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LAW OIFCES
TURNER & DAViS
A PROFESSIONAL CIRFORATION

40 W. TLINOIX, SUTE j40C

AN CABGA b ¥ 7

Qctober o, 1997

Santa Fe Energy Resources, Ine. . e
1616 South Voss, Suite 7C0 T ion gy
Houston, TX 77057 i

Amention: Mr. J. E. Tayior, CDOA ' Sl <
Re:  YaurGauche Unik Ng, 2-Y Well (SFER, In¢, No. 30107-02X0 - Federai Qil and Gas Leases

NM 61360 .d NIM 69596, msofir a8 said leases cover the respective portians designazad

below of the $/2 of Sestion 29, T-22-§, R-34-E, NMP.M,, Lea County, New Meadico,

[imited to grs and 2350¢iated liquid hydrocarbons producible from the Morrow Formation:
NM 61260: SE/ of said Section 29, containing 160 acres, more or less; and

NM 695968: SW/'4 of said Section 29, containing 160 acres, more or less.

Gentiemen;

At your raquast, we have sxamined the following:

MATERIALS EXAMINED
Prior Title Ogiri

Copy of our Qriginal Drilling Ttle Opinien datad October 10, 1998, addressed to you, based
upor the prise ttie apinions, abstracts and instruments described therein, covering captioned land
from incepzion of the records ta Septamber 18, 1996 at 9:00 a.m., as to the Records in the United
Stazes Depar'ment of the Interior, Bureau of Land Management State Offce at Sacta Fe, New
Mexdco, 2nd from inception of the records to September 9, 1996 at 7:00 am., as 10 the Racords in
the Office of the County Clerk of Lea Counry, New Maxico.

Abitrags

1. Supplemanzal Abstracs No. 43774, centified by Federal Abstract Company as covering
the Pla: Book Records, Historical I1dex Racords, Case Abstract and Case File for Federal Qil and
(s Leases NM 61360 snd NM 69596, in the Uniced Staces Department of the Interior, Burean of
Land Management Stata CHce at Santa Fe, New Mexico, insofar as said leases cover the 82 of
Sectian 29 fram September 18, 1996 ar 5:00 am. ta September 16, 1957 at 9:00 am., containing 24
pages.

2. Supplemental Abstract No. 97-43$, certifled by Elliorr & Waldron Title and Absracr

Ca., Inc., as covering the minarul estace only in captiored fand from Septamber 9, 1996 a¢ 7:00 am.
0 September 8. 1997 at 7:00 a.m., containing 4 pages.

{onmments
. Your lease files covering captionad land.
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2. Copy of Assignmert No. {1 analyzed below.

QWNERSHIP OF PRODUCTION

Based upon examination of the foregoing and subject to the ttle requirements and other
ratters set forth below, we find the gas and associsted liquid hydrocarbons produced and saved from
the Morrow Formation underiying captoned land to be owned as follows:

Royalty:
nited Statss of AmmiCE ... ... e aae .. 12500000
Leaschoid Estate: .
Before Paygug ojus 200%°:
Overriding Reyzlty | .
Lynn A Sawyer and husband, Paul Sawyer 160/320 of 7.5% 03750000
Robert E. Landreth [60/320 of 4.677083% 02338542
Seott W. Tanberg 1607320 of 1.822917% 00911458
Fred L. Engle 160320 of 4.0% 02300000
Working Inizresa:
Santa Fe Encrgy Ragources, Ine, 160/320 of 50% of 7/8 W1
plus 160/320 of 50% of 81.25% of 7/3 W1
less $0% of 166/320 of 7.5% ORI
leas 50% of 81.25% of 140/320 of 10.5% ORI .15640625
Southwestern Enargy Production
Company 1607326 of 50% of 7/8 W1
plus 160/320 of 50% of 81.25% of 7/8 W1
legs 50% of 160/326 of 7.5% ORI
less 50% of 81.25% of 160/320 of 10.5% OR! 35640623
Robert E. Landrzth 160/320 of 18.75% of 78 W1
less 160/320 of 18.75% of 10.5% ORI 07218780
After Payoutnius 200%%
Lyna A. Sawver and hustand, Pau! Sawyer 1607320 of 7.5% .0375C000
Robert E. Landreth 160/320 of 4.125% 02062500
Scag W. Tanberg 1607320 0f 2.375% .01187500
Fred L. Engle 160/320 of 4.0% .02000000
Waorking Iotayasts:
Sania Fe Energy Resources, Ing. 160/320 of $0% of 778 W1
less $0% of 160/320 of 7.5% ORI .£0000000
Southwestarn Encrgy Production
Company 1607320 of 50% of 7/ W1

less 50% of 160/320 of 7.4% ORI 20000000
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Santa Fe Energy Resources, Inc,
Robert E. Landreth

Amerads Hass Comporatian

-3- October 6, 1997
160/320 of 75% of 7/8 W1
fess 160/320 of 75% o 10.5% ORI 28875000

160/320 of 25% of 7/8 W1
lass 160/320 of 25% of 10.5% ORI .09625000

*  Azx provided for in Campulsary Pooling Order R-10764, entered Febeuary 14, 1997 in
Case No. 11715 of the Ol Casservatioa Division of the Enecgy, Minsrals and Natural
Resources Depsranent of the State of New Mexica.

Serial No.:
Date:

Recorded:

Land Caovered:

Primary Term:
Delay Rentals:

Royalties:

Minimurn Royaity:

Lezse Form:

Stipulations:

G:\DOCITOFAIRIS. PHC//S03.300

EXISTING QUL AND GAS LEASES

NM 61360.
July 1, 1988

Utrirecorded; however, it is unnecessary to record this lease in
the county records,

The United States of America

G. B. Zimmerman

Section 25: W32
Section 26; NE/4 NE/4, S/2 NE/4,
SW/4, SW/4 SE/4

=22~ 34—
Section 20: NW/4
Section 29: SE/4

Lea County, New Medco, containing 960 acres, more or less.
Ten (10) years from date.

Renals in the sum of $1.00 per acrs during the St five yeans
and $3.00 per acre thereafter are payabls to Lessor in advance
of each Jease year,

12.5% on production remaved and sald from the leased
premises, computed in accordanse with faderal regulations.

Minimum royalties shall be due for sny lease year after
discavery in which royalty payments aggregate !css than $1.00
per acre. Lessee shall pay such difference at the end of each

lease year.

Forrm 3100-11 (March 1984) (Simulaneous Non-
Competitive).

(a)  Inorderto protect important sessonal antelope habitat,
exploration, drilling and other sctivity will be allowed during
the period from June 16 through April 14. This limitation
does not apply to maintenancs and operation of producing
wallg.



Santa Fe Energy Resources, Inc.

No 2
Serial Nu..
Daze;

Recorded:

Lessor:
Lessee:
Land Cavered:

Prmary Tem:
Delay Rentals:

Royalties:

Minimum Royalty:

Lease Form:

Stipulations:

History of Lease:
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(b;  Drill sites will be locared outside forb produgi
depressions within swale bottoms, "

NM 59596,
Decamber 1, 1987.

Unrecorded; however, it is unnecessary to record this lease in
the county racords.

The United States of America

Lynn A Sawyer.

T-22-S. R- N )

Secton 19:  SW/4 NE/4

Section 29: W72

Section 30: Lows L, 2, 3, 4, NE/4, E2 W2

Lea County, Naw Mexico, containing 839,64 acres, more or
less.

Tan {10) years from dats.

Rentals in the sum of $1.00 per acre during the first Ave years
and 53 00 per acre thereatter ars payabis ta Lessor in advance
of each lzase year.

12.5% on production removed and sold from the leased
premises, computed in accordance with federal regulations.

Minirmum royalties shall be dua for any lease year after
discovery in which royalty payments aggregate lass than $1.00
per acre. Lesses shall pay such difference at the end of each
lease year. .

Form 3100=-11 (Apnl 1986) (Simultaniecus Non-Competitive).

(s)  Inorder to protec: impartant seasonal antelope habitat,
explonation, drilling and other activity wiil be alfowed duning
the period fom June 16 through April 14. This limitation
does not apply to maintsnsnce and operation of producing
wells,

()  Drill sitss will be located outside forb producing
depressions within swale bottoma,

In addition to the land described abave, this lease ariginally
coversd Lots 1, 2, NE/4 and Ef2 NW/4 of Saction I8 and
Lots [, 2 and E/2 NW/4 of Section 19, T.22.S, R-34-E,
NMPM, Lea Counry, New Mexico, contsining 472,72
acTes, more or jess. By virtug of the fact that this acresge was
not commrted to the Gaucho Unit, this lease wis segregated,
with the shave-deseribed portions of Sections 18 and 19 being
assigned Serial No. NM 98250. This scgregation is evidenced
ty Decision dated January 29, 1997, effective March 20.
1996
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ASSIGNMENTS

1._ By Assigument of Record Trile dated July 28, 1986, approved Septsmber |, 1936,
recorded in Book 401, page 903, Oil and Gas Records, Gordon B. Zimmermsn and ‘aife, Mary K.
Zimmerman, assigned all of their interest in Lease No, 1 to Fred L. Engle.

2. By Transfer of Operatirg Rights dated August 8, 1989, approved October 1 1986
reccrded in Book 522, page S, Miscellaneous Records, Fred L. Engle assigned ull of fug interest in
the operating rights in Lease No. 1, insofar as it covers the SE/4 of Sccrion 29, among other lund,
io Robert E. Landreth, reserving ar overriding royalty interest equal t3 5% of production from the
assigned piemises,

i By Transfer of Operating Rights dated Seprember 14, 1990, approved October 1,
1990, apparently urrecorded in the county records, Lynn A. Sawyer and nusband, Paul Sawyer,
assigried a!| of their interest in the cperating rights in Lease No. 2, insofar as it covers ths W72 sf
Sceton 22, among other iand, as to the Atoka and Morrow Formations only, to Sun Operating
Lirrited Partnership, reserving ax overriding royalty interest equal to 9% of production from the
assigned premises. This assignment is made subject to a letter agreemen: dated September 13, 1550,
between the parties.

4 By Transfer of Operating Rights dated November 9, 1992, appraved Janyary 1, 1993,
apparently urracorded in the courty records, Sun Operating Limited Parmership reassigned all of its
interest in the operating rights in Lease No. 2 to Lynn A, Sawyer and husoand, Paul Sawyer.

5. By Assignment of Record Title dated August 11, 1594, approved October 1, 1994,
recorded in Book 511, page 690, Cil and Gas Records, Lynn A. Sawyer and husoand, Payl Sawyes,
assigned all of their interest in Lzase Na. 2, insofar as it covers the W/2 of Section 29, among other
land, to Santa Fe Energy Operating Partners, L.P., reserving an overriding royalty Lmerest equal to
7 5% of production from the assigned premises. This assignment is made for a term ending July 1,
1995, unless before that date production in paying quanrities is obtained from the assigned prentses
or [ands pooled therewith, and provided that Assignors receive the first paymert on their overriding
royalty interest before July 1, 1996. The overriding royaity intarest must be & minimurn of $0% of
7 5% of production atiributabla 10 the assigned premises. By First Amendment of Term Assignment
dated May 8, 1996, recarded in Book 736, page 31, Lea County Records, the terminaricn date of this
ssignment was extended to December 31, 1996,

] By Transfar of Operating Rights dated November 30, 1994, approved Apri! 1, 1995,
recorded in Boak 6CS, page 285, Miscellaneouy Recards, Robert E. Landreth and wife, Donns P.
Landreth, assigned 100% of the operating rights in Lease No, 1, insofar ag it covers the SE/4 of
Section 29, among other fand, to Amerada Hess Corporation, reserving an overriding royalty interest
egual to 5.5% of production from the assignad premises.

7. By instrument dated December 29, 1594, recorded in Boaok 598, page 632,
Miscallansous Racords, Santa Fe Energy Operating Partners, L P. was me-ged into Sama Fe Energy
Resourcey, Inc.

8. By Transfer of Overriding Royairy Interest dated June 27, 1995, recorded in Baok
606, page 720, Miscellansous Records, Fred L. Engle assigned an overriding royalty interest equal
¢ 1% of production Fom the SE4 of Section 29, among other land, under the terms of Lease No.
1, to Scott W. Tanberg.

3 By Transfer of Operanng Rights dated Qctober 12, 1995, approved December I,
1995, recorded in Bock 707, page 77, Lza County Records, Amerada Hess Corporation assigned an
undivided 75% interest in the operating fiahts in Lease No. 1, insofer 28 it covers the SE/4 of Section
29 among other land, £om the surface dJown 10 the base of the Momraw Formation, to Rabert E.
Landreth. This assignmert is made subject 15 the terms of a Letier Agreemen: dated May 26, 1995,
between the parties.
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Santa Fe Energy Resources, Inc. -G~ Octeber 6, 1997

10, By Transfer of Operanng Rigits dated October 10, 1995, ap :

; . , approved Febreary 1, 1998,
apparemly unrecorded in the county records, Sanra Fe Energy Resources, Inc. assigned an undivided
50% of the operating rights in Lease No. 2 to Southwestemn Energy Productior Company.

‘ 1. By Transfer cf Overriding Royalry Interest as yet unexecuted, Roben E. Landreth and
wife. Donna P. Landreth, assigred to Scott W. Tanberg an overriding royairy interest equal ta
82291£6% of producton from the SE/M of Secdou 29, from tiae surface down to the base of the
:\(or_.-cw Formarior, bettre Payows, increasing to 1 375% of production after Payout. Payour, as used
in this assigrunent, refars to the poirs i time at which ali costs, expanses and penalties provided for
in Compulsory Pooling Order R-13764, entered February 14, 1957 in Case No. 11715 of the Oil
Censervation Division of the Energy, Minerals and Natural Resources Department of the State of
New Mexico, have been paid.

UNIT AGREEMENT

Captioned land is subject to the Unit Agreement for the Development and Qparaticn of the
Gauche Unit Area dated December 20, 1995, sppraved by the Bureau of Land Management effective
March 29, 1996, covering all ol and gas in &ty and all formations under the following-described lands
Zruared in Lea County, New Mexico

22~ -34-
Section 17: All
Section 19. Ef?
Section 20: All
Section 29: All
Section 30: All

conuaining 2,87C.64 acres, more or less.

Sants Fe Enerzy Resources, Inc. is designated as Unit Operator. All costs and expenses incurred by
the Unit Operator in cenducting unit operations shall be paid and apportioned amoug the owners of
the working iriterests m accordance with the Operating Agreement eatered into berween the parties.
Upon completion of 2 weli capable of producing vnitized substances in psying quantities, or as soon
thereafter as recuireg by the AO, the Unit Operator shall submit for spproval by the AO, a schedule,
based an subdivisions of the pubic-land survey or aliquot parys thereof, of all the land regarded as
reascnably proved to be productive of unitized substances in paying quantities. Thase lands shall
constitute a participating area on approval of the AQ, effective as of the date of compistion of such
well or the effective date of :his Unit Agreement, whichever is later. A differens participating area
shall be established for each separate posl or deposit of unitized substances or for any group thereof
which is produced in a singie pool or zore. All unitized tubs:ances produced {rom s participadng
ares established under this agreement, except any part Lhereof ussd in conformity with good operating
prectices within the unitized area for drilling, operating znd other production or cevelopment
purpases, or far repressuring or recycling in accordance with the plan of deveiopment and operations
that has been approved by the AQ, or unavoidably lost, shall be deemed to be produced equally on
1n acreage busis from the several wracts of unitized land and unieased feceral land, if any, Inciuded in
the participating area estzblished for such production Each tract shall have allocated t3 it such
percertage of stid production as the rumber of acres of such tract included in said participating area
bears 1o the total acres of unitized !and included in the participating area.

The Unit Operator must commence he drilling of an adequate test well 4t a location approved
by the AQ within six months after the effective date of the agreement and to contnue suzh grilling
diligentiy until the Morrow “A® Sand has hean tested or untl at a lesser depth unitized substances
shall be disccvered which can be produced in. paying quantities, or the Unit Operator shall au any tme
establish to the satisfaction of the AQ that furthar drilling of ths well wou!d be unwarranted or
impracticable; provided, however, that Unit Operator shall act i any even: be required to drill swc
wall 10 2 depth in excess of 13,050 feet. Uil the discovery of unitized substances capable of being
produced in paying quartities, the Unit Operator shull continue drilling one well at 3 time, allowing
act mare than six menths berween the completion of one well snd the commencemens of drilling
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Santa Fe Energy Resources, Inc. -7- October 6, 1997

operations for the next well, untl 2 well capable of producing unitized substances in paying quantities
is completed to the satisfaction of the AO cr uniil it is reasenably proved that the unjtized laad is
{ncspable of producing uritized substances in paying quantides in the formations deilled hersunder.
Within six months after campletion of 2 well capable of producing unitized substances in paying
quarmties, the Urit Operater shall submit for approval of the AO an acceptad'e plan of development
and operation for the unitized land which, when approved by the AO, sha!l consr'rute the further
¢rilling and developmeat obligations of the Unit Operstor under this agreement for the pedod
spectied *herein. The Unit Agreement has been executed or ratified by Sants Fe Encrgy Resources,
Inc., Seuthwestern Energy Production Company, Conoco Inc. and J. O. Easley, Inc. The SE/4 of
Secton 29 has not been ecmumitted to the Gaucho Unir, although it lies within the bousdaries of the
unit.

QPERATING AGREEMENT

The oil and gas leaschold estate in captioned !and is subject to the terms of an Operating
Agrecment dated May 1, 1996, between Sama Fe Energy Resources, Inc., as Qperator, and
Southwestern Energy Production Company and Robert E. Landreth, as Non-Operators. Ths
agreement is prepared on AAPL Form 610-1982, and contains 2 100%/300% non-consent penalty.
The prefersntial right 10 purchase provition has een smicken from ths agreement, ard it contains
numerous other additions and deletions with which w2 presurne you are familiar. The Operating
Agreement initally was executed by Santa Fe Energy Resources, Ir¢. and Southwestern
Production Company, It “vas exacuted by Robart E. Landreth on Aprd 30, 1997. Exhibit "A*
attachad 1o the Operating Agreement, as amended, inciules as Coniract Area "B* the §/2 of Section
29, trom the surface down to the base of the Momow Formation. The interests of the parties are set
forth as foliows:

Qramer BEQ 300% APQ 100%
Santa Fe Energy Resources, Inc. 45.3125% 25%
Southwestern Energy Praduction Company  45.3125% 25%
Amerada Hess Corporation L- 12.5%
Rabert E. Landrzth 9.375% 37.5%

Amerada Hess Corporation has not executed the Operiting Agresment.

COMMUNITIZATION AGREEMENT

The Morrow, Aroka, Strawn and Walftamg Forrations underdying che S/2 of Section 29 are
subject to the terms of Communitizzion Agremment NM 94525, dated March 1, 1997, approved Masy
14, 1997, covering natural gas and associated liquid hydrocarbans procuced from said farmations.
This Communidizarion Agresmer: has been sxecuted Santa Fe Energy Rasources, Inc. and
Southwestern Energy Production Company,

EXPLORATION AGREEMENT

The interasts owred by Santa Fe Energy Resources, Inc. and Southwestem Energy
Production Company ir: the ¢il and gns leasehold estate in captioned land are subject to the 1erms of
an Exsloration Agreement dated July 17, 1995, between Santa Fe Energy Resources, ln¢. and
Southwestern Encrgy Production Company. Under tie terms of this agreement, Santa Fe agrees to
assign tc Southwestern an undivided $0% of ity interest in all existing leases in each prospest. In
addidon, each prospect is crtablished a¢ an Area of Murual Inserest for three years from the date of
the sgrvemens. In the event ong of the parties to the agreement acquires a lease cavering lands within
a prospéct from a third party (as defined in the agreemen, a lease inciudes a farmout agreement), the
acqulifing party will prompdy notify ths nor-acquiring party of its acquisition in writing, including a
description of the imterests acquired, the total cost of the {nterests, including all 'and snd legal costs
associated with the acquisition, the proportionats share of such interest that the non-scquiring party
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Santa Fe Energy Resources, Inc. -8. October 6, 1997

is entitled 1o acquire, and any other pertirent terms of the acquisition, including copies of pertinent
dowm The mucqz&mg party shall then have 20 days from the recaipt of such notice to elect
t0 acquire its proportionate shars of the subsequently acquired lease, If the acquiring party has not
received an election m writing from the non-acquiriog party within said 20-day period, the non-
acquiring party conclusively shall be presumed to have elected not to acquire its proportionate share
of the subsequently acquired lease, and this agreement shall no longer be effective a3 to such
subsequently acquired lease.

The Exploration Agreement narnes Sante Fe Energy Resources, Inc. as Operator for all
operations condutted on the lands cavered thereby, and is made subject to the tarms of an Operuting
Agreement artached to the Exploration Agreement as Exhibit “B”. The agresment also provides that
1 separste Operating Agroement will be entered into for each prospect. The agreemert also contains
a provision whereby a party which elects not to participase in the drilling of the initial well ca a
prospect relinquishes all of its rights and interests in that prospect to the party electing 1o participste
in the drilling of such initial well.

COMPULSORY POOLING PROCEEDINGS

Captioned land, from the surface down to the base cf the Morrow Farmation, is subject to
Order R-10764, dated February 14, 1997, entered in Csse No, {1715 of the Ol Conservation
Division of the Energy, Minerals and Natural Regources Department of the State of New Mexico,
creating a pooled unit consisting of the $/2 of Section 29, from the surface down to the base of the
Morrow Formation, Pursuant to the terms of this order, Robert E. Landreth elected to panticipats
ia the drilling of the subject well with respect to an undivided 18,75% working intersst in the SE/4
of Section 29, or an undivided 9 375% working interest in the proration urit for the subject well, and
to be force pooled as to an undivided $6.25% working interest in the SE/4 of Section 29, or an
undivided 28.125% worldng interest in the prorstion unit for the subject well. Amsrada Hess
Corporation elscted to allow its intarest in captionad land to be force pooled.

PAIENT INFORMATION

The E/2 of Section 29 was awarded to the State of New Mexico by the Departmen: of the
Interior on July 28, 1930, All mirerals wers resarved to the United States of America.

The W72 of Section 29 was patentad to the State of New Mexico by Patent No. 30-69-0005,
dated July 9, 1968. All minerals were reserved to the United States of America.

EASEMENTS
This opinion does nat cover surfice easements.

ENCUMBRANCES

None.

TAXES

Ad valorem taxes are not assessad against lands owned by the United States of America and
the State of New Mexico.
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We direct your aniention to the fact thas the primary term of Lease No. | analyzad above has
expired, and the primary tesm of Leass No. 2 will expire December 1, 1997. We note aiso that the
abstracts ﬂunuhad‘fnr mnﬁ:{nﬁcn reflect thar rentals were paid to mainmin the leases
shove in effect during their primary terms except for the time period from July 1, 1992 to July 1,
I1_99:!, s tozLaue No.1, and the time period from December 1, 1992 to December 1, 1993, as 1o

ease No. 2,

REQUIREMENT:  You must satisfy yourself that rentals were paid to

" manmtain the leases analyzed above in effect during the dme periods set forth above.

In additon, with respect to Lease No. 1, you must satisfy yourself thar this {ease has

been rmainmined beyond the expiration of its primary term by drilling or development

operations or continuous production in commercial quantities fom the lands covered
thereby or lands pooled therswith.

2.

We direct your attention to the unusual provisions containad in the leases, assignmeanta and
agreements covering captioned [and, especially the terms of Assignment No, 5, as amended,

REQUIREMENT:  You should thoroughly familiarize yourself with all of
the terms and provisions of the leaset, assignments and othar agreements covering
captioned land and be certaln to canduct your operations accordingly.

3,

We dlrect your antention to the fact that Assignment No. 10 apparently has not yet been filed
for record in Lea County, New Mexco.

REQUIREMENT:  Assignment No, 10 shculd be fled for racord in Laa
County, New Mexico.

4.

Aasignment No. 9 is made subject to the terms of a letter agraement dated May 26, 1595,
between Amerada Hess Corparation and Robert E. Landreth, which has not been furnished for our

CXAMNANOCn.

' REQUIREMENT:  Submit for examination a ¢opy of the above-described
letter agreement o otherwise sarisfy yourself 1s 1 its terms and provisions.

5,

Assigrument Na. 11 has not yet been executed.

REQUIREMENT:  Assignment No. 11 should be executad, filed with the
Bureau of Land Management as raquired by federal regulations and filed for record
in Lea Coumty, New Maxico.

6.

Inasmuch as the SE/4 of Section 29 has not been commitred to the Gaucho Unit, It has
become necessary to communitize the leases analyzed sbove to form s sufficient proration unit for
the subject weil. This communitization agreemeont has been excouted by Santa Fe Energy Resources,
Tnc. 1nd Southwestern Energy Production Company. Hawever, it has nat yat been exesuted or
ratified by Robert E. Landreth, Scott W. Tanberg o Fred L. Engle,
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Santa Fe Energy Resources, Ine. -10- October 6, 1997

REQUIREMENT:  Robert E. Landreth, Scot W. Tanberg and Fred L.
Engle should be called upon t¢ execute or ruify the communitization agreement
analyzed above.

7.

We have assumed that the participating erea for the subject well will consist of the $/2 of
Section 29, but this must be confirmed.

REQUIREMENT: You should confirm our assumption that the

participating area for the subject well consists of the 872 of Section 29. If it does not,
it will be necessary to recaleulate the ownership of production from eaptioned land.

COMMENT

This opinian cannuot cover such marters as wrea, boundaries, location on the ground or other
marters which can be determined only by an acrual ground survey,

The abatracts and lease files furnithed for exsmination have been rerurned to Mr. Joe
Hammond in your Midiand office, together with 3 copy of this opinion.
Respectfully submitted,
TURNER & DAVIS

./ '
By f/’wv/"/'/éiw*&

Frank N. Cremer

FNC:If

G \DOCSITOFNIRS04. FNC// 50002 306



