-standard GPU based upon the
acreage factor for that acreage.

(d) Non-standard proration units and unorthodox locations may be
approved by the Division in accordance with applicable special pool rules
or Rules and Regulations of the Division.

RULE 3(a). Gas Purchasers or Gas Tr. ers Shall Nominate:
Eachxgas haser or each gas lrm.s&cna as herein provided shall file
with the Division its nomination for the amount of gas which it in good
faith desires to purchase and/or expects to transport during the ensuing
aliocation period from each gas pool regulated by this order. The purchaser
may delegate the nomination responsibility to the transporter, operator, or
broker by notifying the Division’s Santa Fe office. One copy of such
nomination for eac! 1 shall be submitted to the Division’s Santa Fe
office on Form C-121-A by the first day of the month during which the
Division will consider at its allocation ielrm , the nominatons for the
succeeding allocation period. The Division shall consider at its allocation
hearing the nominations received, actual production, and such other
factors as may be deemed applicable in determining the amount of gas that
may be produced without waste during the ensuring allocation period.

The Division Director may, at his discretion, this rule at such
time as it appears that the nominations are of little or no vaiue.

RULE 3(b)1. Schedule: The Division shall issue a gas proration sched-
ule for each allocation period showing the monthly allowable for each
GPU that may be produced durin, el::gl month of the ensuing allocation
period, the current classification of each GPU, and such other information
as is necessary to show the allowable-production status of each GPU on
the schedule. Division may issue suppiemental proration schedules
during an ailocation period as necessary to show changes in GPU classi-
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(GENERAL RULES AND REGULATIONS FOR THE PRORATED
GAS POOLS OF NEW MEXICO - Cont'd.)

fication, adjustments to allowables due to changes in market conditions or
to reflect any other changes as the Division deems necessary.

RULE 3(b)a. Proration of All Gas Wells Within a Pool: The Division
shall include in the proration schedule the gas wells in the gas poois
regulated by this order deliverinﬁ to a gas transporter, and shall nclude in
the proration schedule any well which it finds is being unrea~onably
discriminated against through denial of access to a gas transportation
facilily}; whxii:h is reasonably capable of handling the type of gas produced
by such well.

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 4. Flling of Form C-102 and Form C-104 Required: No GPU
shall be assigned an allowable prior to receipt of Form C-102 (well
location and acreage dedication plat) and the oval date of Form C-104
g}ec);uest for Allowable and Authorization to Transport Oil and Natural

as).

RULE 5. How Allowables Are Calculated: The total allowable to be
allocated to each gas pool regulated by this order foreach allocation period
shall be equal to the estimated market demand as determined g;nlhe
Division, plus any adjustments the Director deems necessary to equate
the total pool allowable to the estimated market demand, the Director may
make such adjustments as he deems necessary to compens~ate for over-
production, underproduction, and other circumstances which may neces-
sitate such adjustment so as to equate pool allowable to the anticipated
market demand. The estimated market demand for each pool shall be
established from any information the Director requires and can consist of
nominations from purchasers, tr or other parties having knowl-
edge of market demand for gas from such pools, actual past production
figures, seasonal trends, or any other factors deemed necessary to establish
estimated market demand. The Director shall not be bound to use all the
information requested and can establish market demand by any method so
approved. A monthly allowable shall be assigned to each GPU entitled to
an allowable for the ensuiné allocation period by allocating the pool
allowable among all such GPUs in that pool in accordance with the
procedure set forth in the following paragraphs of this order. Should
market conditions indicate a change is necessary, the Director may adjust
allowables up or down during the 6-month allocation period using a
maximum of 10% as a guideline.

RULE 5(a)1. Marginal GPU Allowable: The monthly allowable to be
assigned to each marginal GPU shall be equal 1o its average monthly
production from its latest classification period.

RULE 5(a)2. Non-Marginal GPU Allowable: Non-marginal GPU
allo Iv :Rles shall be determined in conformance with the applicable special
pool rules.

(1) In pools where acreage is the only proration factor, the total non-
margina] allowable shall be allocated to each GPU in the proportion that
each GPU acreage factor bears to the total acreage factor for all non-
marginal GPUs.
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{2) In pools where acreage and deliverability are proration factors:

(a) A percentage as set forth in ial pool rules, of the non-marginal
allowab eshnllbel.llocaledtoeachEPUmmeproponion that eachGPU’s
Aleactgr bears 1o the total AD factor for all non-marginal GPUs in the
pool; an

(b) The remaining non-marginal allowable shall be allocated to non-
marginal GPUs among each GPU in the proportion that each GPU’s
x_acrde‘age faflor bears to the total acreage factor for all non-marginal GPUs
in the pool.

RULE 5(b)1. New Connects Assignment of Allowables: Allowables
to newly completed gas wells shall commence factors:

(A) In pools where acreage is the only proration factor, on the date of
first delivery of gas to a gas transporter as demonstrated by an affidavit
furnished by the transporter to the appropriate Division district office or
the approval date of Form C-102 and Form C-104 whichever is later; or,

(B) In pools where acreage and deliverability are proration factors:
(1) An acreage factor allowable will be assigned the later of;

(a) The date of first delivery of gas to a gas transporter as demonstrated
by an aff;}tqavit furnished by the transporter to the appropriate Division
district office.

(b) The approval date of Form C-103 and Form C-104.

(2) A deliverability factor allowable will be assigned the later of:
(a) The date of first delivery.

(b) 90 days prior to the date of receipt of the deliverability test report at
the appropriate Division district office.

(c) Allowables assigned to new connects completed within an alloca-
tion period shall be equal to the allowable assigned to anon-marginal GPU
of similar acreage or acreage and deliverability factors as adjusted to the
effective date o? the allowable as herein provided.

RULE 5(b)2. New Connect Maximum Producing Period: No well
located in a pool where deliverability is an allowable factor shall be
permitted to produce more than 120 days after the date of first delivery
withouta deliverability test. Any well shutin for failure to file adeliverability
test may be assigned producing authorization by the Division district
office for purposes of conducting such test. Except as provided in Rule 9,
all production following connection including the volume of test produc-
tion shall be charged against the GPU’s regular allowable when assigned.
Any resulting allowable assigned shall be effective on the day that the
delinquent deliverability test is received in the appropriate Division
district office.
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RULE 6. Gas Charged Against GPU’s Allowable: Except as pro-
vided in the Special Pool Rules, the volume of godnced as sold or
beneficially used other than lease fuel from each GPU sha]lie charged
against the GPU’s allowable; however, the gas used in maintaining the
producing ability of the well shall not be charged against the allowable.

RULE 7. Change In Acreage: If the acreage assigned to a GPU is
changed, the operator shall notify the appropriate Division district office
in writing of such change by filing a revised Plat (Form C-102). The
revised allowable, as determined by the Division, assigned to the GPU
shall be effective on the first day of the month followmg receipt of the
notification.

RULE 8. Minimum Allowables: After notice and hearing, the Division
may assign minimum allowables for prorated gas pools to avoid waste,
encourage efficient operations, and to prevent the premature abandonment
of wells. (See Special Pool Rules for minimum allowable amount. ) In
determining the volume of minimum allowable for a well with a standard

oration unit, the Division shall take into account economic and engineering
actors such as drilling and operating costs, anticipated revenues, taxes,
and any other such data that will establish that the ultimate recovery of
hydrocarbons will be increased from the pool as aresult of the tion of
aminimum allowable for the pool. Once adopted, the minimum allowable
for wv:iells with non-standard proration units shall be proportionally ad-
Jjusted.

RULE 9(a). Dellverability Tests: In pools where both acreage and
deliverability are proration factors, deliverability tests taken in accordance
with Division Rules shall be used in calculating allowables for the
succeeding proration period. Deliverability shail be determined in accor-
dance with mu‘e‘lprovismns of the appﬁpriatc test manual (See Gas Well
Testing Manual For Northwest New Mexico).

RULE 9%(b). Deliverability Retest: A change in a well’s deliverabili
following a retest after any activity, other than routine maintenance, shail
become effective the later of:

(1) The date of redelivery after such activity, such date to be indicated
on the sundry notice (if a sundry notice is required) and on the remarks
portion of the Form C-122-A; or,

(2) 90 days prior o the date of receipt of the iate deliverability-
N the. Bistrict office, ot

test report at the appropriate Division district o

(3) A change in a well’s deliverability due to other reason shall
become effective on the first day of the month following the month during
which the retest is approved in the appropriate Division district office.

RULE 9(c). Exceptions to Deliverabliity Tests: The Director of the
Oil Conservation Division shall have authority to allow exceptions to the
deliverability test requirement for wells on marginal GPUs where the
deliverability of a well is of such volume as to have no significance in the
determination of the GPU’s allowable, Application for such exception
may be submitted by the operator of the well and if granted mazbetevoked
by the Director at any time by requesting the well to be scheduled and
tested in accordance with the current “Gas Well Testing Rules and
Procedures™.

RULE 9(d). (As Amended by Order No. R-8170-N, November 10,
1993.) Wells Exempt from Testing - San Juan Basin: A well automati-
cally becomes exempt from testing if the GPU’s average monthly produc-
tion does not exceed or the GPU 1s not capable of producing an average
volume equal to the larger of 1) the pool’s current (April-September)
Monthly Acreage Allocate Factor, F1, times the GPU Acreage Factor, A,
or 2) ZglO MCEF per month for Pictured Cliffs formation wells and 2000
MCF per month for deeper formations. (See “Gas Well Testing Rules and
Procedures.)”
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D. BALANCING OF PRODUCTION

RULE 10(a). Underproduction: Any non-marginal GPU which has an
underproduced status as of the end of a gas proration period shall be
allowed to carry such underproduction forward in the next &s proration
period and may produce such underproduction in addition to the allowable
assigned during such succeeding period. Any underproduction carried
forward into a gas proration period and remaining unproduced at the end
of such gas proration period shall be cancelled.

RULE 10(b). Balancing Underproduction: Production during any one
month of a gas proration period in excess of the allowable assigned to a
GPU for such month shall be applied against the underproduction carried

into such period in determining the amount of allowable, if any, to be
cancelled.

RULE 11(a). Overproduction: Any GPU which has an overproduced
status as of the end of a gas proration period shall carry such overproduc-
tion forward into the next gas proration period. Said overproduction shall
be made up by underproduction during the succeeding gas proration
period. Any GPU whicti has not made up the overproduction carried into
a gas proration period by the end of said period shall be shut in until such
overproduction is made up.

RULE {1(bX1). Twelve-Times Overproduced, Northwest: For the
prorated gas pools of Northwest New Mexico, if it is determined that GPU
1s overproduced in an amount exceeding twelve times its current year
January allowable (or, in the case of a newly connected well, 2 marglnal
well, or a well recently reclassified as non-marginal, twelve times the
January allowable assigned to anon-marginal GPU of similar acreage and
deliverability factors), it shall be shut in until its overproduction s less than
twelve times its January allowable, as determined hereinabove.

RULE 11(bX?2). Six-Times Overproduced, Southeast: For the pro-
rated gas pools of southeast New Mexico, if it is determined that a GPU

s overgroduced in an amount exceeding six times its current year January

allowable (or, in the case of a newly connected well, a marginal well, or
a well recently reclassified as non-marginal, six times the January allow-
able assigned to a non-marginal GPU of a similar acreage factor), it shall
be shut 1n until its ov uction is less than six times its January
allowable, as determined hereinabove.

RULE 11(c). Exception to Shut In for Overproduction: The Director
of the Oil Conservation Division shall have authority to permit a GPU
which is subject to shut-in, pursuant to Rulesl1(a) or 11(b) above to

uce \:gnto 250 MCF of gas per month upon prcper showing to the

irector complete shut-in would cause undue hardship, provided

however, such permission rﬁg be rescinded for any GPU produced in
excess of the monthly rate authorized by the Director.

RULE 11(d). Balancing Overproduction: Allowabie assigned to a
GPU during any one month of a gas proration period in excess of the
production for the same month shall be applied against the overproduction
chargeable to such GPU in determining the amount of overproduction
wbl;ich must be made up pursuant to the provision of Rules 11(a) or 11(b})
above.

RULE 11(e). Exception to Balancing Overproduction: The Director
may allow ove: uction to be made up at a lesser Rate than permitted
under Rules 11(a), 11(b), or 11(d) above upon a showing at public hearing
that the same is necessary to avoid matenal damage o the well.

RULE 11(f). Hardship Gas Wells: If a GPU containing a hardship
gas well is ov the operator must take the necessary steps (o
reduce production in order to reduce the overproduction.
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Any overproduction existing at the time of designation of a well as a
hardship gas well or accruing to the GPU thereafter shall be carried
forward until such time as it is made up by underproduction.

No GPU containing a hardship gas well, which GPU is overproduced,
shall be permitted to produce at a rate higher than the minimum producing
rate authorized by the Division.

RULE 11(g). Moratorium on Shut-Ins: The Director shall have au-
thority to grant a pool-wide moratorium of up to three months as to the
shutting in of gas wells in a pool during periods of high demand emergency
upon proper showing that such emerg exists, and that a significant
number of the wells in the pool are subject to shut-in pursuant to the
provisions of Rules 11(a), 11(b) or 11(f) above. No moratorium beyond
the aforementioned three months shall be granted except after notice and
hearing.

RULE 11(h). (As Added by Order No. R-8170-C, May 7, 1987, and
Amended by Order No. R-8170-H, April 1, 1991.) The Director may
reinstate allowable to wells which suffered cancellation of allowable
under Rules 10(a) or 13(b), or loss of allowable due to reclassification of
a well under Rule 13(a). If such cancellation or loss of allowable was
caused by non-access or limited access to the average market demand in
the pool rather than inability of the well to produce. Upon petition, together
with a showing of circumstances which prevented production of the non-
marginal allowable, and evidence that the well was capable of pmduc'gg
at alfowable rates during the period for which reinstatement is reques
The allowable may be reinstated in such amounts needed to avoid
curtailment or shut-in of the well for excessive ov uction. Such

tition shall be approved administratively or docketed for hearing within

0 days after receipt in the Division's Santa Fe office.

E. CLASSIFICATION OF GPUs

RULE 12(a). Classification Period: The proration
divided into four classification periods of three months each, commencing
April 1, July 1, October 1, Japuary 1.

RULE 12(b). Reclassification by the Director: The Director of the Oil
Conservation Division may reclassify a marginal or non-marginal GPU at
any time the GPU's producing ability justifies such reclassification.

. . The Director may susﬂznd the reclassification of GPUs on his own
initiative or upon proper showing by an interested party, should it apﬁleu
that such suspension is necessary to permit underproduced GPUs which
would otherwise be reclassified, a proper opportunity to make up such
underproduction.

RULE 13(a). Reclassification to Marginal: A non-marginal well may
be reclassified as marginal in either of the following ways:

iod shall be
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() After the production data is available for the last month of each
classification period, any GPU which had an underproduced status at the
beginning of the allocation period shail be reclassified to marginal if its
highest single month's production during the classification period is less
than its average monthly allowable during such period; however, the
operator of any GPU so classified, or other interested lfpany shall have 30
days after receipt of notification of marginal classification in which to
suﬂm’t satisfactory evidence to the Division that the GPU is not of
marginal character and should not be so classified; or

(2) AGPU whichiis ced more than the overproduction limit
as described in 11(b)(1) or 11(b)(2), whichever is applicable, shall be
reclassified as marginal.

RULE 13(b). Cancellation of Underproduction for Marginal GPU:
A GPU whichisclassified as marginal shall not be permitted to accurnulate
un oduction, and any underproduction accrued to a GPU prior t0 its
classification as marginal shall be cancelled.

RULE 14(a). Reclassification to Non-Marginal: If, at the end of any
classification period, a marginal GPU has uced more gas during the
proration period to that time than its shadow allowable for that same
period, the GPU shall be reclassified as a non-marginal GPU.

RULE 14(b). Reinstatement of Status: A GPU reclassified to non-
marginal under the provisions of Rule 14(a) shall have reinstated to it all
un oduction which accrued or would have accrued as a non-marginal
GPU from the current production period, underproduction from the prior
proration period may be reinstated after notice and hearing. All
uncompensated for overproduction accruing to the GPU while marginal

shall be chargeable upon reclassification to non-marginal.
F. REPORTING OF PRODUCTION

RULE 15. Filing C-111 and C-115 Reports: Transporters and
operators shall file 1ga.s transportation and % ction reports pusuant to
Rules 1111 and 1115 of the Rules and Regulations of the Division

vided that upon approval by the Director of the Oil Conservation
ivision as to the specific program to be used, any producer or ransporter
of gas may be permitted to report metered production of gas on a chart-
penod {Jlasis; provided the following provisions shall be applicable to each
gas well:

(1) Reports for a month shall include not less than 24 nor more than 32
reported days.

(2) Reported days may include as many as the last 7 days of the previous
month but no days of the succeeding month.

3) The total of the monthly reports for a year shall include not less than
360 nor more than 368 reported dsys.

(4) For purposes of these rules, the term “month” shall mean “calendar
month” for those regotting on a calendar month basis, and shall mean
*“Reporting Month™ for those n.inguo;n a chart-period basis in accor-
dance with the exception provided in this rule.
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SPECIAL RULES FOR INDIVIDUAL PRORATED
GAS POOLS

SPECIAL RULES AND REGULATIONS FOR THE
BASIN-DAKOTA GAS POOL

THE VERTICAL LIMITS for the Basin-Dakota Gas Pool shall
be from the base of the Greenhorn Limestone to a point 400 feet
below the base of the said formation and consisting of the
Graneros formation, the Dakota formation and the productive
upper portion of the Morrison formation.

The Basin-Dakota Gas Pool was created February 1, 1961 and
gas proration became effective February 1, 1961.

A. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2(a). Standard GPU (Gas Proration Unit) in the
Basin-Dakota Gas Pool shall be 320 acres.

RULE 2(b). Well Location:

1. THE INITIAL WELL drilled on a GPU shall be located
not closer than 790 feet to any outer boundary of the quarter
section on which the well is located and not closer than 130 feet
to any quarter-quarter section line or subdivision inner
boundary. ]

2. THE INFILL WELL drilled on a GPU shall be located in
the quarter section of the GPU not containing a Dakota well,
and shall be located with respect to the GPU boundaries as
described in the Preceding aragraﬁh.

No Dakota infill well shall be drilled nearer than 920 feet to
an existing Dakota well on the same GPU.

The plat (Form C-102) accompanying the Application for
Permit to Drill (OCD Form C-101 or the Federal form) for the
subsequent well on a GPU shall have outlined thereon the
boundaries of the GPU and shall show the location of all
exiﬂting Dakota wells on the GPU as well as the proposed new
weil.

In the event an infill well is drilled on any GPU, both wells
shall be produced for so long as it is economically feasible to do
s0.

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5(a)2. Non-Marginal GPU Allowable: The pool
allowable remaining each month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner:

(A) Forty percent (40%) of the 1 allowable remaining to be
allocated to the non-marginal GPUs shall be allocated among
such GPUs in_the proportion that each GPU’s AD Factor bears
to the total AD Factor for all non-marginal GPUs in the pool.

When calculating the allowable for a GPU containing an infill
well, the deliverability of both wells shall be added in
calculating the AD Factor and the allowable may be produced
from both wells. o

(B) Sixty percent (60%} of the pool allowable remaining to be
allocated to non-marginal GPUs shall be allocated among such
GPUs in the proportion that each GPU’s acreage factor bears to
the total acreage factor for all non-marginal GPUs in the pool.

RULE 8. Minimum Allowables: A minimum allowable of
250 MCF per month per GPU will be assigned to prevent the
premature abandonment of wells.

RULE 9(a). Deliverability Tests: The calculated
deliverability at the “deliverability pressure” shall be determined
in accordance with the provisions of the current “Gas Well
Testing Manual for San Juan Basin.”

Within 90 days after a well first delivers gas to a gas
transportation facility, the well shall have been tested as
required in the preceding paragraph, and the results of the test
filed on the appropriate form in triplicate with the Division's
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Aztec office and one copy filed with the gas transportation
facility to which the well 18 connected. Failure to file said test
within the above-specified 90-day period will subject the well to
the loss of one day's allowable for each day the test is late.

1. If the newlﬁr first-delivered well is an infill well on a GPU,
the old well on the GPU is not required to be tested concurrently
with the new weil provided it has a valid test on file for the
current Er;toranon eriod. Testing of the old well shall continue to
follow the regularly assigned test schedule for the pool in which
the well is located. The new well is required to be tested
annuallf(‘untll at least three annual tests are on file; and then,
the well is to be tested biennially with other wells in the pool.

2. If the old well on the GPU is “Exempt”, the old well is to
be tested along with the new well for the Initial and Annual
Deliverability and Shut-In Pressure Test. The old well will lose
its “Exempt” classification and must be tested biennially along
with other wells in the pool.

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)

SPECIAL RULES AND REGULATIONS FOR THE
BLANCO-MESAVERDE GAS POOL

The VERTICAL LIMITS for the Blanco-Mesaverde Gas Pool
shall be as follows:

North and east of a line generally running from the northwest
corner of Township 31 North, Range 13 West, San Juan County,
New Mexico, to the southwest corner of Township 24 North,
Range 1 East, NMPM, Rio Arriba County, New Mexico, (as fully
described on Exhibit “A” of Order R-5459, August 1, 1977, as
amended, and in Rule 25 of this order), the vertical limits shall
be from the Huerfanito Bentonite marker to a point 500 feet
below the top of the Point Lookout Sandstone. -

South and west of the line described in (a) above, the vertical
limits shall be from a point 750 feet below said Huerfanito
Bentonite marker to a point 500 feet below the top of the Point
Lookout Sandstone.

The Blanco-Mesaverde Gas Pool was created February 25,
1949 and gas proration became effective March 1, 1955.

A. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2(a). Standard GPU (Gas Proration Unit) in the
Blanco-Mesaverde Gas Pool shall be 320 acres.

RULE 2(b). Well Location:

1. THE INITIAL WELL drilled on a GPU shall be located
not closer than 790 feet to any outer boundary of the quarter
section on which the well ia located and not closer than 130 feet
to any quarter-quarter section line or subdivision inner

boundary.

2. '?‘{{E INFILL WELL drilled on a GPU shall be located in
the quarter section of the GPU not containing a Mesaverde well,
and shall be located with respect to the U boundaries as
described in the preceding paragraph.

The plat (Form C-102) accompanying the Application for
Permit to Drill (OCD Form C-101 or the Federal form) for the
subsequent well on_a GPU shall have outlined thereon the
boundaries of the GPU and shall show the location of all
exlstmguN[esaverde wells on the GPU as well as the proposed
new well.

In the event an infill well is drilled on any GPU, both wells
shall be produced for so long as it is economically feasible to do
s0.

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5(a)2. Non-Marginal GPU Allowable: The pool
allowable remaining each month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner:

(A) Seventy-five percent (75%) of the pool allowable
remaining to be allocated to the non-marginal GPUs shall be
allocated among such GPUs in the l?roportion that each GPU’s
AD Factor bears to the total AD Factor for all non-marginal
GPUs in the pool.
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When calculating the allowable for a GPU containing an infill
well, the deliverability of both wells shall be added in
calculating the AD Factor and the allowable may be produced
from both wells.

(B) Twenty-five percent (25%) of the pool allowable remaining
to be allocated to non-marginal GPUs shall be allocated among
such GPUs in the proportion that each GPU’s acreage factor
bﬁars tol the total acreage factor for all non-marginal GPUs in
the pool.

RULE 8. Minimum Allowables: A minimum allowable of
250 MCF per month per GPU will be assigned to prevent the
premature abandonment of wells.

RULE 9(a). Deliverability Tests: The calculated
deliverability at the “deliverability pressure” shall be determined
in accordance with the provisions of the current ““Gas Well
Testing Manual for San Juan Basin.”

Within 90 days after a well first delivers gas to a gas
transportation facility, the well shall have been tested as
required in the preceding fparag‘raph_, and the result of the test
filed on the appropriate form in triplicate with the Division’s
Aztec office and one copy filed with the gas transportation
facility to which the well 18 connected. Failure to file said test
within the above-specified 90-day period will subject the well to
the loss of one day’s allowable for each day the test is late.

1. If the newly first-delivered well is an infill well on a GPU,
the old well on the GPU is not required to be tested concurrently
with the new well provided it has a valid test on file for the
current proration Feriod. Testing of the old well shall continue to
follow tll:e regularly assigned test schedule for the pool in which
the well is located. The new well is required to be tested
annually until at least three annual tests are on file; and then,
the well is to be teated biennially with other wells in the pool.

2. If the old well on the GPU is “Exempt”, the old well is to
be tested along with the new well for the Initial and Annual
Deliverabilit’y and Shut-In Pressure Test. The old well will lose
its “Exempt” classification and must be tested biennially along
with other wells in the pool.

H. MISCELLANEOUS SPECIAL POOL RULES

RULE 25. Vertical Limit Boundary: Exhibit “A” of
Order R-5459 which defines a dividing line across the Blanco-
Mesaverde Pool reads as follows:

EXHIBIT “A”

This Exhibit defines the Northwest-Southeast trending line
established by Order R-5459, as amended, that divides the
Blanco-Mesaverde Pool for defining the vertical limits of the
pool. Said line traverses the South side or West side of the
sections listed below:

TOWNSHIP 24 NORTH, RANGE 1 EAST, NMPM
Section 31: West

TOWNSHIP 24 NORTH, RANGE 1 WEST, NMPM
Section 3: West

Section 10: West and South.

Section 14: West and South

Section 24: West

Section 25. West and South

TOWNSHIP 25 NORTH, RANGE 1 WEST, NMPM
Section 7: West

Section 18: West and South

Section 20: West and South

Section 28: West

Section 33: West and South

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM
Section 1: West and South

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Sections 7 and 8: Sou

Section 16: West and South

Section 22: West and South

Section 26: West

Section 35: West and South
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TOWNSHIP 26 NORTH, RANGE 3 WEST, NMPM
Sections 2 and 3: Sou

Section 4: West and South

Section 12: West and South

TOWNSHIP 27 NORTH, RANGE 3 WEST, NMPM
Sections 31 and 32: South

TOWNSHIP 27 NORTH, RANGE 4 WEST, NMPM
Sections 31 through 36: South

TOWNSHIP 27 NORTH, RANGE 5 WEST, NMPM
Section 31: West and South

Sections 32 through 36: South

TOWNSHIP 27 NORTH, RANGE 6 WEST, NMPM
Section 6: West

Section 7: West and South
Sections 8 and 9: South
Section 14: South

Section 15: West and South
Section 24: West e
Section 25: West and South . .

TOWNSHIP 28 NORTH, RANGE 6 WEST, NMPM
Sections 7, 18, 19, 30, and 31: West

TOWNSHIP 29 NORTH, RANGE 7 WEST, NMPM
Section 31: West and South

Sections 32 through 36: South

TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM
Section 17: South

Section 18: West and South-..

Section 21: West and South

Section 22: South

Section 25: South

Section 26: West and South

TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPM
Section 3: South

Section 4: West and South

Section 11: West and South

Section 12: South

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
Section 31: West and South

Section 32: South

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPFM
Section 18: South

Section 20: West and South

Sections 21 and 22: South

Section 25: South

Section 26: West and South

TOWNSHIP 30 NORTH, RANGE 11 WEST, NMPM
Section 6: West and South

Section 8: West and South

Sections 9, 10, 11: South

Section 13: West and South

TOWNSHIP 31 NORTH, RANGE 12 WEST, NMPM
Section 19: South

Sections 27 and 28: South

Section 29: West and South

Section 35: West and South

Section 36: South

TOWNSHIP 31 NORTH, RANGE 13 WEST, NMPM
Sections 7 and 8: South

Sections 14 and 15: South

Section 16: West and South

Section 24: West and South

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM
Section 12: South

2

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)

SPECIAL RULES AND REGULATIONS FOR THE
SOUTH BLANCO-PICTURED CLIFFS GAS POOL

THE VERTICAL LIMITS of the South Blanco-Pictured Cliffs
Gas Pool shall be the Pictured Cliffs formation.

The South Blanco-Pictured Cliffs Gas Pool, Rio Arriba, San
Juan, and Sandoval Counties, New Mexico, was created May 20,
1952 and gas proration became effective March 1, 1955.



Page 38 New Mexico SECTION 1II R. W. Byram & Co., - March, 1994

(GENERAL RULES AND REGULATIONS FOR THE
PRORATED GAS POOLS OF NEW MEXICO - Cont'd.)

B. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2(A). Standard GPU (Gas Proration Unit) in the
South Blanco-Pictured Cliffs Gas Pool shall be 160 acres.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 53(a)2. Non-Marginal GPU_ Allowable: The pool
allowable remaining each month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner;

(A) Seventy-five percent (75%) of the pool allowable
remaining to be allocated to the non-marginal GPUs shall be
allocated among such GPUs in the proportion that each GPU’s
AD Factor bears to the total AD Factor for all non-marginal
GPUs in the pool.

{B) Twenty-five percent (25%) of the pool allowable remaining
to be allocated to non-marginal GPUs shall be allocated among
such GPUs in the proportion that each GPU’s acreage factor
bﬁars tol the total acreage factor for all non-marginal GPUs in
the pool.

RULE 8. Minimum Allowables. (As Amended by Order No. R-8170-
L, Effective December 1, 1992, and Order No. R-8170-L-1, March 15,
1994.) Notwithstanding the provisions of Rule Nos. 3 and 5 of the General
Rules and Regulations for the Prorated Gas Pools of New Mexico, the
Division shall assign a minimum gas allowable of 100 MCF of gas per day
acreage factor of 1.0.

RULE 9(a). Deliverability Tests: The calculated
deliverability at the “deliverability pressure” shall be determined
in accordance with the provisions of the current ‘“Gas Well
Testing Manual for San Juan Basin.”

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)
SPECIAL RULES AND REGULATIONS FOR THE
TAPACITO-PICTURED CLIFFS GAS POOL
THE VERTICAL LIMITS of the Tapacito-Pictured Cliffs Gas
Pool shall be the Pictured Cliffs formation.

The Tapacito-Pictured Cliffs Gas Pool, Rio Arriba County,
New Mexico, was created April 18, 1956 and gas proration In
this pool became effective August 1, 1958.

B. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2(A). Standard GPU (Gas Proration Unit) in the
Tapacito-Pictured Cliffs Gas Pool shall be 160 acres.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5a)2. ,N‘on-Marginal GPU Allowable: The pool
allowable remaining each month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner:

(A) Seventy-five percent (75%) of the pool allowable
remaining to be allocated to the non-margina[p GPUs shall be
allocated among such GPUs in the proportion that each GPU’s
“AD Factor” bears to the total “AD Factor” for all non-marginal
GPUs in the pool.

(B) Twenty-five percent (25%) of the pool allowable remaining
to be allocated to non-marginal GPUs shall be allocated among
such GPUs in the proportion that each GPU’s acreage factor
a;:ara tol the total acreage factor for all non-marginal GPUs in

e pool.

RULE 8. Minimum Allowables: A minimum allowable of
250 MCF per month per GPU will be assigned in order to
prevent premature abandonment of wells.

RULE 9(a). Deliverability Tests: The calculated
deliverability at the “deliverability pressure” shall be determined
in accordance with the provisions of the current “Gas Well
Testing Manual for San Juan Basin.”

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)

SPECIAL RULES AND REGULATIONS FOR THE
ATOKA-PENNSYLVANIAN GAS POOL

The Atoka-Pennsylvanian Gas Pool, Eddy County, New
Mexico, was created May 5, 1958, and gas proration in this pool
became effective July 1, 1961.

A. DEFINITIONS

THE VERTICAL LIMITS of the Atoka-Pennsylvanian Gas
Pool shall be the Pennsylvanian formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the Atoka-Pennsylvanian
Gas Pool shall be 320 acres.

RULE 2(b). Each well completed or recompleted in the
Atoka-Pennsylvanian Gas Pool shall be located in the northwest
quarter or the southeast quarter of the section and shall be
located no nearer than feet to the outer boundary of the
quarter section nor nearer than 330 feet to any governmental
quarter-quarter section line; provided, however, that any well
which was projected to or completed in said ¥ool prior to June 5,
1959, is excepted from the requirements of this rule.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Atoka-
Pennsylvanian Gas Pool.

SPECIAL RULES AND REGULATION FOR THE
BLINEBRY OIL AND GAS POOL

The Blinebry Oil and Gas Pool, Lea County, New Mexico was
created February 17, 1953, and gas proration in this pool became
effective January 1, 1954.

A. DEFINITIONS

THE VERTICAL LIMITS of the Blinebry Oil and Gas Pool
shall extend from a point 75 feet above the “Blinebry Marker” to
a point 100 feet above the “Tubb Marker.” The Blinebry Marker
shall be that point encountered at a depth of 5457 feet (elevation
3380, sub-sea datum -2077) and the Tubb Marker shall be that
soint encountered at a depth of 5921 feet (elevation 3380, sub-sea

atum -2541) in the Exxon Corporation State “S’* Well No. 20,
SW/4 NW/4 of Section 2, Township 22 South, Range 37 East,
NMPM, Lea County, New Mexico.

A GAS WELL in the Blinebry Oil and Gas Pool shall be a well
producing from within the vertical limits of the pool which
produces with a gas-liquid ratio of 50,000 cubic feet of gas or
more per barrel o% liquid hydrocarbons. Provided, however, that
any well which on Janua.ril 1974, was classified as a gas well
in the Blinebry Gas Pool shall continue to be classified as a gas
well. For those wells classified as gas wells, but with gas-liquid
ratios of less than 50,000 cubic feet of gas %; barrel of oil, the
operator may, upon application to the District Supervisor,
receive a reclassification of said well to that of an oil well.

AN OIL WELL in the Blinebry Qil and Gas Pool shall be a
well producing from the vertical limits of the pool and not
classi%ed as a gas well as defined above. )

THE LIMITING GAS-OIL RATIO for oil wells in the Bhnebl_?'
0il and Gas Pool shall be 4,000 cubic feet of gas per barrel of oil.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). 1. A standard fas proration unit in the
Blinebry Oil and Gas Pool shall be 160 acrea.

2. A standard oil proration unit in the Blinebry Qil and Gas
Pool shall be 40 acres. .

3. Acreage dedicated to a gas well in the Blinebry Oil and
Gas Pool shall not be simultaneously dedicated to an oil well in
the pool, and the dual comgletion of a well so as to produce
geparate gas and oil allowables from the Blinebry Oil and Gas
Pool is prohibited.

RULE 2(b). 1. Each gas well to which is dedicated more
than 40 acres shall be located no nearer than 660 feet to the
outer boundary of its proration unit or of the quarter section and
not nearer than 330 fee_t to any governmental quarter-quarter
section or subdivision line.
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. 2. Each oil well, or gas well to which no more than 40 acres
is dedicated, shall be located no nearer than 330 feet to the outer
boundary of any governmental quarter-quarter section or
subdivision boundary line.

RULE 4(b) 1. The Director may grant an exception to Rule
2(a) 1 above and Rule 4(b) (1) of the Gene Rules if a
comi)let}on, recompletion, or reclassification of a Blinebry well
results in dedication of acreage to an oil well on a previously
approved gas grorgtlon unit, and thereby severs acreage
contained in said unit from the gas well which produces for tge
unit.

2. The Director mai grant an exception to Rule 2(a) 1 above
and Rule 4(b) (2) of the General Rules when the non-standard
proration unit consists of not more than 164 acres and lies
wholly within a single governmental section.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Blinebry
Oil and Gas Pool.
G. REPORTING OF PRODUCTION

RULE 17(b). In submitting Form C-115 on wells ‘froducing
from the Blinebry Oil and Gas Pool in which condensate is
commingled and/or low-pressure gas is commingied with other
low-pressure gas produced on the lease, the operator shall
estimate the volume produced by each well in each pool by using
the ratios as reflected in the most recent test submitted.

I. MISCELLANEOUS SPECIAL POOL RULES

RULE 26. Oil wells in the Blinebry Oil and Gas Pool shall
receive oil and casinghead gas allowables as provided in Rules
503, 505, and 506 of the Division Rules and Regulations.

RULE 27. Gas-liquid ratio tests shall be conducted annually
during the months of July, August, and September on all wells
located in and producing from the Blinebry Oil and Gas pool.
Results of such tests shall be regorted to the Division on Form
C-116 on or before the 10th day of October of each calendar year.

RULE 28(a). The District Supervisor, on or before November
15 of each year shall review the é)roductan data, gas-oil ratio
tests, and other pertinent data and reclassify a well if evidence
reflecta the n for_such reclassification. In such event the
District Supervisor will no the operator of the reclassification
at least 30 days before the effective date thereof. Any operator so
notified may request that the District Supervisor reconsider the
reclassification 1f he has evidence to support such request and
the request has been filed within 10 days after receipt of the
notification of reclassification. The District Supervisor shail
approve or disapprove the request within 10 days after receipt
thereof or in the alternative, with the consent of the applicant,
set the request for hearing.

(b) In the event an oil well in the Blinebry Oil and Gas Pool
is_reclassified as a gas well, the operator of such well will be
afforded the opportunity to form a non-standard gas proration
unit for the well; provided however, that, until such unit is
formed, said well shall be allocated a gas allowable
commensurate with the acreage contained in the unit formerly
dedicated to the oil well. In the event of two or more gas wella
producing from the Blinebry Oil and- Gas Pool within a smgtl):
proration unit, the allowable assigned to the unit may
produced from any well on the unit in any proportion.

RULE 2%a). Condensate from an¥ as well in the Blinebry
Oil and Gas Pool may be commingled with ¢
produced bK an( other gas well or wells producing from the pool
or the Tubb Oil and Gas Pool following ita separation from the
gasina separntox_',tg)rovidec_i approval therefor has been obtained
in accordance with Division Rule 303-B and/or Rule 309-B,
whichever is applicable.

(b) If two-stage separation is used, the low-pressure gas shall
be directed into a low-pressure gas gathering system, and said
low-pressure gas need not be measured separately from the other
low-pressure gas produced on the lease, provided that certain
test facilities are available and periodic testsa made in
accordance with Rule 27 above.
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SPECIAL RULES AND REGULATIONS FOR THE
BUFFALO VALLEY-PENNSYLVANIAN GAS POOL

The Buffalo Valley-Pennsylvanian Gas Pool, Chaves County,
New Mexico, was created November 1, 1962 and gas proration in
this pool became effective May 1, 1969.

A. DEFINITIONS

THE VERTICAL LIMITS of the Buffalo Valley-
Pennsylvanian Gas Pool shall be the Pennsylvanian formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the Buffalo Valley-
Pennsylvanian Gas Pool shall be 320 acres.

RULE 2b). Each well completed or recompleted in the
Buffalo Valley-Pennsylvanian Gas Pool shall be located in the
northwest quarter or the southeast quarter of the section and
shall be located no nearer than 990 feet to the outer boundary of
the quarter section nor nearer than 330 feet to any governmental
3uarterqna.rter section line; provided, however, that any well

rilling to or completed in said 1 on or before October 31,
1962, 18 hereby excepted from the requirements of this rule.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Buffalo
Valley-Pennsylvanian Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
BURTON FLAT-MORROW GAS POOL

The Burton Flat-Morrow Gas Pool, Eddy County, New Mexico
was created March 1, 1973 and gas proration in this pool became
effective April 1, 1974.

A. DEFINITIONS

THE VERTICAL LIMITS of the Burton Flat-Morrow Gas Pool
shall be the Morrow formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2a). A standard GPU in the Burton Flat-Morrow Gas
Pool shall be 320 acres.

RULE 2(b). Each well completed or recompleted in the
Burton Flat-Morrow Gas Pool shall be located no closer than
1980 feet to the end boundary nor closer than 660 feet to the side
boundary of the proration unit nor closer than 330 feet to any
ggvezénmental quarter-quarter section or subdivision inner

un.

ary.
D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acrea%e is the only proration factor in the Burton
Flat-Morrow Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
BURTON FLAT-STRAWN GAS POOL

The Burton Flat-Strawn Gas Pool, Eddy County, New Mexico
was created September 1, 1973 and gas proration in this pool
became effective April 1, 1974.

A. DEFINITIONS

THE VERTICAL LIMITS of the Burton Flat-Strawn Gas Pool
shall be the Strawn formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(A). A standard GPU in the Burton Flat-Strawn Gas
Pool shall be 320 acres. .
RULE 2(B). Each well completed or recompleted in the
Burton Flat-Strawn Gas Pool shall be located no closer than
1980 feet to the end boundary nor closer than 660 feet to the side
boundary of the proration unit nor closer than 330 feet to any
governmental quarter-quarter section or subdivision inner
oundary.
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D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Burton
Flat-Strawn Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
SGUTH CARLSBAD-MORROW GAS POOL

The South Carlsbad-Morrow Gas Pool, Eddy County, New
Mexico was created May 1, 1969 and gas proration in this pool
became effective September 1, 1972.

A. DEFINITIONS

THE VERTICAL LIMITS of the South Carlsbad-Morrow Gas
Pool shall be the Morrow formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the South Carlsbad-Morrow
Gas Pool shall be 320 acres.

RULE 2(b). Each well completed or recompleted in the South
Carlsbad-Morrow Gas Pool shall be located no closer than 1980
feet to the end boundary nor closer than 660 feet to the side
boundary of the proration unit nor closer than 330 feet to any

overnmental quarter-quarter section or subdivision inner

oundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the South
Carlsbad-Morrow Gas Poel.

SPECIAL RULES AND REGULATIONS FOR THE
CATCLAW DRAW-MORROW GAS POOL

The Catclaw Draw-Morrow Gas Pool, Eddy County, New
Mexico was created June 21, 1971 and gas proration in this pool
became effective April 1, 1974.

A. DEFINITIONS

THE VERTICAL LIMITS of the Catclaw Draw-Morrow Gas
Pool shall be the Morrow formation.
B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2a). A standard GPU in the Catclaw Draw-Morrow
Gas pool shall be 640 acres. )

RULE Zb). Each well completed or recompleted in the
Catclaw Draw-Morrow Gas Pool shall be located no closer than
1650 feet to the outer boundary of the proration unit nor closer
than 330 feet to any governmental quarter-quarter section or
subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Catclaw
Draw-Morrow Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
CROSBY-DEVONIAN GAS POOL

The Crosby-Devonian Gas Pool, Lea County, New Mexico was
i:xéesz;ted May 27, 1955 and gas proration became effective April 1,

A. DEFINITIONS

THE VERTICAL LIMITS of the Crosby-Devonian Gas Pool
shall include all the formations that can reasonably be
considered to be of Devonian age.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2«a). A standard GPU in the Crosby-Devonian Gas
Pool shall be 160 acres.

RULE 2«b). Each well comYleted or recompleted in the
Crosby-Devonian Gas Pool shall be located no closer than 660
feet to any outer boundary of the proration unit nor closer than
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330 feet to any governmental quarter-quarter section or
subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Crosby-
Devonian Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
EUMONT GAS POOL

The Eumont Gas Pool, Lea County, New Mexico, was created
February 17, 1953, an glghs roration in this pool became
effective January 1, 1954. The Eumont Gas Pool now includes
gortlons of the acreage once included in the Jalco and Langmat

ools lénow Jalmat) and all of the acreage formerly in the Arrow

ardy Pools.
A. DEFINITIONS

THE VERTICAL LIMITS of the Eumont Gas Pool shall
extend from the top of the Yates formation to the base of the
Queen formation, thereby including all of the Yates, Seven
Rivers. and Queen formations.

A GAS WELL in the Eumont Gas Pool shall be a well
producing from the vertical limits of the pool with a gas-liquid
ratio in excess of 100,000 cubic feet of gas per barrel of oil.

AN OIL WELL in the Eumont Gas Pool shall be a well
producing from the vertical limita of the pool and not classified
as a gas well as defined above.

THE LIMITING GAS-OIL RATIO for oil wells in the Eumont
Gas Pool shall be 10,000 cubic feet of gas per barrel of oil.
B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2a) 1. A standard gas proration unit in the Eumont
Gas Pool shall be 640 acres.

2. A standard oil proration unit in the Eumont Gas Pool
shall be 40 acres.

RULE 2(b) 1. A gas well in the Eumont Gas Pool to which
640 acres is dedicated shall be located no nearer than 1650 feet
to the outer boundary of the section and no nearer than 330 feet
to any governmental quarter-quarter section or subdivision
boundary line.

2. An oil well in the Eumont Gas Pool shall be located no
nearer than 330 feet to the outer boundary of any governmental
quarter-quarter section or subdivision boundary line.

(Any well drilled to and producing from the Eumont Gas Pool
prior to August 12, 1954, at a location conforming with the
sgacmg requirements effective at the time said well was drilled,
shall be granted a tolerance not exceeding 330 feet with respect
to the required distance from the boundary lines.)

RULE 2(b) 4. In establishing a non-standard gas proration
unit in the Eumont Gas Pool, the location of the well with
respect to the two nearest bound lines thereof shall govern
the maximum amount of acreage that may be assigned to the
well for the purposes of gas proration as follows:

Locatiorf Maximum Acreage

and

660660 -

160 acres
- 660-990 ; 320 acres
© 990-990 600 acres

--D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Eumont
Gas Pool. . .

(a) A 640 acre proration unit in the Eumont Gas Pool shall be
assigned an Acreage Factor of 4.00; a 160 acre proration unit an
Acreage Factor of 1.00, etc.

RULES. (As Amended by Order No.R-8170-G, December 1, 1990, and
Order No. R-8170-G-1, March 11, 1994.) Notwithstanding the provisions
of Rule Nos.3 and S of the General Rules and Regulations for Prorated Gas
Pools of New Mexico, the Division shall assign a mintmum gas allowable
of 600 MCEF of gas per day per Acreage Factor of 1.0.

I. MISCELLANEOUS SPECIAL POOL RULES

RULE 26. Oil wells in the Eumont Gas Pool shall receive oil
and casinghead %as allowables as provided in Rules 503, 505,

and 506 of the Division Rules and Regulations.

SPECIAL RULES AND REGULATIONS FOR THE
INDIAN BASIN-MORROW GAS POOL

The Indian Basin-Morrow Gas Pool, Eddy County, New
Mexico was created March 1, 1963 and gas proration in this pool
became effective July 1, 1965.
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A. DEFINITIONS

THE VERTICAL LIMITS of the Indian Basin-Morrow Gas
Pool shall be the Morrow formation.

(As Added lw Order No. R-8170-O, Effective November 27, 1995)
CONFINEMENT of the special rules governing the Indian Basin-Morrow
Gas Pool shall apply only to such lands as shall from time to time lie within
the horizontal limits of said pool.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2a). A standard GPU in the Indian Basin-Morrow
Gas Pool shall be 640 acres.

RULE 2(b). Each well completed or recompleted in the
Indian Basin-Morrow Gas Pool shall be located no closer than
1650 feet to the outer boundary of the proration unit nor closer
than 330 feet to any governmental quarter-quarter section or
subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Indian
Basin-Morrow Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE

INDIAN BASIN-UPPER PENNSYLVANIAN GAS POOL

The Indian Basin-Upper Peng?lvanian Gas Pool, Eddy
County, New Mexico was created March 1, 1963 and gas
proration in this pool became effective July 1, 1965.

A. DEFINITIONS

THE VERTICAL LIMITS of the Indian_Basin-Upper
f’ennstylvanian Gas Pool shall be the Upper Pennsylvanmian
ormation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2A). A standard GPU in the Indian Basin-Upper
Pennsylvanian Gas Pool shall be 640 acres.

RULE 2(B). Each well completed or recompleted in the
Indian Basin-Upper Pennsylvanian Gas Pool shall be located no
closer than 165(? feet to the outer boundary of the proration unit
nor closer than 330 feet to any governmental quarter-quarter
section or subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Indian
Basin-Upper Pennsylvanian Gas Pool. - .

SPECIAL RULES AND REGULATIONS FOR THE
JALMAT GAS POOL

The Jalmat Gas Pool, Lea County, New Mexico, was created
effective September 1, 1954, from a consolidation of the Jalco
and Langmat Pools, which were created February 7, 1953, Gas
groran'onmg was instituted in the Jalco and Langmat Pools

anuary 1, 1954, and was continued after consolidation to form
the Jalmat Gas Pool. The Jalmat Gas Pool now includes acreage
that was formerlX included in the Jal, Cooper-Jal, Eaves, Falby-
Yates, Jalco and Langmat Pools.

A. DEFINITIONS

THE VERTICAL LIMITS of the Jalmat Gas Pool shall extend
from the top of the Tansill formation to a point 100 feet above
the base of the Seven Rivers formation, thereby including all of
the Yates formation, except, . o

In the area described immediately below, the vertical limits of
the Jalmat Gas Pool shall extend from the top of the Tansill
formation to a point 250 feet above the base of the Seven Rivers
formation, thereby including all of the Yatea formation:

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
Section 13: SE/4 NE/4, SE/4

Section 23: E/2 E/2

Section 24: All

Section 25: N/2

Section 26: E/2 NE/4

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 18: SW/4 NW/4, W/2 SW/4

Section 19: W/2

Section 30: NW/4
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A GAS WELL in the Jalmat Gas Pool shall be a well
producing from the vertical limita of the pool with a gas-liquid
ratio in excess of 100,000 cubic feet of gas per barrel of oil.

AN OIL WELL in the Jalmat Gas Pool shall be a well
producing from the vertical limits of the pool and not classified
as a gas well as defined above.

THE LIMITING GAS-OIL RATIO for oil wells in the Jalmat
Gas Pool shall be 10,000 cubic feet of gas per barrel of oil.
B. WELL LOCATION AND ACREAGE QUIREMENTS

RULE 2a) 1. A standard gas proration in the Jalmat Gas
Pool shall be 640 acres.

2. A standard oil proration unit in the Jalmat Gas Pool shall
be 40 acres. -

Acreage dedicated to a gas well in the Jalmat Gas Pool
shall not be simultanecusly dedicated to an oil well in the
Jalmat Gas Pool, and the dual completion of a well so as to

roduce oil from the Yates and oil from the Seven Rivers or

een formation is prohibited. -

RULE Zb) 1. Mu well in the Jalmat Gas Pool to which
640 acres is dedicated shall be located no nearer than 1650 feet
to the outer boundatﬁ' of the section and no nearer than 330 feet
to any governmental quarter-quarter section line or subdivision
boundary line.

2. An oil well in the Jalmat Gas Pool shall be located no
nearer than 330 feet to the outer boundary of any governmental
quarter-quarter section or subdivision boundary line.

(Any well drilled to and producing from the Jalmat Gas Pool
prior, to September 1, 1954, at a location conforming with the
sﬁamg requirements effective at the time said well was drilled,
shall be granted a tolerance not exoeeding 330 feet with respect
to the required distance from the boundary lines.)

RULE 4(1'}) 2. In establishing a non-standard lfu' roration
unit in the Jalmat Gas Pool, the location of the well with respect
to the two nearest boundary lines thereof shall govern the
maximum amount of acreage that may be assigned to the well
for the purposes of gas proration as follows:

Location Maximum Acreage
660-660 160 acres
660-990 320 acres
990-990 600 acres

D. ALLOCATION AND GRANTING OF ALLOWABLES

GRUII;E l5. Acreage is the only proration factor in the Jalmat
as Pool.

(a) A 640 acre proration unit in the Jalmat Gas Pool shall be
assigned an Acreage Factor of 4.00, a 160 acre proration unit an
Acreage Factor of 1.00, etc.

RULE 8. Minimum Allowables. (As Added by Order No. R-8170-J,
Januar*& 1991, and Amended by Order No. R-8170-J-1, March 15,
1994.) Notwithstanding the provisions of Rule Nos. 3 and § of the General
Rules and Regulations for the Prorated Gas Pools of New Mexico, the
Division shall assign a minimum gas allowable of 600 MCF of gas per day
per Acreage Factor of 1.0.

I. MISCELLANEOUS SPECIAL POOL RULES

RULE 26. Oil wells in the Jalmat Gas Pool shall receive oil
and casinghead gas allowables as provided in Rules 503, 505,
and 506 of the Division Rules ang Regulations.

SPECIAL RULES AND REGULATIONS FOR THE
JUSTIS GAS POOL

The Justis Gas Pool, Lea County, New Mexico was created
January 1, 1950 and gas proration in this pool became effective
January 1, 1954.

A. DEFINITIONS

THE VERTICAL LIMITS of the Justis Gas Pool shall be
defined as follows: from the top of the Glorieta formation,
found at a depth of 4599 feet (Elevation 3080, Subsea Datum -
1519) in the Gulf Oil Corporation McBuffington Well No. 8,
located 350 feet from the South line and 1980 teet from the West
line of Section 13, Township 25 South, Range 37 East, NMPM,



Page 42 New Mexico

(GENERAL RULES AND REGULATIONS FOR THE
PRORATED GAS POOLS OF NEW MEXICO - Cont'd.)

Lea County, New Mexico, to a point 40 feet above the marker
encountered at 4879 feet (Subsea Datum - 1799) in said
McBuffington Well No. 8. The Hamilton Dome Westates Carlson
Federal “A” Well No. 1, located in the NW/4 of Section 25,
Township 25 South, Range 37 East, NMPM, Lea County, New
Mexico, as the completion existed on April 22, 1959, shall be
considered to be completed within the vertical limits of the
Justis Gas Pool.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

leglll.E 2(a). A standard GPU in the Juatis Gas Pool shall be
acres.

RULE 2(b). Each well completed or recompleted in the Justis
Gas Pool shall be located no closer than 1980 feet to the end
boundary nor closer than 660 feet to the side boundary of the
proration unit nor closer than 330 feet to any governmental
quarter-quarter section or subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES
G RUIP.;E 15. Acreage is the only proration factor in the Justis

as Pool.

RULE 8. (As Added by Order No. R-8170-M, April 1, 1993, and made
permanent by Order No. R-8170-M-1,May 7, 1996.) Minimum Allowables.
Notwithstanding the provisions of Rule Nos. 3 and 5 of the General Rules
and Regulations for the Prorated Gas Pools of New Mexico, the Division
shall assi ! 8 minimum gas allowable of 600 MCF of gas per day Acreage
Factor of 1.0.

SPECIAL RULES AND REGULATIONS FOR THE
MONUMENT MCKEE-ELLENBURGER GAS POOL

The Monument McKee-Ellenburger Gas Pool, Lea County,
New Mexico was created February 17, 1953 and gas proration in
this pool became effective March 1, 1961.

A. DEFINITIONS

THE VERTICAL LIMITS of the Monument McKee-
Ellenburger Gas Pool shall be the McKee and Ellenburger
formations.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE %a). A standard GPU in the Monument McKee-
Ellenburger Gas Pool shall be 320 acres.

RULE 2Zb). Each well completed or recompleted in the
Monument McKee-Ellenburger Pool shall be located no closer
than 1980 feet to the end boundary nor closer than 330 feet to
any governmental quarter-quarter section or subdivision inner
boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the
Monument McKee-Ellenburger Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
TUBB OIL AND GAS POOL

The Tubb Oil and Gas Pool, Lea County, New Mexico, was
created February 17, 1953, and gas proration in this pool became
effective January 1, 1954,

A. DEFINITIONS

THE VERTICAL LIMITS of the Tubb Oil and Gas Pool shall
extend from a point 100 feet above the “Tubb Marker” to the top
of the Drinkard formation. The Tubb Marker shall be that point
encountered at a depth of 5921 feet (elevation 3380, sub-sea
datum - 2541) and the top of the Drinkard shall be that point
encountered at a depth of 6245 feet (elevation 3380, sub-sea
datum - 2865) in the Exxon Corporation State “S Well No. 20,
SW/4 NW/4 of Section 2, Township 22 South, Range 37 East,
NMPM, Lea County, New Mexico.
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A GAS WELL in the Tubb Oil and Gas Pool shall be a well
producing from within the vertical limits of the pool which
produces with a gas-liquid ratio of 50,000 cubic feet of gas or
more per barrel of liquid hydrocarbons.

AN OIL WELL in the Tubb Oil and Gas Pool shall be a well
producing from the vertical limits of the pool and not classified
as a gas well as defined above.

THE LIMITING GAS-OIL RATIO for oil wells in the Tubb Oil
and Gas Pool shall be 2,000 cubic feet of gas per barrel of oil.

RULE 2(b) 1. Each gas well to which is dedicated more-

than 40 acres shall be located no nearer than 660 feet to the
outer boundary of its proration unit or of the quarter section and
not nearer than 330 feet to any governmental quarter-quarter
section or subdivision line.
. 2. Each oil well, or gas well to which no more than 40 acres
is dedicated, shall be located no nearer than 330 feet to the outer
boundary of any governmental quarter-quarter section of
subdivision line.

RULE 3(b) 1. The Director may grant an exception to Rule
2(b) 1 above and Rule 4(b) (1) of the Gene Rules if a
comflet.}on, recompletion, or reclasasification of a Tubb well
results in dedication of acreage to an oil well on a previously
approved gas gmrghon unit, and thereby severs acreage
cor)ttamed in said unit from the gas well which produces for the
unit.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a) 1. A standard gas proration unit in the Tubb Qil
and Gas Pool shall be 160 acres.

2. A standard oil proration unit in the Tubb Qil and Gas Pool
shall be 40 acres.

3. Acreage dedicated to a gas well in the Tubb Oil and Gas
Pool shall not be simultaneously dedicated to an oil well in the
pool, and the dual completion of a well 3o as to produce separate
gas and oil allowables from the Tubb Oil and Gas Pool is
prohibited.

2. The Director may grant an exception to Rule 2(a) 1 above
and Rule 4(b) (2) of the General Rules when the non-standard
proration unit consists of not more than 164 acres and lies
wholly within a single governmental section.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 8. Acreage is the only proration factor in the Tubb Qil
and Gas Pool.

G. REPORTING OF PRODUCTION

RULE I'Zfb). In submitting Form C-115 on wells producing
from the Tubb Oil and Gas Pool in which condensate is
commingled and/or the low-pressure gas is commingled with
low-pressure gas produced on the lease, the operator shall
estimate the volume produced by each well in each pool by using
the ratios as reflected in the most recent test submitted.

I. MISCELLANEOUS SPECIAL POOL RULES
RULE 26. Oil wells in the Tubb Qil and Gas Pool shall

receive oil and casinghead gas allowables as provided in Rules
503, 505, and 506 of the Division Rules and Regulations.

RULE 27. Gas-liquid ratio tests shall be conducted annuallfr
during the months of August, September, and October on all
wells located in and producing from the Tubb Oil and Gas Pool.
Results of such tests shall be reported to the Division on Form
C-116 on or before the 10th day of November of each calendar
year.

RULE 28(a). The District Supervisor, on or before December
10 of each year shall review production data, Pas-_oll ratio teats
and other pertinent data and reclassify a well if evidence reflects
the need for such reclassification. Any operator may request that
the District Supervisor reconsider the reclassification if he has
evidence to support such request.
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(b) In the event an oil well in the Tubb Qil and Gas Pool is
reclassified as a gas well, the operator of such well will be
afforded the opportunity to formm a non-standard gas proration
unit for the well; 1provided however, that until such unit is
formed, said well shall be allocated a gas allowable
commensurate with the acreage contained in the unit formerly
dedicated to the oil well. In the event of two or more gas wells
producing from the Tubb Oil and Gas Pool within a sing&:
proration unit, the allowable assigned to the unit may
produced from any well on the unit in any proportion.

RULE 29(a). Condensate from any gas well in the Tubb Qil
and Gas Pool may be commingled with other condensate
produced by any other gas well or wells producing from the 1
or the Blinebry Oil and Gas Pool following its separation from
the gas in a separator, provided approval therefor has been
obtained in accordance with Division Rule 303-B and/or Rule
309-B, whichever is applicable.

(tg. If two-stage separation is used, the low-pressure gas shall
be directed into a low-pressure gas gathering system, and said
low-pressure gas need not be measured separately from the other
low-pressure gas produced on the lease, provided that certain
test facilities are available and periodic tests made in
accordance with Rule 27 above.

NORTH DAGGER DRAW-UPPER PENNSYLVANIAN POOL
Eddy County, New Mexico

Order No. R-4691, Adopting Temporary Operating Rules for the
North Dagger Draw-Upper Pennsylvanian Pool, Eddy County,
New Mexico, January 1, 1974.

See separate Order No. R-4691-A, February 3, 1976, as
amended, amending rules to provide for 160-acre proration
units and a special depth bracket allowable and extending the
temporary rules adopted in Order No. R-4691.

Order No. R-4691-C, March 15, 1977, makes permanent the
rules adopted in Order No. R-4691, as amended by Orders Nos.
R-4691-A and R-4691-B.

See se;parate Order No. R4691-D, April 1, 1991, amending rules to
provide for a special depth bracket allowable.

Application of Roger C. Hanks for Pool Creation
and Special Pool Rules, Eddy County, New
Mexico.

CASE NO. 5117
Order No. R-4691

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 a.m. on November 28, 1973, at Santa Fe, New Mexico, before
Examiner Richard L. Stamets.

NOW, on this 11th day of December, 1973, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,
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FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the sub-
Ject matter thereof..

(2) That the applicant Roger C. Hanks, seeks the establish-
ment of a pool for production from the Upper Pennsyvlvanian
{Cisco-Canyon) formation by the abolishment of the Parrish
Ranch-Upper Pennsylvanian Pool and the Dagger Draw-Upper
Pennsylvanian Pool and the creation of a new pool. designated
the North Dagger Draw-Upper Pennsylvanian Pool, to take

in all acreage formerly therein as well as requisite intervemng
acreage.

(3) That the applicant further seeks the promulgationof tem-
porary special pool rules for the proposed new pool including
a provision for 320-acre spacing, Limited well locauons, and
the assignment of a special depth bracket allowable of 427
barrels of oil per day.

(4} That the reservoir characteristics of the proposed pool
indicate that 1t cannot be efficiently and economically drained
and developed on less than 320-acre spacing.

(5) That temporary special rules and regulations providing
for 320-acre spacing for wells should be promulgated for the
proposed pool in order to prevent the economic loss caused by
the drilling of unnecessary wells, avoid the augmentation of
risk arising from the drilling of an excessive number of wells.
prevent reduced recovery which might result from the drilling
of too few wells, and otherwise prevent waste and protect correla-
tive rights.

(6) That the depth bracket allowable for oil wells in the
proposed pool should be 427 barrels of o1l per day.

(7) That the application for pool abolishment, pool creation.
and temporary special pool rules should be granted.

[T IS THEREFORE ORDERED: )
(1) That effective January 1. 1974, the Dagger Draw-Upper
Pennsylvanian Pool heretofore defined as:

TOWNSHIP 19 SOUTH, RANGE 24 EAST. NMPM
Section 36: E/2 and SW/4

TOWNSHIP 19 SOUTH, RANGE 25 EAST. NMPM
Section 30: W/2 W/2
Section 31: NW/4

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 1: NW/4

and the Parrish Ranch-Upper Pennsylvanian Pool heretofore
defined as:

TOWNSHIP 19 SOUTH. RANGE 24 EAST. NMPM
Section 13: E/2 SE/4
Section 24: NE/4

TOWNSHIP 19 SOUTH. RANGE 25 EAST, NMPM
Section 18: N/2 S/2 and SE,'4 NE’4

are hereby abolished.

(2) That effective January 1. 1974. a new pool 1s hereby
created and designated the North Dagger Draw-Upper Pennsyl-
vanian Pool with vertical limits consisting of the Upper Penn-
sylvanian (Cisco-Canyon) formation as found from a depth
of 7575 feet to 7918 feet on the log of the Monsanto Hondo Well
No. 1, located in Unit C of Section 31, Township 19 South, Range
25 East, NMPM, Eddy County, New Mexico, and horizontal
limits defined as.
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TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 24: E/2
Sectinn 25: E,2
Section 36: All

TOWNSHIP 19 SOUTH. RANGE 25 EAST, NMPM
Section 18: All

Section 19: W./2

Section 30: W/2

Section 31: W/2

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 1: N/2

(3) That effective January 1, 1974, temporary Special Rules
and Regulations for the North Dagger Draw-Upper Pennsylvanian
Pool, Eddy County, New Mexico. are hereby promulgatedas fol-
lows:

SPECIAL RULES AND REGULATIONS
FOR THE
NORTH DAGGER DRAW-UPPER PENNSYLVANIAN POOL

RULE 1. Each well completed or recompleted in the North
Dagger Draw-Upper Pennsylvanian Pool or in the Upper Penn-
sylvanian formation within one mile thereof, and not nearer
to or within the limits of another designated Upper Pennsyl-
vanian Pool, shall be spaced, drilled, operated, and produced
in accordance with the Special Rules and Regulations herein-
after set forth.

RULE 2. Each well shall be located on a standard unit
containing 320 acres, more oOr less, comprising any two con-
tiguous quarter section of a single governmental section,
being a legal subdivision of the United States Public Land
Surveys provided that for the purposes of these rules, a unit
consisting of between 316 and 324 contiguous surface acres
shall be considered a standard unit.

RULE 3. The Secretary-Director of the Commission may
grant an exception to the requirements of Rule 2 without
notice and hearing when an application has been filed for a non-
standard unit and the unorthodox size or shape of the unit
ts necessitated by a variation in the legal subdivision of the
United States Public Land Surveys, or the following facts exist
and the following provisions are complied with:

(a) The non-standard unit consists of quarter-quarter sec-
tions or lots that are contiguous by a common bordering side.

(b) The non-standard unit lies wholly within a standard
proration unit for the well under the applicable provisions
of Rule 2 above and contains less acreage than a standard
unit.

{c) The applicant presents written consent in the form of
waivers from all offset operators and from all operators
owning interest in the standard proration unit for the well
in which the non-standard unit is situated and which acreage
is not included in said non-standard unit.

(d) In lieu of paragraph (c) of this rule, the applicant may
furnish proof of the fact that all of the aforesaid operators were
notified by registered or certified mail of his intent to form such
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non-standard unit. The Secretary-Director may approve the
application if no such operator has entered an objection to the
formation of such non-standard unit with 30 days after the
Secretary-Director has received the application.

RULE 4. Each well shall be located no nearer than 660
feet to the nearest side boundary of the tract nor nearer than
1380 feet to the nearest end boundary of the tract nor closer
than 330 feet to any quarter-quarter sectionor subdivision inner
boundary.

RULE 5. The Secretary-Director may grant an exception
to the requirements of Rule 4 without notice and hearing when
an application has been filed for an unorthodox location neces-
sitated by topographical conditions or the recompletion ofa well
previously drilled to another horizon. All operators offsetting
the proration unit shall be notified of the application by registered
or certified mail, and the application shail state that such notice
has been furnished. The Secretary-Director may approve
the application upon receipt of written waivers from all operators
offsetting the proration unit or if no objection to the unorthodox
location has been entered within 20 days after the Secretary-
Director has receivedpthe application.

RULE 6. That ihg;",special depth bracket allowable for a
well on a 320-acre tract shall be 427 barrels of oil per day.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to or com-
pleted in the North Dagger Draw-Upper Pennsylvanian Poolor in
the Upper Pennsylvanian formation within one mile thereof are
hereby approved;. :that the operator of any well having an
unorthodox location shall notify the appropriate district office
of the Commission in writing of the name and location of the
well on or before March 1, 1974.

(2) That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1369, existing
oil wells in. the North Dagger Draw-Upper Pennsylvanian

-Pool shall have dedicated thereto 320 acres and existing gas

wells in said pool shall have dedicated thereto 320 acres, in
accordance with the foregoing pool rules or, pursuant to Para-
graph C. of said Section 65-3-14.5, existing wells may have non-
standard spacing or proration units estabiished by the Commis-
sion and dedicated thereto.

Failure to file new Forms C-102 with the Commission dedi-
cating 320 acres to a well or to obtain a non-standard unit
approved by the Commission within 60 days from the date of this
order shall subject the well to cancellation of allowable.

Until said Form C-102 has been filed or until a non-standard
unit has been approved, and subject to said 60-day limitation,
each well presently drilling to or completed inthe North Dagger
Draw-Upper Pennsylvanian Pool or in the Upper Pennsylvanian
formation within one mile thereof shall receive no more than
a 40-acre allowable for this pool.

(3) That this cause shall be reopened in January. 1976 to
permit operators in the subject pool to appear and show cause
why the special rules promulgated herein should remainin effect.

(4) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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