MERRION

OIL & GAS

March 13, 1998

Mr. Michael E. Stogner
New Mexico Oil Conservation Division
2040 S. Pacheco St.

Santa Fe, New Mexico 87505 / 7.
Re:  Application of Merrion Oii & Gas

Compulsory Pooling

Farmington C Com #1

Fulcher Kutz Pictured Cliffs Pool
SW/4 Section 15, T29N, R13W
San Juan County, New Mexico

Dear Mr. Stogner:

Merrion Qil & Gas Corporation recently purchased and now operates the subject well which is
currently producing in the Basin Dakota Pool. The well is located within the City of Farmington
and has a spacing unit that encompasses literally hundreds of fee leases. While most of these
minerals were leased up by Merrion’s predecessors, a large number had to be force-pooled prior
to drilling the Dakota well.

Merrion now plans to recomplete the Farmington C Com #1 to the Pictured Cliffs Formation. We
have made a second effort to obtain leases from the unleased mineral owners or requested they
join us as working interest owners in the recompletion. In addition, we have attempted to get
some minor working interest owners to sell or join us in the recompletion. We have not been
entirely successful. Therefore, Merrion requests your approval for compulsory pooling of these
interests for the recompletion of this well based upon terms and conditions which include:

a.) Merrion Oil & Gas Corp. be named operator;

b.) Provisions for applicant and all working interest owners to participate in the costs
of recompleting, equipping, and operating the well;

c.) In the event a mineral owner or working interest owner fails to elect to participate,
then provision be made to recoup out of production, the costs of the drilling,
completing, equipping, and operating the well, including a risk factor penalty of
200%,;
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d)  Provisions for overhead rates per month drilling and per month operating and a
provision providing for an adjustment method of the overhead rates as provided by
COPAS; and

e) For such other and further relief as may be proper.

Attached in support of this application is a list of all unleased mineral owners or uncommitted
working interest owners who have received copies of this application.

Please let me know if additional information is needed. Please schedule this matter for hearing for
Thursday, April 16, 1998.

Sincerely,

Geoi:Zgharpe

Manager - Oil & Gas Investments

XC: Tommy Roberts
Frank Chavez - OCD - Aztec
Well File



Exhibit 1

Application of Merrion Oil & Gas Corp.
Compulsory Pooling
Farmington C Com #1, Fulcher Kutz Pictured Cliffs Pool
SW/4 Section 15, T29N, R13W
San Juan County, New Mexico

The following unleased mineral owners and uncommitted working interest owners received
certified copies of this application.

To:  Unleased Mineral Owners and Uncommitted Working Interest Owners
Any objections to this application or requests for appearances need to be made in writing to the

NMOCD within 20 days from receipt of notice. We have requested that this matter be set for
hearing on April 16, 1998.

See attached list.
WAIVER
hereby waives any objection to this application.
Company
Signature Date

Please return to:

George F. Sharpe

Merrion Oil & Gas Corporation
610 Reilly Ave.

Farmington, New Mexico 87401
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