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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
ARTESIA DISTRICT OFFICE

GARY E. JOHNSON JENNIFER SALISBURY
GOVERNOR CABINET SECRETARY

December 10, 1996

Rand Carrcll, Legal Bureau
0il Conservation Division
2040 South Pacheco St.
Santa Fe, NM 87505

Re: Well Plugging, Rocky Mountain Resources Inc, Border Hills
State #1, Ut 0-17-11-20

Dear Rand;
We recammend the above captioned well be plugged to protect fresh

waters of the state of New Mexico, the enviromment and correlative
rights in the area.

Yours Truly

Ll

Tim Gum
District II Supervisor

TG:br

811 S. First Street Artesia NM 88210 PH: (505) 748-1283



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

i 0IL CONSERVATION DIVISION JENNIFER SALISBUI
GARY E. JOHNSCN ARTESIA DISTRICT OFFICE

GOVERNOR CABINET SECRETARY

June 25, 1996

Rocky Mounf:ain Resources Inc.
7409 S. Alton Court, Suite 210
Englewood, CO 80112

Re: Properly Abandoned Wells, Rocky Mountain Resources, Border Hills
State #1, Sec. 17-11-20, Ut O '

Dear Sirs;

The state of New Mexico is in the process at this time of reviewing
leases and determining the number of abandoned wells.

Rule 201 A. states the operator of any well drilled for oil, gas or
injection, for seismic, core or other exploration, or for a service
well, whether cased or uncased, shall be responsible for the plugging
thereof.

Rule 201 B. states a well shall be either properly plugged and abandoned
or temporarily abandoned in accordance with these rules with 90 days
after (1) a 60 day period following suspension of drilling. (2) A
determination that the well is no longer usable for beneficial purposes.
(3) A pericd of 1 year in which a well has been continuwously inactive.

House Bill 65 has been passed by the legislature and provides same tax
incentives for wells put back in production. However, if there are no
plans to put this well back in service then it needs to be aither plugged
or properly temporarily abandoned.

We have no record of this well being campleted or temporarily abandoned
in accordance with Rule 201 B.

Please forward to the NMOCD Artesia office by August 1, 1996 a plan to
bring this well into campliance with rule 201.

7' \
‘/72 ;
Ray¥Smith
Deputy Oil & Gas Inspector
- - - Cmmmmm A T SN 2Q7T N2



Rocky Mountain Resources
Border Hills # 1
Sec. 7-11-20 Ut. O

Plugging Procedure

1.8pot a 40 sx. plug at 3090’ woc and tag plug.

2.Pull out of hole with tbg.

3.Perforate at 580’

4.Run in hole with tbg.to 894’ and establish circulation.

5.Circulate cement #m behind 41/2 csg. Close in surface valve on
41/2" csg and squeeze cement down behind pipe. Leave 41/2"
csg. full.

6.Set P&A Marker.

7.Clean and level location.

8.Hole is to be loaded with mud between plugs @ 25 lbs per bbl of
brine water.
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Rocky Mountain Resources, Inc.
7409 South Alton Court
E glewood, Colorado 80112 = -

Approved: March 2, 1983

$7,500 One-Well Plugging Bond
United States Fidelity and
Guaranty Company, Surety ~ 7
Bond No. 56-0130-13356-82-9




CHLAGY 2v0 MINEPALS DI2ARTMENT -

T e Ceeree atitives Ol CONSERVATION DIVISIPN

DISTHIBUTION P. O. BOX 2088 RL. my e
IANTA FE L7 SANTA FE, NEW MEXICO 87501
FiLe -1

U.3.0.8, ‘ OCT 1 3 ]982
O.C.D.

sqzrots OUECE

OFERATOA 3

Form €-103
Revised 10-1-7

%a. Indicate Type of Leuse

State . Foe D

5. State Ol] & Gas [Lease No.

AN by
SUNDRY NOTICES AND REPORTS ON WELLS ‘
{DO NOY UKL THIS POAM FOR PAOPOSALS TO DARILL OR TO DFEPLN OR PLUGC BACK TO A DIFFCRENT RCSTAVOIR,
USKE “*APPLICATION FOR PERMIT o** (FORM C-101) FOR SUCHKH PROPOSALS.)

AN

w0 w0
wELL weLl avd:n.

7. Unit Agrecement Name

. Nome of Operator

|, Address ol Operator

1€, Kﬁ/éﬂ %/Z( v ﬁmrm

8. Faam or Lease llame

Border Hills State

7409 S. Alton Court, Suite 210, Englewood, CO 80112

{. L'ocation ol Well

9, Well No.

#1

uUMIT LETYER 0 . 660 reer rmom e SOUth e awo 1980 reer raom

EaSt LING, SCCTION __ 17 TOWNSHIP 115 20F

RANGE

NMPM,

10. Fleld and Pool, or Wildcat
Wildcat

QNN

_ S

12. County \
Lincoln \\&\

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data
SUBSEQUENT REPORT OF:

NOTICE OF INTENTION TO:

PEAPFOANM RIEMIDIAL WOAN D PLUG AND ABANDON D REMEDIAL WORR D

TEMPORARILY ABANDON COMMENCE DRILLING OPNS,
PULL OR ALTER CASING CHANGE PLANS D CASING TEST AND CEMEINY JQB

oruen__NOtification of change of

ALTERING CASING

i

PLUG ANC APANDONMENT

ovnea - O operator

17. Describe Proposed or Completed Operations (Clearly state all pertinent detnils, and give pertinent dates, including estimated date of starting any propose.

work) SEE RULE 1103,

Change of Operator from Terra of New Mexico, Inc. to
Rocky

Mountain Rescurces, Inc. because of company reorganization

18.] heredy certily that the informsation above is true and complete to the best of mv knowledge snd belief.

srento I,\%\, 4%7/:& s Vice President

DATL

August 23, 1982

Original Signed By
Laske A. Clements

AaPPRDVYIOD BV TITLE

suparvizor Distrier H

ONDIT I CNS 0OF AFPROVAL, IF ANY:

OATE

JUN n 21983




& STATE OF NEW MEXICO
ENERGY ano MINERALS DEPA ENT
OIL CONSERVATION DIVISION
ARTESIA DISTRICT OFFICE

BRUCE KING September 3, 1982 'P.0. DRAWER DD
GOVERNOR ARTESIA, NEW MEXICO B8210

LARRY KEHOE (505) 748-1283
SECRETARY

Rocky Mountain Resoures, Inc.
7409 South Alton Court, Suite 210
Englewood, Colorado 80112

Re: Border Hills State
#1-0-17-11S-20E
Lincoln County

Gentlemen:

We are returning your C-104 Forms dated August 23, 1982
so that you may show the Change in Ownership on Division
Form C-103 as outlined in Rule 1103, paragraph B, item 9,
since “his well has not been completed.

Sincerely,

ot e

Les A. Clements
Supervisor, District II

LAC:mm
attch.



Ro«:K’ MounTain Resougcss. Inc.

RECTIVED

3 SEP 31982

i . 3
gf;l Q. C. D.
QV\ 7[ / A ARTESIA, OFFICE
/ August 24, 1982

Mr. Joe Ramey J_ai AUG 30 ]982 '

ji .’
State of New Mexico OIL i, ‘:fiji'_ co
Energy & Minerals Department Shnip co
P. 0. Box 2088 . St

State Land Office Building
Santa Fe, New Mexico 87501

RE: Border Hills State #1
Lincoln County, New Mexico

Dear Mr. Ramey:

Enclosed please find Form C-104 which we have completed and signed.

As you reczll during our conversation of August 19, it was decided
that notification of the reorganization between Terra of New Mexico and

Rocky Mountain Resources, Inc. was necessary, resulting in the submission
of Form C-104.

Should you have any questions regarding the above-mentioned document,
please feel free to contact the undersigned.

Very truly yours,

ROCKY MOUNTAIN RESOURCES, INC.

Kathg chkzzn

Administrative Assistant

KD:kmd
Encl

7409 SOUTH ALTON COURT ® SUITE 210 & ENGLEWOOD. COLORADO BO112 e (303) 741-4242



oitmimurion | | P.O.BOX 2088 R TR . pora L2132 ..
Sa=Targ ;| NTA FE, NEW MEXICO 87501 .
LAY 4 / " \ JL“'\J ~ "GDZ sa. Indicate Type ol Leaze —
v.s.c1. Al 158 State Fen

LAND OFFICL

OPERATOR J ‘ ‘—-: : S. Siate Ofl § Gas Leose lio.

ST LGT7565

SUNDRY NOTICES AND REPORTS ON WELLS ' ' \\\\\\\\\\\\\\\
R i T T T Y N NS

7. Unit AQreement (.cr.e

on cas D ] .
weLL wetL oTuea- .

U

——

ame of Operator 8. Faam or Lease Jiame

Terra of New Mexico, Inc. _ Border Hills State
ddress of Cperatar 9. Well No.

7409 S. Alton Court, Suite 210, Englewood, CO 80120 #1
pcation of Wel) ' 10, Field and Pool, or WHacaot

Vul? LETTER O . 6 6 O FEELY FROM THE —ML Ling A-DJ_Q.B.Q_ FEEY FROM WM

e E8St e sserion 17 vommsmie 118 mamec__ 20F ....,k\\. \\

Check- Appropriate Box To Indicate Nature of Notice,-Report or. Other Data -

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
FORM RCMEIDIAL WORK D . PANE AND ARANDON D ACMED AL WORS D ALTERING CASING
POAARILY ABANDON COMMENCT DAILLING OPuS, PLUG AND ASANDONMEINT E
L O® Aktl. CAgING B \ - CnanNgE PLARS D CASING TESY AuD CEWMENT JAQB
OTHER
orueR . D

Describe Proposed or Completed Operations (Clearly siase all pertinen: desails, ead give pertinen: dates, including essimased dare of sianing any propose:
work) SEE RULE 1703, .

Spudded 14-3/4" hole 6:00 p.m. 12-17-81. Ran 22 Jts. 10<3/4"
40.5# J55 API. casing, set at 817'. Cemented with 400 sx.
Pacesetter "C" 3% CaCl, plus 200 sx. "C" 3% CaCl. Plug down
6:45 p.m. 12-21-81. Cement circulated, circulated out 50 sx.

Ran 71 jts. 4-1/2" 10.5# J55 API new casing (3077.85'), set
at 3090'. Top of float collar 3049'. Cemented with 480 sx.
Class "C" 50/50 Poz with 1/4# Celloflake and 2% CaCl. Plug
down at 12:54 a.m. 1-4-82.

WOC - 18 hours before dilling out. Pressure test at casing and BOP to 1500'
PSI before drilling out.

2
1 hereby Move is true and complete to the best of mv knowledge and belief.
zs A / vrveg AQE"It sars 1abBel?
e —

MM wc OIL AND GAS H.QSFECTQR e JAN 221382

HOITIONS OF APPROVAL, IF ANY:



cony AT UG Ol CONSCEV TR Connod i
DEAWLI D
:\l"(“i’{‘.‘.S{:\. N MO .J( o

FIELD REPGRT FOR CEMENTING OF WELLS

_ - u
Operator TERRA OF New MEXICO llease Roesee WILS ST wWell [
Location L Unit Section Township Range County
of Well [#¥83e O 17 N 20 LINCoLN
Drilling ’ | Type of Eocuipment

-2, NG q

Contractor UOE“_D(}/ bel * ZOTAEY
#* WITNESS

APPROVED .CASING PROGRAM

Size of llole Size of Casing| Weight Per| New or Used| Depth | Sacks Ceumcni

Foof
* 454" x7% 40.8% Qo0 | 250 Secrel
* I’ 5%" 4.0 | 3200°| 300 S.cr

Casing Data:

Surface joints of “inch %  Grade

(Approved) {(Rejected)
Inspected by . date

Cementing Program
Size of hole I43/4 Size of \,acmg 103/4 Sacks cement required O 0D

Type of Shoe usedgude Float coliar used inst __Btm 3 jis welded )/1,5
I'D of hole &/7 Set 2?{4 Feet of /oﬁlr\m‘gos** Grade  J-=s
iNew used csg. @_ g£/9 with 200 _ sacks neai comert around shoe W/.3°[°Ca0b

*,_.4'_..0_9____98)(_.2&&1__ (X additives W/ 4™ SK Czllggai i 3°/e c-a.U
Plug dowh @ 7:30  (AM) @ Date |Z/2I/8[

Cement circulated__ ‘Ves v \o of Sacks 30 +c+‘he;lg‘+
Cemented by \Nes-krr\ Yitnesased by La\r‘r'y Bt—ooks N
Temp. Survey ran @ (AM) (PM) Date top cerent @

Casing test @ (AM) (FPW)  Date

\lethod Used Witnessed hy

Checkecd for shut off @ (AM) (PM) - Date

Tathod used T Witnessed by

temarks: Lc.(g, LS, 3io rtfl]o\\'md returing.




Punﬂuwviggunnumm 6‘,
| seawr v et - © Copprigpwad Regradustion Provisited
county LINCOLN mo  Wildcat ‘1art. NM
-. o TERRA QF NEW MEXICO, INC, , w 30~-027-20009
N MO b itast Border Hill State . e
o Sec 17, T11S, R20E « -ORD
. 660 PSI,, 1980 FEL of Sec 11-1-35 NM
No Map sep 11-2-81 .me 11-2-81
€sG WELL CLASS: INIT WF FIN LSE. CODE
FORMATION DATUM FOUMATION ]_ ODATUM
0 ' PRD

ABANDONED LOCATION

CONIR __oesiuv_ 4783 GL __ sub-s

F.R. 4-20-81
PD 3200 RT (Permo~Pennsylvanian)
11-2-81 Abandoned Location
11-7-81 COMPLETION ISSUED
11-1-35 NM
I1C 30-027-70005-81

TS e P AR S Y s ML ATV T STHNRAG Y s
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CISTRIBUTION
e e o C—
! SANT A FE
| YILE
J.5.G.S.
LAMDO QOFFICE

uf LTIy NTCIIVED

‘ww MEXICO OIL CONSERVATION ccuﬁilgo/ED

NOV 121381
c.C.D.

ARTECIA, OFFICE

H

L X1

OPERATOR

AMENDED REPORT. .

30 ~0R7-R0009

Fhy:m C+101
frvised (-1.48

LA intlete Tyre b Lotem

——

}
ree |
LV L T Y A AR T T PN

LG-7565

srarg

AFPLICATION FOR PERMIT TO DRILL, BEEPEN, OR PLUG BACK

1a. Type of Work
oritt {4 peePeN ]

Cl

PLUG 8ACK [}

(TR JUIW '
TANE Wl

b. Type of Well

= TR
ArLlL

At

(23]
well

SINGLE
ZONC

O

»
O hiR

7. Unit Agreerent Mame

3. Frm o Leass 1o

Border Hills State

e

de liline Ot T perst

9. ~eil s,
TERRA OF NEW MEXICO, INC. / #1
do Atiteas of Creratur 12, Fleid :n2 Pacl, or Wild=at
7409 South Alton Court - Suite 210, Englewood, Colorado 80120 Wildcat

4. Location <t «ell

0
EasY

660
)

UMIT LETTER WOCAYLD

FELTY PRAON THE _ _:i}lllll Ling

cerT A TR

L€ 2F cEZ, TP,

AN \\\\\

174 Coannty

L2, Fropuiag Cegth

3200

NI

\_\

t3A, *srmation

Permo /Pennsylvania

Le. otuy s OUT

Rotary

21A

ind & Stctis Flug. Bond

Blanket bond

218. Driliing Cerntractor
Sanders Petroleum

4782.8 GL

22, Approx. Cate wark wili siert

April |, 1981

|

PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE 3F CASING | WEIGHT PER FOOT | SETTIMG DEP TH | SACKS CF CEMENT | EST. TOP
14 3/4 10_3/4 40,504 700Q! Cmt w/65/35 Poz.__ To_circula:
7.7/8 4 112 14.0# 3100 3% CaCl followed  Both to

| by 150 sks Clqu C surface.

3% CaCl

APPROVAL VALID FCOR /B0 DAYS

PERMIT EXPIRES

.57—'/ ?—’YZ-/

UNLESS DRILLING UNTERWAY

IN ABDVE SPACE DESCRIBE PROPOSED PROGP AM: IF PROPOSAL 13 TO DCEIPEN OF PLUG BACK, CIVE DATA ON PACSCNY PRONUCTIVE TONE AND PROBNSILD NEW PRGL

TIVE I98€. GIVE BLOWHUT “ALYCNTER FROGAANM, IF AVY,

nare November 9, 1981

{ heeeby ce th information nhove I8 (rue und cenplete to the bext of miy hopv:iestige and bellaf,
Sigqed Trule President

X
W N.'n': spgee fur Seate Use)”

- &N/’-—. . wopra
1TLE OIL AXB GAS IT8Fpre™na

APPRQOVLEC BY

oATE

CONQ!TIONS OF ARSROVAL, IF ANY:
AT T

-

AT e ST B S

NOV 1 91581

.-t
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NO. OF COPIES RECEIVED ‘.:\:x..'.-"E-: Gg—c ) ;7_;—0 fo ) 2/ /

DISTRIBUTION NEW MEXICO OIL CONSERYATION COMMISSION Form C-101
SANTA FE o . Revised 1-1-65
FILE -z ? j 3 ;:8] 5A. Indicate Type of Lease

U.5.G.S. STATE E i rEE D

LAND OFFICE .5, State Oil & Gas Lease No.

OPERATOR R NM-LG-7565
‘ MM
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK \\
1a. Type of Work 7. Unit Agreement Name
. Type orwen  DRILL 3 DEEPEN [_] PLUG BACK [_] T
weLL ]ZJ w O swee [ muenisie ™1 | Border Hills State
2. Name of Operater . 9, Well No.
Terra of New Mexico, Inc. u//, 1
3, Address of Operator 10. Field and Pool, or Wildcat
900 Louisiana NE, #956C, Albuquerque, New Mexico 87110 Wildecat

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\‘m NN

Elevmions(Show whether DF, RT, ezc 21A. Kind & Status Plug. Bond | 21B. Drilling Contractor 22, Approx. Date Work will start
4782.8 GL Blanket Bond Dell Construction April 1, 1981

23.
PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP

13 3/8 ' 10 3/4 40,504 400" "»Ojks_z._mo_grks_m_m
77/8 5 1/2 14.04# 3200 30/50 poz, 1.4 Both to gurf:

field @ 13.6 wgf.

1;)
)]‘__ "
A >
Q\VQ \)(\f'\
AZIRCVAL T “ /&f_: Y3
IR [O-ré-5/
JMUTES Iihln o el JAY

A Series "900" Hydric tlowout preventer will be used, hydraulic rams are used to shut-in the
well with or without drill pipe in the hole.

IN ABOVE SPACE DESCRIBE PROPOSE!D PROGRAM: IF PROPOSAL IS TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUC-
TIVE ZONE. GIVE BLOWOUT PREVENTER PROGIRAM, {IF ANY

I hereby cefti thlt t ation above is true and complete to the best of my knowledge and belief.
. . : ¢ / "/
Signef ‘ Title JL VAl S Date }/% 5 J

k/y/pt%gjor State Use)
APPROVED BY 'L’ C// ‘%{’—TITLE SUPERVISOR. DISTRICT b 4 DATE APR 1 6 ]98“

CONDITIONS OF APPROVAL, IF ANY: v, .,‘l“. R
- .



E‘.EXICO OlL. CONSERVATION COMMISSIC‘ ' Form C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT Jupersedes C.128

Etffective }-1-6S

All distances must be from the outer boundaries of the Section.

Cperator Legcse Well te.
Terra of New Mexico, Inc. Border Hills State 1
Unit Letter Section Township Fznze County
17 11-8 20-E Lincoln
Artual Fostage Location of Well: i
1980 east 660 , south
fcet {rem the ine and frog dre o tre line
Ground Level £lev, Producing Formation Foel Dedicated Acreage:
4782.8 Permo-Pennsylvania Wildcat 40 Acres
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).
3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc? ‘
(] Yes [} No If answer is *‘yes]’ type of consolidation
If answer is “’no;” list the cwners and tract descriptions which have actually been consolidated. (Use reverse ‘side of
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.
| t . CERTIFICATION
N |  Township 1| S.
{Range 20E.
l 1 NM.PM. ! hereby certify that the information con-
| i toined herein is true and complete to the
| i best of my knowledge and belief.
' |
‘ |
+_ Name
' James R, Forbes
' I Fosition
| ! President
l } Company
| T .
i | Terra of New Mexico, Inc,
| Date
I : March 3, 1981
] 1.7
: T !
| 1 | hereby certify that the well location
| ' shown on this plot was plotted from field
! | notes of octual surveys made by me or
' | under m gervision, and thot the same .
| |
;_ |
|
! [ Flate Surveyéds. i 5
| - L P es )
Border Hills Prospect Najl State 1980 'FEL | I-l 138D s
State EL. v\
| Eley. 4782.8 ¢ Rﬂ'}!ﬁreged Pm(ossxﬁnq} Enginger
| g L\cnd/ t- L.inté .mnoygr /
| 2 7
H Q0
| © '
| esmmaa  owe—— ;o1 SS—— S e TS !
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MAR - 21098 / U S HF:TG

B Surety Group - Claim

SN Martha E. Brune, Esq.
Sr. Surety Claim Specialist
Phone: 410-205-0486
FAX: 410-205-0298

February 25, 1998

Rand Carroll

Attorney for the New Mexico Oil Conservation Division
New Mexico Energy, Minerais & Naturai Resources Dept.
Oil Conservation Division

2040 S. Pacheco Street

Santa Fe, NM 37505

Re:  Order Requiring Rocky Mountain Resources, Inc. to Properly Plug Its Boulder
Hills State Well #1 - Located in Units O in Section 17, Township 11 South, Range
20 East, Lincoln County, NM
USF&G Bond No.:  56-0130-13356-82-9
Claim No.: 9901-209711-01-1

Dear Mr. Carroll:

Please be advised that I have received your letter dated February 13, 1998 regarding the
referenced matter.

At this time, I would ask that you provide me with information and/or documentation
regarding the fcllowing:

L. documentation demonstrating that Rocky Mountain Resources, Inc. owns this
particular well; -

2. documentation demonstrating that it is a well covered by the bond,

3. all documentation demonstrating that the well should be plugged and
abandoned.

Further, all correspondence regarding this matter should be directed to my attention at the
following address:

MARTHA E. BRUNE, ESQ. [™—===

USF&G BEFORE EXAMINER CATANACH
6225 CENTENNIAL WAY OIL CONSERVATION DIVISION

MAIL CODE - LBO201

BALTIMORE, MD 21209 OCD EXHIBIT No. 52
CASE NO. — l qu{(L




Rand Carroll
February 24, 1998

Page 2
Very truly yours,
N
/YV\M{, f ] 6@@&@ y / A
Martha E. Brune, Esq.

y/Rand



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

New Meeico ////

OIL CONSERVATION DIVISION _Enﬂuﬂ FREEE

05 o SEATe ~f Alis !

W

BRUCE KING December 17, 1991 POST DFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7504
(505) 827-5800

United States Fidelity and
Guaranty Co.

3500 N.W. 56th Street

Oklahoma City, Ok. 73112

Attention: Mark A. Gasaway

Re: $7,500 One-Well Plugging Bond
Rocky Mountain Resources, Inc., Principal
United States Fidelity and Guaranty, Surety
660' FSL and 1980' FEL of Sec. 17,
T-11-S, R-20-E, Lincoln County
Bond No. 56-0130-13356-82-9

Dear Mr. Gasaway:

I am in receipt of your request for cancellation of the above-referenced
one-well plugging bond. I have checked with our Artesia district office
and they have advised me that there is no change in the status of the
well covered by this bond and we cannot, therefore, cancel the bond at

DIANE RICHARDSON
Administrator
Bond Depariment
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
GARREY CARRUTHERS December 3, 1990 POST OFFICE BOX 2068
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
(505) 827-5800

1Inited States Fidelity and
Guaranty Co. '

3500 N.W. 56th Street

Cklahoma City, Ok. 73112

Attention: Mark A. Gasaway

Re: $7,500 One-Well Plugging Bond
Rocky Mountain Resources Inc., Principal
Unites States Fidelity & Guaranty, Surety
660' FSL and 1980' FEL of Sec. 17,
T-11-S, R-20-E, Lincoln County
Bond No. 56-0130-13356-82-9

Dear Mr. Gasaway:

1 am in receipt of your request for cancellation of the above-
referenced single well plugging bond. I have checked with our
Artesia district office and they have advised me that there is no
change in the status of the well covered by this bond and we
cannot, therefore, cancel the bond at this time.

_ Sincerely, 2

/Z‘uw*fd" pr—

DIANE RICHARDSON
Administrator
Bond Department
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE ROX PONA

GOVEANOR November 16, 1989 STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
{5051 B27-5800

United States Fidelity and
Guaranty Co.

3500 N.W. 56th Street

Oklahoma City, Ok. 73112

Attention: Connie J. Leverich

Re: $7,500 One-Well Plugging Bond
Rocky Mountain Resources Inc., Principal
United States Fidelity and Guaranty
Company, Surety
660' FSL and 1980' FEL of Sec. 17,
T-11-S, R-20~E, Lincoln County
Bond No. 56-0130-13356-82-9

Dear Ms. Leverich:

I am in receipt of your request for cancellation of the above-
referenced plugging bond. Our Artesia district office has advised
me that the well covered by this bond has not been plugged and
abandoned nor transferred to another bonded operator. We cannot,
therefore, cancel this bond.

If you have any questions, please feel free to contact me.

/

DIANE RICHARDSON
Administrator
Bond Department
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STATE QF NEW MEXICD

ENERGY anvo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

. November 21, 1986

TONEY ANAYA : L C A - PQST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501
\’X {5051 827-5B00
v
R _g*
VO %0\
United States Fidelity and C)JV o’
Guaranty Co. \/\
3500 N.W. 56th Street \

Oklahoma City, Ok. 73112
Attention: Connie J. Leverich

Re: $7,500 One-Well Plugging Bond
Rocky Mountain Resources, Inc., Principal
-United States Fidelity and Guaranty
Company, Surety; 660' FSL and 1980' FEL of
Sec. 17, T-11-S, R-20-E, Depth: 5,000 feet
Lincoln County; Bond No. 56-0130-13356-82-9

Dear Ms. Leverich:

I am in receipt of your request for cancellation of the
above-referenced plugging bond. Our Artesia district
office has advised me that there is no change in the
status of the well covered by this bond. We cannot,
therefore, cancel this bond at this time.

If you have any questions, please feel free to contact
me.

Sincerely,

—D/M éda‘ém

DIANE RICHARDSON
Administrator
Bonding Department



11-18
o s Date
8 of New Mexich 1
] onservation Commission
TQ: - Lt Box 2088
NOV ;..ef¢mmA Fe, New Mexico 87501

.

T .3 = :;.: U_OZ

3 ﬂrk.t
rwv ST

[

You are hereby notified that the Bond or Policy described below is hereby canceled in accordance with its
terms and conditions. 12-18 86

Said cancelation is effective as of 19

United States Fidelity and Guaranty oa=u=<

o Comnaaa ),

Connie J. ©m<mdu§m<-s -Fact

3

5 6-01 30-1335 68— 9 Principal (Surety) or Insured {Fidelity) and Address

: Rocky Mountain Resources, In
Freiburger, McBride, Goff 7409 South Alton Court, Suilt

Agent Inc., dba Howard Ins Acy 210
(Name and Address) Pawhuska, Ok Englewood, California 80112

From To Obligee (Surety) and/or Kind of Band or Policy
12-15-85 12-15-86 State of New Mexico

Premium Period

U.S.F.&G. 3500 N. W. 56th One well ﬁpcmmpsm bond
Office Oklahoma City, Ok Lincoln County, NM
73112

Remarks:
Please acknowledge receipt of cancelation notice

FS 34 (117) urey

Crey




STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISICN

October 18, 1984
TObéOEJE?ngFA‘\ YA POST OFFICE BOX 2088
STATE LANG OFFICE BUILDING
SANTA FE, NEW MEXICO 87561
(S05) 827-5800

United States Fidelity and Guaranty Co.
3500 N.W. 56th Street
Oklahoma City, Ok. 73112

Attention: Connie J. Leverich
Re: $7,500 One-Well Plugging Bond

Rocky Mountain Resources, Inc., Principal
United States Fidelity and Guaranty

Company, Surety; 660' FSL and 1980' FEL jlu;;lyw(?
of Sec. 17, T-11-8, R-20-E, Depth: 5,000 ft. oo
Bond No. 56-0130-13356-82-9 ’

Dear Ms. Leverich:

We are in receipt of your request for cancellation of the
above~captioned one-well plugging bond. Our Artesia
district office has advised me that the well covered by
this bond has not been plugged and abandoned nor
transferred to another bonded operator. We cannot,
therefore, cancel this bond at this time.

If you have any questions, please feel free to contact me.

Sincerely,

DIANE RICHARDSON
Administrative Secretary

dr/

cc: Rocky Mountain Resources Inc.
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STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
TD%OE:EQPO‘!?YA STATE LAND OFFICE BUILDING

ANTA FE, NEW MEXICO 87501
March 2, 1983 SANTA 1202%7-5800

Howard Insurance Agency Inc.
204 E. Main Street
Pawhuska, Oklahoma 74056

Attention: Levina Reynolds

Re: §$7,500 One-Well Plugging Bond
Rocky Mountain Resources, Inc.,
Principal; United States Fidelity
and Guaranty Company, Surety;

660' FSL and 1980' FEL of Sec. 17,
T-11-S, R-20-E, Depth: 5,000 feet
Bond No. 56-0130-13356-82~-9

Gentlemen:

The 0il Conservation Division hereby approves the
above-referenced one-well plugging bond effective this

date.
Sincerely,
JOE D. RAMEY
Director

fa/

cc: O0il Conservation Division
Artesia, New Mexico

Rocky Mountain Resources, Inc.
7409 South Alton Ct.
Englewood, Colorado 80112
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PLEASE RETURN THIS
Howard Insurance Agency Inc. MESSAGE REPLY
-wf 204 E. Main Street AR L AL
uxl,gg-,m Pawhuska, Oklahoma 74056
f
DATE
STATE OF NEW MEXICO ATTN: FLORENE DAVIDSON February 26, 1983

ENERGY AND MINERAL DEPARTMENT

OIL CONSERVATION DIVISION SUBJECT

P.0. Box 2088, State Land Off. Build
Santa Fe, New Mexico 87501

— Message

Dear Ms. Davidson,

Enclosed is copy of bond and our general power of attorney to attach to the
main bond, which we sent to you. Sorry for this inconvience. Thank you,
very much for taking care of all of this for ROCKY MOUNTAIN RESOURCES,INC.

Any thing else we need to do just let us or client know. Thank you.

LEVINA REYNOLDS Sincerely,
FOR: HOWARD INSURANCE AGENCY,INC.
2 T > v \/ SIGNED

COPY OF YOUR LETTER ENCLOSED DATED AS OF ;&433 DATE \

SIGNED

ADDRESSEE—RETURN WHITE COPY

"

ADDRESSEE FOLD MARKS




3 o3 STATE OF NEW MEXICO

ENERGY axo MINERALS DEPARTMENT

OlL CONSERVATION DIVISION
TONEY ANAYA : : :osromcsaoxaoaa
GOVERNOR STATE LAND OFFICE BURLDING
February 24, 1983 s‘“"%“?&?m

Howard Insurance Agency Inc. .
204 E. Main St. .
Pawhuska, Oklahoma 74056

Re: $7,500 One-Well Plugging Bond
Rocky Mountain Resources, Inc.
Principal, United States
Fidelity and Guarany Company,
Surety; 560' FSL and 1980' FEL,
Lincoln County, Depth: 5,000'
‘Bond No. 56-0130-13356-82-9

Gentlemen:

I am in receipt of the above-referenced plugging bond
for Rocky Mountain Resources, Inc. Before I can approve
this bond, it will be necessary for you to send a power-of-
attorney o this office.

Just as soon as I receive this power-of-attorney, I
will proceed with the approval of this bond and the cancel-
lation of the $50,000 blanket plugging bond for Terra of
New Mexico, Inc.

Sincerely,

Florene Davidson
Staff Specialist

fa/



CERTIFIED COPY
GENERAL POWER OF ATTORNEY

........................................

Xnow all Men by these Presenis:

That UNITED STATES FIDELITY AND GUARANTY COMPANY, a corporation organized and existing under the laws of the
State of Maryland, and having its principal office at the City of Baltimore, in the State of Maryland, does hereby constitute and appoint

William L. Johnson

of the City of Pawhuska , State of Oklahoma
its true and lawful attorney  in and for the State  of Oklahoma

for the following purposes, to wit:

To sign its name as surety to, and to execute, seal and acknowledge any and all bonds, and to respectively do and perform any and
all acts and things set forth in he resolution of the Board of Directors of the said UNITED STATES FIDELITY AND GUARANTY
COMPANY, a centified copy of which is hereto annexed and made a part of this Power of Attorney; and the said UNITED STATES
FIDELITY AND GUARANTY COMPANY, through us, its Board of Directors, hereby ratifies and confirms all and whatsoever the said

William L. Johnson

may lawfully do in the premises by virtue of these presents.
In Witness Whereof, the said UNITED STATES FIDELITY AND GUARANTY COMPANY has caused this instrumesnt to be

sealed with its corporate seal, duly attested by the signatures of its Vice-President and Assistant Secretary, this 19th day of

January ,AD 979
UNITED STATES FIDELITY AND GUARANTY COMPANY.
(Signed) By... o oTtram W. Sealy, Jr.
Vice-President,
( SEAL) W T
{Signed) oy: B. M. Hingeley

STATE OF MARYLAND, }
BALTIMORE CITY, o+
On this 19th day of Januarvy , A. D. 19T Q, before me personally came
Bertram W, Sealy, Jr. ., Vice-President of the UNITED STATES FIDELITY AND GUARANTY

COMPANY and W. B. M, Hingeley , Assistant Secretary of said Company, with both of
whom I am personally acquainted, who being by me severally duly sworn, said that they, the said Bertram W, Sealy, Jr.
and W, B, M, Hingeley were respectively the Vice-President and the Assistant Secretary of the said UNITED
STATES FIDELITY AND GUARANTY COMPANY, the corporation described in and which executed the foregoing Power of Attorney;
that they each knew the seal of said corporation; that the seal affixed to said Power of Attorney was such corporate seal, that it was
so fixed by order of the Board of Directors of said corporation, and that they signed their names thereto by like order as Vice-President
and Assistant Secretary, respectively, of the Company. 8

My commission expires the first day in July, A. D, 19..22. ..

(SEAL) (Signed) ....Margaret M, Hurst .
Nozary Pubh; )
STATE OF MARYLAND } Set.
BALTIMORE CITY,
L William Allen . Clerk of the Superior Court of Baltimore City, which Court is a
Court of Record, and has a seal, do hereby certify that Margaret M, Hurst » Esquire, before

whom the annexed affidavits were made, and who has thereto subseribed his name, was at the time of so doing a Notary Public of the
State of Maryland, in and for the Gity of Baltimore, duly commissioned and sworn and authorized by law to administer oaths and take
acknowledgments, or proof of deeds to be recorded therein. I further certify that I am acquainted with the handwriting of the said
Notary, and verily believe the signuture to be his genuine signature.

In Testimony Whereof, | hereto set my hand and affix the seal of the Superior Court of Baltimore City, the same being a Court
of Record, this 19th day of January A D.19T79

( SEAL) (Signed) .ooeeeeeo.n. William Allen ...

Clerk of the Superior Court of Baitimore City.
FS 3 (817 oy
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STATE OF NLEW MEXICO Revised 6-17-77

ONE-WELL PLUGGING BOND

FOR ALL COUNTIES EXCEPT:
CHAVES, EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT,
’ SANDOVAL, AND SAN JUAN

.

BOND NO. 36-0130-131356-~82-9

(o Lse o1 Surcty Company)

AMOUNT OF BOND _$7.500,00

counTy LINCOLN

IOTEs For wells less than 5,000 feet deep, the minimum bond is $7,500.00%
For wells 5,000 feet to 10,000 fcet decp, the minimum bond is $10,000.00*
For wells more than 10,000 fcet deep, the minimum bond is $12,500.00

nder ceztain conditions, 8 well being drillad undar a $7,500 or $10,000.00 biond mav he perpitied to La drilled as much

18 500 feet deeper than the normal maxinum depth, }.e., & well being drilled under 8 §7,500.00 bond may be pecrmitted to go
Q 5,499 feet, and a well being drilled under & $10,000.00 bond may be purmittced to go to 10,500 fewt, -

v¢‘ "
“' Fite with Oit Conserviation Commission, P. O. Box 2088, Sant:s 15 87501

-

INOW ALL MEN BY THESE PRLESENTS:

That ROCKY MOUNTAIN RESOURCES, INC. L (An individual) (a partnership)

4 corporation organized in the Stute of _____New Mexico . with its prinapal office in the city of
Englewood . State of ___Colorado , and suthorized 10 do business
11 the State of New Mexicu). as PRINCIPAL, and , 3

orporation organized and existing under the laws of the Suue of ,
nd authorized to do business in the State of New Mexico . as SURETY, are held finnly bound unto the State of New
Mexico, for the use and benefit of the Qi Conservation Conunission of New Mexico pursiant o Sedtion 65-3-11, New
Mexico Statutes Annotated, 1953 Compilation. as amended, in the sum of Seventy-five hundred
Dollars lawful money of the United Stutes, for the payment of which, well and truly to be made, said PRINCIPAL amd
SURETY hereby bind themselves, their successors and assigns, jointly und severally, finmly by these presents.
»
The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases. or carbon dioxide
(03) gas leases, or helium gas leases with the Stute of New Mexico; and

WHEREAS, The above principal has heretofure or vay hereatter enter into oil and gas leases. or carbon dioxide
(COa) gas leases, or helium gas leases on lands patented by the United States ol America o private individuals, and on
lands otherwise owned by private individuals: and

WHEREAS. The above principal, individually, or in association with one or more other parties, has commenced or
may commence the drilling of ane well not to exceed a depth of 3,000 feet, to prospect for and produce oil
or gas, or carbon divxide (C0O3) gas or helium gis. o1 does own oF By acqune, own o operate such well, or such well
started by others on land embraced in said State ot and gas leases, o carbon dioxide 10O 1 leises, s heliun gas leases,
and on land patented by the United States of America to private individuals, and on lind otherwise owned by private
individuals, the identitication and location of said well beug 660 fect from the SL and 1980 ft from

(e state et legal subdivision by $0-acre tract or lot)

Section 17, Township___11 _ (Nouth) (Southy, Range 20 (Fast) (West), NMPM.

LINCOLN County, New Mexico.

NOVW, THEREFORE, If the above bounden principal and swiety or cithier of them o their successors or assigns, or
any of them, shab) plug said well when diy o when abandoned e accondanee witle the wles, epulations, and oiders of
thie Qi Conservation Comnussion of New Mexieo i such way as 1o contine the o, gas, and water in the strata in which
they are found, and 1w pievent 1hem from escaping into other stiata!

THEN. THEREFORE, This obligation shall be noll and void; othenvee and w detaule of complete comphance with
any and all of sand obiygations, the same shall semain is 1l torce and eiiect.

-



ROCKY MOUNTAIN RESOURCES, INC. o UNITED STATES FIDE—L}TY AND GUARAN1Y COMPANY
PRINCIPAL SURETY
7409 South Alton Ct - Englewood, CO 80112 BALTIMORE, MAR
R Addiess

(William L. Jo son) HOWARD INSURANCE AGENCY,

Executive Vice President

Tule INC. BOX 86.

itle Pawhuska, Okla 74056
(Note: Principal, il corporation, affix corpowate scal here.) (Note: Corporate siiety affix corporate seal heie.)

]
ACKNOWLEDGMENT FORM FOR NATURAL PERSONS
STATE OF ) .
COUNTY OF i y
On this_ doy of )9 L hefore me personally appeared

, 1o me KAnown 1o be the pevson (persons)
deascribed in and who executed the foregoing instrument and ack nowledged that he (they) executed the same as his (their)
frce uct and deed.

IN WITNESS WHEREQOF, I have hereunto set my hand and seal on the day and yeur in this certificate first ubove
written,

Notury Public .~
My Conunission expires ’

ACKNOWLEBDGMENT FORM FOR CORPPOR/ATIUN

STATLE OF COLORADO

COUNTY OF ___ABAP.ALB
On this A day of _ﬁ(ML&_ &.—buuw me personally appeared

N . . (o me pesonally kKuown who, being by me
duly sworn, dill say lh.u he is Cxecutive Yice President of
—ROCKY MOUNTAIN RESQURCCS, INC.. and that the foregoing instrument was signed and sealed on
behalf of said corporation by authority of its bourd of directors, and acknowledged said mstrument to be the tree acy and
deed of said corporation.

IN WITNESS WHEREOF, I have hercunto set my hand and scal on the day and year i his curtiticate first above
written, / ’

-~ . ) ;;/1/' <
g‘s“ Aé ""'g:,z blary Fyific
My Commission expires _

ACKNOWLEDGMUENT ORM FOR CORPORATE SURETY

STATEOF ___0Okla ) .
COUNTY OF _0sage )

Ou this 15th day of December — 19 gg . before
meappeared o William L. Lo me perssonally known, who,
being by me duly sworg, did say that he s TTORNEY’IN’FACT of

~INITED STATES BIDELITY AND-GUARANTY-COMBANYY it Il W I ove m" m\lu;mtnl wis ~gned and sealed on

behalt of said corporation by authorty ot s bowd of divectors, and achnowle \h‘ul said instomnent to be the tree act und
deed of said carporation.

IN WITNESS WHEREOF, 1 have hereunio set my hand and scal on the day and year in s nn-lu ite first sbove

winien. <> ’
W LT B Gl
February 1, 1984. W Putilic
My Conumission expires (LEVINA REYNOLDS)

{Note: Cotporate surety attach power of attorney )

APPROVI D DY
ONL CONSTRVATION COMASSION OF NEW MENICO

DY

hate



STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

TONEY ANAYA POST DFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
February 24, 1983 1505) 827-5800

Howard Insurance Agency Inc.
204 E. Main St.
Pawhuska, Oklahoma 74056

Re: §$7,500 One-Well Plugging Bond
Rocky Mountain Resources, Inc.
Principal, United States
Fidelity and Guarany Company,
Surety; 660' FSL and 1980' FEL,
Lincoln County, Depth: 5,000'
Bond No. 56-0130-13356-82-9

Gentlemen:

I am in receipt of the above-referenced plugging bond
for Rocky Mountain Resources, Inc. Before I can approve
this bond, it will be necessary for you to send a power-of-
attorney to this office.

Just as soon as I receive this power-of-attorney, I
will proceed with the approval of this bond and the cancel-
lation of the $50,000 blanket plugging bond for Terra of
New Mexico, Inc.

Sincerely,

Florene Davidson
Staff Specialist

fa/



»

ROCKY MOUNTAIN RESOURCE:S, INC.

g“@iﬂ: AVZERS
FEB 221383 U'

OIL CONSERVATION DIVISION
SANTA FE

T

=

February 16, 1983

0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

RE: One Well Plugging Bond
Gentlemen:

Enclosed please find the $7,500 plugging bond received
of Howard Insurance Agency, Inc.

We regquest that release of the previous bond issued be
sent to Howard Insurance Agency that they may forward said
release to the bonding company.

Should you have any questions regarding the above mentioned
document, please feel free to contact the undersigned.

Very truly yours,

ROCKY MOUNTAIN RESOURCES, INC.

{ °
Kath;aiijfgitlel{nqgj

Administrative Assistant

KD
Encls.

7409 SOUTH ALTON COURT ® SUITE 210 @ ENGLEWOOD, COLORADO 80112 e (303) 741-4242



From

e |

ORIGINATOR FOLD MARKS

| -

PLEASE RETURN THIS
Howard Insurance Agency Ine. MESSAGE REPLY
> 204 E. Main Street 444070
%L_,m Pawhuska, Oklahoma 74056
918-287-4887
DATE
Zo
OIL CONSERVATION COMMISSION ) February 10, 1983

P.0. Box 2088

SUBJECT
Santa Fe New Mexico

87501

— Message

-—1

Dear Sir,

Enclosed is a $7,500.00 One well plugging bond for Rocky Mountain Resources,Ing

to take place of State or Nationwide 0il & gas bond in amount of $25,000.00

under name of TERRA OF NEW MEXTCO, INC. We need a release of the$25,000.00

also to send to our bonding company, UNITED STATES FIDELITY AND GUARANTY COMPANY .

I am sorry for this late date in sending the bond, as we had to get the bondina

company ok on doing and replacing this bond with new one. Please accept and
know that Rocky Mountain Resources, Inc. is covered on bond as of that date.
We will accept current date or back date for release of State or Nationwide

.
bond, amount of $25,000.00 as long as we get a letter of release. SIGNED

Any questions don't hesitate to write or call us. If we gged to do anything

else just let us know. Thank you.

LEVINA REYNOLDS Sincerely,

FOR: HOWARD INSURANCE AGENCY,INC.

N

ADDRESSEE FOLD MARKS

|-

/ [ 7 SIGNED
ADDRESSEE—RETURN WEHTE COPY [

v 4
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STATE OF NEW MEXICO Revised 6-17-77

ONE-WELL PLUGGING BOND

FOR ALL COUNTIES EXCEPT:
CHAVES, EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT,
' SANDOVAL, AND SAN JUAN

BOND NO. 56-0130<13356-82-9

(For Use of Surcty Compauy)

AMOUNT OF BOND _$7,500.00 _ _

COunTY LINCOLN

NOTE: For wells less than 5,000 feet deep, the minimum bond is $7,500.00%
For wells 5,000 feet to 10,000 feet deep, the minimum bond is $10,000.00%
For wells more than 10,000 feet deep, the minimum bond is $12,500.00

*inder certain ccnditions, a well teing drillad under a $7,500 or $10,000.00 bond may be pernitted to be drilled as much

as 500 feet deeper than the normel maximum depth, ji.e., a well being drilled under a $7,500,00 bond may be pormitted to go
to 5,499 feet, and a well being drilled under a §10,000.00 bond may be permitted to go to 190,500 feet.

e © 3
X‘ File with Qil Conservation Commission, P. O, Box 2088, Santa I'~ 87501 ‘{/

N

KNOW ALL MEN BY THESE PRESENTS:

That ROCKY MOUNTAIN RESOURCES, INC. , (An individual) (a partnership)

(a corporation organized in the State of New Mexico , with its principal otfice in the city of
Englewood . State of Colorado , and authorized to do business

in the State of New Mexico). as PRINCIPAL, and .a
corporation organized and existing under the laws of the State of .

end authorized to do business in the State of New Mexico . as SURETY, are held firmly bound unto the State of New
Mexico, for the use and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 05-3-11. New
Mexico Statutes Annotated, 19353 Coempilation, as amended. in the sum of Seventy-five hundred
Dollars lawful money of the United States, for the payment of which, well and truly to be made, said PRINCIPAL and
SURETY hereby bind themselves. their successors and assigns, jointly and severally, firmly by these presents.

The conditions ot this obligation are such that:

WHEREAS, The above principal has heretotore or may hereafter enter into ot and gas leases. or carbon dioxide
(CO3) gas feases, or helium gas leases with the State of New Mexico; and

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases. or carbon dioxide
(CO3) gas leases, or hetium gas leases on lands patented by the United States ol America to private individuals, and on
lands otherwise owned by private individuals; and

WHEREAS, The above principal, individually. or in association with one or more other partics, has commenced or
may commence the drilling of one well not to exceed a depth of 5,000 feet, to prospect for and produce oil
or gas, or carbon dioxide (CO~) gas or helium gas, or does own or may acquire, own or operate such well. or such well
started by others on land embraced in said State ol and gas leases, or carbon dioxide (COa) leases, or helium gas feascs.,
and on land patented by the United States of America to private individuals, and on land otherwise owned by private
individuals, the identification and location of suid well being 660 feet from the SL and 1980 ft from

(Here state exact legal subdivision by 40-acre tract or lot)

East Line  Section__17 . Township__11 _ (North) (South), Range_ZQ__(Eg_s_l_) (Wesl), N.MPAL
LINCOLN County, New Mexico.

NOW, THEREFORE, 1f the above bounden principal and surety or either of them o their successors or assigns, or
any of themn, shall plug said well when dry or when abundoned i accordance with the rules, regulations, and oders of
the Qil Conservaiion Conussion ot New Mexico i such way as to contime the oil, gas, and water in the strata in which
they are found. aad 1o prevent thom rom wsoaping into oilor Lot

THEN. THEREFORE, This oblization shall be null and void: otherwise and in detault of complete complance with
any and all of smd obveations, the same shall remuain in full force and effect,



ROCKY MOUNTAIN RESOURCES, INC. UNITED STATES FIDELITY AND GUaRANTY COMPANY
PRINCIPAL SURETY o
7409 South Alton Ct - Englewood, CO 80112 BALTIMORE, MARYLANDy

i ertCo [ —

L DT =

(g Sigiiature Attgfney-in fact
(Wllllam L. Johison) HOWARD INSURANCE AGENCY,
INC. BOX 86.
Pawhuska, Okla 74056
(Note: Principal, if corporation, affix corporate seal here.) (Note: Curporate surety affix corporate seal here)

Executive Vice President
Title

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS

STATE OF ) )

s e , 55,
COUNTY OF S )
On this_ day of , 19 , before me personally appeared

, to me known to be the person (persons)
described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as his (their)
free act and deed.

IN WITNESS WHEREOF, I have hercunto set my hand and seal on the day and year in this certificate tirst ehove
written.

Notary Public

My Commission expires

ACKNGWLEDGMENT FORM FOR CORPORATION

STATE OF COLORADQ
COUNTY OF ARAPAHQE

Zn o é
On this of [/ L 19 efore me personally appeured
ij £ , tome le\Ond lly known who, teing by me

duly sworn, il say that he is Executive Vice P;&Sldent of

ROCKY MOUNTAIN RESQURCES, INC, and that the foregoing instruiment was signed and sealed on
behalf of said corporation by authority of its board ol directors, and acknowledged said instrument to be ihe tree act and
deed of suid corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in tiiis certificate Srst above

N g _#%%%%% Z@@

My Commnission expires

ACKNOWLEDGMUENT [FORM FOR CORPORATE SURETY

STATE OF __Qk1a )
NTV (v S.
COUNTY OF _Qsage )
On this 15th day of Decamber . 19.g2 . before
me appeared William L. Jchnso ,to me perqonully known, who,

being by me duly sworn, did say that he s ATTORNEY IN- FACT.Lc:Lmore T of

Iam . . ;
INITED _STATES FIDELITY AND GIIARAN$¥ coMpaNgd it 1 %v foregcind stniment \\J\ srned and seaied on
behalt of said coiporation by authority of its bourd of directors, and ucknowledged said instrument {4 be the tree act and
deed of said corporation.

IN WITNESS WHEREOF, [ have hiereunto set my hand and seal on the day and year in b ceiilicaie first vhove

WIillveett,
’ Aw Do o

February 1, 1984. Nfta® Pullic
My Commission expires (LEVINA REYNOLDS)

(Note: Corporte serety attach power of attornev.)

AUPROXMND BY:
O CONSERVATON €

17N RIENTCO



STATE OF NEW MEXICO ENERGY,
MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION THROUGH
THE SUPERVISOR OF DISTRICT II FOR AN ORDER REQUIRING ROCKY
MOUNTAIN RESOURCES, INC. TO PROPERLY PLUG ITS BORDER HILLS STATE
WELL NO. 1 LOCATED IN UNIT O OF SECTION 17, TOWNSHIP 11 SOUTH, RANGE
20 EAST, LINCOLN COUNTY, NEW MEXICO, AUTHORIZING THE DIVISION TO

PLUG SAID WELL, AND ORDERING A FORFEITURE OF THE PLUGGING BOND,
IF ANY.

CASE NO. 11942

AFFIDAVIT REGARDING NOTICE

1. I am over the age of eighteen and have personal knowledge of the matters stated
herein.

2.1 am the attorney of record for Applicant.

3. Applicant has conducted a good faith, diligent effort to find the correct addresses of
interest owners entitled to receive notice of the Application herein.

4. Notice of the Application was provided to the interest owners at their correct addresses
by mailing them, by certified mail, a copy of the Application. Copies of the notice letter and
certified return receipts are attached hereto.

5. Applicant has complied with the notice provisi “Vo\f/liille 20 )

Rahd Carroll

SUBSCRIBED AND SWORN TO before me this EZ day of __Mre /’\ , 1995_’,/
by Rand Carroll.

My commission expires: NOTARY PUBLIC

| - (e 3000

BEFORE EXAMINER CATAMACH
OIL CONSERYATION DIVISION

__OCQ EXHIBIT NO. M

R | 7

NN I, 1T SISt LRI A
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STATE OF NEW MEXICO ENERGY,
MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION THROUGH
THE SUPERVISOR OF DISTRICT II FOR AN ORDER REQUIRING ROCKY
MOUNTAIN RESOURCES, INC. TO PROPERLY PLUG ITS BORDER HILLS STATE
WELL NO. 1 LOCATED IN UNIT O OF SECTION 17, TOWNSHIP 11 SOUTH, RANGE
20 EAST, LINCOLN COUNTY, NEW MEXICO, AUTHORIZING THE DIVISION TO

PLUG SAID WELL, AND ORDERING A FORFEITURE OF THE PLUGGING BOND,
IF ANY.

CASE NO. 11942
AFFIDAVIT REGARDING NOTICE

1. I am over the age of eighteen and have personal knowledge of the matters stated
herein.

2. I am the attorney of record for Applicant.

3. Applicant has conducted a good faith, diligent effort to find the correct addresses of
interest owners entitled to receive notice of the Application herein.

4. Notice of the Application was provided to the interest owners at their correct addresses
by mailing them, by certified mail, a copy of the Application. Copies of the notice letter and
certified return receipts are attached hereto.

5. Applicant has complied with the notice provisi ‘L:f/l?:ileUO )

Radd Carroll

Y

t .
SUBSCRIBED AND SWORN TO before me this dayof_Nrch 1998
by Rand Carroll. \

My commission expires: NOTARY PUBLIC
1 -l —3000

BEFORE EXAMINER CATAMACH
OIL CONSERVATION DIVISION

OC&[)_ EXHIRIT NO, Mi
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{MA) NEW MEXICO ENERGY, MINERALS o sentEmATon s
%7 & NATURAL RESOURCES DEPARTMENT

(508) 827-7131

February 13, 1998

Certified Mail
Return Receipt Requested

Rocky Mountain Resources Inc.
7409 South Alton Court, Suite 210
Englewood, CO 80112

United States Fidelity and Guaranty Co.
P.O.Box 1138
Baltimore, MD 21203

U AN e =

RE: Application cf the New Mexico Oil Conservation Division for an order requiring Rocky
Mountain Resources Inc. to properly piug its Border Hills State Well No. 1 located in
Units O in Section 17, Townshipl1 South, Range 20 East, Lincoin County, NM,
authorizing the Division to plug said well, and ordering a forfeiture of any plugging bond

United States Fidelity and Guaranty Co.Bond No: 56-0130-13356-82-9

Dear Sir/Madam:

This letter is to advise you that the New Mexico Oil Conservation Division has filed the enclosed
application seeking a Show Cause Hearing requiring Rocky Mountain Resources Inc. and other
interested parties to appear and show cause why the above-referenced well should not be ordered
plugged and abandoned.

This application has been set for hearing before an Examiner of the Oil Conservation Division on
March 5, 1998. You are not required to attend this hearing, but as an owner of an interest that
may be affected by an order issued in this case, you may appear and present testimony. Failure to
appear at that time and become a party of record will preclude you from challenging the matter at
a later date.

Parties appearing in cases have been requested by the Division (Memorandum 2-90--- Enclosed)
to file a Prehearing Statement substantially in the form prescribed by the Division. Prehearing




statements should be filed by 4:00 o’clock p.m. on the Friday before a scheduled hearing.

ery truly yo[us,

RAND CARROLL
ATTORNEY FOR THE NEW MEXICO OIL CONSERVATION DIVISION
Enclosures

¢: Ray Smith, OCD Artesia
Tim Gum, OCD Artesia District Supervisor



RECENITN
STATE OF NEW MEXICO g
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT - 1998

OIL CONSERVATION DIVISION . _
Cil Conservation Division

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION THROUGH
THE SUPERVISOR OF DISTRICT I FOR AN ORDER REQUIRING ROCKY '
MOUNTAIN RESOURCES, INC. TO PROPERLY PLUG ITS BORDER HILLS STATE
WELL NO. 1 LOCATED IN UNIT O OF SECTION 17, TOWNSHIP 11 SOUTH, RANGE
20 EAST, LINCOLN COUNTY, NEW MEXICO, AUTHORIZING THE DIVISION TO
PLUG SAID WELL, AND ORDERING A FORFEITURE OF THE PLUGGING BOND,
IF ANY.

CASENO. _______

1. Rocky Mountain Resources, Inc. (the “Operator”) is the operator of a well, the Border
Hills State Well No. 1, located in Unit O of Section 17, Township 11 South, Range 20 East,

Lincoln County, New Mexico.

2. Operator has posted a surety bond in the amount of $7,500 for said well in
compliance with Section 70-2-14 NMSA 1978 and Rule 101 of the Rules and Regulations of the
Qil Conservation Division, which bond is conditioned upon compliance with the statutes of the
State of New Mexico and the Rules and Regﬁiaﬁons of the Division with respect to the proper
plugging and abancdonment of the wells operated by Operator. United States Fidelity and

Guaranty Company is surety on the bond, Bond No. 56-0130-13356-82-9.

3. The subject well has not produced hydrocarbon or carbon dioxide substance or has
otherwise been inactive for more than one year or is no longer usable for beneficial purposes

and no permit for temporary abandonment has been requested by the Operator and approved by



the Division.

4. By virtue of the failure to use the well for beneficial purposes or to have an approved
current temporary abandonment permit, the subject well is presumed to have been abandoned

and is required to be plugged.

5. By authority of Section 70-2-14 NMSA 1978, the Rules and Regulations of the
Division require wells which are inactive for more than one year or are no longer usable for

beneficial purposes to be properly plugged.

6. Demand has been made or attempted to be made upon the Operator to either place the
subject well to beneficial use, obtain approval for temporary abandonment or properly plug and

abandon the same and the Operator has failed to do so.

WHEREFORE, the Supervisor of District IT of the Oil Conservation Division applies to the
Director to enter an order:
A. Determining whether or not the well should be plugged in accordance with a
Division-approved plugging progran.l..‘
B. Upon a determination that said well should be plugged, directing Operator to
plug said well.
C. Further ordering that if Operator fails to plug and abandon said well as
ordered by the Director, that the Division be authorized:
i. to plug said well;

ii. to declare forfeit on said bond, if any, and to take such action to



foreclose on said bond, and
iii. to recover from the Operator any costs of plugging said well in excess
of the amount of the bond, if any.
D. For such other and further relief as the Division deems just and proper,

including the assessment of fines.

SPEC LY SUB

RAND CARROLL

Legal Counsel

New Mexico Qil Conservation Division
2040 South Pacheco

Santa Fe, NM 87505
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