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Attention: Patrick J. Tower —2 ﬁ&ué?/, 7 LAND DEPT.

Administrative Order NSL-3932

Dear Mr. Tower:

Reference is made to your application dated December 18, 1997 for authorization to drill the
Sand Tank “31" Federal Com. Well No. 2 to test both the Undesignated Sand Tank-Morrow Gas Pool
and the Undesignated Sand Tank-Chester Gas Pool at an unorthodox gas well location for both intervals
990 feet from the South line and 1200 feet from the West line (Lot 4/Unit M) of Section 31, Township
17 South, Range 30 East, NMPM, Eddy County, New Mexico. Lots 1, 2, 3, and 4 and the E/2 W/2 (W/2

equivalent) of said Section 31 is to be dedicated to said well to form a standard 310.56-acre gas spacing
and proration unit for both intervals.

It is our understanding that the subject well is to be drilled to a depth sufficient to test down to
the Chester interval; however, the shallower Morrow formation is the primary zone of interest.

The geologic interpretation submitted with this application indicates the gas producing interval
of the Morrow formation in this area to be a northeast/southwest trending beach to near shore system
of discontinuous marine sands of limited extent and that a well at the proposed unorthodox location
should penetrate a thicker portion of the Morrow sand than a well drilled at a standard gas well location
thereon, thereby increasing the likelihood of intersecting a commercial grade gas bearing zone within
the Morrow formation.

The application has been duly filed under the provisions of Rule 104.F of the General Rules and
Regulations of the New Mexico Oil Conservation Division ("Division").

By the authority granted me under the provisions of Division General Rule 104.F(2), the above-
described unorthodox gas well location is hereby approved.
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