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Kemp, Smith, Duncan & Hammond, P.C.

ATTORNEYS AT LAW
500 MARQUETTE N.W., SUITE 1200, ALBUQUERQUE, NEW MEXICO 87102-5311 | P.O. BOX 1276, 87103-1276 | 505 247-2315 | FAX 505 764-5480

PAUL A. COOTER OFFICES IN
Of Counsel Albuquerque, Austin, and El Paso

April 2, 1998

0il Conservation Division T
PO Box 6429 R A
Santa Fe, NM 87505

Re: Application of Shahara 0il, LLC, for (1) Approval of a
Waterflood/Enhanced 0il Recovery Project, Eddy County, New
Mexico, (2) Approval of Five Unorthodox 0il Well Locations
within that Project and (3) Qualification of that Project for
the Recovered 0il Tax Rate

Gentlemen:

Enclosed are three copies of the captioned application. Would
you please place the same on the earliest possible docket for
Examiner hearing.

As the Examiner will note, the 0il Conservation Division’s
Form C-108 is referenced in Paragraph 9 of the Application, but the
same is not attached as an exhibit. Shahara 0il is completing that
form and the same will be mailed to you within the next few days.

Appreciating your courtesy to us, I am

Very truly yours,

g e e

Paul A. Cooter
PAC/smb

enclosure
cc w/enc.: Perry Hughes

99000-00000/PCOO/AS2702.



BEFORE THE OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT
OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION OF
SHAHARA OIL, LLC, FOR (1) APPROVAL OF
A WATERFLOOD/ENHANCED OIL RECOVERY
PROJECT, EDDY COUNTY, NEW MEXICO,

(2) APPROVAL OF FIVE UNORTHODOX

OIL WELL LOCATIONS WITHIN THAT PROJECT
AND (3) QUALIFICATION OF THAT PROJECT
FOR THE RECOVERED OIL TAX RATE.

CASE NO.

APPLICATION

SHAHARA OIL, LLC, a New Mexico limited liability company,
the "Applicant," whose address is 207 W. McKay, Carlsbad, New
Mexico 88220, applies for an Order (1) approving a
waterflood/enhanced oil recovery project within the Queen, Grayburg
and San Andres formations of the Loco Hills, Queen, Grayburg, San
Andres Pool covering the lands hereafter described in Eddy County,
New Mexico, (2) approving five new proposed unorthodox o0il well
locations within that project, and (3) qualifying that project for
the recovered o0il tax rate pursuant to the "New Mexico Enhanced 0il
Recovery Act," N.M. Stat. Ann. § 7-29A-1, et seq. (1978). In
support thereof, Applicant states:

1. Applicant is the general partner of Mountaineer
Limited Partnership, which owns the majority (74.5%) working
interest in the operating rights under the following described
lands in Eddy County, New Mexico, to wit:

Township 17 South, Range 30 East, N.M.P.M.

Section 29: S/2SW/4, SW/4SE/4
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Section 31: NE/4, SW/4

comprising 440 acres, more or less, from the surface to the base of
San Andres formation, which lands are included with other lands in
that certain 0il and Gas Lease heretofore issued by the United
States of America, lessor, to Premier Petroleum Corporation,
lessee, dated October 1, 1942, and bearing Serial Number LC-060529.
The owners of the remaining working interest have entered into an
Operating Agreement wherein Applicant has been duly designated
Operator of the property.

2. Pursuant to Order No. R-2031 dated July 13, 1961,
the 0il Conservation Commission authorized General American 0il
Company of Texas to institute a waterflood in the Loco Hills Sand
of the Loco Hills Pool underlying the NE/4 and SW/4 of said Section
31 together with 40 acres in the adjacent Section 36 in Township 17
South, Range 29 East by the injection of water into the following
described wells in said Section 31 to be converted from producing
wells, to wit:

Beeson "F" Well No. 2 located 330’ FSL and 330’ FWL
Beeson "F" Well No. 4 located 1650’ FSL and 2310’ FWL
Beeson "F" Well No. 5 located 2310’ FNL and 1650’ FEL
Beeson "F" Well No. 11 located 1650’ FNL and 330’ FEL
and to drill the following described new injection wells at
unorthodox locations in said Section 31, to wit:
Beeson "F'" Well No. 16 located 2310’ FSL and 1300’ FWL?E
Beeson "F" Well No. 17 located 2615’ FSL and 25’ FWL
A copy of that Order No. R-2031 is attached hereto, marked Exhibit

"A." The Beeson "F" Well Nos. 16 and 17 were thereafter drilled.
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3. Order No. R-2031 was later supplemented by the
following orders of the 0il Conservation Commission, to wit:

Order No. R-2031-A dated October 3, 1962 which
authorized the injection of water into the
Loco Hills Sand of the Grayburg formation in
the Beeson "F" Well No. 10, located 990’ FNL
and 1650’ FEL of said Section 31; a copy of
that order is attached hereto, marked Exhibit
"B. "

Administrative Order WFX No. 155 dated
November 8, 1963 which authorized the
injection of water into the Grayburg-San
Andres formations in the Beeson "F" Well No.
13 located in the NE/4SW/4 of said Section 31;
a copy of that order is attached hereto,
marked Exhibit "C."

Administrative Order WFX No. 165 dated January

31, 1964 which authorized the injection of

water into the Grayburg-San Andres formations

in the Beeson "F" Well No. 7 located in the

NE/4NE/4 of said Section 31; a copy of that

order is attached hereto, marked Exhibit "D."

Administrative Order WFX No. 186 dated October

30, 1964 which authorized the injection of

water into the Grayburg formation in the

Beeson "F" Well No. 6 located in the SE/4NE/4

of said Section 31; a copy of that order is

attached hereto, marked Exhibit "E."

4. Applicant has no information as to how long that
waterflood continued, but the same ceased some time before
Applicant purchased the property heretofore described in paragraph
1 of this Application from River Hill Energy Corporation and Bargo
Energy Partners II, Ltd., who then owned all of the working
interest in the property, effective August 1, 1995 at 7:00 am.

5. At the time Applicant purchased the property, the
Beeson "F" Well Nos. 2, 7 and 11 (authorized injection wells) were,
and still remain, producing wells, but the same have reached an
advanced state of depletion and are now regarded as "stripper"

wells. The Beeson "F" Well Nos. 4 and 5 had been temporarily
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abandoned. The Beeson "F" Well Nos. 6, 10, 13, 16 and 17 were all
plugged and abandoned and will remain so, except possibly for the
Beeson "F" Well Nos. 6 and 13 where an effort will be made to
reenter those well bores and recomplete the same as injection
wells.

6. Applicant proposes to inject water into the Queen,
Grayburg and San Andres formations underlying the property
heretofore described in paragraph 1 of this Application through the
following injection wells, to wit:

Beeson "F" Well No. 2 located 330’ FSL and
330’ FWL, Unit M, Section 31

Beeson "F" Well No. 3 located 345’ FSL and
2310’ FWL, Unit N, Section 31

Beeson "F" Well No. 5 located 2310’ FNL and
1650’ FSL, Unit G, Section 31

Beeson "F" Well No. 6 located 2310’ FNL and
330’ FEL, Unit H, Section 31

Beeson "F" Well No. 7 located 990’ FNL and
330’ FEL, Unit A, Section 31

Beeson "F" Well No. 8 located 330’/ FSL and
1650’ FEL, Unit O, Section 29

Beeson "F" Well No. 9 located 330 FSL and
2310’ FWL, Unit N, Section 29

Beeson "F" Well No. 11 located 1650’ FNL and
330’ FEL, Unit H, Section 31

Beeson "F" Well No. 12 located 990’ FSL and
1571’ FWL, Unit N, Section 31

Beeson "F" Well No. 13 located 2310’ FSL and
2232’ FWL, Unit K, Section 31

Beeson "F" Well No. 26 located 1976’ FSL and
820’ FWL, Unit L, Section 31

Beeson "“"F" Well No. 27 located 1015’ FNL and
1524’ FEL, Unit B, Section 31
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If the reentry effort into the Beeson "F" Well No. 13 is not
successful, the Beeson "F" Well No. 4 located 1650’ FSL and 330/
FEL, Unit K, Section 31, will be substituted as an injection well
in its place.

7. As part of the proposed operations, Applicant
intends to drill a maximum of 11 new producing wells, five of which
will be at unorthodox locations, to wit:

Beeson "F" Federal Well No. 18 to be located
1000’ FSL and 2225’ FWL, Unit N, Section 31

Beeson "F" Federal Well No. 19 to be located
337’ FSL and 1279’ FWL, Unit M, Section 31

Beeson "F" Federal Well No. 22 to be located
1974’ FNL and 992’ FEL, Unit H, Section 31

Beeson "F" Federal Well No. 23 to be located
361’ FSL and 2334’ FEL, Unit O, Section 29

Beeson "F" Federal Well No. 24 to be located
1340/ FNL and 904’ FEL, Unit H, Section 31

None of those 1locations are closer than 330’ to an exterior
boundary of the project.

8. The source of water for the project will be the
water produced from Applicant’s wells within the project, together
with produced water purchased from other operators in the immediate
area.

9. A copy of the 0il Conservation Division’s Form C-108
with 1its attachments will be filed and mailed to offsetting
operators in a timely manner prior to hearing.

10. The project will prevent waste and result, with
reasonable probability in the increased recovery of approximately

808,800 barrels of o0il and 108.3 mmcf of gas.
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11. The estimated costs of the project are capital
expenditures of approximately $2,850,000 and operating costs of
$4,164,300, for a total of $7,014,300. The estimated value of the
additional production to be recovered from the proposed project is
$17,642,760.

WHEREFORE, Applicant requests that this Application be
set for hearing before one of the Division’s Hearing Examiners at
the earliest possible date, and that after such hearing, the
Division enter its Order (1) approving the proposed
waterflood/enhanced oil recovery project, (2) approving the five
new proposed unorthodox oil well locations within the project, and
(3) qualifying the project for the recovered oil tax rate pursuant
to the "New Mexico Enhanced 0il Recovery Act."

Respectfully submitted,

KEMP, SMITH, DUNCAN & HAMMOND, P.C.

Paul A. Cooter

500 Marquette NW, Suite 1200
P.O. Box 1276

Albuquerque, New Mexico 87103
(505) 247-2315
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STATE OF NEW MEXICO
COUNTY OF EDDY

The undersigned Perry L. Hughes, being duly sworn upon his

oath, states that he is the president of Shahara 0Oil LLC,
Mexico limited liability company, that he is familiar with
matters and facts set forth in the foregoing Application,

that the same are true and correct.

Gl 1L

a New
the
and

Perry X_d Hughes, ﬁesident
/

. .Subscribed and sworn to this 30th day of March, 199s8.

W I R N
R S SN
:

SN e oy 4’

e AVpsha
:- e w2 " s —
: .ol Notary Public ' ~

My commission expires:

v, L Bt R

Novemhers, 2000

I_. 4
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BEFORE THE OIL CONSERVATION COMMISBION U',)E"aff“”
OF THE STATE OF NEW MEXICO A

IN THE WATTER OF THE HEARING
CALIED BY THE OIL COMBERVATION
COMMISSION OF NEW MERXICO FOR
TRE PURPOSE OF CONBIDRRING:

CABE No, 2334
Opder Ko, R-2031)

APPLICATION OF GRNBRAL AMERICAR
OIL COMPANY OF TEXAS FOR PERMIS~-
B8ION TC INSTITUTE A WATERFLOOD
PROJECT IN THE LOCO HILIS POOIL,
BDDY COURTY, MEW HMEXICO, AND FOR
BPECIAL ALIOWABLES IN CONNRCTION
THEREBWITH,

< 810
BY THE COMMIBSSION:

This cause camae on for hearing at % o'clock a.m. on
July 6, 1961, at Banta Fe, Now Maxico, before Elvis A, Utz,
Examiner duly appointed by the 0il Conservation Cormission of
New Paxico, hereinafter referred to &s the “Commismion,” in

accordanca with Rule 1214 of the Commission Rules snd Regula-
tionas.

HOW, on this ddly of July, 1961, the Commission, a
quorum being present, ving considered the spplication, the
avidence adduced, and the reconmendations of the Examiner,
Flvis A, Ute, and being fully advised in the premises,

FINDG:

(1) That Gue pudlie notice having bean jiven as requiread by

law, the Commission has juriediction of this cause and the subject
matter thereof,

{(2) That the mpplicant, General Amsrican 04l Company of
Texag, is the ownar and operator of Federal leasa IC 060329,
compriging in pertinent part the KE/4 snd the 8W/4 of Section 31,
Township 17 South, Range 30 East, and of the State Loase B~1778,
comprising in pertinent part the £B/4 5B/4 of Beotion 36, Town-
ship 17 Bouth, Range 29 Eagt, all in RAdy County, New Mexico.

(3) That maid leases are direct offsets to certain leasas
in the Loco Hille Pool upon which Newmant Oil Corporation ie
pregsantly conducting watarflood cpexations,

{4) That in the interest of increasing ultimate recovery
and of produecing oil which otherwise might not be recovered,
applicant sseks authority to institute a witerflood projeot on
tha above-described leasss by the injection of water into the
loco Hills Sand, which occurs in this srea at a dspth of

EXN1BIY A
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CASE No,., 2334
Order No, R-~2031

approximately 2800 feet bolow the surface, into the following
wells which would be converted from producing welles

“Baeson "r No. 2, located /
330 feet from the South

line send 330 feot from the

Yest line,

4 »
Baeeson "F" Wo. 4, located |
1650 feet from the South

lins and 2310 feet from the
¥est line,

/

Baeson "F* No. 8, locateda ,
2310 feet from the FRorth

1ine and 1650 feet from thae

East line,

/Bamm "F" Bo. 11, located
1630 feat from the North  /~
line and 330 feet from the

East line,

all in Section 31, Township 17 South, Range 30 Bast, MMPH, Bddy
County, Now Maxtico, and into tha following wallz which would be
drilled et unorthodox locations:

State A" Ro, 1, located

1295 feet from the Socuth .
line snd 990 feet from the
Bagt line of Bection 36,
Tovnehip 17 South, Ramye

29 Rast,

/neeson "F' Ko, 16, located

2310 faot from the South to
1line and 1300 feet from the
¥Yeat lins of Section 31,
Township 17 south, Range

30 Baat,

“Beeson "F* Ko, 17, located

2615 feat from ths South

line end 25 feet from the -
Weat lins of Saction 31, [

Townahip 17 South, Range
30 Rast,

(5) That inasmuch as the Newmont Oil Corporation’'s water-
flood 4s of the “capacity allowable® typa with ralatively high
injection rates, applicant in this cause proposes to inject at

euivalent rates and requests spacial allowables for its produc-
Lng wolle,
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CABE Mo, 2334
Order Ko, R-203})

(6) ‘That tha applicant should be parmitted to institute a
waterflood in the Logo Hills Sand of the Louvo Hills Pool, RAdy
County, FRew Mexico, by the injection of watsr intc the wells
desaribed in Finding No, 4 »bove, and that a duffer zone should
_bs establiched wherein wator can be injected and wells produced

at ratea comparable to those in the Newmont Waterflood Froject.

(7) That said buffey romm should includs the following-
described atreage:

(8) That all produring wells located outside the sbove-
deuncribed buffer zone should be operated and in accord-
ance with tha allowsable provisions of Rule 70) of tha Comnmission’'sa
Rules and Regulations, the project area being limited to that

portion of the subject leases which is not inciuded in the buffer
ZONE ,

(9) “That peodwtion from wells outside the buffer cone
should be tanked separataly from production from wells inside
the buffer zone, unless the applicant raceives approval from
the Cownission flor some other satisfactory maans of determining
production from each of the two areas,

{10) That the spplicant should be permitted to drill its
Beason "F* Well Ro, 23 an additional producing well at an
unorthodox location 1660 feat from the North line and 1480 feat

from the Rast line of Section 31, Townahip 17 south, Range 30
Fast,

(11) That Order No,. R-1970 snteraed in Casm¢ No. 1238 should
be suparseded,

(1) That the applicant, Cenoral American 041l Company of
Texza, 1s hareby suthorized to institute a waterflood in the
foco Hills 2and of the loco Hills Pool on its Federal lease
12 060329, comprising the FR/4 snd the 6W/4 of Bection 31, Town-
ship 17 Bouth, Ranges 30 East, and onh its State lease DB-1778,
compeising the 85/4 88/4 of Bection 36, Township 17 Bouth, Range
19 Bast, all in Eddy County, New FMexico, by ths injection of
water into the followirng-desoribed wells to be converted from
producing wells:

Baason "F" No, 2, located
330 fest from the Bouth
1iras and 330 feat from ths
Went lim;



o
CASE No. 2334
ocrdor No. R~2031

Beeson “F" No, 4, located 4
1650 feet from tha South

1ina and 2310 feet from the
Vest 1line,

Beeson "r* Ko. 8, located
2310 feat from tha Korth
line and 1650 feet from the
Bast line,

Beegon "P" No. 11, locatad ‘
1650 feet fyom the North -
line and 330 feot from the
Rast line,

all in Bocticn 31, Township 17 South, Range 30 Bast, NMPM, Eddy
County, Now Mexico, and into ths following wslls to bhe drilled
at unorthodox locations, which are herely approveds

State "A" Mo, 2, located

1295 feet from the South e
1ins and 990 feet from the °
Rast line of section 36,
Townghip 17 Bouth, Range

a9 East,

Beeson “F* Ro. 186, located
2310 fost from the South
line and 1300 feet from the
West line of Sactiom 11,
Yownship 17 SBouth, Range
30 BRast,

Beeson "F*" Ro. 17, located
261% fast from the Bouth

line and 2% feat from the (-
vest iine of Section 31,
Township 17 8outh, Range

30 RBast.

{2) That the following-described buffer zone is hereby

eptablished wherein water can be injected and wells sd at
rates comparable with those in tha Newmont Waterfl Projeaty

SECTION 31, TO WLM
SE/4 NB/4 ¥R/4, 8/2 BB/4, 8W/4

BECTXON 36, TOWMSHIP 17 SOUTH, RANGR 29 EAST
BE/4 8E/4
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CASHE FWo. 2334
Order ¥o, R-2011

{3) That all produsing wells located cutside ths above-
descridbed buffey acns shall bs operated and produced in eccord-
ance with the allowable provisions of Rule 701 of tha Commission's
Rules and Regulations, ths project area being limited to that

-portion of the subject leases which is not inoluded in the buffer
Zone .

(4) That production from wells cutside the buffer smone
thall be tankad separately from production from walls inside
the buffer zone, unlesa the applicant recsivas approval from
the Commission for soms other satisfectory means of determining
production from each of the two areas.

(3) 7That the applicant is hereby authorized to Aarill its

Beason “FP" Well No. 15 as a producing well, at an unorthodom
location 1660 fest from the North line snd 1480 feet from the .
East line of Soction 31, Townahip 17 South, Rangs 30 Bast, y g

(6) That Order Ho. R-1970 sntered in case No, 2238 in
hereby auperseded.

(7) That jurisdiction of this cause is retained for the
entry of such further ordexs as the Commission mey deem necessary.

DONE at éanta Fe, New Maxico, on the day and year harein-
above designated,

STATR OF NEW MEXICO
011, CORBEAVATION COMMISSION

BDMIN 1., MECHBM, Chairman
P. B, WALKER, Member

A, L, PORTER, Jr., Member & Secretary
8RBAL

esx/



" E;%i | VED Lli

i R B
et e
ey i T
Gy AT
EZFORS THR OIL 2OFSERVATION COMMASEION
CF THMR GTATE OF NENW MEXICO

IN THE MATTER OF THE BRARING
CALIED BY THE OlL CONSRRVATION A
COMMIBSIOR OF MEW MBEXICO yor -+ A !
TIE PURPOSE OF COUSLIDERING: LL”’?(( .

CASE No. 2833
Ordaxr ¥o. B=203}1-n

APPLICMIION OF GBNERAL AMERICAN OXIL
COMPANY OF TEXAS FOR EXFAMSION OF A
FVTERF LOOD PROJERCT IN THE LOCO BILLS
POOL, RDDY COUNTY, NBW MEXICO.

ONDER OF THE COMMISSION
) RMISITONS

This cause came on for hearing at 9 o'clock a.m. on
saptosher 11, 1962, st Banta Fe, liew Monico, hefore Blvis A. Utz,
Fxaminar duly appointed by the 0il Conservation Commliasion of New
Manico, heroindfter referred to as tha “"Commiswion, " in accordsnce
with Rula 1214 of the Comreission Rules and Regqulations.

N, on this g/‘/’( day of Octcher, 1962, the Commiasion,
a quorum being present, having considored the mpplication, the
evidenca adduced, and the recommendations of the Examinor,
Elvis A. Utz, and baing fully advised in tha premises,

LIBpS»

(1) That dus public notice having been given aa raquired by

law, the Tommizsion has jurisdiction of this cause snd the subjact
mattor thareof.

(2) That by Order No. R=2031, entered in Case Mo, 2334 on
July 13, 1961, ths applicant wes authorized to institute a watexr-
flood project in the Loco Hills Sand of the Loco Hills Pool, by

tha injection of watar into cartain wells fully dascribad sn aaid
ordor.

(3) That by aaid Order No. R-2031, tho fonowing-describéd B
huffar rcne was established wharein watar could do injected and

wells produced at rates compazeble with those in the Newront
waterflood Project:

SECTIOR 36, TOWNSHIP )7 SUDTH, PANGE 29 BABT
7 w7

SE/4 SE

Exhibit B
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CASE No. 26313
Ordaxy No. R~2031-A

{(4) That the applicant now seeks extension of the buffer

zona created by Ordar No, R-2031 by addition of the following
acraagaes

10] T0! S0UTH
SW/4 NE/4 RE/4, 3/2 RW/4 4

(5) That tha applicant further saeks aunthority to convert
to water injection itg Deeson F No. 10 Well, located 930 feat
from the Y¥North lins and 1650 feet from the East lins of Saection
31, Township 17 South, Renge 30 Bast, EMPM, Bddy County, Naw
Nexico, and to inject water through said well into tha Loco
Hills sand of the Grayburg foxmation.

(6) That approval of the subject application will tncrease
ultimate recovery of oil which otharwise night not ba racovered,
and will neither cause waste nor impalr corrslative rights.

LT 15 THERBFORR QRDRRED:

{1) That Order No. R-2031, entered in Casse Fo, 2334 on
July 13, 1961, is horsby amended by the addition of the following-
dapcribad acreage to the buffer zone established in said order:

HECTION 31, rw&:}_ﬁg@ﬂ. RANGE 30 BAST
AW/4 WB/4 WR/4, B/2 K¥/4 BE/4

(2) That Ordex No. R-203], entared in Case Mo. 2334 on
July 13, 1961, is hereby amended by the addition of epplicant's
Beagon F No. 10 Well, located 930 feet from ths North line and
1650 foet from the East line of section 31, Township 17 south,
Renga 30 Past, NMEM, Bddy County, New Mexico, to those walls
spproved by saild order for the injection of water in the lLoco [
Hills Sand of the Loco Hills Fool.

(3) T7That order Ho. R=2031, entered in Case Ho. 2334 on

July 13, 1961, ahell remain in full force and effect excopt as
amended by this order.

(4) That jurisdiction of this cause is ratained for the )
antry of such further orders 2s the Commission may doem necessaxy.,

DONE at Santa Fe, NHew Maxico, on the day and year herain-
abave daesdignated.

STATE OF NEW MEXICO
OIL CONSERVATIOR QOMMISOION

EDWIN L. MBCHEM, Chairwman

B. 3, WALKER, Momber

S BAL

A, L. PORTIER, Jr., Member & Seqratery
ear/ A



APPLICATION OF GENERAL AMERICAN OIL
COMPANY OF TEXAS TO EXPAND ITS LOCO
HILLS WATER FLOOD PROJECT IN THE

LOCO HILLS POOL IN EDDY COUNTY, NEW

MEXICO, ADMINISTRATIVE ORDER

WFX NO, 155

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION COMMISSION

Under the provisions of Rule 701, General American 0il
Company of Texas has made application to the Commission on
October 24, 1963, for permission to expand its Loco Hills Water
" Flood Project in the Loco Hills Pool, Eddy County, New Mexico,

NOW, on this 8th day of November, 1963, the Secretary-
Director finds:

1. That application has been filed in due form.

2. That satisfactory information has been provided that
all offset operators have been duly notified of the application.

3. That no objection has been received within the
waiting period as prescribed by Rule 701.

4, That the proposed injection wells are eligible for
conversion to water injection under the terms of Rule 701.

5. That the pfoposed expanslon of the above referenced

water flood project will not cause waste nor impair correlative
rights.

6. That the application should be approved.

IT I8 THEREFORE ORDERED:

That the applicant, General American 01l Company of
Texas, be and the same is hereby authorized to inject water into
the Grayburg-San Andres formatioa through the following described
wells for purposes of secondary recovery, to wit:

“gaeson F Well No. 13 located in the NE/4 84W/4 of
Section 31, Township 17 South, Range 30 East,
NMPM, State B-1778 Well No. 3 located in the

SE/4 SE/4 of Section 36, Township 17 South, Range + |
29 East, NMPM. :

i/,

PROVIDED HOWEVER, That applicant shall inject water
through tubing with a packer set near the bottom of the 7-inch
casing in State B-1778 Well No., 3,

DONE at Santa Fe, New Mexico, on the day and year here-
inabove designated.

RECEWVY [og 4 STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
Hov 1 8 1963

ﬂ\j g
. G B N U//
pa, DYPIGR )

A. L. PORTER, Jr., A
Secretary~-Director \

AL

s
SEAL Exhibit C '



APPLICATION OF GENERAL. AMERICAM . Administrative Order
OLL COMPANY OF TEXAS TO EXPAND WFX No. 165

IT8 LOCO_HILLS SAND WATER PLOOD

PROJECT IN THE LOCO HILLS POOL

IN EDDY COUNTY, NBW MEXICO,

ADMINISTRATIVE ORDER
OF THE OIL CONSBRVATION COMMISSION

Undar the provisions of Rule 701, Gensral American 0il
Company of Texas has made application to the Commisaion on
January 23, 1964, for permission to expand its loco Hills Sand

Water Flood Project in the Loco Hills Pool, Rddy County, New
Mexico.

NOW, on thia 3lst day of January, 1964, the Secratary-
Dirsctor finda:

1. That application has baen filed in due form.

2. That satisfactory information has been provided that
all offset operators have been duly notifised of the application.

3. That waivera of objection have bean received by off-
setting operators.

4, That the proposed injection well is eligibhle for con-
version to water injection under the terms of Rule 701.

5. That the proposed expansion of the above-raferenced

water flood project will not cause waste nor impair corralative
rights.

6. That the application should be approved.

IT X3 THEREFORE ORDERED!

That the applicant, General American 0il Company of Texan,
be and the same is hereby authorized to inject water into the
Grayburg-San Andres formation through the following-described
wall for purposes of secondary recovery, to wits

“Bocson "F* Well No. 7 located in the N&/4 NE/4 of
saction 31, Township 17 3outh, Ranga 30 Bast, NMPM.
PROVIDED HOWEVER, That applicant shall inject water through

tubing with a packer set at approximataly 2660 feet in 7-inch
caaing of gsaid well.

DONR at sSanta Fo, Row Maxico, on the day and year herein-
abova dasignated.

STATE OF REW MEXICO
OIL CONSRRVATION COMMISSION

A. L, PORTER, Jr.
Sacretary-Director

3EAL
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FEOEVVED

Nov 1 01964
APPLICATION OF GENERAL AMERICAN 0.c. C.
O1L COMPARY OF TEXAS TO EXPAND ARTESIA, OFFICE
IT8 LOCO HILLS WATER FLOOD PROJECT
IN THE LOCO HILLS POOL IN EDDY ADMINISTRATIVE ORDER
COUNTY, NEW MEXICO. WFX-186

ADMINISTRATIVE ORDER

QOF_THE QOIL CONSERVATION COMMISSION

Undexr the provisions of Rule 701, General American Oil
Company of Texas has made application to the Commission on
October 15, 1964, for permission to expand its Loco Hills Water
Flood Project in the Loco Hills Pocl, Eddy County, New Mexico.

NOW, on this 30th day of October, 1964, the Secretary-
Director finds:

1. That application has been filed in due form.

2, That satisfactory information has been provided that
all offset operators have been duly notified of the application,

3. That no objection has been received within the waiting
period as prescribed by Rules 701,

4, That the proposed injection wells are eligible for con-
version to water injection under the terms of Rule 701,

5. That the proposed expansion of the above-referenced

water flood project will not cause waste nor impair correlative
rights,

6. That the application should be approved.
IT 18 THEREFORE ORDERED)

That the applicant, General American Oil Company of Texas,
be and the same is hereby authorized to inject water into the

Grayburg formation through the following deacribed wella for pur-
poses of secondary recovery, to witi

'gcoaon F Well KMo, gflocated in the SE/4 NE/4 of Section
31, Township 17 South, Range 30 East, NMPM, and State

B Well No./l located in the 8E/4 BE/4 of Section 36,
Township 17 South, Range 29 East, RMPM,

PROVIDED HOWEVER, That applicant shall inject water through

tubing with packers set near the setting depth of the production
casing in said wells.

DONR at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
h OIL CONSERVATION COMMISSION

P o g \
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PO _A¥ A, L. PORTER, Jr.,
v e 6 Secretary~Director
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REDEIVED

NOV 6 1964
APPLICATION OF GENERAL AMERICAN ‘ o.c.r.
OIL COMPANY OF TEXAS8 TO EXPAND ARTESIA, OFFICE
ITS LOCO HILLS WATER FLOOD PROJECT
IR THE LOCO HILLS POOL IN EDDY ADMINISTRATIVE ORDER
COUNTY, NEW MEXICO, WPX-186

ADMINISTRATIVE ORDER
OF T N VA S88ION

Under the provisions of Rule 701, General American 0il
Company of Texas has made application to the Commission on
October 13, 1964, for permission to expand its Loco Hills water
" Flood Project in the Loco Hills Pool, Eddy County, New Mexico.

NOW, on this 30th day of October, 1964, the Becretary-
Director finds:

1. That application has been filed in due form.

2. That satisfactory information has been provided that
all offset operators have been duly notified of the application,

3. That no objection has been received within the waiting
period as prescribed by Rule 701.

4, That the proposed injection wells are eligible for con-
version to water injection under the terms of Rule 701.

5. That the prOpOléd expansion of the above-raferenced

water flood project will not cause waste nor impair correlative
rights,

6. That the application should be approved.
1T 18 THEREFORE ORDERED)

That the applicant, General American 0il Company of Texas,
be and the same is hereby authorirzed to inject water into the

Grayburg formation through the following described wells for pur-
poses of secondary recovery, to wit:

Beeson F Well No, 6 located in the SB/4 NE/4 of Section
31, Township 17 8outh, Range 30 East, NMPM, and State

B Well No. 1 located in the BS8E/4 S8E/4 of Bection 36,
Township 17 South, Range 29 Hast, NMPM.

PROVIDED HOWEVER, That applicant shall inject water through

tubing with packers set near the setting depth of the production
casing in said wells.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

8TATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

A, L. PORTER, Jr.,
Secretary-Director

SFAL



