
JAMES BRUCE 

SUITE B 

ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(.505) 982-2043 
(505) 982-2151 (FAX) 

August 22, 1998 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87S05 

Re: Case 11993; A p p l i c a t i o n of John H. Hendrix Corporation 
f o r compulsory p o o l i n g and an unorthodox o i l w e l l 
l o c a t i o n , Lea County, New Mexico 

Dear Mr. Stogner: 

I received John H. Hendrix Corporation's proposed order, and 
not i c e d t h a t Hendrix wants a penalty on surface equipment which i s 
already i n place. See Hendrix E x h i b i t 8. I be l i e v e there i s no 
r i s k i n v o l ved i n surface f a c i l i t i e s , and c e r t a i n l y not i n equipment 
already i n place, and ask t h a t no penalty be assessed against such 
amounts. 

Very t r u l y yours, 

James Bruce 

Attorney f o r Ruth Anne Yeager 
Hansen and Henry Yeager, J r . 

cc: W i l l i a m F. Carr 



Authority For Expenditure 

AFE No. 1003 lease Mama State CC 16 Weil No i_ 
Description 330 FNL & 2080 fWL, Sec 16. T20S. R37E County/State Lea. NM 
Project Operator John H. Hendrix Corp 
Exploration Yes Development Date 1998, June 

Drilling Intangible* 

"Conoco State CC-16#i Wellbore 
Damage* 
Permit/Survey _ 
Footage a0W!j""$ I O T F T 
Day Work 14® $ 1500 /Day Z Z Z Z Z 
Cement & Cementing 2 Sqz 
Testing 4 Coring 
Legging & Mud logging 
Professional Serves. (l^l.^^G7K«.\s*uVvay) 
Mud, Fuei. Water 
Sits, Coreheads & Rentals 
Service Labor (rigging, welding, etc.) 
Misc. (Labor 1 ins.) 
Transportation 
Rig Supervision & Overnead" ' 
Contingency 3 % _ _ _ _ 
Plug & Abandon _ 

Total " ' " " 

Completion Intangible* 

Completion Unit 4 Days Q $ 1500 Pay 
Cement & Cementing 
Perforating & Logging " 
Fracturing _ 

Acjdjan9 --• ™_zzz' 'zr.rz.jf 
Fuel, Water, Power ""'""'"T .,' Z Z Z Z Z - Z Z 
Battery Const, DW worts, ate. 
Completion tools & Equip rente* Z Z Z Z Z Z Z . Z 
Professional Servea. (Legal, Erig.,<^'.,Survey) 
Miac Serve* (Wetting, badcfll, etc..) 
Labor & Transportation 
Caaing crew" " 
Rig Supervision ' 
Contingency 3_% Z _ _ Z Z Z 

Total Intangibles " " 
Total Completion 

Drilling & Completion Tangible* 

Descr. DryHo^^os^^ProducarC^ta 

$320.000.00 J 7 ^ > t < , ^ 

$5oaoc t 
so.oo 

$21,000.00 
$15,000,00 

$0 00 
$6,000 00 
$2,500.00 
$3,000.00 

$19,000 00 
$1.500.00 

$0.00 
$1,500.00 
$2,000 00 

$5,000.00 
$5,000.00 

$0.00 
$9,000.00 
$1,000.00 

$0.00 
$0 00 
$0.00 
$0.00 

$1,000.00 
$1,000.00 

$900.00 
$1.000.00 

$0.00 $29,900 00 
$399,500 00 $29,900.00 

Casing 

Tubing 
Rods 
Una Pipe _ _ 
Transportation ^ 
"Conoco tubing, downhole pump & rods" 
Centrataers, Scratchera 

1500 Ft 8 5/8 ft $ 9.05 Ft 
450 Ft 41/2 6 $ 6.4 Ft 

Ft 0 $ Ft 
1000 Ft 2 3/8 G $ 2.75 Ft 
1000 Ft 3/4 $ $ 1.15 Ft 

0 ft 3 1/2 C $ 15 Ft 

Subsurface Equip, pump etc.. 
""Conoco teaety (In piece) 
Pumping Unit & Engine 
Taxes, 7.8% 
Contingency 

$0.00 

$0.00 
_3 % 

Total Equipment Coet 
Total WeU Coat 

$0 00 
$0.00 

$399,500.00 

$0.00 
$2,880.00 

$0.00 
$2,750.00 
$1,150.00 

$0.00 
$1,000.00 

$13,730.00 
$500 00 

$1,000.00 
$51,834.00 

looo 
$820.00 
$500.00 

$76,164.00 
$106,064 00 

Leases Acre Q $ /acre $0 00 ________________ 
Total Well A Lease Coet $399,500.00 $106,064.00 
Total ComoMed Wet) * Lease Coet $806,864.00 

Before the Oil Conservation Division 
Santa Fe, New Mexico — ~ 
John H. Hendrix Corp Exhibit No. 
CaSS No, 11993 

By. Date: 


