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DAVID H. ARRINGTON 0OIL & GAS, INC.
P.O. BOX 2071 , MIDLAND, TEXAS 79702

OFF (915) 6B2-6685

FAX (915) 682-4139
May 21, 1998

CERTIFIED MAIL-RETURN RECEIPT REQUESTED 555 884 332

Ms. Carin Hoch

Norwest Bank, Texas, N.A., Trustee
PO Box 659566

San Antonio, TX 75265-9566

RE: Simmons et al Trusts
Parachute Hopper #1 Well
T16S-R35E
Section 3: Lots 13, 14, 15, and 16
Lea County, NM

Dear Ms. Hoch:

David H. Arrington Oil & Gas, Inc. (“Armrington™) hereby proposes the drilling of a well to a depth sufficient to adequately test the
Atoka formation, anticipated total depth being approximately 12,200". Furthermore, Arrington shall evaluate to its satisfaction, all
other formations encountered at lesser depths in the drilling of said well. The proposed spacing or proration unit will be Lots 9, 10, 11,
12, 13, 14, 15, and 16 of Section 3, T16S, R35E, Lea County, New Mexico.

This well will be located approximately 3510” FSL & 1650° FWL of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well is enclosed for your review. Should you desire to participate to the full extent of your
interest in the dnlling of this proposed well, please return an executed copy of the AFE to the undersigned at your earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s Joint

Operating Agreement covering this proposed well.

In the event you should elect to not participate in the drilling of this test well, Arrington respectfully requests that you grant to
Arrington an o1l and gas lease covering your mineral interest in the captioned lands pursuant to the following terms and conditions:

a) $152.00 per mineral acre bonus, inclusive of paid up rentals

b) three (3) year primary term

c) 25% royalty

d) Lease form Hall-Poorbaugh Press Producers Revised 1981 New Mexico Form 342P, Paid-up

As we anticipate drilling the captioned well in the later part of the second quarter or the first part of the third quarter of 1998, we
request that you please review this matter as soon as possible and advise as to your position regarding this proposal. Arrington would
be glad to further discuss its plans for this well, so we invite you to contact us with any questions or comments you might have. Thank
you for your cooperation.

Yours very truly,
BEFORE THE
) OIL CONSERVATION DIVISION
Dal CYL ’ Santa Fe, New Mexico
/dd Case No. __11994 Exhibit No. __4
Enclosures

Submitted by:__David H. Arrington Oil and Gas, Inc.

Hearing Date:___July 9. 1998
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Dawid H. Amington Oil & Gas, Inc. (“Amington”) hereby proposes the drilling of a well to a depth sufficient to adequately test the
Atoka formation, anticipated total depth being approximately 12,200°. Furthermore, Arrington shall evaluate to its satisfaction, all
other formations encountered at lesser depths in the drilling of said well. The proposed spacing or proration unit will be Lots 9, 10, 11,
12, 13, 14, 15, and 16 of Section 3, T16S, R35E, Lea County, New Mexico.

This well will be located approximately 3510 FSL & 1650° FWL of Section 3, T16S, R35E, Lea County, New Mexico. Arrington’s
AFE for the drilling and completion of this well is enclosed for your review. Should you desire to participate to the full extent of your
interest in the drilling of this proposed well, please return an executed copy of the AFE to the undersigned at your earliest convenience.

Upon receipt of your executed AFE, or by pnior written request, we will forward for your review and execution Arrington’s Joint
Operating Agreement covering this proposed well.

In the event you should elect to not participate in the drilling of this test well, Amrington respectfully requests that you grant to
Arrington an o1l and gas lease covering your mineral interest in the captioned lands pursuant to the following terms and conditions:

a) $152.00 per mineral acre bonus, inclusive of paid up rentals

b) three (3) year primary term

c) 25% royalty

d) Lease form Hali-Poorbaugh Press Producers Revised 1981 New Mexico Form 342P, Paid-up

As we anticipate drilling the captioned well in the later part of the second quarter or the first part of the third quarter of 1998, we
request that you please review this matter as soon as possible and advise as to your position regarding this proposal. Arrington would
be glad to further discuss its plans for this well, so we invite you to contact us with any questions or comments you might have. Thank
you for your cooperation.

Yours very truly,
Dal , CPL
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DAVID H. ARRINGTON 0OIL & GAS, INC.

P.O. BOX 2071 , MIDLAND, TEXAS 79702
OFF (915) 682-6685
FAX (915) 682-4139

May 5, 1998
CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 555 884 312

Mr. Ed Watts
Bristol Resources 1994 Acquisition

6655 S. Lewis
Tulsa, OK 74136

RE: Parachute Hopper #1 Well
Section 3, T16S-R35E

Lea County, NM
Dear Mr. Watts:
David H. Arrington Oil & Gas, Inc. (“Arrington™) hereby proposes the drilling of a well to a depth sufficient to adequately test
the Atoka formation, anticipated total depth being approximately 12,200°. Furthermore, Arrington shall evaluate to its
satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or proration
unit will be Lots 9, 10, 11, 12, 13, 14, 15, and 16 of Section 3, T168§, R35E, Lea County, New Mexico.

This well will be located approximately 3510 FSL & 1650° FWL of Section 3, T16S, R35E, Lea County, New Mexico

Arrington’s AFE for the drilling and completion of this well is enclosed for your review. Should you desire to participate to
the full extent of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the

undersigned at your earliest convenience.
Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington's

Joint Operating Agreement covering this proposed well.
In the event you shouid elect to not participate in the drilling of this test well, Arrington respectfully requests that you grant to

Arrington a term assignment of oil and gas leases covering your leasehold interest in the captioned lands pursuant to the

following terms and conditions:
a) one (1) year primary term
b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

As we anticipate drilling the captioned well in the later part of the second quarter or the first part of the third quarter of 1998.
we request that you please review this matter as soon as possible and advise as to your position regarding this proposal

Arrington would be glad to further discuss its plans for this well, so we invite you to contact us with any questions or
comments you might have. Thank you for your cooperation.

ours truly,
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RE: Parachute Hopper #1 Well

Section 3, T16S-R35E
Lea County, NM

Postmark or Date

Dear Mr. Watts:

PS Form 3800, June 1985

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the Atoka formation, anticipated total depth being approximately 12,200°. Furthermore, Arrington shall evaluate to its
satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or proration
unit will be Lots 9, 10, 11, 12, 13, 14, 15, and 16 of Section 3, T16S, R35E, Lea County, New Mexico.

This well will be located approximately 3510° FSL & 1650° FWL of Section 3, T16S, R35E, Lea County, New Mexico
Arrington’s AFE for the drilling and completion of this well is enclosed for your review. Should you desire to participate to

the full extent of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the
undersigned at your earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Armnngton’s
Joint Operating Agreement covering this proposed well.

In the event you should elect to not participate in the drilling of this test well, Arrington respectfully requests that you grant to

Arrington a term assignment of oil and gas leases covering your leasehold interest in the captioned lands pursuant to the
following terms and conditions:

a) one (1) year primary term
b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens
c) aterm assignment form will be furnished upon your request

As we anticipate drilling the captioned well in the later part of the second quarter or the first part of the third quarter of 1998.
we request that you please review this matter as soon as possible and advise as to your position regarding this proposal
Arrington would be glad to further discuss its plans for this well, so we invite you to contact us with any questions or
comments you might have. Thank you for your cooperation.

urs very truly,

Enclosures



DAVID H. ARRINGTON 0OIL & GAS, INC.

P.0O. BOX 2071 , MIDLAND, TEXAS 79702
aFF (915) 682-6685
FAX (915) 682-4139

May 18, 1998
CERTIFIED MATL-RETURN RECEIPT REQUESTED P 555 884 331
Mr. Jerry L. Hooper and wife Margaret A. Hooper
105 W. 3™ Street
Roswell, NM 88201
RE: Parachute Hopper #1 Well
Section 3, TI6S-R35E
Lea County, NM
Dear Mr. and Mrs. Hooper:
I previously mailed to you a letter addressed to PO Box 2126, Roswell, New Mexico 88202. It was returned to me with the
notation “forwarding order expired.” This was the address listed on the previous oil and gas lease you had granted covering a
portion of the captioned section. I have since secured this address of 105 W. 3" Street, and hope that it reaches you there.

I have enclosed herewith a copy of the letter with attachments which was previously returned to me for the reason cited above.
Please review the information set forth in that letter and should you then have any questions or comments, please contact me.

Thank you for your prompt attention to this matter.

/dd
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_ressed to PO Box 2126, Roswell, New Mexico 88202. [t was returned to me with the

notation “forwarding order expired.” This was the address listed on the previous oil and gas lease you had granted covering a
portion of the captioned section. [ have since secured this address of 105 W. 3" Street, and hope that it reaches you there.

[ have enclosed herewith a copy of the letter with attachments which was previously returned to me for the reason cited above.
Please review the information set forth in that letter and should you then have any questions or comments, please contact me.

Thank you for your prompt attention to this matter.
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DAVID H. ARRINGTON 0OIL & GAS, INC. <

P.O. BOX 2071 , MIDLAND, TEXAS 79702
OFF (915) 682-6685
FAX (915) 682-4139

May 5, 1998
CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 555 884 315

Mr. Jimmy J. Hooper and wife Lynne C. Hooper
PO Box 817
Roswell, NM 88202

RE: Parachute Hopper #1 Well
Section 3, T16S-R35E
Lea County, NM

Dear Mr. and Mrs. Hooper:

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately test
the Atoka formation, anticipated total depth being approximately 12,200°. Furthermore, Arrington shall evaluate to its
satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or proration
unit will be Lots 9, 10, 11, 12, 13, 14, 15, and 16 of Section 3, T16S, R35E, Lea County, New Mexico.

This well will be located approximately 3510’ FSL & 1650 FWL of Section 3, T16S, R3SE, Lea County, New Mexico.
Arrington’s AFE for the drilling and completion of this well is enclosed for your review. Should you desire to participate to
the full extent of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the
undersigned at your earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you should elect to not participate in the drilling of this test well, Arrington respectfully requests that you grant to
Arrington an oil and gas lease covering your mineral interest in the captioned lands pursuant to the following terms and
conditions:

a) $152.00 per mineral acre bonus, inclusive of paid up rentals

b) three (3) year primary term

¢) 25% royalty

d) Lease form Hall-Poorbaugh Press Producers Revised 1981 New Mexico Form 342P, Paid-up

As we anticipate drilling the captioned well in the later part of the second quarter or the first part of the third quarter of 1998,
we request that you please review this matter as soon as possible and advise as to your position regarding this proposal.
Arrington would be glad to further discuss its plans for this well, so we invite you to contact us with any questions or
comments you might have. Thank you for your cooperation.

Yours very truly,

Dal; e DouglaskCPL
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Dear Mr. and Mrs. Hooper:

PS Form 3800, June 1985

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a w

the Atoka formation, anticipated total depth being approximately 12,200°. Furthermore, Amngton shall evaluatc to its
satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or proration
unit will be Lots 9, 10, 11, 12, 13, 14, 15, and 16 of Section 3, T16S, R35E, Lea County, New Mexico.

This well will be located approximately 3510’ FSL & 1650° FWL of Section 3, T16S, R3SE, Lea County, New Mexico.
Arrington’s AFE for the drilling and completion of this well is enclosed for your review. Should you desire to participate to
the full extent of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the
undersigned at your earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you should elect to not participate in the drilling of this test well, Arrington respectfully requests that you grant to
Arrington an oil and gas lease covering your mineral interest in the captioned lands pursuant to the following terms and
conditions:

a) $152.00 per mineral acre bonus, inclusive of paid up rentals

b) three (3) year primary term

) 25% royalty

d) Lease form Hall-Poorbaugh Press Producers Revised 1981 New Mexico Form 342P, Paid-up

As we anticipate drilling the captioned well in the later part of the second quarter or the first part of the third quarter of 1998,
we request that you please review this matter as soon as possible and advise as to your position regarding this proposal.
Arrington would be glad to further discuss its plans for this well, so we invite you to contact us with any questions or
comments you might have. Thank you for your cooperation.

Yours very truly,

Dale DouglaskCPL
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Dear Mr. and Mrs. Hooper:

PS Form 3800, June 1985

David H. Arrington Oil & Gas, Inc. (“Arrington™) hereby proposes the drilling of a werree-ea=trope p——

the Atoka formation, anticipated total depth being approximately 12,200°. Furthermore, Arrington shall evaluate to its
satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or proration
unit will be Lots 9, 10, 11, 12, 13, 14, 15, and 16 of Section 3, T16S, R35E, Lea County, New Mexico.

This well will be located approximately 3510’ FSL & 1650° FWL of Section 3, T16S, R35E, Lea County, New Mexico.
Arrington’s AFE for the drilling and completion of this well is enclosed for your review. Should you desire to participate to
the full extent of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the
undersigned at your earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you should elect to not participate in the drilling of this test well, Arrington respectfully requests that you grant to
Arrington an oil and gas lease covering your mineral interest in the captioned lands pursuant to the following terms and
conditions:

a) $152.00 per mineral acre bonus, inclusive of paid up rentals

b) three (3) year primary term

c) 25% royalty

d) Lease form Hall-Poorbaugh Press Producers Revised 1981 New Mexico Form 342P, Paid-up

As we anticipate drilling the captioned well in the later part of the second quarter or the first part of the third quarter of 1998,
we request that you please review this matter as soon as possible and advise as to your position regarding this proposal.
Arrington would be glad to further discuss its plans for this well, so we invite you to contact us with any questions or
comments you might have. Thank you for your cooperation.

Y very truly,

Dale Douglas, \CPL
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W/AVID H. ARRINGTON DIL & GAS, INC.

P.O. BOX 2071 , MIDLAND, TEXAS 79702
OFF (915) 682-6685
FAX (915) 682-4139

May S, 1998
CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 555 884 314

Mr. Mark Shidler

Mark L. Shidler, Inc.

1010 Lamar Street, Suite 500
Houston, TX 77002

RE: Parachute Hopper #1 Well
Section 3, T16S-R35E
Lea County, NM

Dear Mr. Shidler:

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well to a depth sufficient to adequately tesi
the Atoka formation, anticipated total depth being approximately 12,200°. Furthermore, Arrington shall evaluate to its
satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or proration
unit will be Lots 9, 10, 11, 12, 13, 14, 15, and 16 of Section 3, T16S, R35E, Lea County, New Mexico.

This well will be located approximately 3510’ FSL & 1650 FWL of Section 3, T16S, R35E, Lea County, New Mexico.
Arrington’s AFE for the drilling and completion of this well is enclosed for your review. Should you desire to participate to
the full extent of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the
undersigned at your earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington's
Joint Operating Agreement covering this proposed well.

In the event you should elect to not participate in the drilling of this test well, Arrington respectfully requests that you grant to
Arrington a term assignment of oil and gas leases covering your leasehold interest in the captioned lands pursuant to the
following terms and conditions: .

a) one (1) year primary term

b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) aterm assignment form will be furnished upon your request

As we anticipate drilling the captioned well in the later part of the second quarter or the first part of the third quarter of 1998,
we request that you please review this matter as soon as possible and advise as to your position regarding this proposal.
Arrington would be giad to further discuss its plans for this well, so we invite you to contact us with any questions or
comments you might have. Thank you for your cooperation.

Y; mwm
Dge Douglas \CPL
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Dear Mr. Shidler: -

David H. Arrington Oil & Gas, Inc. (“Arrington”) hereby proposes the drilling of a well 10 a depth sufficient 1o adequately tesl
the Atoka formation, anticipated total depth being approximately 12,200°. Furthermore, Arrington shall evaluate to its
satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or proration
unit will be Lots 9, 10, 11, 12, 13, 14, 15, and 16 of Section 3, T16S, R35E, Lea County, New Mexico.

This well will be located approximately 3510° FSL & 1650 FWL of Section 3, T16S, R35E, Lea County, New Mexico.
Arrington’s AFE for the drilling and completion of this well is enclosed for your review. Should you desire to participate to
the full extent of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the

undersigned at your earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Armngton’s
Joint Operating Agreement covering this proposed well.

In the event you should elect to not participate in the drilling of this test well, Arrington respectfully requests that you grant to
Arrington a term assignment of oil and gas leases covering your leasehold interest in the captioned lands pursuant to the

following terms and conditions:

a) one (1) year primary term
b) retain as an overriding royalty the amount by which 22.5% exceeds existing royalty burdens

c) a term assignment form will be furnished upon your request
As we anticipate drilling the captioned well in the later part of the second quarter or the first part of the third quarter of 1998,
we request that you please review this matter as soon as possible and advise as o your position regarding this proposal.
Arrington would be glad to further discuss its plans for this well, so we invite you to contact us with any questions or
comments you might have. Thank you for your cooperation.

Yours ve y,

Date Douglas \CPL
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DAVID H. ARRINGTON OIL & GAS, INC. St
s
-

P.O. BAX 24Q71 , MIDLAND, TEXAS 79702
OFF (915) 682-6685
FAX (915) 682-4139

May 5, 1998
CERTIFIED MAIL-RETURN RECEIPT REQUESTED P 555 884 313

Mr. Larry Petrie

A. L. Cone Partnership
PO Box 3457

Lubbock, TX 79452

RE: Parachute Hopper #1 Well
Section 3, T16S-R35E
Lea County, NM

Dear Mr. Petrie:

David H. Arrington Oil & Gas, Inc. (“Arrington™) hereby proposes the drilling of a well to a depth sufficient to adequately test
the Atoka formation, anticipated total depth being approximately 12,200°. Furthermore, Arrington shall evaluate to its
satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or proration
unit will be Lots 9, 10, 11, 12, 13, 14, 15, and 16 of Section 3, T16S, R35E, Lea County, New Mexico.

This well will be located approximately 3510° FSL & 1650’ FWL of Section 3, T16S, R35E, Lea County, New Mexico.
Arrington’s AFE for the drilling and completion of this well is enclosed for your review. Should you desire to participate to
the full extent of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the
undersigned at your earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you should elect to not participate in the drilling of this test well, Arrington respectfully requests that you grant to
Arrington an oil and gas lease covering your mineral interest in the captioned lands pursuant to the following terms and
conditions:

a) $152.00 per mineral acre bonus, inclusive of paid up rentals

b) three (3) year primary term

¢)  25% royalty

d) Lease form Hall-Poorbaugh Press Producers Revised 1981 New Mexico Form 342P, Paid-up

As we anticipate drilling the captioned well in the later part of the second quarter or the first part of the third quarter of 1998,
we request that you please review this matter as soon as possible and advise as to your position regarding this proposal.

Arrington would be glad to further discuss its plans for this well, so we invite you to contact us with any questions or
comments you might have. Thank you for your cooperation.

S very truly,
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Postmark or Date

Section 3, T165-R35E
Lea County, NM

PS Form 3800, June 1985

Dear Mr. Petrie:

David H. Arrington QOil & Gas, Inc. (“Arrington™) hereby proposes the drilling of a well to a depth sufficient to adequately test
the Atoka formation, anticipated total depth being approximately 12,200°. Furthermore, Arrington shall evaluate to its
satisfaction, all other formations encountered at lesser depths in the drilling of said well. The proposed spacing or proration
unit will be Lots 9, 10, 11, 12, 13, 14, 15, and 16 of Section 3, T16S, R35E, Lea County, New Mexico.

This well will be located approximately 3510° FSL & 1650° FWL of Section 3, T16S, R35E, Lea County, New Mexico.
Arrington’s AFE for the drilling and completion of this well is enclosed for your review. Should you desire to participate to
the full extent of your interest in the drilling of this proposed well, please return an executed copy of the AFE to the

undersigned at your earliest convenience.

Upon receipt of your executed AFE, or by prior written request, we will forward for your review and execution Arrington’s
Joint Operating Agreement covering this proposed well.

In the event you should elect to not participate in the drilling of this test well, Arrington respectfully requests that you grant to
Arrington an oil and gas lease covering your mineral interest in the captioned lands pursuant to the following terms and
conditions: :

a) $152.00 per mineral acre bonus, inclusive of paid up rentals
b) three (3) year primary term

c) 25% royalty
d) Lease form Hall-Poorbaugh Press Producers Revised 1981 New Mexico Form 342P, Paid-up

As we anticipate drilling the captioned well in the later part of the second quarter or the first part of the third quarter of 1998,
we request that you please review this matter as soon as possible and advise as to your position regarding this proposal
Arrington would be glad to further discuss its plans for this well, so we invite you to contact us with any questions or
comments you might have. Thank you for your cooperation.
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