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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

GARY E. JOHNSON JENNIFER SALISBURY 
GOVERNOR CABINET SECRETARY 

December 10, 1996 

Rand Carre11, Legal Bureau 
Oil Conservation Dxvision 
2040 South Pacheco St. 
Santa Fe, NM 87505 

Re: Well Plugging, Rocky Mountain Resources Inc, Border H i l l s 
State #1, Ut O-17-11-20 

Dear Rand; 

We recatmend the above captioned well be plugged to protect fresh 
waters of the state of New Mexico, the environment and correlative 
rights i n the area. 

Yours Truly 

Tim Gum 
Dis t r i c t I I Supervisor 

TG:br 

811 S. Fi r s t Street Artesia NM 88210 PH: (505) 748-1283 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
OIL CONSERVATION DIVISION 

ARTESIA OlSTRICT OFFICE 
JENNIFER SALISBUI 

GOVERNOR CABINET SECRETARY 

June 25, 1996 

Rocky Mounl:ain Resources Inc. 
7409 S. Alton Court, Suite 210 
Englewcod, CO 80112 

Re: Properly Abandoned Wells, Rocky Mountain Resources, Border Hills 
State #1, Sec. 17-11-20, Ut 0 

Dear Sirs; 

The state of New Mexico is i n the process at this time of reviewing 
leases and determining the number of abandoned wells. 

Rule 201 A. states the operator of any well drilled for o i l , gas or 
injection, for seismic, core or other exploration, or for a service 
well, whetlier cased or uncased, shall be responsible for the plugging 
thereof. 

Rule 201 B. states a well shall be either properly plugged and abandoned 
or temporarily abandoned i n accordance with these rules with 90 days 
after (1) a 60 day period following suspension of d r i l l i n g . (2) A 
determination that the well i s no longer usable for beneficial purposes. 
(3) A period of 1 year i n which a well has been continuously inactive. 

House B i l l 65 has been passed by the legislature and provides some tax 
incentives for wells put back i n production. However, i f there are no 
plans to put this well back i n service then i t needs to be either plugged 
or properly temporarily abandoned. 

We have no record of this well being completed or temporarily abandoned 
in accordance with Rule 201 B. 

Please forv?ard to the NMOCD Artesia office by August 1, 1996 a plan to 
bring this well into compliance with rule 201. 

Ray</Smith 
Deputy Oil & Gas Inspector 



Rocky Mountain Resources 
Border H i l l s # 1 
Sec. 7-11-20 Ut. 0 

Plugging Procedure 
l.Spot a 40 sx. plug at 3090' woe and tag plug. 
2. Pull out of hole with tbg. 
3. Perforate at 580' 
4. Run in hole with tbg.to 894' and establish circulation. 
5. Circulate cement lm~ behind 41/2 csg. Close in surface valve on 

41/2" csg and squeeze cement down behind pipe. Leave 41/2" 
csg. f u l l . 

6.Set P&A Marker. 
7. Clean and level location. 

8. Hole i s to be loaded with mud between plugs @ 25 lbs per bbl of 
brine water. 
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Rocky Mountain Resources, Inc. 
7409 South Alton Court 
E glewood, Colorado 80112 

$7,500 One-Well Plugging Bond 
United States F i d e l i t y and 
Guaranty Company,*Surety 
Bond No. 56-0130-13356-82-9 

Approved: March 2, 1983 



O U T H I B U T I O N 

1 A N T A f C 

M L t 

U . S . O . I . 

L « N O o r n c i 

O ' C K A T O f l 
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Form C-103 
Revised 10-1-

^ 
SUNDRY NOTICES AND REPORTS ON WELLS 

|DO NOT U » l T H I S F O « u r o « PROPOSALS TO O P . I L L OP. TO D r C P t M OH PLUG BACK TO A O i r r C R C N T N C S C R V O I R . 
U 3 1 " AP PL | C A T I OM T O " * l » M I T — ' ' IPOP.M C - t O I I F ON SUCH P R O P O S A L S . ) 

i a . Indicate Type o i Lease 

State [ X ] Fee j j 

S. Slate OU & Cas Lease No. 

" t U B "cLL O 

7. Unit Agreement Name 

3TH*CR-

!, Name of Operator 

Terra of-New Mexico,—rm^r-
I. Address oi Operator ^ 

7409 S. Al ton Court, Suite 210, Englewood, CO 80112 

8. Farm or Lease Name 

Border H i l l s State 
9. Well No. 

#1 
t . Loca t ion o l Well 

U N I T L t T T l H . -0- 660 rttT r«OM South AMP 1930 ,tcr r* 

East 
I I N C , 9 C C T I O N . 17 

T O W N 3 M I H . US 20F 

IS. Elevation (Show wlicther DF, RT, CR. ete.) 

4752.S GL 
12. County 

Lincoln 
16. 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N T O : S U B S E Q U E N T R E P O R T O F : 

• I n r O l M R E M E D I A L WORM j PLUG ANO A I A M O OM • R C M C O I A L WORK | A L T C R I N f t C A S I N S 

nn
 

T t M ' O H A ft I L r A 1A MO OM j A 

• 
C O M M C N C C D R I L L I N G O P H 1 . | P L U S ANO ASANDOHMCMT nn

 

P U L L OH A L T t l C A 3 I N « | CHANGE P L A N S • C A S I H S T C S T ANO CC M C N T J Q * | 

OTHER N o t i f i c a t i o n o f change o f C 
OTHER • o p e r a t o r • o p e r a t o r 

17. Describe Proposed or Completed Operations (Clear ly stale a l l pertinent detai ls , and give pertinent dates, including estimated date of starting any propose^ 
work) SEE R U L E 1 tOS. 

Change of Operator from Terra o f New Mexico, Inc . to 
Rocky Mountain Resources, Inc . because o f company reorganizat ion 

\ • 
\ 

,8. I hereby cer t i fy thet the Iniorrostlon above is true snd complete lo the best of mw knowledge and be l i e f . 

f ^ j P ^ ' f _ Q T.TL. v i c e President _ r August 23, 1982 

»•>•>» o v I D a • 

Origin*! Signed By 

L«fU« A. Clem*nts _ ^ J U N 0 2 1983 , 
Suparvlior District II " ~ 

o *J o i T - c ^ a o r A r n n o v A L . I F A N v : 



STATE OF NEW MEXICO 

E N E R G Y A N D M I N E R A L S D E P A R T M E N T 

• IL CONSERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

September 3, 1982 
P.O. DRAWER DO 

ARTESIA. NEW MEXICO B8210 
(505) 74B-12B3 

Rocky Mountain Resoures, Inc. 
7409 South Alton Court, Suite 210 
Englewood, Colorado 80112 

Re: Border Hills State 
#l-0-17-TlS-20E 
Lincoln County 

Gentlemen: 

We are returning your C-104 Forms dated August 23, T982 
so that you may show the Change in Ownership on Division 
Form C-103 as outlined in Rule 1103, paragraph B, item 9, 
since -".his well has not been completed. 

Sincerely, 

Les A. Clements 
Supervisor, District I I 

LAC:mm 
attch. 



R O C I ^ M O U N T A I N R E S O U R C E S . I N C . 
RECEIVED 

SEP 3 1982 

August 24, 1982 

O. C. D. 
ARTESIA, OFFICE 

Mr. Joe Ramey 
State of New Mexico 
Energy £ Minerals Department 
P. 0. Box 2088 
State Land Office Building 
Santa Fe, New Mexico 87501 

J [ AUG 301982 | | 

RE: Border H i l l s State #1 
Lincoln County, New Mexico 

Dear Mr. Ramey: 

Enclosed please f i n d Form C-104 which we have completed and signed. 

As you r e c a l l during our conversation o f August 19, i t was decided 
that n o t i f i c a t i o n of the reorganizat ion between Terra o f New Mexico and 
Rocky Mountain Resources, Inc. was necessary, r e s u l t i n g i n the submission 
o f Form C-104. 

Should you have any questions regarding the above-mentioned document, 
please f e e l f ree to contact the undersigned. 

7 4 0 9 S O U T H A L T O N C O U R T • S U I T E 2 1 0 • E N G L E W O O D . C O L O R A D O 8 0 1 1 2 • ( 3 0 3 ) 7 4 1 - 4 2 4 . 2 

Very t r u l y yours, 

ROCKY MOUNTAIN RESOURCES, INC. 

Kathy DickitSn 
Adminis t rat ive Assistant 

KD:kmd 
Encl 



o u t " l a u T i O H I 
I f r t r t / 1 
• I C C / 1 
U . l . G . t . 

L A M O o r n c t 

O H K A T O H / -

P. O. B O X 20»8 

FNTA F E . N E W M E X I C O 8 7 5 0 1 

JAM 3 1S32 

Fora C - K 3 
» e » u e d ! * - ' 

Ja . Indicate T y p * o l L w . t 

Slat* fx ] r.« 
S. Slata OU 6 Co* Lease t.a. 

LG7565 
SUNDRY NOTICES AND REPORTS ON WELLS 

f O * m m j USC T H I S P O « M *>0« » « 0 » » 0 » * t . » T O 0 » H . L O " TO O l t ' t M Ot* *»l»UC • * € • • Tt> A O i r r C M C M T R C S C R V e i R . 
U S C " * P » » i . l C A T 1 3 « i r O * * > C « M | T _ * * I f O f t W C - I O t l f O * &UCM 

"'cue ® »«"«. 13 
7. Unil Agreement Uztze 

am* of Operator 

T e r r a of New Mexico, Inc 
8. Farm or Lease None 

Border H i l l s State 
ddjess o j Cperator 

7409 S. Alton Court, Suite 210, Englewood, CO 80120 
9. Wel l No. 

#1 
scat ton o l Well 

• e r r L C T T I * 
0 660 . r c c T reoM m l South 1gfln . r t i r reOM 

East . L I M C . X C T I M . -IX. , TowaSMie. 

10. F i e l d and P o o l , or WHacat 

?0F 

tS. Elevation (Skom utketker DF. RT, CR. ate.) 

4782.8 GL 
Check Appropriate Box To Indicate Mature of Notice, Report or Other Data -

S U B S E Q U E N T R E P O R T O F : 

r o a n i t u u u t , • « « 

N O T I C E O F I N T E N T I O N T O : 

• 

I . M A I . X I c a u i l et.Aea • 

_ • 

• e x c e l A C ereem 

C M u t K I O M I U L I H S O M I . 

C A S I N S T t S T AMD C I U I N T J t t B 

O T M i a 

c 

Describe Proposed or Completed Operation.! (Clearly state al l pertinent details, and give pertinent dates, including estimated date of starting 
work) s u R U L E ires. 

Spudded 14-3/4" hole 6:00 p.m. 12-17-81. Ran 22 j t s . 10-3/4" 
40.5# J55 A P I . c a s i n g , set at 817' . Cemented with 400 sx. 
Paceset ter "C" 3% C a C l , plus 200 sx. "C" 3% C a C l . Plug down 
6;45 p.m. 12-21-81. Cement c i r c u l a t e d , c i r c u l a t e d out 50 sx . 

Ran 71 j t s . 4-1/2" 10.5# J55 API new cas ing ( 3 0 7 7 . 8 5 ' ) , set 
at 3090'. Top of f l o a t c o l l a r 3049'. Cemented with 480 sx . 
Class "C" 50/50 Poz with l / 4# C e l l o f l a k e and, 2% C a C l . P lus 
down at 12:54 a.m. 1-4-82. 

WOC - 18 hour:; before dill ing out. Pressure test at casing and BOP to 1500' 
PSI before drilling out. 

any propose: 

I h e r e b y c M >l> that the Indorsat ion above ts t rue and c s a o U l i t e the bast of *>r »«oe»ledf.e and b e l i e f . 

»»TL« Agent •»« i 

-7H Z Oil AND GAS INSPECTOR . . . . JAN 2 2 1982 

I D I T I O N I o r A r»p>nov»L . t r A N T : 



.\*:-;'.v \ oj nil . cOiVoKRv.vi'U'C cu 
l>ltAlVI:.[t i . " 

ARTESIA. NEW MEXICO 

FIELD REPORT FOR CEMENT r.NG OF WELLS 

Operator T £ I W A c P W w Mexico Lease ScADtZ MILLS ST. 
Well 1 1 

/ 

Loca t i on 
of Well 

. Unit 

w e ^ 
Section 
/7 

ov.nsh I p 
it 

Range 
2D 

Coun ty 

Dri11ing 
Contractor 

Type ol Equipment 

APPROVED .CASING PROGRAM 

Size of Hole Size of Casing Weight Per 
Foot 

New or Used Depth Sacks Ccmen; 

* / 4 V 4 " ion' 4 0 , 5 ' <800 SSO Sr. arc 

JL2L 

Casing Data: 

'Surface J o i n t s of . inch ~ Grade 

jCApp roved) (Rejected) 

Inspected by date 

Cementing Program 

Size of hole / 4^«V Size of Casing /Q %4 "Sacks cement requi red ^ o Q 

Type of Shoe used6m'de. F loa t c o l l a r used Tnsf R t m 3 j t s welded V^s 

TD of h o l e _ , § / 2 _ S e t j j ^ V ^ F . e e t o l J Q j f i n c h ^ , 5 a Grade cr-ps 

jNew-used csg. @ wi th Z O O sacks neat, cement around shoe W/3°/0CtvClj 

+ sax PAtMAtmtX <L addi t i ves W '/4*SK CeHoSf*! ^ 3 ' / 6 ^ » t i i . 
f i u g ~ 
Cement c i r c u l a t e d ye*! 

Cemented by V y / e s ^ m 

down @ 7:SO (AM) CfW) Date IZ/Z//*?, 

nt c i r c u l a t e d Ve*> No. of Sac 'ts 3 o TO~r-he pi'4" 

U t r io 

Temp. Survey ran @ 

Casing t e s t @ 

Method Used 

JAW) (PM) Date 

(AM) (PM) Date 
fop cement & 

Witnessed l)v 

Checked f o r shut o f f @ 

•tethod used 

temarks: 

(AM) (PM) • Dale 

Wi tnes sea l>v 

Lore. V S/ 3io rgp*ftg<i rc.4vrv*S 



Potralou, aformaUion. 

CCXJNTY LINCOLN F'UD Wildcat •iAi» NM 
oet TERRA OF NEW MEXICO. INC. VPI 30-027-20009 
NO 1 HAS. Border H i l l S ta te 1A» 

Sec 17, T11S, R20E ' (MMO 

660 FSL. 1980 FEL of Sec 11-1-35 NM 
No Map SPD 11-2-81 .MP 11-2 -81 

rse WELL CLASS: INIT WF FIN LSE. CODE 
FORMATION DATUM 

TD 

fO'lMATION DATUM 

PBO 

ABANDONED LOCATION 

owmiiv 4783 GL sub-s 

F.R. 4-20-81 
PD 3200 RT (Permo-Pennsylvanian) 

11-2-81 Abandoned Location 
11-7-81 COMPLETION ISSUED 

11-1-35 NM 
IC 30-027-70005-81 



n I S T F U B U T I O U j 

J A K T * f e t 

- • I L E 

J . S . C . S . 

I L * H O o p r i c . g I 

O P E H * T 0 « 1 X i 

IcW MEXICO OIL CONSERVATION C C M I ^ Q Q i V E D 

NOV 121981 

-30 -C£7-eJoooC/ 
Fb:m C-101 
Rov l s - ' l 1-1»«S 

AMENDED REPORT. 
C. C. D. 

Aki£2!A. OFFICE 

i A . ir. t i c :K ' . 7 yr «* i : -

LC-7565 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
I a. Type o i Wvrk I'r.tt A^ti'r-T.'T.i '.'arr.»» 

ORI'.L 
b . T y p e o f ' * r l l 

« « u . ^ « t c u I I 

DEEPEN • PLUG BACK Q 

S I N O L I [—1 M«( .TI* t I I I 
tONC I — ! : 9 M C t j 

9 . r'tr.T. or Le-JS* N-ix.e 

Border Hills State 
.T.-r.e ot '•' tor-.-isr 

TERRA OF NEW MEXICO, INC. / 
9. .-.ell N=. 

//I 

7409 South Alton Court - Suite 210, Englewood, Colorado 80120 
10. K t e l i ;r.d Pncl , i r v; u.1 rat 

Wildcat 
4. Location A 

UX1T L I T T C H 

: ; i : .J a n F l i h i . Bond 

lanket bond 
213. D r i l l i n g Contractor 

Sanders Petroleum 
22. Approx. C a t '..crk w i l l s i^rt 

April I, 1981 

PROPOSED CASING ANO CEMENT PROGRAM 

S I Z E O F H O L E S I Z E CASING WEIGHT PER " O O T S E T T I N G D E P T H SACKS C F CEMENT { EST. T O P 

14.3/4 
7 7/8 4 1/2 

700' 
IMiL 3IQ0', 

.CmLjAi/65/35 Pozf To c.\rr.u\m 
3% CnCI followed Both to 
by 150 sks Clasp C 
3% CaCl 

surface. 

APPROVAL VALID FOR /SO DAYS 
PERMIT EXPIRES ^ z L f ^ ± J = r 
UNLESS DRILLING UNDERWAY 

I N A 3 0 V E S P A C E D E S C R I B E P R O P O S E D P « O C " M ' 1 IP » « 0 » 0 » A l . I * T O O C t « C a 0 « » t u < I t C I , 01VC OATA ON • • C » C » T P e S O u C T I V C rOMK AMO » » 0 » " J t O taCW »»e,u 
T i v c Z O N C . c t v c i i o n u u t fc*evCNTC* n o c H A H , t r A * T . 

I n f o r m * i I o n u b o v e l> t rue and cc-r ip l« t« to t h e b e e t o f my knf>v.l«<!cc * n i b e l l ? f . 

President Date November 9, 1981 

» 7 P » O V t C S V 

C O N O I T i O N S O c A P P R O V A L , I F A N V t 

OIL AMD SAS rsrr .?^™ NOV 1 9 1S81 

v . 



NO. OP COPIES R E C E I V E D 

D I S T R I B U T I O N 

S A N T A F E 

F I L E 

U.S.G.S. 

L A N D O F F I C E 

O P E R A T O R 

NEW MEXICO OIL CONSERVATION COMMISSION 

:-7 7 ~> 0 ~ 

c: 
/ 

Form C-101 
Revised M-65 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

SA. Indicate Type o i Lease 

STATE fc I PEE | | 

.5 . State O i l & Gas Lease No. 

NM-LG-7565 

l a . Type of Work 

b. Type of Well 

7. Unit Agreement Name 

o i 
WE 

DRILL Q 

SAS j — | 
W E L L I 1 

DEEPEN I | 

S I N C L E 
Z ONE • 

PLUG BACK O 

ME I I 
M U L T I P L E 

ZONE 

8. Farm or Lease Name 

Border H i l l s State 
2. Name of Operator 

Terra of New Mexico, Inc . 
9. Well No. 

1 
3. Address of Operator 

900 Louisiana NE, #956C, Albuquerque, New Mexico 87110 
10. F ie ld and Pool, or Wildcat 

Wildcat 

PROPOSED CASING AND CEMENT PROGRAM 

S IZE O F H O L E S IZE O F CASING WEIGHT PER FOOT S E T T I N G D E P T H SACKS OF CEMENT EST. TOP 

13 3/8 10 3 / 4 An sn« 400 ' iso sVs. f. inn < I r u T n ^ • i r r > l l ^ a ^ o 

7 7/8 5 1/2 14.0# 3200' n/sn P n7 i i 4 Pr-it-V) t - n g i i T - f p 

3 i e l d @ 13.6 wgl 

9 
A 

A~ : r\0V, :'.L / < f ' ° . DAY: 

. . ...-AY 

A ' 

A Series "900" Hydric t lowout preventer w i l l be used, hydraul ic rams are used to shut - in the 
w e l l w i t h or without d r i l l pipe i n the hole . 

I N A B O V E S P A C E D E S C R I B E P R O P O S E D P R O G R A M ) IP PROPOSAL IS TO DEEPEN OR P L U S B A C K , G IVE DATA ON P R E S E N T PROOUCTIVC ZONE ANO PROPOSEO NEW PRODUC­
T I V E Z O N E . GIVE BLOWOUT PREVENTER P R O G R A M , IP ANY* 

t ion abovci is true end complete to the best of my knowledge and bel ief . 

T i t l e Date. 

APPROVED BV s SUPERVISOR. DISTRICT U APR 1 6 1981 
C O N D I T I O N S O F A P P R O V A L , I F A N Y : 



NEW«WEXICO O I L C O N S E R V A T I O N COMMISSIC 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

A l l distances must be from the outer boundaries of the Section. 

Form C -102 
Supersedes C-128 
Effect ive 1-1-6S 

'Operator 

Terra of New Mexico, Inc. 
Lc-a EC 

Border H i l l s State 
Well He. 

' 1 
Unit Letter 

0 

Section 

17 
Township 

11-S 20-E 
Ccur.ty 

L i n c o l n 
Actual Footage Locat ion of Well: 

1 9 8 0 , ,» e 3 S t 

fc-et from the lino nr.d 

660 
f,..-

sou th 
line 

Ground" Lpvel _ lev . 

4782.8 
Producing Forrr.atton 

Permo-Pennsylvania 
Fool 

Wildcat 
Dedicated Acreage: 

40 A c r e s 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. I f more than one lease is dedicated to the wel l , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. I f more than one lease of different ownership is dedicated to the wel l , have the interests of a l l owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

| | Yes [~_ No If answer is " y e s " type of consolidati on 

I f answer is " n o " l i s t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form i f necessary.) 

No allowable w i l l be assigned to the wel l until a l l interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or unti l a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 

N 

4-

Bordlar Hills Prospect Nc 
Elev. 4782.8 

I Township II S. 
I Range 20 E 
I NM.PIM. 

7-

State 
JT 

"o 
<x» 
to 

CERTIFICATION 

/ hereby certify that trie information con­

tained herein is true ond complete to the 

best of my knowledge and belief. 

Nome ^ \ \ 

James R. Forbes 
Fosi t ion 

President 
Company 

Terra of New Mexico. Inc. 
Date 

M a r c h 3 , 1981 

1980 FE.L . 

t hereby certify that thm well location 

shown on this plat was plotted from field 

notes of actual surveys made by me or 

under mV SV/ltr^*'on' o n o ' fhot *h* same 

_ _ / J 
SurveyenJ ' . 

^1-132-1830 
. Rerji^teBed ProfcssiSngi" Engineer 
^ana/orLo&a Surjyeyrjr'' J 

- Th_^g^V^J_nn 





MAR - 2 i998 
Surety Group - Claim 

Martha E. Brune, Esq. 
Sr. Surety Claim Specialist 
Phone: 410-205-0486 
FAX: 410-205-0298 

February 25, 1998 

Rand Carroll 

Attorney for the New Mexico Oil Conservation Division 
New Mexico Energy, Minerals & Natural Resources Dept. 
Oil Conservation Division 
2040 S. Pacheco Street 
Santa Fe, NM 37505 

Re: Order Requiring Rocky Mountain Resources, Inc. to Properly Plug Its Boulder 
Hills State Well #1 - Located in Units 0 in Section 17, Township 11 South, Range 
20 East, Lincoln County, NM 
USF&G Bond No.: 56-0130-13356-82-9 
Claim No.: 9901-209711-01-1 

Dear Mr. Carroll: 

Please be advised that I have received your letter dated February 13, 1998 regarding the 
referenced matter. 

At this time, I would ask that you provide me with information and/or documentation 
regarding the following: 

1. documentation demonstrating that Rocky Mountain Resources, Inc. owns this 
particular well; 

2. documentation demonstrating that it is a well covered by the bond; 
3. all ctecuiTientation demonstrating that the well should be plugged and 

abaodoned. 

Further, all correspondence regarding this matter should be directed to my attention at the 
following address: 

MARTHA E. BRUNE, ESQ. 
USF&G 

6225 CENTENNIAL WAY 
MAIL CODE-LBO201 

BALTIMORE, MD 21209 



Rand Carroll 
February 24, 1998 
Page 2 

Very truly yours, 

y/Rand 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
Nt*Ht*«*lHl 

=== DRUG FREE. 
Ir: - St*r* ~{tt;..j{i llll 

BRUCE KING 
GOVERNOR 

December 17, 1991 POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87504 

(505) 827-5800 

United States Fidelity and 
Guaranty Co. 

3500 N.W, 56th Street 
Oklahoma City, Ok. 73112 

Attention: Mark A. Gasaway 

Re: $7,500 One-Well Plugging Bond 
Rocky Mountain Resources, Inc. , Principal 
United States Fidelity and Guaranty, Surety 
660* FSL and 1980* FEL of Sec. 17, 
T - l l - S , R-2Q-E, Lincoln County 
Bond No. 56-0130-13356-82-9 

Dear Mr. Gasaway: 

I am in receipt of your request for cancellation of the above-referenced 
one-well plugging bond. I have checked with our Artesia district office 
and they have advised me that there is no change in the status of the 
well covered by this bond and we cannot, therefore, cancel the bond at 
this time. 

DIANE RICHARDSON 
Administrator 
Bond Department 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS December 3, 1990 POST OFFICE BOX 2088 
STATE LAND OFFICE BUILOING 
SANTA FE. NEW MEXICO 87504 

(505) 837-5800 

GOVERNOR 

United States Fidelity and 
Guaranty Co. 

3500 N.W. 56th Street 
Oklahoma City, Ok. 73112 

Attention: Mark A. Gasaway 

Re: $7,500 One-Well Plugging Bond 
Rocky Mountain Resources Inc., Principal 
Unites States Fidelity & Guaranty, Surety 
660* FSL and 19801 FEL of Sec. 17, 
T - l l - S , R-20-E, Lincoln County 
Bond No. 56-0130-13356-82-9 

Dear Mr. Gasaway: 

I am in receipt of your request for cancellation of the above-
referenced single well plugging bond. I have checked with our 
Artesia district office and they have advised me that there is no 
change in the status of the well covered by this bond and we 
cannot, therefore, cancel the bond at this time. 

Sincerely, 

DIANE RICHARDSON 
Administrator 
Bond Department 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR November 16, 1989 

PORT orrir.r nox pnnn 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO FJ7504 
(505) 827-5800 

United States F i d e l i t y and 
Guaranty Co. 

3500 N.W. 56th Street 
Oklahoma C i t y , Ok. 73112 

Attention: Connie J. Leverich 

Re: $7,500 One-Well Plugging Bond 
Rocky Mountain Resources Inc., P r i n c i p a l 
United States F i d e l i t y and Guaranty 

Company, Surety 
660' FSL and 1980' FEL of Sec. 17, 
T-11-S, R-20-E, Lincoln County 
Bond No. 56-0130-13356-82-9 

Dear Ms. Leverich: 

I am i n receipt of your request f o r cancellation of the above-
referenced plugging bond. Our Artesia d i s t r i c t o f f i c e has advised 
me that the wel l covered by t h i s bond has not been plugged and 
abandoned nor transferred t o another bonded operator. We cannot, 
therefore, cancel t h i s bond. 

I f you have any questions, please f e e l free t o contact me. 

S/fncerely, 

DIANE RICHARDSON 
Administrator 
Bond Department 





STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

T n M C V , . . . u . . November 21, 1986 
TQNEY ANAYA - . • POST OFFICE BOX 2088 

J Q V E H N O R V ^ STATE LANO OFFICE BUILOING 
SANTA FE. NEW MEXICO 87501 

(50518S7-5B00 

United States F i d e l i t y and 
Guaranty Co. 

3500 N.W. 56th Street 
Oklahoma C i t y , Ok. 73112 

Atten t i o n : Connie J. Leverich 

Re: $7,500 One-Well Plugging Bond 
Rocky Mountain Resources, Inc., P r i n c i p a l 
United States F i d e l i t y and Guaranty 
Company, Surety; 660' FSL and 1980' FEL of 
See. 17, T - l l - S , R-20-E, Depth: 5,000 feet 
Lincoln County; Bond No. 56-0130-13356-82-9 

Dear Ms. Leverich: 

I am i n receipt of your request for cancellation of the 
above-referenced plugging bond. Our Artesia d i s t r i c t 
o f f i c e has advised me that there i s no change i n the 
status of the well covered by t h i s bond. We cannot, 
therefore, cancel t h i s bond at t h i s time. 

I f you have any questions, please feel free to contact 
me. 

Sincerely, ^ • 

DIANE RICHARDSON 
Administrator 
Bonding Department 

O 1X1 
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TONEY ANAYA 
GOVERNOR 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

October 18, 1984 

POST OFFICE BOX 2088 
STATE UNO OFFICE BUILOING 
SANTA FE. NEW MEXICO 87501 

(505) 827-5800 

United States F i d e l i t y and Guaranty Co. 
3500 N.W. 56th Street 
Oklahoma C i t y , Ok. 73112 

Att e n t i o n : Connie J. Leverich 

Re: $7,500 One-Well Plugging Bond 
Rocky Mountain Resources, Inc., P r i n c i p a l 
United States F i d e l i t y and Guaranty 
Company, Surety; 660' FSL and 1980' FEL cr i i 
of Sec. 17, T - l l - S , R-20-E, Depth: 5 ,000 f t . L ^ ^ t - i ^ - V_K»_~>k 
Bond No. 56-0130-13356-82-9 ' 

Dear Ms. Leverich: 

We are i n rece i p t of your request f o r cancellation of the 
above-captioned one-well plugging bond. Our Artesia 
d i s t r i c t o f f i c e has advised me tha t the w e l l covered by 
t h i s bond has not been plugged and abandoned nor 
transferred to another bonded operator. We cannot, 
therefore, cancel t h i s bond at t h i s time. 

I f you have any questions, please f e e l free t o contact me. 

Sincerely, 

DIANE RICHARDSON 
Administrative Secretary 

dr/ 

cc: Rocky Mountain Resources Inc. 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

March 2, 1983 

POST OFFICE BOX 208B 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
(505) 827-5800 

Howard Insurance Agency I n c . 
204 E. Main S t r e e t 
Pawhuska, Oklahoma 74 0 56 

A t t e n t i o n : Levina Reynolds 

Re: $7,500 One-Well Plugging Bond 
Rocky Mountain Resources, I n c . , 
P r i n c i p a l ; United States F i d e l i t y 
and Guaranty Company, Surety; 
660' FSL and 1980' FEL of Sec. 17, 
T - l l - S , R-20-E, Depth: 5,000 f e e t 
Bond No. 56-0130-13356-82-9 

Gentlemen: 

The O i l Conservation D i v i s i o n hereby approves the 
above-referenced one-well p l u g g i n g bond e f f e c t i v e t h i s 
date. 

S i n c e r e l y , 

JOE D. RAMEY 
D i r e c t o r 

f d / 

cc: O i l Conservation D i v i s i o n 
A r t e s i a , New Mexico 

Rocky Mountain Resources, Inc. 
7409 South A l t o n Ct. 
Englewood, Colorado 80112 



torn 
Howard Insurance Agency Inc. 

^Hlsy Pawhusl:a, Oklahoma 74056 

STATE OF NEW MEXICO ATTN: FLORENE DAVIDSON 
ENERGY AND MINERAL DEPARTMENT 
OIL CONSERVATION DIVISION 
P.O. Box 2088, State Land Off. Build 
Santa Fe, New Mexico 87501 

TKeMoqe 

PLEASE RETURN THIS 
MESSAGE REPLY 

DATE 

February 26, 1983 

SUBJECT 

Dear Ms. Davidson, 

Enclosed is copy of bond and our general power of attorney to attach to the 

main bond, which we sent to you. Sorry for this inconvience. Thank you, 

very much for taking care of a l l of this for ROCKY MOUNTAIN RESOURCES,INC. 

Any thing else we need to do just l e t us or client know. Thank you. 

ADDRESSEE—RETURN WHITE COPY 

SIGNED 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA POT OFFICE BOX acae 
GOVERNOR STATE LANQ OFFCE BUHOMG 

T-I ^ _ . I Q Q - J SANTA FE, NEW MEXICO 87901 

February 24, 1983 (SOOSCT-SHO 

Howard Insurance Agency Inc. 
204 E. Main St. 
Pawhuska, Oklahoma 74056 

Re: $7,500 One-Well Plugging Bond 
Rocky Mountain Resources, Inc. 
Principal, United States 
Fidel i t y and Guarany Company, 
Surety; 660' FSL and 1980* FEL, 
Lincoln County, Depth: 5,000' 
Bond No. 56-0130-13356-82-9 

Gentlemen: 

I am in receipt of the above-referenced plugging bond 
for Rocky Mountain Resources, Inc. Before I can approve 
this bond,, i t w i l l be necessary for you to send a power-of-
attorney to this office. 

Just as soon as I receive this power-of-attorney, I 
w i l l proceed with the approval of this bond and the cancel­
lation of the $50,000 blanket plugging bond for Terra of 
New Mexico, Inc. 

Sincerely, 

Florene Davidson 
Staff Specialist 

fd/ 



CERTIFIED COPY 

GENERAL POWER OF ATTORNEY 
No. ^ 2 . 5 l 

Know all Men by thmm Present* t 

That UNITED STATES FIDELITY AND GUARANTY COMPANY, a corporation organized and existing under the laws of the 
Sute oi Maryland, and having ils principal office at the Gty of Baltimore, in the Sute of Maryland, doea hereby constitute and appoint 

W i l l i a m L . Johnson 

of the City of Pawhuska , Sute of Oklahoma 
its true and lawful attorney in ind for the Sute of O k l a h o m a 

for the following purposes, to wit: 

To sign ita name as surety to, and to execute, seal and acknowledge any and all bonds, and to respectively do and perform any and 
all acts and things set forth in he resolution of the Board of Directors of the said UNITED STATES FIDELITY AND GUARANTY 
COMPANY, a certified copy of which is hereto annexed and made a part of this Power ol Attorney; and the said UNITED STATES 
FIDELITY AND GUARANTY COMPANY, through ua, iU Board of Directors, hereby ratine* and confirms .11 and whatsoever the said 

W i l l i a m L. Johnson 

may lawfully do in the premises by virtue of these presents. 
ln JFtfMM Whmnof, tho said UNITED STATES FIDELITY AND GUARANTY COMPANY has caused thia instrument te be 

sealed with ita corporate seal, duiy attested by the signatures of its Vice-President and Assistant Secretary, this 1 9 t h day of 
January . A. D. 1979 

UNITED STATES FIDELITY AND GUARANTY COMPANY. 

(signed > Bf... .B. e. r*.T .**. .w.:..s. ?*•}?.:.. r .: 
Vice-President. 

(SEAL) 
t signed j .... * \ . .B.:..!!:.. .n ? e . 1 . e . y . 

STATE OF MARYLAND, 

BALTIMORE CITY, 

•ND. \ 

f 

Assistant Secretary. 

On this 1 9 t h day of J a n u a r y , A. D. 1979 > before me personally came 
B e r t r a m W. S e a l y , J r . » Vice-President of the UNITED STATES FIDELITY AND GUARANTY 

COMPANY and W. B . M. H i n g e l e y , Assistant Secretary of said Company, with both of 
whom I am personally acquainted, who being by me severally duly sworn, said that they, the said Bertram W . Sealy , Jr , 
and W. 3. M. Hin^e.Ley vrere respectively the Vice-President and the Assistant Secretary of the said UNITED 
STATES FIDELITY AND GUAJLANTY COMPANY, the corporation described in and which executed the foregoing Power of Attorney; 
that they each knew the semi of said corporation; that tbe seal affixed to said Power of Attorney wu such corporate seal, that it waa 
so fixed by order of the Board of Directors of said corporation, and that they signed their names thereto by like order as Vice-President 
and Assistant Secretary, reepectrftJy, of the Company. n 

My commission expires die first day in July, A. D. 19. .?. . . . . 

(SEAL) (S igned) , . . . ^ * r . ? * . ^ * * 
Notary Public 

STATE OF MARYLAND 

BALTIMORE CITY, 

1 W i l l i am A l l e n , Clerk of the Superior Court of Baltimore City, which Court is a 
Court of Record, and has a seal, do hereby certify that M a r g a r e t M. H u r s t , Esquire, before 
whom the annexed affidavits wen made, and who has thereto subscribed his name, waa at the time of so doing a Notary Public of the 
Sute of Maryland, in and for this City of Baltimore, duly commissioned and sworn and authorized by law to administer oaths and take 
acknowledgments, or proof of deeds to be recorded therein. I further certify that I am acquainted with the handwriting of the said 
Notary, and verily believe the signature to be his genuine signature. 

In Testimony Whereof, [ hereto set my hand and affix the seal of the Superior Court of Baltimore Gty, the same being a Court 
of Record, this 19th day of J a n u a r y , A. D. 1979 

._, a, W i l l i a m A l l e n 
(SEAL) (Signed) 

Clerk of the Superior Court of Baltimore City. 
FS 3 (6-77) 

} Set. 
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STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

Revised 6-J7-77 

FOR ALL COUNTIES EXCEPT: 
CHAVES, EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT, 

SANDOVAL, AND SAN JUAN 

I10NI) NO. 56 -0130-m56-»2-Q 
U m Us* ul Surely Company) 

AMOUNT OF BOND $7.500.00 

COUtlTY LINCOLN 

<QTEt For wells less than 5,000 feet deep, the minimum bond is $7,500.00* 
For wells 5,000 feet to 10,000 feet deep, the minimum bond is $10,000.00* 
For wolls more than 10,000 feet deep, the minimum bond is $12,500.00 

uilui caitaln condition*, a wall being drtllod utidor a $7,500 or $10,000.00 bond m.-iv he pcrniUoti to ba dr i l l * ] aa avch 
i* 500 lest deeper than tha m r u l nixLaum depth, I . e . , a well be 1119 drilled under a 57,500.00 bond mey be permitted ta 90 
uo 1,4*1 feet, aad a wall balna drilled under a $10,000.00 bond nay ba permitted to go to 10,500 (eat. -

^ r Fii File with Oil Conservation Commiwioii, l \ O. Box 2088, Sanci «7:>(il / 
.. . i 

1NOVV ALL MEN BY THESE PRESENTS: 

That ROCKY MOUNTAIN RESOURCES, INC. ( A l l i i u i i v i l h u , ) u p a r l l K r ship) 
.1 corporation organized in ihe State of New Mexico , with its piiucipal office in the city of 

Englewood State of Colorado , and authorized to do business 
11 the Stale of New Mexico), as PRINCIPAL, and ". , a 
oiporution organized und existing under the laws of the State of , 
nd authorized to do business in Ihe Slate of New Mexico, as SURETY, are held firmly hound unto the Stale of New 
Mexico, for Ihe use and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New 
Mexico Statutes Annotated, l«->53 Compilation, as amended, in the sum of Seventy-five hundred 
Dollars lawful money of (lie United States, for the payment of which, well and truly to be made, said PRINCIPAL and 
SURETY hereby bind themselves, their successors and assigns, jointly and seveially, firmly by these presents. 

• 
The conditions of this obligation are such that: 

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide 
CO}) gas leases, or helium gas leases with the State of New Mexico; and 

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide 
(COi) gas leases, or helium gas leases on lands patented by (he United Slates ol America 10 private individuals, and on 
lands otherwise owned by private individuals: and 

WHEREAS. The above principal, individually, or in association with one 01 move other parties, has commenced or 
may commence the drilling of one well nol to exceed a depth of 5 , 0 0 0 feet, to prospect for and produce oU 
or gas, or carbon dioxide (COi) gas or helium gas. oi doos own or may aequue. own or opeiaie such well, or such well 
started by others on land embraced in said Stale oil and gas leases, or caihou dioxide iCO»i leases, or helium gas leases, 
und on land patented by Ihe United St iles of America to private individuals, and ou land otheiwise owned by private 
individuals, the identification and location of said well being 660 feet from the Sl, aud 1980. f t from 

UU'it' sl.iU' is.ul Ivit.il siilulixiMun l>y -Ul-.ure lr;wl or loll 

Fast Line Section 17 Township 11 t Non III (South). Ran-o 22 | l;a>t) (West). N.M.P.M. 
LINCOLN ; County, New Mexico. 

NOW. TliERf:l:ORE. If the above bounden principal aud sineiy or either of lliem oi their successors or assigns, or 
any of them, shall plug said well when diy or when abandoned in .iceoidauce vuih the itiles, iepilations, and otders of 
the Oil Conservation Commission of New Mexico in such way as lo confine the oil. gas, and water in the strata in which 
they arc found, and to pievenl idem from escaping into oilier stiala; 

THEN. TIHRLTORE, Thi* obligation shall he null and void; otheiwce and ui delauh of compleie compliance with 
any and al) of said obligations, the same shall lenuni in lull lone and effect. 



ROCKY MOUNTAIN RESOURCES, INC. 
PRINCIPAL 

7409 South Alton Ct - Englewood, CO 80112 

V-/ Signaluic 
Executive Vice President 

Title 

(Note: Principal, if corporation, affix coi potato scat iicrc.) 

Address 

UNITED STATES FIDELITY AND GUARAMf COMPANY 

SURI IY 
BALTIMORE, MAR 

Alliincy in fact 
(William L. Johnson) HOWARD INSURANCE AGENCY, 

INC. BOX 86. 
Pavhuska, Okla 74056 

(Note: Coipoiatc sinety affix coipmate seal hcie.) 

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS 

STATE OF ) 
COUNTY OF ; ) " 

On ihis day of I') , before me personally appealed 
_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ , to inc known lo be the person (persons) 
described in and who executed Ihc foregoing instrument and acknowledged lhat he (they) executed ihe same as his (their) 
free act and deed. 

IN WITNESS WHEREOF, 1 have hereunto set my hand and seal on the day and year in this certificate first above 
written. 

Notaiy Public 
My Commission expires 

ACKNOWLEDGMENT FORM FOR CORPORATION 

STATE OF COLORADO ) 
COUNTY OF ARAPAHOE ) S S, 

~ , -J? ~ day of _ 

uly sworn, difl say lhat he is Hy^r-iif i vp Vi 

On this. _ ^ ~Z7~. . d a v n f J / M / f s n n i s l - ' , l<)_/__-rbcl ore me personally appeared 
, In me peisonally known who, being by me 

ce President of 
ROCKY MOUNTAIN RESOURCES. INC. and that the foregoing instrument was signed and sealed on 

behalf of said corporation by authority of its board of directors, and acknowledge.' said instrument to be the free act and 
deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate first above 

My Commission expires (/ S 

ACKNOWLEDGMENT FORM FOR CORPORA IT SURETY 

STATE OF nit la > ... 
COUNTY OF__jQ__ga ) 

On this 15th. • .. , day Dacaabag- ,l)-84—• b c f o r c 

me appeared. Wil Han L. Johns on t _ _ n . _ _ , T X T —- m »«' pnsonally known, who, 
being by me duly sworn, did say thai he ,s ATTORNEY-IN-FACT^^^ ^ ^ o f 

UNITED STATES FIDELITY AMD GUARANTY COMPANYa *e l̂ cyomg msliuWnl was >.igiwd and sealed on 
behalf of said coi|Kiraliou by authority of its hoaid of directors, and acknowledged said iiisliuuieiit lt> be (he tree act and 
deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on ilu day and year in tin, . erl'ficatc first above 
WIUICII. ^ < ^ > ' /*) 

BY ^ - ; 

February 1, 1984. "~ 
My Commission exphes (LEVINA REYNOLDS) 
(Note: Coiporate surely attach power of attorney.) 

N(/i.*fPu!lic 

AI'l'KOVI I) \',\-
OH.CONSI KVAI |(JN COMMISSION Of NI.W MEXICO 

Hy _. . 

Dale 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA POST OFFICE BOX 2088 
GOVERNOR STATE LANO OFFICE BUILDING 

_, , „ . , „ „ - SANTA FE, NEW MEXICO 87501 
F e b r u a r y 24 , 198 3 15051B27-SBOO 

Howard Insurance Agency Inc. 
204 E. Main St. 
Pawhuska, Oklahoma 74056 

Re: $7,500 One-Well Plugging Bond 
Rocky Mountain Resources, Inc. 
P r i n c i p a l , United States 
F i d e l i t y and Guarany Company, 
Surety; 660' FSL and 1980' FEL, 
L i n c o l n County, Depth: 5,000' 
Bond No. 56-0130-13356-82-9 

Gentlemen: 

I am i n r e c e i p t of the above-referenced p l u g g i n g bond 
f o r Rocky Mountain Resources, I n c . Before I can approve 
t h i s bond, i t w i l l be necessary f o r you t o send a power-of-
a t t o r n e y t o t h i s o f f i c e . 

Just as soon as I re c e i v e t h i s power-of-attorney, I 
w i l l proceed w i t h the approval of t h i s bond and the cancel­
l a t i o n of the $50,000 b l a n k e t p l u g g i n g bond f o r Terra of 
New Mexico, I n c . 

S i n c e r e l y , 

Florene Davidson 
S t a f f S p e c i a l i s t 

f d / 



R O C K Y MOUNTAIN R E S O U R C E S , INC . 

OJL CONSERVATION DIVISION 
SANTA FE 

February 16, 1983 

O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

RE: One Well Plugging Bond 

Gentlemen: 

Enclosed please f i n d the $7,500 plugging bond received 
of Howard Insurance Agency, I n c . 

We request t h a t release of the previous bond issued be 
sent t o Howard Insurance Agency t h a t they may forward said 
release t o the bonding company. 

Should you have any questions regarding the above mentioned 
document, please f e e l f r e e t o contact the undersigned. 

Very t r u l y yours, 

ROCKY MOUNTAIN RESOURCES, INC. 

Ad m i n i s t r a t i v e A s s i s t a n t 

KD 
Encls. 

7 4 0 9 S O U T H A L T O N C O U R T • S U I T E 2 l O • E N G L E W O O D , C O L O R A D O 8 0 1 1 2 • ( 3 0 3 ) 7 4 1 - 4 2 4 2 



Howard Insurance Agency Inc. 
204 E. Main Street 

Pav/huska, Oklahoma 74056 

9L8-287-4887 

PLEASE RETURN THIS 
MESSAGE REPLY 

OIL CONSERVATION COMMISSION 
P.O. Box 2088 
Santa Fe New Mexico 
87501 

DATE 

February 10, 1983 
SUBJECT 

Dear S i r , 

Enclosed i s a $7,500.00 One wel l plugging bond for Rocky Mountain Resources,Inc 

to take place of State or Nationwide O i l & gas bond i n amount of $25,000.00 

under name of TERRA OF NEW MEXICO, INC. We need a release of the$25,000.00 

also to send to our bonding company, UNITED STATES FIDELITY AND GUARAOTY COMPAHfe 

I am sorry f o r t h i s late date i n sending the bond, as we had to get the bonding 

company ok on doing and replacing t h i s bond with new one. Please accept and 

know that Eocky Mountain Resources, Inc. i s covered on bond as of that date. 

We w i l l accept current date or back date f o r release of State or Nationwide 

bond, amount of $25,000.00 as long as we get a l e t t e r of release. 

Any questions don't hesitate to write or c a l l us. I f we g&ed to do anything 

else j u s t l e t us know. Thank you. 

LEVINA REYNOLDS 

FOR: HOWARD INSURANCE AGENCY,INC. 

Sincerely, 

ADDRESSEE—RETURN W>HTE COPY 



STATE OF NEW MEXICO D . J ' • 
Revised 6-17-77 

ONE-WELL PLUGGING BOND 

FOR ALL COUNTIES EXCEPT: 
CHAVES, EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT, 

SANDOVAL, AND SAN JUAN 

BOND NO. 56-Q13f>13356-S?-q 

(For Use of Surely Company) 

AMOUNT OF BOND $7,500.00 

COUNTY LINCOLN 
NOTE: For wells less than 5,000 fee t deep, the minimum bond i s $7,500.00* 

For wells 5,000 feet to 10,000 feet deep, the minimum bond i s $10,000.00* 
For wells more than 10,000 feet deep, the minimum bond i s $12,500.00 

•Under certain conditions, a v e i l being d r i l l e d u:;d«r a $7, 500 or Sl 0,000.00 bond may be pcrnitted to ba d r i l l e d as much 
a3 500 feet deeper than the normal maximum depth, j.e., a well being d r i l l e d under a 57,500.00 bond may be permitted to go 
to 5,499 feet, and a well being d r i l l e d under a $10,000.00 bond nay be permitted to go to 10,500 feet. • 

V File with Oil Conservation Commission, P. O. Box 2088, SanCi I-f 87501 j 

KNOW ALL MEN BY THESE PRESENTS: 

That ROCKY MOUNTAIN RESOURCES, INC. J A n i n d i v i d u a n ( a p j l t n e r s h , p ) 

(a corporation organized in the State of New Mexico , with its principal office in the city of 
Englewood . State of Colorado , and authorized to do business 

in the State of New Mexico), as PRINCIPAL, and _. a 

corporation organized and existing under the laws of the State of 
and authorized to do business in the State of New Mexico , as SURETY, are held firmly bound unto the State of New 
Mexico, for the use and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New 
Mexico Statutes Annotated, l ( )5i Compilation, as amended, in the sum of S e v e n t y - f i v e hundred 
Dollars lawful money of the United States, for the payment of which, well and truly to be made, said PRINCIPAL and 
SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by these presents. 

The conditions of this obligation are such that: 

WHEREAS, The above principal has heretofore or may hereafter enter into a t and gas leases, or carbon dioxide 
(CO2) gas leases, or helium gas leases with the State of New Mexico; and 

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide 
(CO?) gas leases, or helium gas leases on lands patented by the United States of America to private individuals, and on 
lands otherwise owned by private individuals; and 

WHEREAS, The above principal, individually, or in association with one or more other parties, has commenced or 
may commence the drilling of one well not to exceed a depth of 5,000 feet, to prospect for and produce oil 
or gas, or carbon dioxide (COi) gas or helium gas, or does own or may acquire, own or operate such well, or such well 
started by others on land embraced in said State oil and gas leases, or carbon dioxide (CO2) leases, or helium gas leases, 
and on land patented by the Untied States of America to private individuals, and on land otherwise owned by private 
individuals, the identification and location of said well being 660 f e e t f r o m the S l ami 1980 f t f rom 

(Here slate exact legal subdivision by 4(l-;iere tract or lot) 

East Line Section 17 Township H (North! (South), Range 20 (East) (West), N.M.P.M. 
LINCOLN County, New Mexico. 

NOW, THEREFORE. If the above bounden principal and surety or either of them ot their successors or assigns, or 
any of (hem, shall plug sa1;! well when dry or when abandoned in accordance wilh the rules, regulations, and orders ol 
the Oil Conservation Commission ot New Mexico in such way as to confine the oil. gas, and water in Ihe slrata in which 
they are found, and i,> pic-.vut ihem from esv^ping hue. ^:'.vr „;,::!::: 

THEN, THEREFORE, Ths obligation shall be null and void; otherwise and in default of complete compliance with 
any and al' of said obligations, the same shall remain in lull force and effect. 



ROCKY MOUNTAIN RESOURCES, INC. UNITED STATES FIDELITY AND GL'ARANi'Y COMPANY 

PRINCIPAL 
'409 South Alton Ct - Englewood, CO 80112 

S U R E T Y 

BALTIMORE, MARYLANj 

Address 

liy 
Signature 

E x e c u t i v e V i c e P r e s i d e n t 

Title 

(Note: Principal, if corporation, affix corporate seal here.) 

"Attorney-in Fact 
( W i l l i a m L . Johnson ) HOWARD INSURANCE AGENCY, 

I N C . BOX 8 6 . 
Pawhuska, O k l a 74056 

(Note: Corporate surety affix coiporate seal lieu.) 

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS 

.) 
STATE OF 
COUNTY OF ; 

On this day of , 19 .before me personally appeared 
, to me known to be the person (persons) 

described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as his (their) 
free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate first above 
written. 

Notary Public 
My Commission expires 

ACKNOWLEDGMENT FORM FOR CORPORATION 

STATE OF COLORADO ) 

m COUNTY OF ARAPAHOE 

On this. J l . ' . dav of 

) 

, 19^k£r rbefore 

duly sworn, did say that he is F . v e m i t i v e V i c e P r e s i d e n t 

me personally appeared 
,, to me personally known who, being by me 

of 

ROCKY MOUNTAIN RESOURCES. INC. and that the foregoing instrument was signed and sealed on 
behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be ihe free act and 
deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate first above 

written. ) S / / / / ( .// i r 

My Commission expires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE O F _ _ Q k L a _ 
COUNTY OF n a a g o ) 

On this, 
me appeared. 

_L5.th- dav of Dacembar 
Wi1liam L,—Johnson, . , to me personally known, who, 

being by me duly sworn, did say that he is ATTORNEY-IN-FACT ^ _ ; l ) r 

UNITED STATES FIDELITY AND GUARANTY COMPANYd ! h " J t <T'C toregomg instalment was MgiuJ and scaled on 
behalf of said corporation by authority of its board of directors, anti acknowledged said instrument I ; . be (he tree act and 
deed of said corporation. 

IN WITNESS WHEREOF. 1 have hereunto set my hand and seal on the day and year in v .... • . . • l i i ik ju- first -bore 
wiuien. 

BY: 
F e b r u a r y 1 , 1984, ~P Ni /^Pu ' . -h , -

My Commission expires 
(Note: Coiporate surety attach power of attorney.) 

(LEVINA REYNOLDS) 

AlVROVtSD BY: 
'HI t h N s | k \ \ i ON 

Hy 

Y Ni W MEXICO 



STATE OF NEW MEXICO ENERGY, 
MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION THROUGH 
THE SUPERVISO R OF DISTRICT II FOR AN ORDER REQUIRING ROCKY 
MOUNTAIN RESOURCES, INC. TO PROPERLY PLUG ITS BORDER HILLS STATE 
W E L L NO. 1 LOCATED IN UNIT O OF SECTION 17, TOWNSHIP 11 SOUTH, RANGE 
20 EAST, LINCOLN COUNTY, NEW MEXICO, AUTHORIZING THE DIVISION TO 
PLUG SAID W E L L , AND ORDERING A FORFEITURE OF THE PLUGGING BOND, 
IF ANY. 

2.1 am the attorney of record for Applicant. 

3. Applicant has conducted a good faith, diligent effort to find the correct addresses of 

interest owners entitled to receive notice of the Application herein. 

4. Notice of the Application was provided to the interest owners at their correct addresses 

by mailing them, by certified mail, a copy of the Application. Copies of the notice letter and 

certified return recei pts are attached hereto. 

CASE NO. 11942 

AFFIDAVIT REGARDING NOTICE 

I am over the age of eighteen and have personal knowledge of the matters stated 

herein. 

Rand Carroll 

SUBSCRIBED AND SWORN TO before me this 7 day of fTWtA . 199$? 

5. Applicant has complied with the notice provision s of Rule 120; 

by Rjind Carroll. 

My commission expires: 
/ - ( s -J2QOO 
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STATE OF NEW MEXICO ENERGY, 
MINERALS AND NATURAL RESOURCES DEPARTMENT 

OEL CONSERVATION DIVISION 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION THROUGH 
THE SUPERVISOR OF DISTRICT II FOR AN ORDER REQUIRING ROCKY 
MOUNTAIN RESOURCES, INC. TO PROPERLY PLUG ITS BORDER HELLS STATE 
WELL NO. 1 LOCATED IN UNIT O OF SECTION 17, TOWNSHIP 11 SOUTH, RANGE 
20 EAST, LINCOLN COUNTY, NEW MEXICO, AUTHORIZING THE DIVISION TO 
PLUG SAID WELL, AND ORDERING A FORFEITURE OF THE PLUGGING BOND, 
IF ANY. 

2.1 am the attorney of record for Applicant. 

3. Applicant has conducted a good faith, diligent effort to find the correct addresses of 

interest owners entitled to receive notice of the Application herein. 

4. Notice ofthe Application was provided to the interest owners at their correct addresses 

by mailing them, by certified mail, a copy of the Application. Copies of the notice letter and 

certified return receipts are attached hereto. 

CASE NO. 11942 

AFFIDAVIT REGARDING NOTICE 

1.1 am over the age of eighteen and have personal knowledge of the matters stated 

herein. 

5. Applicant has complied with the notice provision s of Rule 120. 

Rand Carroll 

SUBSCRIBED AND SWORN TO before me this 7 day of (T^rch . 199%? 
by Rand Carroll. 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 
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:0 ENERGY, MINERALS 
L RESOURCES BEPAR 

OIL CONSERVATION DIVISION 
2040 South Pachaco Straat 
Santa Fa, Naw Maxico (7505 
(SOS)127-7131 

February 13, 1998 

Certified Mail 
Return Receipt Requested 

Rocky Mountain Resources Inc. 
7409 South Alton Court, Suite 210 
Englewood, CO 80112 

United States Fidelity and Guaranty Co. 
P.O. Box 1138 
Baltimore, MD 21203 

(W K V U ^ 
RE: Application of the New Mexico Oil Conservation Division for an order requiring Rocky 

Mountain Resources Inc. to properly plug its Border Hills State Well No. 1 located in 
Units O in Section 17, Township 11 South, Range 20 East, Lincoln County, NM, 
authorizing the Division to plug said well, and ordering a forfeiture of any plugging bond 

United States Fidelity and Guaranty Co.BondNo: 56-0130-13356-82-9 

Dear Sir/Madam: 

This letter is to advise you that the New Mexico Oil Conservation Division has filed the enclosed 
application seeking a Show Cause Hearing requiring Rocky Mountain Resources Inc. and other 
interested parties to appear and show cause why the above-referenced well should not be ordered 
plugged and abandoned. 

This application has been set for hearing before an Examiner of the Oil Conservation Division on 
March 5, 1998. You are not required to attend this hearing, but as an owner of an interest that 
may be affected by an order issued in this case, you may appear and present testimony. Failure to 
appear at that time and become a party of record will preclude you from challenging the matter at 
a later date. 

Parties appearing in cases have been requested by the Division (Memorandum 2-90— Enclosed) 
to file a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 



statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

jj 

Ml 
ATTORNEY FOR THE NEW MEXICO OIL CONSERVATION DIVISION 
Enclosures 

c: Ray Smith, OCD Artesia 
Tim Gum, OCD ;\rtesia District Supervisor 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMEM' 9" 1998 

OIL CONSERVATION DIVISION ... „ 
Oil Conservation Division 

APPLICATION OF THE NEW MEXICO ODL CONSERVATION DIVISION THROUGH 
THE SUPERVISOR OF DISTRICT H FOR AN ORDER REQUIRING ROCKY 
MOUNTAIN RESOURCES, INC. TO PROPERLY PLUG ITS BORDER HULLS STATE 
WELL NO. 1 LOCATED IN UNIT O OF SECTION 17, TOWNSHTP 11 SOUTH, RANGE 
20 EAST, LINCO LN COUNTY, NEW MEXICO, AUTHORIZING THE DIVISION TO 
PLUG SAID WELL, AND ORDERING A FORFEITURE OF THE PLUGGING BOND, 
EF ANY. 

CASE NO. 

APPLICATION FOR PLUGGING AND FORFEITURE OF BOND 

1. Rocky Mountain Resources, Inc. (the "Operator") is the operator of a well, the Border 

Hills State Well No. 1, located in Unit O of Section 17, Township 11 South, Range 20 East, 

Lincoln County, New Mexico. 

2. Operator has posted a surety bond in the amount of $7,500 for said well in 

compliance with Section 70-2-14 NMSA 1978 and Rule 101 ofthe Rules and Regulations ofthe 

Oil Conservation Division, which bond is conditioned upon compliance with the statutes of the 

State of New Mexico and the Rules and Regulations of the Division with respect to the proper 

plugging and abandonment ofthe wells operated by Operator. United States Fidelity and 

Guaranty Company is surety on the bond, Bond No. 56-0130-13356-82-9. 

3. The subject well has not produced hydrocarbon or carbon dioxide substance or has 

otherwise been inactive for more than one year or is no longer usable for beneficial purposes 

and no permit for temporary abandonment has been requested by the Operator and approved by 



the Division. 

4. By virtue of the failure to use the well for beneficial purposes or to have an approved 

current temporary abandonment permit, the subject well is presumed to have been abandoned 

and is required to be plugged. 

5. By authority ofSection 70-2-14 NMSA 1978, the Rules and Regulations ofthe 

Division require wells which are inactive for more than one year or are no longer usable for 

beneficial purposes to be properly plugged. 

6. Demand lias been made or attempted to be made upon the Operator to either place the 

subject well to beneficial use, obtain approval for temporary abandonment or properly plug and 

abandon the same and the Operator has failed to do so. 

WHEREFORE, the Supervisor of District II of the Oil Conservation Division applies to the 

Director to enter an order: 

A. Determining whether or not the well should be plugged in accordance with a 

Division-approved plugging program. 

B. Upon a determination that said well should be plugged, directing Operator to 

plug said well. 

C. Further ordering that if Operator fails to plug and abandon said well as 

ordered by the Director, that the Division be authorized: 

i. to plug said well; 

ii. to declare forfeit on said bond, if any, and to take such action to 



foreclose on said bond, and 

iii. to recover from the Operator any costs of plugging said well in excess 

of the amount of the bond, if any. 

D. For such other and further relief as the Division deems just and proper, 

including the assessment of fines. 

Legal Counsel 
New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, NM 87505 
(505) 827-8156 


