
M E R R I O N W I 8 1998 
OIL & GAS 

1 
March 13, 1998 

Mr. Michael E. Stogner 
New Mexico Oil Conservation Division 
2040 S. Pacheco St. 
Santa Fe, New Mexico 87505 / 

Re: Application of Merrion Oil & Gas 
Non-Standard Location 
Compulsory Pooling 
Vine Com #1 
Fulcher Kutz Pictured Cliffs Pool 
NW/4 Section 15, T29N, R13W 
San Juan County, New Mexico 

Dear Mr. Stogner: 

Merrion Oil & Gas Corporation plans to drill the Vine Com #1 at a location of 670' fnl, 1290' 
fwl, Section 15, T29N, ROW. In that regard, we request approval for the following: 

1. ) Non-Standard Location 
The footages for the well are non-standard for a 160 acre gas proration unit. The well is 
located within the City of Farmington, virtually a few hundred yards from Main Street. A 
year long search for a suitable location resulted in this site as perhaps the only suitable 
drilling iocation in this business/residential district. Therefore, for topographic reasons, 
Merrion requests approval to drill the well at a non-standard location. 

2. ) Compulsory Pooling 
Because it is within the City of Farmington, the spacing unit is made up of hundreds of fee 
leases. Because of difficulty locating and/or negotiating with a few mineral owners, 
Merrion has been unable to obtain leases on all the acreage in the spacing unit. In 
addition, not all of the working interest owners have committed to the well. Therefore, 
Merrion requests your approval for compulsory pooling of these interests for the drilling 
of this well based upon terms and conditions which include: 

a.) Merrion Oil & Gas Corp. be named operator; 
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b. ) Provisions for applicant and all working interest owners to participate in the costs 
of drilling, completing, equipping, and operating the well; 

c. ) In the event a mineral owner or working interest owner fails to elect to participate, 
then provision be made to recoup out of production, the costs of drilling, 
completing, equipping, and operating the well, including a risk factor penalty of 
200%; 

d. ) Provisions for overhead rates per month drilling and per month operating and a 
provision providing for an adjustment method of the overhead rates as provided by 
COP AS; and 

e.) For such other and further relief as may be proper. 

Attached in support of this application are the following: 

1.) Well location plat showing spacing unit and offset operators. 

2.) A list of all offset operators, unleased mineral owners, and uncommitted working 
interest owners who received copies of this application. 

Please let me know if additional information is needed. Please schedule this matter for hearing for 
Thursday, April 16, 1998. 

Sincerely, 

George F. Sharpe 
Manager - Oil & Gas Investments 

xc: Tommy Roberts 
Frank Chavez - OCD - Aztec 
Well File 



EXHIBIT 1 

VINE COM #1 
WELL LOCATION PLAT 

OFFSET OPERATOR PLAT 
T29N, R13W, San Juan County, NM 

MERRION RICHARDSON 



fao. tlnbb», N M 88:41-1980 

Drawer DD. Arta ia , NM 8821 1-0719 

District U I 

1000 Rio Braros Rd., Aztec, NM 87410 

District IV 

PO Box 20X8, Santa Fc, N M 87SO4-2088 

RF State of New Mexico 
Energy. Minen«li & Natural Rctourrd Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' APT Number 1 Pool Code ' Poo. Name 

-ftH-Gtej^-Kutz Pictured C l i f f s oO?T 
* Property Code ' Property Name • Well Number 

Boice Com 1 
1 OORID No. 1 Operator Name * FJevatioo 

014634 MERRION OIL & GAS 5335' 
10 Surface Location 

UL or lot no. 

D 

Section 

15 

Township 

29 N 

Range 

13 W 

Lot Ida 

NWNW 

Feet from the 

670 

North/South line 

North 

Feet from the 

1290 

East/West line 

West 

County 

San Juan 
1 1 Bottom Hole Location If Different From Surface 

UL or tol no. Section Township Range Lot Ida Feet from the North/South line Feet from the East/West line County 

l J Dedicated Acre* 

160 

1 1 Joint or Inf i l l M Consolidation Code " Order No. 

In progress 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

nniiiiinin 

II II in inn 11 

^ JAN 

/Signature 

Steven S. Dunn 

5 !_•') 
i i 

1 7 OPERATOR CERTIFICATION 
/ hereby certify that the information contained herein, is 

true and complete lo the best of my knowledge and belief 

Printed Name 

Prig & Prod Manager 
Title 

1/22/98 
Date 

^5? "SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by me 
or under my supervision, and thai ihe same is true and 
correct lo the fyrfof m & W i j ? 

Certificate Number 



Exhibit 2 

Application of Merrion Oil & Gas Corp. 
Non-Standard Location 

Compulsory Pooling 
Vine Com #1, Fulcher Kutz Pictured Cliffs Pool 

NW/4 Section 15, T29N, R13W 
San Juan County, New Mexico 

The following offset operators, unleased mineral owners, and uncommitted working interest 
owners received certified copies of this application. 

To: Offset Operators, Unleased Mineral Owners, and Uncommitted Working Interest Owners 

Any objections to this application or requests for appearances need to be made in writing to the 
NMOCD within 20 days from receipt of notice. We have requested that this matter be set for 
hearing on April 16, 1998. 

See attached list. 

WAIVER 

hereby waives any objection to this application. 

Company 

Signature Date 

Please return to: 

George F. Sharpe 

Merrion Oil & Gas Corporation 
610 Reilly Ave. 
Farmington, New Mexico 87401 
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