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June 23 , 1998 

M i c h a e l E. S t o g n e r 
O i l C o n s e r v a t i o n D i v i s i o n 
2040 S o u t h Pachecc S t r e e t 
Santa Fe, New M e x i c o 87505 

Re: Case Nos . ̂ ^ ^ $ > ^ 11959, and 11934 (Ocean E n e r g y / Y a t e s ) 

Dear M r . S t o g n e r : 

T h i s l e t t e r i s s u b m i t t e d i n r e sponse t o a comment made i n Y a t e s ' 
p r o p o s e d o r d e r . I n t h e p r o p o s e d o r d e r , on page 7, Y a t e s s t a t e s 
t h a t "Ocean u n s u c c e s s f u l l y d r i l l e d t h e Townsend W e l l No. 1 , " 
l o c a t e d i n L o t 16 o f S e c t i o n 2 . Tha t i s c o m p l e t e l y i n c o r r e c t . The 
Townsend S t a t e W e l l No. 1 was d r i l l e d as a v e r t i c a l w e l l , b u t was 
t i g h t i n t h e S t r a w n , p r o d u c i n g o n l y 5-10 BOPD. The w e l l was t h e n 
d r i l l e d h o r i z o n t a l l y t o t h e s o u t h e a s t , 1 and s u c c e s s f u l l y c o m p l e t e d 
i n t h e S t r a w n a t a r a t e o f 280 BOPD. The w e l l has p r o d u c e d 53 ,000 
BO and 104 MMCF o f gas t o d a t e . There were no c a s i n g , c e m e n t i n g , 
o r m e c h a n i c a l p r o b l e m s o r d i f f i c u l t i e s w i t h t h e w e l l , c o n t r a r y t o 
Y a t e s ' a s s e r t i o n s . 

V e r y t r u l y y o u r s , 

A t t o r n e y f o r Ocean E n e r g y , I n c . 

c c : W i l l i a m F . C a r r 
W. Thomas K e l l a h i n 

1 The c o n v e n t i o n a l wisdom a t t h a t t i m e ( e a r l y 1997) was t h a t t h e S t r a w n 
r e s e r v o i r was l o c a t e d t o t h e n o r t h / n o r t h w e s t o f t h e w e l l , s h o w i n g t h a t Ocean 
c o r r e c t l y a n a l y z e d t h e g e o l o g y i n t h i s a r e a . 


