j Fastham
Jonnson

B Monnheimer
et Jontz, PC

ATTORNEYS AT LAWY

500 Marquette MV
Sunte 1200
Albuguergue NM
R7102-5271

(SIS

20524702355

STEPHEMN X
A DREN ¢

AATC R D

J
MARILH

May 15, 1998

0il Conservation Division
PO Box 6429
Santa Fe, NM 87505

Re: Case 11973 (Shahara 0il, LLC)
Gentlemen:

Enclosed please find the original and three copies of
Shahara 0il LLC’s Amended Application in the above-
captioned matter. The additions/changes from the original
Application have been highlighted for the Examiner’s
convenience.

Except as so noted to add for micro-organisms to be
added to the water injected into the project, Shahara
0il’s proposed undertaking remains unchanged.

The hearing was originally scheduled for April 30,
but that was cancelled so that the appropriate Form C-108
could be completed and filed. Three copies of that form
were forwarded to you with my letter of May 8.

Would you please file Shahara 0il’s Amended
Application in the captioned case?
Appreciating your courtesy, I am
Very truly yours,
R U,
<l - ,,,—*{/ f.<’_:7; Pl

Paul A. Cooter

PAC/smb

enclosure

cc by Certified Mail, Return Receipt Requested:
Yates Petroleum Corp.
Marbob Enerqgy Corp.
Mack Energy Corporation
Southwest Royalties Inc.
GP II Energy, Inc.
ENRON 0il & Gas Corp.
MNA Enterprises

cc: Perry Hughes

99000-00000/PCOO/AS52702.



BEFORE THE OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT
OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION OF

SHAHARA OIL, LLC, FOR (1) APPROVAL OF

A WATERFLOOD AND TERTIARY/ENHANCED OIL RECOVERY
PROJECT, EDDY COUNTY, NEW MEXICO,

(2) APPROVAL OF FIVE UNORTHODOX

OIL WELL LOCATIONS WITHIN THAT PROJECT

AND (3) QUALIFICATION OF THAT PROJECT

FOR THE RECOVERED OIL TAX RATE.

CASE NO. 11973

AMENDED APPLICATION

SHAHARA OIL, LLC, a New Mexico limited liability company,
the "Applicant," whose address is 207 W. McKay, Carlsbad, New
Mexico 88220, applies for an Order (1) approving a waterflood and
tertiary/enhanced oil recovery project within the Queen, Grayburg
and San Andres formations of the Loco Hills, Queen, Grayburg, San
Andres Pool covering the lands hereafter described in Eddy County,
New Mexico, (2) approving five new proposed unorthodox oil well
locations within that project, and (3) qualifying that project for
the recovered oil tax rate pursuant to the "New Mexico Enhanced 0il
Recovery Act," N.M. Stat. Ann. § 7-29A-1, et seq. (1978). In
support thereof, Applicant states:

1. Applicant is the general partner of Mountaineer
Limited Partnership, which owns the majority (74.5%) working
interest in the operating rights under the following described
lands in Eddy County, New Mexico, to wit:

Township 17 South, Range 30 East, N.M.P.M.

Section 29: S/2SW/4, SW/4SE/4

09638-00100/SBOW/A112932. 1



Section 31: NE/4, SW/4

comprising 440 acres, more or less, from the surface to the base of
San Andres formation, which lands are included with other lands in
that certain 0il and Gas Lease heretofore issued by the United
States of America, 1lessor, to Premier Petroleum Corporation,
lessee, dated October 1, 1942, and bearing Serial Number LC-060529.
The owners of the remaining working interest have entered into an
Operating Agreement wherein Applicant has been duly designated
Operator of the property.

2. Pursuant to Order No. R-2031 dated July 13, 1961,
the 0il Conservation Commission authorized General American O0il
Company of Texas to institute a waterflood in the Loco Hills Sand
of the Loco Hills Pool underlying the NE/4 and SW/4 of said Section
31 together with 40 acres in the adjacent Section 36 in Township 17
South, Range 29 East by the injection of water into the following
described wells in said Section 31 to be converted from producing
wells, to wit:

Beeson "F" Well No. 2 located 330’ FSL and 330’ FWL
Beeson "F" Well No. 4 located 1650’ FSL and 2310’ FWL
Beeson "F" Well No. 5 located 2310’ FNL and 1650’ FEL
Beeson "F" Well No. 11 located 1650’ FNL and 330’ FEL
and to drill the following described new injection wells at
unorthodox locations in said Section 31, to wit:
Beeson "F'" Well No. 16 located 2310’ FSL and 1300’ FWL
Beeson “"F'" Well No. 17 located 2615’ FSL and 25’ FWL
A copy of that Order No. R-2031 is attached hereto, marked Exhibit

"A." The Beeson "F" Well Nos. 16 and 17 were thereafter drilled.

09638-00100/SBOW/A112932. 2



3. Order No. R-2031 was later supplemented by the
following orders of the 0il Conservation Commission, to wit:

Order No. R-2031-A dated October 3, 1962 which
authorized the injection of water into the
Loco Hills Sand of the Grayburg formation in
the Beeson "F" Well No. 10, located 990’ FNL
and 1650’ FEL of said Section 31; a copy of
that order is attached hereto, marked Exhibit
"B. 1"

Administrative Order WFX No. 155 dated
November 8, 1963 which authorized the
injection of water into the Grayburg-San
Andres formations in the Beeson "F" Well No.
13 located in the NE/4SW/4 of said Section 31;
a copy of that order 1is attached hereto,
marked Exhibit "C."

Administrative Order WFX No. 165 dated January

31, 1964 which authorized the injection of

water into the Grayburg-San Andres formations

in the Beeson "F" Well No. 7 located in the

NE/4NE/4 of said Section 31; a copy of that

order is attached hereto, marked Exhibit "D."

Administrative Order WFX No. 186 dated October

30, 1964 which authorized the injection of

water into the Grayburg formation in the

Beeson "F" Well No. 6 located in the SE/4NE/4

of said Section 31; a copy of that order is

attached hereto, marked Exhibit "E."

4. Applicant has no information as to how long that
waterflood continued, but the same ceased some time before
Applicant purchased the property heretofore described in paragraph
1 of this Application from River Hill Energy Corporation and Bargo
Energy Partners II, Ltd., who then owned all of the working
interest in the property, effective August 1, 1995 at 7:00 am.

5. At the time Applicant purchased the property, the
Beeson "F" Well Nos. 2, 7 and 11 (authorized injection wells) were,
and still remain, producing wells, but the same have reached an
advanced state of depletion and are now regarded as "stripper"

wells. The Beeson "F" Well Nos. 4 and 5 had been temporarily
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abandoned. The Beeson "F" Well Nos. 6, 10, 13, 16 and 17 were all
plugged and abandoned and will remain so, except possibly for the
Beeson "F" Well Nos. 6 and 13 where an effort will be made to
reenter those well bores and recomplete the same as injection
wells.

6. Applicant proposes to inject water with micro-
organisms into the Queen, Grayburg and San Andres formations
underlying the property heretofore described in paragraph 1 of this
Application through the following injection wells, to wit:

Beeson "F" Well No. 2 located 330’ FSL and
330’ FWL, Unit M, Section 31

Beeson "F" Well No. 3 located 345’ FSL and
2310’ FWL, Unit N, Section 31

Beeson "F" Well No. 5 located 2310’ FNL and
1650’ FSL, Unit G, Section 31

Beeson "F" Well No. 6 located 2310’ FNL and
330’ FEL, Unit H, Section 31

Beeson "F" Well No. 7 located 990’ FNL and
330’ FEL, Unit A, Section 31

Beeson "F" Well No. 8 located 330’ FSL and
1650’ FEL, Unit O, Section 29

Beeson "F" Well No. 9 located 330’ FSL and
2310’ FWL, Unit N, Section 29

Beeson "F" Well No. 11 located 1650’ FNL and
330’ FEL, Unit H, Section 31

Beeson "F" Well No. 12 located 990’ FSL and
1571’ FWL, Unit N, Section 31

Beeson "F" Well No. 13 located 2310’ FSL and
2232’ FWL, Unit K, Section 31

Beeson "F" Well No. 26 located 1976’ FSL and
820’ FWL, Unit L, Section 31

Beeson "F" Well No. 27 located 1015’ FNL and
1524’ FEL, Unit B, Section 31

(9638-00100/SBOW/A112932. 4



If the reentry effort into the Beeson "F" Well No. 13 is not
successful, the Beeson "F" Well No. 4 located 1650’ FSL and 330‘
FEL, Unit K, Section 31, will be substituted as an injection well
in its place.

7. As part of the proposed operations, Applicant
intends to drill a maximum of 11 new producing wells, five of which
will be at unorthodox locations, to wit:

Beeson "F" Federal Well No. 18 to be located
1000’ FSL and 2225’ FWL, Unit N, Section 31

Beeson "F" Federal Well No. 19 to be located
337’ FSL and 1279’ FWL, Unit M, Section 31

Beeson "F" Federal Well No. 22 to be located
1974’ FNL and 992’ FEL, Unit H, Section 31

Beeson "F" Federal Well No. 23 to be located
361’ FSL and 2334’ FEL, Unit O, Section 29

Beeson "F" Federal Well No. 24 to be located
1340’ FNL and 904’ FEL, Unit H, Section 31

None of those locations are closer than 330’ to an exterior
boundary of the project.

8. The source of water for the project will be the
water produced from Applicant’s wells within the project, together
with produced water purchased from other operators in the immediate
area.

9. The 0il Conservation Division’s Form C-108 with its
attachment has heretofore been filed with the Division and mailed
to offsetting operators.

10. The project will prevent waste and result, with
reasonable probability in the increased recovery of approximately

808,800 barrels of o0il and 108.3 mmcf of gas.
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11. The estimated costs of the project are capital
expenditures of approximately $2,850,000 and operating costs of
$4,164,300, for a total of $7,014,300. The estimated value of the
additional production to be recovered from the proposed project is
$17,642,760.

WHEREFORE, Applicant requests that this Application be
set for hearing before one of the Division’s Hearing Examiners at
the earliest possible date, and that after such hearing, the
Division enter its Order (1) approving the proposed waterflood and
tertiary/enhanced oil recovery project, (2) approving the five new
proposed unorthodox oil well locations within the project, and (3)
qualifying the project for the recovered oil tax rate pursuant to
the "New Mexico Enhanced 0il Recovery Act."

Respectfully submitted,

EASTHAM JOHNSON MONNHEIMER & JONTZ P.C.

Y amim

e

< e T e
\,V '/::i// - C:;ji:r'q:" [4
By ' P

Paul A. Cooter
Counsel for Shahara 0il, L.L.C.
PO Box 1276
Albuquerque, NM 87103-1276
(505) 247-2315
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BEFORE THE OIL COHSERVATION COMMISSION o. E'orrd
OF THR STATE OF MNPV MEXICO ARTES

IN THE FATTER OF THR HRAAING
CALLED BY THER OIL CONBERVATION
COMMISSION OF NEW MEXICO FOR
THE FURPOSE OF CONSIDRRING:

CASE Fo, 2334
Ordar Ko, R~2031

APPLICATION OF GRMEERAYL AMERICAN
OIL COMPARY OF TEXAS FOR PRRMIS-
8ION TO INSTITUTE A WATERFLOCD
PROJECT 1IN THE IOCO HILIA POOL,
BDDY COUNTY, NMBW HEXICO, AND FOR
" SPBECIAL ALLOWABLRS 1IN COHNARCTION
TEEREWITH.

CBDER OF THE COMMIBSION

BY THE GOMMISSIOH:

This cause camas on for hearing at § o'clock a.m. on
July 6, 1961, at 5anta Fa, New Mexico, bafore Zlvis A. Utz,
Examiner duly appointed by the 0il Conservation Commission of
New Faxico, hereinafter referred to xs the “Comuismion,” in
accordanca with Rule 1214 of the Cosmissgion Rulea and Regula-
tionm.

&
¥OW, on this » day of July, 1961, tha Commission, a
quorum baing present, ving consideraead the spplication, the
avidence adduced, and the recoamsendations of the Eraminar,
Blvis A, Utz, and being fully advised in the premises,

FIRDE

{1) That Sue pudlic notice having been jiven as requirad by
law, the Commission has jurisdiction of this cause and the subjact
matter thereof,

(2) That the mpplicant, General Amsrican 01l Company of
Texag, is the ownexr and opsrator of Federal Lemse IC 060529,
comprising in partineant part the KX/4 snd tha 8¥/4 of Bection 11,
Township 17 south, Range 30 Bast, and of tha State Leass 8-1778,
comprising in pertinent part the EB/4 FB/4 of deotion 36, Town-
ship 17 south, Rangs 29 EBast, all in Rddy County, Mew Mexico,

(3) That said leases are direct offasstp to certain leases
in the Loco Hills Pool upon which Kewmont 01l Corporation ie
presantly conducting waterflood opcxagions.

(4) That in the interest of inoreasing ultimate rscovary
and of producing oil which otherwisze might not be recovered,
applicant sseks muthority to institute a waterfloocd project on
tha above-deacribed leasoas by ths injaction of water into the
loco Hills Sand, which occurs in this erea at a dapth of

EXNIBIT A
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CASE Ro, 2334

Order No, R-2031

approximately 2800 feet bolow the surface, into the following
wells which would be comverted from producing walla,

/Buuon "r- No. 2, located /
330 feet from the Scuth

line end 330 feot from the

Wast limo

4 .
Beeson “F" No. 4, located ,
1650 feet frove the socuth

lina and 2310 fset from the

Hest lina,

/

Bsegon "F* No, S, located e
2310 feet from the North

1ine and 1650 foet from tha

East line,

'éeusm " Bo. 11, located /
1630 fesat from the North 4
line and 330 feet from the

Eagt lins,

ail in Section 31, Township 17 South, Ranga 30 Bast, NMEH, Eddy
County, Naw Maxico, and into tha following walls which would be
drilled at unorthodox locations:

Stats “A" No, 2, locatad

1295 feet from the Bouth ~
line and 990 feet from the —
Bagt line of Bection 34,
Tovmship 17 South, Rangs

29 Rast,

/Beeson ¥ No., 16, locatsd

2310 feot from the South P

line and 1300 feet from the

Wogt line of Section 31,

Township 17 Scuth, Range

30 Baszt, K

“Beeson "F* No. 17, located

2613 feat from the South

line and 285 feet from the

West line of Ssction 31, L;///
Townehip 17 South, Range

30 Xaat,

- (3) That inasmuch ms the Newmont 61l Corporution's water-
flood im of tha "capacity allowable" typa with ralatively high
injection rates, applicant in this cause proposes to inject at
equivalent rates and requests apscial allowables for itz procuc-
ing wells,
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CASE Ho, 2324
Ordsr Ko, R-2031

(6) That tha applicant should be parmitted to institute a
watearfloocd in the Loco Hills Sand of the Lovoe Hills pPool, Rddy
County, Few Memico, by the injection of water into the wells
desaribed in Yinding Ko, 4 »nbove, and that z buffer sona should
“ba establighed whersin watoxr can be injected and welis prodired
at rates comparable to thosa in the Xewmont Waterflood Project,

(7) That said buffsy rone should includs the following-
doocribad agrsage:

(8) That mll produeing wells located cutside the sbove-
deacribad baffer zone should be operated and f&odncod in agcord-
ance with tha nllownble provisions of Rule 701 of tha Commission's
Rules and Regulations, the project area bsing limited to that
portion of the subjsct lsasesa which is not imluded in the buffer
Z0Na ,

{9) ‘That production from wells cutside the buffer zone
ghould be tanked ne tely from producticn from wells insidae
tha buffar zone, unless the applicant receives approval from
the Coumimgion flor some othey satisfactory means of dstermining
production from each of the two Rreas,

{10) That the applicant should be parmitted to drill its
Besson "F* Wall No, as an additionml producing well at an
unorthodox location 1660 foet firom the Rorth lins and 1480 fast
from the Rast line of Section 31, Townahip 17 South, Rangs 30
Bast,

(11) That Order No, R-1970 sntexed in Case Ko, 2238 should
be suparsedad.

I I8 THEREVORR QRDERHD:

(1) That the applicant, Ceneral American 241} Company of -
Texrz, i3 herehy suthorized to institute & watsrflood iu tha
foco Hilla Sand of the Logo Hills Pool on its Federal leoase
1C 060529, compriming the FX/4 und the 8W/4 of section 31, Towm-
ship 17 South, Range 30 East, and on itk Stats lease D-1778,
comprising the 8SE/4 88/4 of Beation 36, Towmship 17 Bouth, Range
29 Bast, all in BEAdy County, ¥ew Mexico, by tha injecticn of
water into the following-dascribed wells to bs convertad from

rxoduaing wallss

Baason “F* No. 2, located L
330 fest from tha Bouth

1ina and 330 feat from tha

west line,
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CASE No. 2334
crder No, R~2031

Besgon "FP" No, 4, located
1650 faot from the South
lins and 2310 feat from the
West line,

Beeson "r* Ko, %, locatad .-
2310 fest from tha Morth

line and 1650 feet from the
Bast line,

beegon " No. 11, locatad
1650 feet fxom tha North
line and 330 feet from the
East lime,

all 4in Bection 31, Township 17 Bouth, Range 30 Bast, NNMDN, Eddy
County, Now Maxico, and into the following wslls to be drilled
at unorthodox locationa, which are hereby approved

Btate "A" Mo. 2, locatad

1295 feet from the South e
1ino and 990 feet from the °
Rast line of gection 3§,
Township 17 Bouth, Range

29 East,

Beescn “F° No. 1§, located
2310 feot froum the South
lina and 1300 feet from the
West line of Saction 11,
TYownship 17 South, Range
30 Raat,

Beegon "F" Ro, 17, located
281% fset from tha sSouth )
line and 2% feek from tha L~
West line of Section 31,
Township 17 South, Range

30 Bast.

(2) That the following-descrided buffer zona is hersby
established wherein watex can ba injected and wells ad at
ratea comparablse with those in tha Newmont Waterfl Project:

SBCTION 3 TO H 30
8B 4 4, B/2 WB/4, 8W/4
SECTION 3 7 8 T,

88/4 8E/4
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CASE No. 2334
Order ¥o, R-2031

(3} That all producing walls located cutmide ths above-~
dascribed buffar acna shall be operated and produced in sccord-
ance with the allowable provisiona of Rule 701 of tha Commission's
Pules and Regulations, the project area being limitad to that
-portion of the subject leases which is not inaluded in tha tuffer
EOne,

{4) 'That production from wells outsida tha buffer zone
zhall be tankad saparately from production from walls inaida
ths buffar zone, unlaesa the applicant receivas approval from
the Commisgion for soms othsr satisfectory means of determining
production from each of the two areas.

(3) That the applicant is hereby authorirad to drilil its
Beagon "F" well No., 15 as a producing well, 2t an unorthodox
location 1660 feet from the Moxrth line and 1480 feet from the

East line of Saction 31, Township 17 South, Ranga 30 East, [/

{6) That Order Mo. R~1570 antered in case No, 2228 is
hersby auparseded.

(7) 'That jurisdiction of this causs is retained for the
entry of such furthsr ordexra za the Commission mey deem necessary.

DONE at 8anta Fe, New Maxico, on the day and year harein-
abova dasignatad.

BTATR CF MEW MRXICO
OIL CONSZRVATIOH COMMISSION

BDWIN I, MECHBEM, Chairman
B. 8, WALXIR, Member

A. L, PORTER, Jr., Member & Secretary
EEAL

asx/



GeREIVED 1

) k
‘Oi’; o SRR
{ o ‘H‘
o L)
*'%- 3 o [EX

BRFORS THR Q1L ZOFSERVATION COMMISZION
CZ THR STATE OF NEW »EXICC

IN THE MATIER OF THE HEARING g
CALLED NY THE OLL CONSERVATION A et/
CMMISSIOR OF MEW MEXICO FOR -+ 7'

TE PURPOBE OF CONSIDERRIMG: ; P
L)

CASE Mo. 2433
Oxdar Ho, R=2031-n

APPLICATION OF GRNERAL AMERAICAN OXL _
COMPANY OF TEXAS FOR EXPANSION OF A
FMTERFLOOD PROJECT_IN. THE LOCQ HILLS _

POOL, RDDY COUNTY, NEW MEXICO.

OnRp2R OF THE COMMIBBION

BY XIS 3I0N

Thig cauze cama on for hearing at 9 o'clock a.m. on
doeptemhar 11, 1962, at sants Fe, lew Mewico, befora Blvis A. Utz,
Rraminer duly appointed by the 0il Congervation Commiasion of New
Maxico, heroinifter reforrsd to as tha “Commission,™ in accordance
with Rula 1214 of the Comeission Rules and Regulations.

0N, on this é;¢4( day of Octcber, 1962, tha Commiasion,
a quorum being present, having considored the spplication, tha
avidenca adduced, and the recommandations of tha Examinor,
Elvis A. Utz, &nd baing fully advised in tha premises,

LIHD3s

(1) That dus public notice having been given as raquired by
law, the Commizsion has jurisdiction of this cause and tha zsubject
mattar thereof.

(2) That by Order No., R-2031, entared in Case No. 2334 on
July 13, 1961, the applicant was authorized to ingtitute a water-
£flood project in the Loco Hillas Sand of the Loco Hills Pool, by
tha {njaction of water into certain wells fully daseribed in said
ordezx. &0

(3) That by aaid Order No, R=2031, the following-describaod®
huffar rcoe was wstablished wharein watar could ba injected and
wells prouduced at rates comparsble with those in the Newmont
waterflocod Project:

SECTIO T 7_BSQUTH, RANZE 30 EAST
SE/4 NB/4 , 8/2 R8/4, sw/4

SECTION 36, TOWNMSHIP 17 SCUTH, PANMGE 29 BAST
SR/4 38/4

Exhibit B
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CASE No. 2613
Ordexr No. R-2031-A

{4) 'That the applicant now seeks extension of tha buffer
zona created by Ordar No. R-2031 by addition of the Zollowing

acroages
$BCTION TO R SOUTH, RAMGE 30
$W/4 NE/4 KE/4, 952 !m}4 ¥E/4

(5) That tha applicant further seeks authority to convert
to water injaction itz Besson F Ko. 10 ¥ell, located 9350 faet
from the North lins and 16850 feet from the Xagt lins of Section
31, Township 17 south, Rongs 30 Bast, NMPH, Eddy County, New
Maxico, and to inject water through sald well into ths Loco
Hills sSand of the Grayburg formation.

(6) That approval of the subject application will increase
ultimate racovery of oil which ctherwisza might not ba reacovared,
and will neither cause wasta nox impair corrslative rights.

IT I3 _THERBFORE QRDERED:
{1) That Order Ko. R-2031, entered in Casa No, 2334 on

July 13, 1961, is hoereby amaended by tha addition of the following-
dagcribed acreage to the buffer zona aeatablished in amid order:

#RCTION 31, TOWMSHIP 17 BOUTH, RAMGR 3( BAST
3W/4 NE/4 NR/4, B/2 RW/4 BE/4

(2) That Ordex No. R-2031, entsred in Case No. 2334 on
July 13, 1961, is hsreby amended by the addition of applicant's
Deason F RNo. 10 Well, loczted 8990 feet from thas North lina and
1650 foet from tha Bast line of Bection 31, Township 17 South,
Renga 30 Easgt, NMFM, Bddy County, Hew Mexico, to those walls
approved by sald order for the injsction of water in the Loco [ -
liillns Sand of the Logo Hills Pool.

{3) That Order No. R-2031, entered in Cage Fo. 2334 on
July 13, 1961, shzll remain in full force and g¢ffect except as
smended by this order.

(4) That jurisdiction of this cause is ratained for the .
entry of such further orders 2s the Commission may daem neceasaaxy.

DONE at Santa Fa, Mew Mexico, on the day and year herain~
ahove designated.

STATE OY FEW MXICO
OIL CONSERVATIOR QOMMISOION

EDWIN L. MBECHEM, Chairman
B, 5, WALKER, Mamber

A. L. PORIBR, Jr., Member & Searstery



APPLICATION OF GENERAL AMERICAN OIL

COMPANY OF TEXAS TO EXPAND ITS LOCO

HILLS WATER FLOOD PROJECT IN THE

LOCO HILLS POOL IN EDDY COUNTY, NEW

MEXICO., ADMINISTRATIVE ORDER
WFX NO. 155

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION COMMISSION

Under the provisions of Rule 701, General American 0il
Company of Texas has made applicatjion to the Commisaion on
October 24, 1963, for permission to expand its Loco Hills Water
" Flood Project in the Loco Hills Pool, Eddy County, New Mexico,

HOW, on this 8th day of November, 1963, the Secretary-
Director finds:

1. That application has been filad in due form.

2. That satisfactory information has been provided that
all offaset operators have been duly notified of the application,

3. That no objection has been received within the
waiting period as prescribed by Rule 701.

4. That the proposed injection wells are eligible for
conversion to water injection under the terms of Rule 701.

5. That the pfoposed expansion of the above refarenced
water flood project will not cause waste nor impair correlative
rights.

6. That the application should be approved.

IT I8 THEREFORE ORDERED:

That the applicant, General American 0il Company of
Texas, be and the same is hereby authorized to inject water into
the Grayburg-San Andres formatiom through the following described
wells for purposes of secondary recovery, to wit:

“Beeson F Well No. 13 located in the NE/4 SW/4 of  /
Section 31, Township 17 8outh, Range 30 East,
NMPM, State B-1778 Well No. 3 located in the
SE/4 SE/4 of Bection 136, Township 17 south, Range o
29 East, NMPM,

PROVIDED HOWEVER, That applicant shall inject water
through tubing with a packer set near the bottom of the 7-inch
casing in State B-1778 Well No, 3.

DONE at Santa Fe, New Mexico, on the day and year here-
inabove designated.

RECE VvV ED S3TATE OF NEW MEXICO
h OIL CONSERVATION COMMISSION

Hov 181963 ; y
1. G. C. AR -
U e A. L. PORTER, Jr., el /

Secretary-Director W

N
8EAL Exhibit C Ik
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»*“‘. APPLICATION OF GENERAL. AMERICAM .. Adminigtrative Order
OIL COMPANY OF TEXAS TO EXPAKND WFX No, 165

ITS LOCO HILLS SAND WATER FLOOD
PROJECT IN THRE LOCO HILLS POOL
IN EDDY COUNMTY, NBW MEXICO,

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION COMMISSION

Undar the provisions of Rule 701, General American 0il
Company of Texas has made application to the Commission on
January 23, 1964, for permiesion to expand its Ioco Hills Smnd
Water Flood Project in the Loco Hillas Pool, Eddy County, New
Mexico.

KOW, on this 31lst day of January, 1964, the Sacretary-
Director £inds:

1. That application haa been filed in dus form.

2. That satisfactory information has been provided that
all offset operators have been duly notified of the application.

3, That waivera of obhjection have been received by off-
satting operators. .

4., That tha proposed injection well is eligible for con-
vaeraion to water injecticn under the terma of Rule 701.

%, That tha proposed expansion of the akove-rafaerenced
water flood project will not cauge waste nor impair corralativae
rights.

6. That ths application should be approved.

IT I3 THEREFORE ORDEREDt

That tha applicant, General American Oil Company of Texas,
be and the sams is hersby authorized to inject water into the
Grayburg-3an Andres formation through the following-described
wall for purposes of secondary recovery, to wit;

pd
Baeson "F* Wall No, 7 located in the NBE/4 NR/4 of v
Saction 31, Township 17 8outh, Range 30 Eagt, RNMPM. _
. )
PROVIDED HOWRVER, That applicant shall inject water through
tubing with a packer set at approximately 2660 feet in 7-inch
casing of said well.

DONR at Santa Fn, FRew Mexico, on the day and year herein-
abova dasignatad.

STATE OF NEW MBXICO
OIL CONSERVATION COMMISSION

A. L. PORTER, Jr.
Secretary-Director

S EAL
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FPEOEIVED

NOV 101964
APPLICATION OF GENERAL AMERICAN o.c. c.
OIL COMPANY OF TEXAS TO EXPAND ARTESIA, DFFICK
ITS LOCO HILLS WATER FLOOD PROJECT
IN THE LOCO HILLS POOL IN RBDDY ADMINISTRATIVE ORDER
COUNTY, NEW MEXICO., HFX-186

ADMINISTRATIVE ORDER
QF T CONSERVATION C 8810 ‘

Under the provisions of Rule 701, Ganeral American Oil
Company of Texas has made application to the Commission on
October 15, 1964, for permission to expand its Loco Hills Water
Flood Project in the Loco Hills Pool, Bddy County, New Mexico.

NOW, on this 30th day of October, 1964, the Secretary-
Director f£inds:

1. That application has been filed in due form.

2. That satiafactory information has bheaen provided that
all offaet operators have been duly notified of the application,

3. That no objection has baen received within the waiting
period as prescribed by Ruls 701.

4, That the proposed injection wells are eligible for con-
version to water injection under the terms of Rule 701,

5. That the proposed aexpansion of the above-referenced
water flood project will not cause waste nor impair correlative
rights.

6. That the application should be approved.

IT I3 THEREFQRE ORDERED:

That the applicant, General American 0il Company of Texas,
be and the same is hereby authorized to inject water into the
Grayburg formation through the following described wells for pur-
poses of secondary recovery, to witl

'Seeson F Well No, g/located in the SBE/4 NE/4 of Bection
31, Township 17 South, Range 30 East, NMPM, and State
B Well No.V'l located in the 8E/4 BE/4 of Section 36,
Township 17 South, Range 29 EBast, NMPM,

PRQVIDED HOWEVER, That applicant shall inject water through
tubing with packers set near the setting depth of the production
casing in said wells.

DONR at Santa Fe, New Mexico, on the day and year heroin-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

\l A. L. PORTER, Jr.,
) Secretary-Director

SEAL N



REDEIVED

NOV 6 1964
APPLICATION OF GENERAL AMERICAN [ 0.c. .
OIL COMPANY OF TEXAS TO EXPAND ARTEBIA, OFFICE
IT3 LOCO HILLS WATER FLOOD PROJECT
IN THE LOCO HILLS POOL IN EBDDY ADMINISTRATIVE ORDER
COUNTY, NEW MEXICO, WFX-186

AODMINISTRATIVE ORDER
OF_T CoON VATIO. 8810

Under the provisions of Rula 701, General Amerjican Oil
Company of Texas has made application to the Commission on
October 13, 1964, for permission to expand its Loco Hills Water
" Flood Projact in the Loco H{lls Pool, Eddy County, New Mexico.

NOW, on this 30th day of October, 1964, tha Secretary-
Directoxr finds:

1, That application has been filed in 4dua form.

2. That satisfactory information has bean provided that
all offset coperators have been duly notified of the application,

3. That no objection has heen received within the walting
period as prescribed by Rule 701.

4. That the proposed injection wells are eligible for con-
version to water injection under the terms of Rule 701,

5. That the propo.éd expansion of the above-referenced
water flood project will not cause waste nor impair correlative
rights,

6. That the application should ba approved.,
IT I3 THEREFORE ORDFRED:

That the applicant, Ganeral American 0il Company of Texas,
be and the same is hereby authorized to injsct water into the
Grayburg formation through the following described wells for pur-
poses of secondary recovery, to wit:

Beeson F Well No, 6 located in the SB/4 NE/4 of Baction
31, Township 17 South, Range 30 East, NMPM, and State

B Well No. 1 lcocated in the SB/4 SE/4 of Section 36,
Township 17 South, Range 29 Bagt, NMPM,

PROVIDED HCWEVER, That applicant shall inject water through
tubing with packers set near the setting depth of the production
casing in said wells.

DONE at Santa FPe, New Mexico, on the day and year herein-
above designated.

BTATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

A. L. PORTER, Jr.,
S8ecretary~Dirsctor

BEAL



